S

Skagit County Auditor $90.00
10/29/2014 Page 1of 18 3:20PM

GUARDIAN NORTHWEST TITLE CC.
162145~

P58203, APN #: 3809-106-015-0005

AND PTN OF LOTS 13 AND 15, BLOCK 1106, NORTHERN

[Include lot, block and piat or section, township and range]

TITLED "EXHIBIT A"

Trustee: Guardian NW Title

Title Order No.: 108195
Escrow No.: 108195
LOAN #: 1407006712

ine For Recording Data]

CASE #: 46-46-6-0778611
OF TRUST

| MIN  1006166-0004009282-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document aré
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
are also provided in Section 16.

(A) "Security Instrument” means this docurment, which is
together with all Riders to this document.

(B) "Borrower”is JENS A JENSEN 1il, UNMARRIED M

ow and other words are defined in
» of words used in this document

ber 20, 2014,

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Bay Equity LLC.

lenderis  a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111,

arganizéd net

(D) "Trustee” is Guardian NW Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS a$ the.
nominee for Lender forthis Ioan and attached a MERS Rider to this Security Instrument to be exctuted

into and amends and supplements this Security Instrument.
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LOAN #: 1407006712
3 “"Note” means the promissory note signed by Borrower and dated  October 20, 2014,
& states that Borrower owes Lender TWO HUNDRED EIGHTY THOUSAND NINE

N@ DTWELVEANDNOI.IOOittttt**t***t:t***************************w**
B, $280 $12.00 )plus interest. Borrower has prom|sed to pay this debt in reguiar

3te, and all sums due under this Secunty Instrument plus interest.
& | Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:

Rider [ Condominium Rider [ Second Home Rider

L] Planned Unit Development Rider V.A, Rider
O 1-4 Family Ri (] Biweekly Payment Rider
(x] Monga egistration Systems, Inc. Rider
I Other(s:

controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law} as well as all applicable final,

Fees, and Assessments” means all dues, fees, assessments and
irrower or the Property by a condominium association, homeowners
association or similar organlzama .

(L) “ElectronicFunds Traris!
draft, or similar paper instrumen
computer, or magnetic tape so ds |

ansfers. and automated clearinghouse transfers.
cribed in Section 3,

(M) “Escrow ltems"” means those ite
(N} "Miscellaneous Proceeds” mea sation, settlement, award of damages, or proceeds
paid by any third party {(other than insurg n{te proceeds paid under the coverages described in Section 5)
for: {i) damage to, or destruction of, the Rraperty: (ii) condemnation or other taking of all or any part of the
Property; (il) conveyance in lieu of condefmigtion; or (iv) misrepresentations of, or omissions as to, the
value and/ar condition of the Property.
(0) "Mortgage Insurance” means insurant

on, the Loan. S
(P) “Periodic Payment” means the regularly schedul& &s
the Note, plus (i) any amounts under Section 3 of thi ¢
(Q) "RESPA" means the Real Estate Settlement P
menting regulation, Regulation X (24 C.F.R. Part 1024}
additional or successcr legislation or regulation that govey
Instrument, "RESFA" refers to all requirements and resti

otecting Lender against the nonpayment of, or default

nt due for (i) principal and interest under
trrument.

12 U.S.C. §2601 et seq.) and its imple-
ight be amended from time to time, or any
ject matter. As used in thIS Security

‘_;en title 10 the Property, whether
or not that parnty has assumed Borrower's oblrgatrons under th Note sind/or this Security Instrurment.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS {solely as nomin
sors and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender:
(i) the repayment of the Loan, and all renewals, extensions and madifications of the Note; and (i) the
performance of Borrower's covenants and agreements under this Se _
this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with pawer'of sale, the following
described property located in the County of Skagit
{Type of Recording Jurisdiction] [Name of Recarding Jurlsdmi .

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART: HERE® OF &S "EXHIBIT A",
APN #: P58203

APN #: 3809-106-015-0005
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LOAN #: 1407006712

chgurrently has the address of 3701 W 3rd St, Anacortes,
[Street] [City]

ington 28221 {"Property Address"):

[Zip Cade]

GET .RWITH all the improvements now or hereafter erected on the property, and all easements,

wer understands and agrees that MERS holds only legal title to the interests granted
urity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,

vey the Property and that the Property is unencumbered, except for encum-
rants and will defend generally the title to the Property against all claims

] combines uniform covenants for national use and non-uniform
covenants with mited-v isdiction to constitute a uniform security instrument covering real

property.

