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CONSTRUCTION DEED OF TRUSY
BLIGATIONS ARE SECURED BY THIS REAL ESTATE DEED

October 8, 2014 by the grantor(s) Skagit’
whose address is 16400 Southcenter Park:
Chicago Title Company of Washington
( "Tmstee"). The beneficiaty is Columbla St

s is 3002 Colby Avenue, Everett, Washington 98201
Builder Banking Office whose address is 1301 A Street,
organized and existing unde:r the laws of the State of

grants, conveys and assigns o Trustee, in trust, with pows}
Caonnty of Skagit, State of Washington:

Address: 4720 and 4722 Mount Baker Loop, Mount Vernon, W
Legal Description; Lots 29 and 30 "SKAGIT HIGHLAND
DEVELOPMENT, approved April 3, 2006 and recorded ox
200604040052, records of Skagit Cennty, Washington,

Situate In the County of Skagit, State of Washington.

Parcel ID/Sidweil Number: P124249/4887-000-029-0000 and P124250/4887

otherwise), water rights (whether riparian, appropriate or otberw:se and whether or ;
described real property), wells, well permits, ditches, ditch rights, reservoirs, reser
storage rights, dams and water stock that may now, or at any time in the future, be loda
connection with the above-described real property, payment awards, emonnts received
amounts regeived from any and all insurance payments, and timber which may now or later
affixed on and used in connection therewith (hereinafier called the "Property™).

RELATED POCUMENTS, The words "Related Documents” mean all promissory notes, securify

prior mortgages, prior deeds of trust, pricr deeds to secure debt, business loan agreements, cons!
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fiig, resolutions, guaranties, environmental agreements, subordination agreements, assigninents of leases
d any other documents or agreements executed in connection with this Indebtedness and Security
ther now or hereafter existing, including any modifications, extensions, substitutions er renewals of

of even, prior or subsequent date herelo, including future advances and every other
ery kind now or hereafter owing from Skagit Highlands Bomes, LLC to Columbla
State Bank < Bullier B Ling Office, howsoever creatcd or ﬂnsmg. whether primary, secondary or contmgent,
together with any interest :

such advances were made 2.4 this Security Instrument regardless of the fact that from time to time there
may be no balance due y

CROSS COLLATERALIZATION. It is the expressed intent of Grantor to cross collateralize all of its
' homocver arising and whensoever incurred, except any obligation

'y Instrument and is subject to all of the provisions of the
Construction Loan Agreement as if those pravisiods #vere fully set forth in this security Instrument and made a part
of it.

WARRANTIES. Grontor, for itself, its héi
wairants, covenanis and agrees with Lender, its

Defense and Title to Property. At the time of execy of this instrument, Grantor is lnwﬁxlly
seised of the estaie hereby conveyed and has the ext mortgage, grant, convey and assigm the
Property, Grantor covenants that the Property is unencinbersd and ce.of all liens, except for encumbrences
of record acceptable to Lender. Further, Grantor covenatiis warrent and defend generally
the t:t]c to the Property against any and all claims and demﬁs wha ver, subject to the easements,
y be listed in the schedule of
ing Lender's interest in the

Condition of Property. Grantor promises at ali imes to preserve and (¢ maintajn the Property and every
part thereof in good repair, working order, and condmon and will fmn‘x,=

Alterations to the Property. Grantor promises to sbstain from the cosmmissiofi-of
connection with the Property. Further, Grantor shall make no material all:ralinns, adch’_;

would increase the value of the Property, nor permit anyone to do 8o except for tenant imgm
completion of items pursuant to approved plans and specifications, without Lender's prior A
which consent may be withheld by Lender i its sole discretion. Grantor will comply witli al
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atxons of all public authorities having jurisdiction over the Property including, without limitation, thoss
to the use, occupancy and maintenance thereof and shall upon request promptly submirt to Lender
such compliance.

