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DEFINITIONS

Words used in multiple secfions of this documen (
Sections 3, 11, 13, 1B, 20 and 21. Certain rules rega 'n
are also provided in Section 16,

{A) “Security Instrument” means this document, whlch is daged
together with all Riders to this document.

(B) "Borrower”is PETER H SHULTIS, A SINGLE MAN.

[MIN 1001643-0100027455-7 |
MERS PHONE #: 1-888-679-6377

low and other words are defined in
of words used in this document

tober 15, 2014,

Borrower is the trustor under this Security Instrument.
(C} "Lender” is Bank Of The Pacific.

Lenderis  a Corporation,
laws of Washington.

226 36th Street, Beflingham, WA 98226.

(D) “Trustee” is Land Title Company.

{E) "MERS" is the Mortgage Electronic Registration Systems, Inc, Lender has appointed ERS as th
nominee for Lender for this loan, and attached a MERS Rider tothis Security Instrument, to be éxes
Borrower, which further describes the relationship between Lender and MERS, and which is incarj
into and amends and supplements this Security nstrument.
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LOAN #: 0486068059

pte” means the promissory note signed by Borrower and dated  October 15, 2014,
ste-states that Borrower owes Lender  TWO HUNDRED SIXTY THREE THOUSAND THIRTY
Nﬁ“ﬂb"‘uo**’************.************************************.*.*
Dollsts (U.5.$263,036.00 ) plus interest, Borrower has promised to pay this debt in regular
lodic Paymients and to pay the debt in full not later than November 1, 2044,

“Property” means the property that is described below under the heading "Transfer of Rights in the

e debt evidenced by the Note, plus interest, any prepayment charges and late charges
‘and all sums due under this Security Instrument, plus interest.
; &)l Riders to this Security Instrument that are executed by Borrower. The following
d by Borrower [check box as applicable):
Riger [ Condominium Rider O Second Home Rider
: (L] Planned Unit Development Rider  [x] V.A. Rider
[ Biweekly Payment Rider
egistration Systems, Inc. Rider

[x] Mortga;
] Other(s)y{ispectyl:

() “Applicable La
ordinances and admisirative.
non-appealable judicial oginidns.
(K) *Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Bit or the Property by a condominium association, homeowners
association or similar orgamnjzatan.
{L} “ElectronicFunds Transfes"n
draft, or similar paper instrument,
computer, or magnetic tape so
account. Such term includes, b
actions, transfers initiated by teleph
{M) "Escrow ltems” means those iterrs
(N) “Misceltaneous Proceeds” mean
paid by any third party {other than insur;
for: (i) damage to, or destruction of, the
Property; {iii) conveyance in lieu of conde
value and/or condition of the Property.

(O) “Mortgage Insurance” means insuran
on, the Loan.
{P) "Periodic Payment” means the regularly
the Note, plus (i) any amounts under Section 3 of this Secysity:
(Q) "RESPA” means the Real Estate Settlement Prosédufes A
menting regulation, Regulation X {24 C.F.R. Part 1024), ds they i
additiona! or successor legisiation or regulation that goviTis the,
nstrurnent, "RESPA” refers to alf requirements and resis

related mortgage loan” evenif the Loan does not qualify as a “fe
(R) "Successor in Interest of Borrower” means any party
or nat that party has assumed Borrower's cbligations under t

ntrofling applicable federal, state and local statutes, regulations,
orders (that have the effect of law) as well as all applicable final,

s anytransfer of funds, other than atransaction originatedby check,
hich is initiated through an electronic terminal, telephonic instrument,
45 order,.iriétruct, or authorize a financial institution to debit or credit an
g, point-ol-sale transfers, automated teller machine trans-
nsfers, and automated clearinghouse transfers.
are described in Section 3.
ompénisation, settlement, award of damages, or proceeds
steeds paid under the coverages described in Section 5
condemnation or other taking of all or any part of the
fion; or {iv) misrepresentations of, or omissions as to, the

strument,
12 U.S.C. §2601 et seq.) and its imple-
be amended from time to time, or any
subject matier. As used in this Security
atare-dmposed in regard to a “federally
related mortgage loan” under RESPA.
‘has taken title to the Property, whether
ote angfor this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY !
The beneficiary of this Security Instrument is MERS (solely as ne
sors and assigns) and the successors and assigns of MERS. This Sec
(i) the repayment of the Loan, and all renewals, extensions and mo
performance of Borrower's covenants and agreements under this Se
this purpose, Borrower imevocably grants and conveys to Trustee, in tr
described property located in the County of Skag .
[Type of Recording Jurisdiction) [Name of Récoiding urisiiction]:
LOTS 94 AND 95, "SKYLINE NO. 16," AS PER PLAT RECORDED IN VOI iy
PAGES 23, 24, AND 25, RECORDS OF SKAGIT COUNTY, WASHINGTON.:5ITUA
OF ANACORTES, CCUNTY OF SKAGIT, STATE OF WASHINGTON.
LOTS 94 & 95, SKYLINE #16
APN#: P77901 & P77900

tions of the Note; and (i} the
Instrment and the Note. For
Wwith povier pfsale, the following
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: LOAN #: 0486068059
Currently has the address of 6026 Curtis Court, Anacortes,

[Street] [City}
98221 {"Property Address"):
[zh Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
s, arid fixtures now or hereafter a part of the praperty. All replacements and additions shall

Ihe co by this Security Instrument. All of the faregoing is referred to in this Security Instrument as
the "Property’” Borrowser understands and agrees that MERS holds only legal title to the interests granted
by Borroyr | rity Instrument, but, if necessary to comply with [aw or custom, MERS (as nominee
for Lendir:@ uccessors and assigns) has the right: to exercise any or all of those interests,

including, but nots
Lender including, butngt

, the right to forectose and sell the Property; and to take any action required of
ited to, releasing and canceling this Security Instrument.