4nd Lender covenant and agree as follows:
{, Escrow ltems, Prepayment Charges, and Late Charges.

UNIFORM COVENA
1. Payment of Principal
Borrower shall pay when due th?

U.S. currency. However, if any check
or this Security Instrument is returned
payments due under the Note and this
as selected by Lender: (a) cash; {b)

Payments are deemed received by Lerider when received at the location designated in the Note or at
such other location as may be designated gnder in accgrdance with the notice provisions in Section
15. Lender may return any payment or partial payment if t yment or partial payments are insufficient
to bring the Loan current, Lender may accept any pay ial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pra;} Ji ights to refuse such payment or partial
yments at the time such payments are
accepted. Ifeach Perlodlc Paymentis applied as of itsy Ue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappli #Barrower makes payment to bring the
Loan current. i Borrower does not do so within a reasondtie peti titpe, Lender shail either apply such
funds or return them to Borrower. If not applied earlier, such fursds/ ‘applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No ‘ [
or in the future against Lender shall relieve Borrower from m ments due under the Note and this

iCup is Security Instrument.
in this Section 2, all pay-
priority: (a) interest due

paid in full. To the extent that any excess exists after the payment is applled to" %h
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the No
Any application of payments, insurance proceeds, or Miscellaneous Proceeds (o gr
the Note shall not extend or postpone the due date, or change the amount, of the Pefiogh
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment gofa
for: {a) taxes and assessments and other items which can attain priority over this Security e
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Plopérty;
(c} premiums for any and all insurance required by Lender under Section 5; and (d) Mortgag
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
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LOAN #: 1407006712
s, 4ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments

for any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender

: Etllgated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay
 far atvEscrow ltem, Lender may exercise its rights under Section 9 and pay such amount
and Borrower shiali th
revoke the waiver a
15 and, upon su
required unde

Funds at the time specified. nder RESPA, and (b) notto exceed the maximum amount a lender can require
under RESPA. Lender ate the amount of Funds due on the basis of current data and reasonable
estimates of expenditdrgs of £ scrow Items or otherwise in accardance with Applicable Law.

The Funds shall be' hel»d iran irtstiution whose deposits are insured by a federal agency, instrumental-
T, i is an institution whose deposits are so insured) or in any Federal
evFunds to pay the Escrow Items no later than the time specmed

under RESPA. Lender shall rot. char
the escrow account, or veritying
and Applicable Law permits Len
Applicable Law requires intere
any interest or earnings on the
shall be paid on the Funds. Lendg
Funds as required by RESFA.

tow ltems, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
e paig 'h:-the Funds, Lender shall not be reqmred to pay Borrower

Lenhder the amount necessary to make u the shortage in accordance with RESPA but in no maore than
12 monthly payments. If there is a deficiency &f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA,*ari Borrower shall pay to Lender the amount necessary to
make up the deflmency in accordance with RE8PA but

s, charges, fines, and impaositions attrib-
strument, leasehoid payments or ground
; rand Assessments, if any. To the extent
that these items are Escrow ltems, Borrower shall pay thefitin thé manne pravided in Section 3.

Borrower shall promptly discharge any lien which has prigfity overithis Security Instrument unless
iti cured Ea he lien in a manner acceptable

\ ender’s opinion operate to
prevent the enforcement of the lien while those proceedlngs are eewimg ut.only until such proceedings
are cancluded; or {c) secures from the holder of the lienan agreement sapsfactey t

lien. Within 10 days of the date on which that notice is given, Borrowe
mare of the actions set forth above in this Section 4. s

Lender may require Borrower to pay a one-time charge for a real esta tax
ing service used by Lender in connection with this Loan.

other hazards mcludtng but not llmnted to, earthquakes and floods, for which Lom:te r insurance.
This i insurance shail be malntamed in the amounts (including deductrble levels) ang’ i penods that

of the Loan. The instirance carrier providing the insurance shall be chosen by Borrow:
right to disapprove Borrower’s choice, which right shail not be exercised unreasonably_e
Borrower o pay, in connection with this Loan, either (a) a one-time charge for flood zo

services and subsequent charges each time remappings or similar changes occur whlch reas natyl mi
affect such determination or certification. Borrower shall also be respensible for the payment 4
imposed by the Federal Emergency Management Agency in connection with the review of any fioo aone
determination resulting from an objection by Borrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain i
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchag
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LOAN #: 1407006712
icisar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
protect Borrower, Borrower's equity in the Property, or the contents of the Propetrty, against any risk,