- Lender™s Cbnsent Granmr shall not scil, further encumber or otherwisc. dispose of, exccpt as

ises 10 keep the Property insured against such risks and in such form as may within
nder be acceptable, causing Lender to be named as logs payee or if requested by

reby directs each and every insurer of the Property to make payment of
appllad only al Lander's optwn, to the rcpau' and replacement of the

encumbrances, taxes, assessments,
or assessed against Grantor or'the’

presently and shall continue to be
environmental 1aws and regulations. F
dischargc or dispose of hazardous or ¢

Gﬂmtur nor any tenant shall mamxfucnu’c gtore, handle,
i meibrials as may be defined by any state or federa] ]aw on the

tal taws including the location of any
mmﬁcs and holds Lender harmless fmm,

hazardous activity at or in conasction with the Property or
Grantor or Grantor's failure to comply fully and timely with

Financiel Information. Grantor agrees to supply Lender such
affairs and the statue of any of its assets ag Lender, from time to ti
further agrees to permit Lender to verify accounts as well bs to ins
records and files of Grantor.

snch obligation; and the cost thereof shall be added to the Indebledness and paid
Grantor.

income and profits ("Rents") under any present or future leases, subleases or licenses of the Prop
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gnties, exlensions, amendments or renewals thereof, from the use of the Property, So long as Grantor is
ult, Grantcr may receive, collect and enjoy all R.ents accrutng from the Property, but not more than one

its sole discretiom, tc appl
with applicable law. Unkesd
shall not extend or postpone
such payments.

féze_,‘_.lo the Indebisdness, whether or not then due or atherwise in accordance
~otherwise agrees in writing, any application of proceeds to the Indebiedness

Lender's sole discretion, to effecuate, sompl
or the licn or security interest created by this

ATTORNEY-IN-FACT. Grantor appoints’ attorney-in-fact on behalf of Graptor. If Grantor fails to
fulfill any of Grantor's obligations under this:Security Instrument or any Related Documents, including those
obligations mentioned in the preceding paragraph,Lender es attorney-in-fact may fulfill the obligations without
notice 1o Grantor. This power of attorney shall not be affected by the:disability of the Grantor.

EVENTS OF DEFAULT. The following events shafl constit nlt under this Security Instrument (each an
“Event of Default"}:

(a) Failure to make required payments when due underinde

(b) Failure to perform or kecp any of the covenants ofthi
the Related Documents;

(¢} The making of any oral or written statement or asscrti
material respect by Grantor or any person obligated on fhie fndeb

(d) The death, dissolution, insolvency, bankruptcy or receiverstiip-ps
of entity obligated on the Indebtedness;

{e} Any assignment by Grantor for the benefit of Grantor's creditors; :

(f) A material adverse change occurs in the financial condition, owmrﬁnsp Or m
any person obligated on the Indebtedness; or

(&) Lender decws itself insccure for any reason whatsoever.

to perfect a3 well a3 1o continue fo preserve the Indehtedncss
11ty Ingtrament.

ment or a default under any of
t is false or misleading in any

of Grantor or of any person

notice, pay any or all axes, assessmenm preminms, and licns required to be pald by Graasar
provided for herein, make such repairs, cause the abstracts of titte or title insurance policy
Property to be certified to date, or procure new abstracts of title or title insurance and tax
were farnished to it, and procure title reports covering the Property, including surveys. The ;
such purposes will be added to the Indebtedness and will beer interest at the rate of interest otheryise
the Indebtedness until paid. In the event of foreclosure, the abstracts of title or title insurance shall
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v bf Lender. All abstracts of title, title insurance, tax histories, surveys, and other documents pertaining to
ess will remain in Lender's possession until the Indebtedness is paid in full,

LENDER EXERCISES ITS RIGHTS UNDER THE ASSIGNMENT OF LEASES AND REN'TS THE
HEREBY WAIVES ANY RIGHT TO ANY NOTICE OTHER THAN THAT PROVIDED FOR

decare the entire Indeb dress.due and payable, as it may clect, regardless of the date or dates of maturity thereof.
If Lender invokes thi zale, Lender shall give written notice 10 Trustee of the occurrence of an Event of
Default and of Lendér's ¢ use the Property to be sold. Trustes and Lender shall give such notices as the
laws of Washingtan prescribe dnd-afier the lapse of such time as may be required by applicable law, Trustee shell
sell the Property according’ the laws,_of Washington. Trustee may sell the Property at the time and place and
under the ferms designateg the poiive.of sale in one or more parcels and in such erder as Trustes may determine,

Trustee may postpone sale of all or any arcet of the Property for a period or periods not exceeding a fotal of 120
days by public almouncemelit at the ti ace fixed in the notice of sale. Lender or Lender's designee may

ﬁe!ay or failure to demand strict adherence to the terms of this
coursé.of conduct inconsistent with Lender's right at any time,
ict“adhibrence to the terms of this Security Instrument and the

before or afier an event of defanlt, to de
Relzted Documenis.

SUBSTITUTE TRUSTEE. In accordance wi icable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who *has ceased t . Without conveyance of the Property, the
successor trustee shall succeed to all the title, power and du ed upon Trustec hercin and by applicable
law.