d or liabifity and might provide greater or lesser coverage than was previously in effect, Borrower
nowledwges that the cost of the i insurance coverage so obtained might significantly exceed the cost of

onal debt of Borrawer secured by this Security Instrument. These amounts shall bear interest
! te from the date of disbursement and shall be payable, with such interest, upon notice from

requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal rotices rrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or deStrustign of, the Property, such palicy shall include a standard mortgage cfause and
shall name Lend ‘ y

may make proof of losy,
in writing, any insurance seeds, whether or not the underlying insurance was required by Lender,
' air of the Property, if the restoration or repair is economically feasible
. During such repair and restoration period, Lender shalf have the
until Lender has had an opportunity to inspect such Property to
ta Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Ler%deer may &igburse proceeds for the repairs and restoration in a single payment
orin a series of progress paymants work is completed. Unless an agreement is made in writing or
Applicable Law requires intéses ¥8id on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ea mgaﬂ on such proceeds Fees far public adjusters, or other third parties,
retained by Barrower shall not | d gut-of the insurance proceeds and shall be the sole obligation of
Borrower, If the restoration or refiair. £t n0m|cally feasible or Lender's security would be lessened,
the insurance proceeds shall be appliec & sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid ta Barpower. Such insurance proceeds shall be applied in the order
provided for in Section 2,

If Borrower abandons the Property dér may file, negotiate and settle any available insurance
claim and related matters. If Borrower déeshot’respond within 30 days ta a notice from Lender that the
insurance carrier has offered to settle a cld en Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. g ejther event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns te Lender (a) Borrower's rights to any insurance proceeds
in an amount not o exceed the amounts unpa&d under the e or this Security Instrument, and {b) any
other of Borrower's rights {other than the right to any i, unearned premiums paid by Borrower)
under all insurance policies covering the Property, ins :h rights are applicable to the coverage
of the Property. Lender may use the insurance progeeds eith repair or restore the Froperty or to pay
amounts unpaid under the Note or this Security Instri shether or not then due.

6. Occupancy. Borrower shall occupy, establish, a ruperty as Borrower's principal residence
within 60 days after the execution of this Security Instrumétit asd shafl.cantinue to occupy the Property as
Borrower's principal residence for at least one year after the daté of o ancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably wi
exist which are beyond Borrower's control.

1. Preservation, Maintenance and Protection of the Propé
destroy, damage or impair the Froperty, allow the Property to deterisr
Whether or not Borrower is residing in the Property, Barrower shall maig
the Property from deteriorating or decreasing in value due to its con ; it Is determined pursu-
ant to Section 5 that repair or restoration is not economically feasib hall promptly repair the
Property if damaged to avoid further deterioration or damage. If insurance-ef conde i
paid in connection with damage to, or the taking of, the Property, Borroweérshaill by c,aSponsibIe for repairing
or restoring the Property only if Lender has released proceeds for such purg
proceeds for the repairs and restoration in a single payment or in a series o rogr
work is completed. If the insurance or condemnation proceeds are not suff%s: 2Nt
Property, Borrower is not relieved of Borrower's obligation for the completion af

Lender or its agent may make reasonable entries upon and inspections of ‘the'Pr
schable cause, Lender may mspect the interior of the improvements on the Prope! §
Borrower notice at the time of or prior to such an interior inspection specifying su

8. Borrower's Loan Application. Borrower shall be in default if, during the Lo
Borrower or any persons or entities acting at the direction of Barrawer or with Borros
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection with the Loan. Material represén;
but are not limited to, representations cancerning Borrower's occupancy of the Property
principal residence, .

9. Protection of Lender’s Interest in the Property and Rights Under this Security

If (@) Borrower fails to perform the covenants and agreements contained in this Security Instr,
therg is a legal proceeding that might 5|gmf|cantly affect Lender's interest in the Property and/or rights
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfei

it waste on the Property.
perty in order to prevent
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LOAN #: 1407006712
forcement of a lien which may attain priority over this Security instrument or to enforce laws or regulations},

ent {b) appearing in court and (c) paying reasonable attorneys’ fees to protect its interest
nd/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
or board up doors and windows, drain water from pipes, eliminate building or ather
gerous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do 50 and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or alt actions authorized under this Section 9.

reed by Lender under this Section 9 shali become additional debt of Borrower
secured by this Seg ristrument. These amounts shall bear interest at the Note rate from the date of
disbursement ang i

| e leasehold estate and interests herein conveyed or terminate or cancel
of, without the express written consent of Lender, alter or amend the

r requrred Mortgage Insurance as a condition of making the Loan,
lo maintain the Mortgage Insurance in effect. If, for any reason,

ments toward the premiums for drighge Insurance, Borrower shall pay the premiums reqwred to obtaln
coverage substantially equivalept 10 the Meﬁgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrow - of ¢ 'i

gage insurer selected by Lender. | ‘

when the insurance coverage ceased to be it hender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of/ fensurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Ay paid in full, and Lender shall not be required to pay Bor-
i sserve. Lender can no longer require loss reserve payments
L and for the pericd that Lender requires) provided by an
ilable, is obtained, and Lender requires separately desig-

nated payments toward the premiums for Mortgage Insura Lender required Mortgage Insurance as a
candition of making the Loan and Borrower was required % separately designated payments toward
the premiums for Mortgage Insurance Borrower sh #i i i i

Insurance ends in accordance with any written agre_
such termination or until termination is required by Ap
rower's abligation to pay interest at the rate provided in tHg™N

Mortgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such insurance ki force from time to time, and may
enter into agreements with other parties that share or modify thi feduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage.is nd the other party (or parties)
to these agreements. These agreements may require the mortgage | i
source of funds that the mortgage insurer may have available {wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser ofthe No

ween Borrower and Lender providing for
Mathing in this Section 10 affects Bor-

an affiliate of Lender takes a share of the insurer's l‘lSk in exchange for as
the insurer, the arrangement is often termed "captive reinsurance.” Further:

Mortgage Insurance, or any other terms of the Loan. Such agreements will not i
Barrower will owe for Mortgage Insurance, and they will not entitle Borrowe
(b) Any such agreements will not affect the rights Borrower has - if an

or termination. :
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o
the Property, if the restoration or repair is economically feasible and Lender's security is not le
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LOAN #: 1407006712

D ngxsuch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
il esder has had an opportunity to inspect such Property to ensure the work has been completed to
der's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
" Aherepairs-and restoration in a singte disbursement or in a series of progress payments as the work is

g ithLinless an agreement is made in writing or Applicable Law requires interest to be paid on suich
Proceeds, Lender shafl not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repair is not economically feasible or Lender's security would
Miscellaneous Proceeds shall be applied 10 the sums secured by this Security Instrument,
; ue, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
rovided for in Section 2,

b reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediately before the partial taking, destruc-
he fair market value of the Property immediately before the partial

uction, orloss in value of the Property in which the fair market value
rtial taking, destruction, or loss in value is less than the amount

by this Security Instrument whe‘ & prnot the sums are then due.
If the Property is abandoned by

and apply the Miscellaneous Proceeds it
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds,

acceleration has occurred, reinstate as provideﬁ in Sectiop19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, pre: : farfelture of the Property or other material
impairment of Lender's interest in the Property or ri i
any award or claim for damages that are attributable
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not appiied to
in the order provided for in Sectlon 2.

; tg release the liabiiity of Borrower or
any Successorsin Interest_ of Borrower. Lender shall not be requiredtd cemmence proceedings against any
Successor in Interest of Borrower or to refuse to extend time foraysen i izati
of the sums secured by this Security Instrument by reason of any demia

or any Successors in Interest of Borrower. Any forbearance by Lend

by the original Borrower
ing any right or remedy
, entiies or Successars

the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns,
and agrees that Borrower's obligations and liability shall be joint and sev
who co-signs this Security Instrument but does not execute the Note (a "co
Security Instrument only to mortgage, grant and convey the co-signer’s interastiarthy
terms of this Security Instrument; (b) is not personally obligated to pay the surhs.secur
instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommadations with regard to the terms of this Security Instrument &
co-signer's consent.

apery under the
by this Security
ity forbear or

covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti )
rower's default, for the purpose of protecting Lender's interestin the Property and rights underthlﬁz Sects
Instrument, including. but not limited to, attorneys' fees, property inspection and valuation fees. In4g
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LOAN #: 1407006712
any gther fees, the absence of express authority in this Security Instrument to charge a specific fee to
r shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.

fFertpan is subject to a law which sets maximum loan charges, and that law is finally interpreted
e.interest or other loan charges collected or to be callected in connection with the Loan exceed
mits, then: (a) any such loan charge shall be reduced by the armount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
its will be refunded to Borrower, Lender may choose to make this refund by reducing the

eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

Q
15. Notices.
be in writing. Ang
been gwen to Bogr

5 given by Borrower or Lender in connection with this Security Instrument must
e t6. Borrower in connection with this Security Instrument shall be deemed to have