JOINT AND SEVERAL LIABILITY. If this Security Inst
persons ¢xecuting this Security Instrument agree that they shall
law.

ent.shoil be signed by mare than one person, all
"sgverally bound, where permitted by

NOTICES AND WAIVER OF NOTICE. Unless otherwise required by
given by Lender to any party is considered effective; (i) when it is deposit
appropriate postage; (i) when it is sent via electronic mail; (iii) when
deposited with a nationally recognized overnight courier service; {v) on the &a.
other coramercially reasonable means. Any such notice shall be addressad to the
this Security Instrument unless an alternative address hes been prowded to Le

surctyship, any defrmse arising from any election by Lender under the United States Bankm_
Commercial Code, as enacted in the state where Lendor is locatoed or other applicable law.oi
notice of acceleration, notice of nonpayment, presentment, protest, notice of dishoner and

TO THE EXTENT PERMITTED BY LAW, GRANTOR WAIVES ANY RIGHT TO NGT¥
THAN THE NOTICE PROVIDED ABOVE, AND WAIVES ANY RIGHT TO AKY
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OR OTHERWISE, PRIOR TO LENDER EXERCISING ITS RIGHTS UNDER THIS
INSTRUMENT.,

Grantor agrees to pay all expenses incurred by Lender in connection with enforcement
tedness, this Security Instrument or in the event Lender is made party to any liigation

under this Security Instrumisdt witfdut notice to Grantor. Grantor may not assign this Security Instrament or any
part of the Security Ingtum he express written consent of Lender.

GOVERNING LAW.

SEVERABILITY, If a couﬁ of compétentjurisdiction determines any term or provision of this Security
Instrument is invalid or prohibited.by agplicable law, that term or provision will be ineffective o the extent
required. Any term or provision that ks | determined to be invalid or prohibited will be severed from the rest
of the Security Instrument without ixsvalidating emainder of either the affected provision or this Security
Instrurnent,

WAIVER OF JURY TRIAL. All parties bo this njity Instrument hereby knowingly and veluntarily
waive, to the fullest extent permitted by law /any£ight to trial by Jury of any dispute, whether in contract,
tort, ar atherwlse, arising out of, in connectios"with, related to, or incidental io the relationship established
between them in this Security Instrument or'any other instrument, dociment or agreement executed or
delivered in connection with this Security Instrumén

CONSTRUCTION FIXTURES. This Sccurity Instrument shail ¢
Uniform Commercial Code (the "Code"), and Mortgagor '
meaning of the Code in favor of Lender in all of Mortgag
materials, supplies, inventory, equipment, accounts, contract g
intangibles and personal property located at, upon or in any way
development or use of the Property. Lander shall have all of th
including the right to file any fnancing statements required under
Code provisions governing default as to any personal property separata
proceed as to all of the property included in the Property in accordance
said real estate.

ORAL AGREEMENTS DISCLATMER. Oral agreements or oral co

titute p security agreement as defined in the
to Lender a security interest within the
and hereafier acquired goods, building

truction of i mpmvements or the
medies provided by the Code,
the right to proceed under the
eal-sstate included herein, or to

execute and deliver to Trustee a request for full reconveyance and shall execufe
suitable statements of termination of any financing statement on file evidencing Lend
in the Renty and the Personal Property. Any reconveyance fee required by law shafl
permitted by applicable law.
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sigufitg this Security Instrument, each Grantor acknowledges that all provuliuns have been read and

Its: President/Seepétary/Treasurer

. BUSINESS ACKNOWLEDGMENT

STATEOF  WASHENG

COUNTY OF

before me, Jor1_Joft . a "72:‘/ 7 , personally
/Treasurer of MTYT Holdings, Inc., on bchalf of Skagit

iahility Company, to me personally known or who having
de the person whose name is subscribed within this

Onthisthe /¢ 74 _of T 4
appearcd Thomas L Tollen IT, P :

L:ahlhty Company by himselfherself as Preuili, ecremryr‘l‘reasurer of MTT Heldings, Inc,, on behalf of
Skagit Highlands Homes, LIC, and that the forcgamg instrument is the voluntary act and deed of the ited
Liability Company. In witness whereof, I hercunto s 3 j

' —r,
My commission expires: %= 24 - | ¥’

, in and for the state of
Washmgton, n:snimg at

Kdn?"’

(Official Seal}

THIS INSTRUMENT PREPARED BY:
Columbia State Bank

2228 South 78th Street, MS 6100
Tacuma, WA 98409
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