Borrower has designatgd

Lender of Borrower's.haiigs
of address, then Borrower:
may be only one designa

feport a change of address through that specified procedure. There
ress under this Security Instrument at any one time. Any notice to
y maifing it by first class mail to Lender's address stated herein
jdress by notice to Borrower. Any notice in connection with this
0 have been given to Lender until actually received by Lender. If

16. Govermng Law; Severa
by federal law and the law of the

which the Preperty is located. All rights and obligations
upject 1o, any requirements and limitations of Applicable Law.

such silence shall not be construed as a prohibitior against agreement by contract. In the event that any
provision or clause of this Security Instruinent orthe Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Ingtrument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrumnent: {a}, words of the masculine gender shall mean and include
corresponding neuter words or words of the féminine gepder; (b) words in the singular shall mean and
include the plural and vice versa; and {(c) the word "ma ole discretion without any obligation to
take any action.
17. Borrower's Copy. Borrower shall be givers copy ¢ cf the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interast inBctrower. As used in this Section 18, "Inter-
estin the Property” means any legal or beneficial interest hePrapery, including, but not limited to, those
beneficial interests transferred in a bond for deed, contréct for deed-instaliment sales contract or escrow
agreement, the intent of which is the transfer of title by Borr e date to a purchaser.
If all or any part of the Property or any Interestin the Prop itransferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of alkst

If Lender exercises this option, Lender shall give Berrower no
provide a period of not less than 30 days from the date the notice is

Instrument without further notice or demand on Borrower,
19. Borrower’s Right to Reinstate After Acceleration. If Borrower metts
rower shall have the right to have enforcement of this Security Instrument df
to the earliest of: (a) five days before sale of the Property pursuant to any pe
Security Instrument; (b) such other period as Applicable Law might specify for
right to reinstate; or (c) entry of & judgment enforcing this Security Instrument:
Borrower: (a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; (b) cures any default of any other covenants’o
pays all expenses incurred in enforcing this Security Instrument, including, but not fimite
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the,pur
ing Lender’s interest in the Property and rights under this Security Instrument; and {dJ't
as Lender may reasonably require to assure that Lender’s interest in the Property and'

whose deposﬂs are insured by a federal agency, mstrumentahty or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall

Initials:
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LOAN #: 1407006712
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eration under Section 18.
. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
she Motetogether with this Security Instrument) can be sold one or more times without prior natice to
: =A sale might resultin a change in the entity (known as the *Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be one or more
Laan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
%5 o which payments should be made and any other information RESPA requires in

ervicer or be transferred to a successor Loan Servicer and are not assumed
ss otherwise provided by the Note purchaser,

the other party has breached any provision of, or any duty owed by reason
rtif such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other

Bection 22 and the natice of acceleration given to Borrower pursuant
o salisfy the notice and opportunity to take corrective action provisions of

21. Hazardous Substanc
substances defined as toxic or-
the following substances: gaso
cides and herbicides, volatile sol

used in this Section 21: (a) "Hazardous Substances” are those
tbstances, pollutants, or wastes by Environmental Law and
&, other flammable or toxic petroleum products, toxic pesti-
Is containing asbestas or formaldehyde, and radioactive
Jaws and laws of the jurisdiction where the Property
al protection; (¢) "Environmental Cleanup” includes
action, as defined in Environmental Law; and (d) an
hat can cause, contribute to, or otherwise trigger an

is located that relate to health, safety or leny oniy
any response action, remedial action, 4
"Environmental Condmon means a coi
Environmental Cleanup,
Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardgus Substanges, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectiig the Propatty:. (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {£) wﬁ R, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adygrsgfy s the value of the Property. The preced-
ing two sentences shall not apply to the presenc , or storage on the Property of small quantities of
Hazardous Substances that are generally recogniz be & priate to normal residential uses and to
maintenance of the Property (including, but not limite . g5-5Ubstances in consumer products}.
Barrower shall promptly give Lender written notice tf{a :
or other action by any governmental or requlatory agency o
Hazardous Substance or Environmental Law of which Borr

involving the Property and any
sal knowledge (b} any Environ-

rns, or is notified by any
ther remediation of any

remedial actions in accordance with Environmental Law. Nothmg
Lender for an Environmental Cleanup.

ing Borrower s breach of any covenant or agreement in this Securn‘.y fn rument.{but

acceleration under Section 18 unless Applicable Law provides otherwis nedtic sha[l specify:
(a) the default; (b) the action required to cure the default; {c) a date, not-{ess th ‘
the date the notice is given to Borrower, by which the default must be cured ‘
cure the default on or before the date specified in the notice may result in ac
secured by this Security Instrument and sale of the Property at public auctio
than 120 days in the future. The notice shall further inform Borrower of the right to-' :
acceleration, the right to bring a court action to assert the non-existence of a defauyit
defense of Borrower to acceleration and sale, and any other matters required to b
notice by Applicable Law. If the default is not cured on or before the date specifi

Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Appllcable Law. Lender shall be entitled to collect all expenses incurred ir,
the remedies provided in this Section 22, including, but not limited to, reasonable attorney’s
and costs of title evidence.
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LOAN #: 1407006712
If kender invokes the power of sale, Lender shall give written nhotice to Trustee of the occur-
‘ an event of default and of Lender's election to cause the Property to be sold. Trustee and
dir shall take such action regarding notice of sale and shall give such notices to Borrower and
ber-persons as Applicable Law may require. After the time required by Applicable Law and
ion of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
one or more parcels and in any order Trustee determines. Trustee may postpone
ty for a periced or periods permitted by Applicable Law by public anncuncement
place fixed in the notice of sale. Lender or its desighee may purchase the Property

hpayment of all sums secured by this Security Instrument, Lender shall
perty and shall surender this Security Instrument and all notes evi-

warranty to the perso or p’er ns i‘eg@lly entitled to it. Such person ar persons shall pay any recardation
costs and the Trustee's fee for prep:armg the reconveyance.

the Property, the successoﬁ 511516
herein and by Applicable Law.
25. Use of Property The #rg

any term of this Security Instrumenit. The term "attorneys’
fees,” whenever used in this Security 1ent, shall include without limitation attorneys' fees incurred

by Lender in any bankruptcy proceedin

ORAL AGREEMENTS OR ORAL
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

FMENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrawer accept
Security Instrumaght agd in any Rider executed by Borrg

0the terms and covenants contained in this
recorded with it,

1O~ 2414 (sea
DATE

-

ATE OF WASHINGTON JUNTY OF SKAGIT SS:

individua}party/parties described in and who executed the within-asg foragoing instrument,
and ackn ged thatdigfshe/they signed the same aschisfher/theirt
deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this &L&Iﬂ_ dayof _ DO 2 i

On this daﬁ personaily appeared before me JENS A JENSEN Ill to mg known to be the

d voluntary act and

Notary Public in and for the
Washingto
My Appointment Expires on IQ- - 9
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LOAN #: 1407006712

er” Bay Equity LLC
w=Z6

any Originiator: Dean Hayes Jr
NMES ID: 194235
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LOAN #: 1407006712
CASE #: 46-46-6-0778611
MIN: 1006166-0004009282-8

\RANTEED LOAN AND ASSUMPTION POLICY RIDER

ED+LOAN AND ASSUMPTION POLICY RIDER is made this
ober, 2014, and is incorporated into and shall be deemed
nithe Mortgage, Deed of Trust or Deed to Secure Debt Eherein
dated.of even date herewith, given by the undersigned (herein
roweris Note to  Bay Equity LLC, a California Limited Liabllity

20th day o
to amend and supp
“Security Instrumgi
“Borrower”) to secure
Company

(herein “Lender™)
and covering the Property the Security Instrument and located at
3701 W 3rd St

Anacortes, WA 98221

VAGUARANTEED LOAN COVENAN

; Inﬁﬁﬂition tothe covenants and agreements made
in the Security Instrument, Borro :

ender further covenant and agree as follows:

Ifthe indebtedness secured hereby beiguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issuyed thereunder and in effect on the date hereof shall
governtherights, duties and liabilities ofBorrower ang Lender. Any provisions ofthe Securit
Instrument or other instruments execuied in ¢ ction with said indebtedness whic
are inconsistent with said Title or Regulatio ding, but not limited to, the provision
for payment of any sum in connection wit payment of the secured indebtedness
and the provision that the Lender may accélerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Insty hereby amended or negated to
the extent necessary to conform such instrurrig, Title or Regulations.

LATE CHARGE: At Lender’s option, and as aliowed by appls;cé}ble state law, Borrower will
pay a “late charge” not exceeding four per centum {4%) of t¥
paid more than fifteen (15) days after the due date thereb

overdue payment when
cover the extra expense
involved in handling delinquent payments, but such afges shall not be payable
out of the proceeds of any sale made to satisfy the indebtegihesssecured hereby, unless
such proceeds are sufficient to discharge the entire indebtédness and all proper costs
and expenses secured hereby. : :

GUARANTY: Should the Department of Veterans Affairs fail ; sue its guaranty
in full amount within 80 days from the date that this loan would nefmrally become eligible
for such guaranty committed upon by the Department of Veferans Affairs under the
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Mdrigags
indebtedness hereby secured at once due and payable and may foreciogé
may exercise any other rights hereunder or take any other proper actisnas

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to'Se
Chapter 37, Title 38, United States Code.

An authorized transfer (*assumption”) of the property shall also be subject t
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the
transferto the loan holder or its authorized agent, as trustee for the Department of Vefg]

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials:
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LOAN #: 1407006712

. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute

ai additienal debt to that already secured by this instrument, shall bear interest at the rate
her ded, and, at the option of the payee of the indebtedness hereby secured or
any“tran reof, shall be immediately due and payable. This fee is automatically
waived ssuimer is exempt under the prows:ons of 38 U.S.C. 3729 (c).

5=

(b) &
assumption ofhi
agent for determ
holder's ownearshit
charge shallihot
for a loan to which %

(c) ASSUMPTION

ON PROCESSING CHARGE: Upon application for approvai to allow
N, a processing fee may be charged by the loan holderorits authorized
he creditworthiness of the assumer and subsequently revising the
ords when an approved transfer is completed. The amount of this
ettthe maximum established by the Department of Veterans Affairs
tiar 3714 of Chapter 37, Title 38, United States Code applies.
EMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrées to-assume all of the obligations of the veteran under the terms of
the instruments creafing’ane securing the loan. The assumer further agrees to indemnify
the Department of Velerans Affairs to the extent of any claim payment arising from the
guaranty or lnsurance‘e 5f the | btedness created by this instrument.

IN WITNESS WHER
Assumption Policy Rider:

er(s) has executed this VA Guaranteed Loan and

JO- AL -4 (Seal)
DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Eliie Mae, Inc. Page 2 of 2
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(MERS Rider)

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
magde this 20th day of October, 2014, and is
andw.amends and supplements the Deed of Trust {the "Security
date given by the undersigned (the "Borrower,” whether there
“undersigned) to secure Borrower's Note to

ernia Limited Liability Company

incorporated” inf
Instrument”) &f the:
are one or more p

Bay Equity LLC, ;

(“Lender”} of the sa
Instrument, which is l&

3701 W 3rd St, Anaco

in addition to the covenants ari
and Lender further covenant a
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
' rat the Security Instrument is amended as

1. The Definitions section of Security Instrument is amended as follows:

“Lender” is Bay Equity LLC.

Lender is a a California Limited Liability C
under the laws of California.

100 California Street, Suite 1100, San Francis

organized and existing
Lender’'s address is

Lender is the beneficiary under this Security Instrurie ‘Lender” includes

any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Syste
corporation that is the Nominee for Lender and is acting or lkender. MERS is
organized and existing under the laws of Delaware, and has'ah gddress and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties
Lender as Lender may from time to time direct, including but not limiteg
successor trustee, assigning, or releasing, in whole or in part this.Set
foreclosing or directing Trustee to institute foreclosure of this Se
or taking such other actions as Lender may deem necessary or 15]
this Security Instrument. The term “MERS” includes any successois and
MERS. This appointment shall inure to and bind MERS, its successa
as well as Lender, until MERS’ Nominee interest is terminated.

:RS is a separate

2. The Definitions section of the Security Instrument is further ame
the following definition: “

.. “Nominee” means one designated to act for another as its represen
a limited purpose.

MERS RIDER - Single Family - Fannie MaefFreddie Mac UNIFORM INSTRUMENT
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LOAN #: 1407006712
TRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
eddas follows:

strument secures to Lender: (i) the repayment of the L.oan, and
ns and modifications of the Note; and (ii) the performance of
ants and agreements under this Security Instrument and the Note.
:. Borrgwer irrevocably grants and conveys to Trustee, in trust, with
dllowikg described property located in the

all renewals, ex
Borrower's ¢co

For this#)u
power of sale th

County [Type of Recording Jurisdiction] of

Skagit Name of Recording Jurisdiction]:

SEE LEGAL DE% TTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A"

APN #. P58203
APN #: 3809-106-01

which currently has the address of 37‘@1 W 3rd St, Anacortes,

[Street][City]
WA 98221 ("Property A
[State] [Zip Code]

TOGETHER WITH all the improvemefits s-nowor: hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
!gstrun‘;tent. All of the foregoing is referred to ‘in. thi curity Instrument as the
[1 rope y"l

Lender, as the beneficiary under this Security |
as the Nominee for Lender. Any notice required by Appi w or this Security
Instrument to be served on Lender must be served on, MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, a8 the designated
Nominee for Lender, has the right to exercise any or all intefésts’granted by Borrower
to Lender, including, but not limited to, the right to foreclose’ and selthe Property;
and to take any action required of Lender including, but not limited td, assigning and
releasing this Security Instrument, and substituting a successaoy

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15. Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in conné
Security instrument shall be deemed to have been given to Borrower whé
by first class mail or when actually delivered to Borrower's notice addre S
by other means. Notice to any one Borrower shall constitute notice to all Borrowers.s
uniess Applicable Law expressly requires otherwise. The notice address ‘shall b
the Property Address unless Borrower has designated a substitute notice addre

MERSE RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT /
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LOAN #: 1407006712

' Lender. Borrower shall promptly notify Lender of Borrower's change of
ider specifies a procecfure for reporting Borrower’s change of address,
all only report a change of address through that specified procedure.
oy one designated notice address under this Security Instrument at
otice to Lender shall be given by delivering it or by mailing it by first
nd&ks address stated herein unless Lender has designated another
orrower. Borrower acknowledges that any notice Borrower
nyst also be provided to MERS as Nominee for Lender until
gt is terminated. Any notice provided by Borrower in connection
ruivient will not be deemed to have been given to MERS until
ERS. Any notice in connection with this Security Instrument
hawve.been given to Lender until actual(!y received by Lender, If
this-Security Instrument is also required under Applicable Law,
it will satisfy the corresponding requirement under this

with this Security
actually received by,
shalt not be deemex
any notice requiré
the Applicable Law
Security Instrument

D. SALE OF NOT
Section 20 of the &
20.Sale of Note; Chang

or a partial interest in the Nuie

ohe or more times without prior |
directs MERS to assign MERS’s

"OF LOAN SERVICER; NOTICE OF GRIEVANCE

ment is amended to read as follows:

&ther with this Security Instrument) can be sold
ce toBorrower. Lender acknowledges that until it
ined interest in this Security Instrument, MERS
remains the Nominee for Lendel e authority to exercise the rights of Lender. A
sale might result in a change in the esitity (known as the “Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There alsc might-be one o ryore changes of the Loan Servicer
unrelated to a sale of the Note, If there is a.change of the Loan Servicer, Borrower
will be given written notice of the change ilk state the name and address of
the new Loan Servicer, the address to whi ents should be made and any
other information RESPA requires in connéction a notice of transfer of servicing.
If the Note is sold and thereafter the Loan ited by a Loan Servicer other
than the purchaser of the Note, the mortgage o grvicing obligations to Borrower
will remain with the Loan Servicer or be transferrad to a‘successor Loan Servicer
and are not assumed by the Note purchaser un

purchaser.

Neither Borrower nor Lender may commence;’jo @ joined to any judicial
action (as either an individual litigant or the member o lass} that arises from the
other party’s actions pursuant to this Security Instrument or that:alleges that the other
party has breached any provision of, or any duty owed ‘hy reason:of, this Security
instrument, until such Borrower or Lender has notified the'ot
given in compliance with the requirements of Section 15) of
afforded the other party hereto a reasonable period after the fiving o
take corrective action. If Applicable Law provides a time petied wk
before certain action can be taken, that time period will be deermed tg

for purposes of this paragraph. The notice of acceleration and oppest: gure given
to Borrower pursuant to Section 22 and the notice of acceleration gi % Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and | nity"tp take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as foliohw,ﬂ

24, Substitute Trustee. In accordance with Applicable Law, Lender®

may from time to time appoint a successor trustee to any Trustee appointed héf’
who has ceased to act. Without conveyance of the Property, the successor®
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LOAN #: 1407006712

SNING BELOW, Borrower accepts and agrees to the terms and covenants
his MERS Rider.

JO-AH-\Y (Seal)

DATE
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EXHIBIT A

DESCRIPTION: Real property in the County of Skagit, State of Washington, described as

e East 7.75 feet thereof, all of Lot 14 and the East 23.30 feet of Lot
MORTHERN PACIFIC ADDITION TO ANACORTES", according to the
ed in Volume 2 of Plats, page 9, records of Skagit County,

Tax Parcel ID No,-3805:106<015-0005 (P58203)
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