S that Borrower is lawfully seised of the estate hereby conveyed and has
he Property and that the Property is unencumbered, except for encum-
arfants and will defend generally the title to the Property against all claims
cumbrances of record.

the right to gra
brances of record. Borrow
and demands, subject tg-

THIS SECURITY: JNSFRUMAES mbines uniform covenants for national use and non-uniform
covenants with fimited variatidns by jusisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS *Barrower apid Lender covenant and agree as follows:

1. Payment of Principa test Escrow ftems, Prepayment Charges, and Late Charges.
Borrower shall pay when due th ¢ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ¢ha ar the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Paymests af the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheelk.sz ¢ trument received by Lender as payment under the Note
or this Security Instrument is returned ta er unpaid, Lender may require that any or all subsequernt
payments due under the Note and this Segurity In ent be made in one or mare of the following forms,
as selected by Lender: (&) cash; (b) mahey org certified check, bank check, treasurer’'s check or
cashier's check, provided any such chec¥ is.drawh upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; o lectronic Funds Transfer.

Payments are deemed received by Le: hen received at the location designated in the Note or at
such ather location as may be designated byLénder in accordance with the notice provisions in Section
15, Lender may return any payment or partial payment if the peyment or partial payments are insufficient
to bring the Loan current. Lender may accept any payment & partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudite 0 itg tights to refuse such payment or partial
paymertts in the future, but Lender is not obligated to afply'such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its:scheduled Aue date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unapplied © ¥l Borrower makes payment to bring the
Loan current, If Borrower does not do so within a reasonal afime, Lender shall either apply such
funds or return themto Rorrower, I not applied earlier, such fiinds eapplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offsbtgr claimwhich Borrower might have now
or in the future against Lender shall relieve Borrower from ma

; due under the Note and this
Security Instrument or performing the covenants and agreem secured By this Security Instrument.

2. Application of Payments ar Proceeds. Except as ottierwise tescribed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the fGtlowing ord priority: {a) interest due
under the Note; {b) principal due under the Note; {c) amounts due under Sgetidh, 3, Such payments shall
be applied to each Periodic Payment in the order in which it became 4 @aining amounts shall
be applied first to late charges, second to any other amounts due undes Instrument, and then
to reduce the principal balance of the Note. ,
_ If Lender receives a payment from Borrawer for a delinquent Periodic.

ficient amount to pay any late charge due, the payment may be applied to e

late charge. If more than one Periodic Payment is outstanding, Lender may agply
from Borrower to the repayment of the Periodic Payments if, and to the extentiha
paid in full. To the extent that any excess exists after the payment is applied t the fulpay
more Periodic Payments, such excess may be applied to any late charges duk, Vigiuntary |
shall be applied first to any prepayment charges and then as described in the Néte:- o

Any application of payments, insurance proceeds, or Miscellanecus Proceeds to.
the Note shall not extend or postpone the due date, or change the amount, of the Pet

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Period
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymery
for: {a) taxes and assessments and other items which can attain priority over this Security Ins
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P¢b
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Ir
prermiums, if any, er any sums payable by Borrower to Lender in lieu of the payment of Mortgags
ance premiums in accordance with the provisions of Section 10. These items are called Escri
At origination or at any time during the term of the Loan, Lender may require that Community As
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LOAN #: 0486068059

Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessiments
| Escrow Item. Borrower shall promptly fumnish to Lender all notices of amounts to be paid under
issSection :Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
: the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
r any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
orrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
f Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
ch payment within such time period as Lender may require. Barower's obligation
nts and to pravide receipts shall for all purposes be deemed to be a covenant and
this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
ated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails ta pay
-row tem, Lender may exercise its rights under Section 9 and pay such amount
obligated under Section 9 to repay to Lender any such amount. Lender may
all Escrow Items at any time by a notice given in accordance with Section
orrower shall pay to Lender all Funds, and in such amounts, that are then

and Borrower shall.
revoke the waiver
15 and, upon st
required under'ihis 5
Lender may, at any time¢coliéct and hold Funds in an amount (a) sufficient to permit Lender to apply the
r RESPA, and (b) not to exceed the maximum amount a lender can require
fhatethe amount of Funds due on the basis of current data and reasonable
estimates of expenditurss of fulsfe€ Scrow ltems or otherwise in accordance with Applicable Law.
The Funds shall be heid it an institition whose deposits are insured by a federal agency, instrumental-
s an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow Items no later than the time specified
¥rawer for holding and applying the Funds, annually analyzing
sfow Items, uniess Lender pays Borrower interest on the Funds
i make such a charge. Unless an agreement is made in writing or
paid-ii the Funds, Lender shall not be required to pay Borrower
ef and Lender can agree in writing, however, that interest
Bomower, without charge, an annual accounting of the

the escrow account, or verifyin
and Applicable Law permits Lengar
Applicable Law requires interes
any interest or earmings on the
shall be paid on the Funds. Lender
Funds as required by RESPA.

If there is a surplus of Funds held in‘esgrow, & "defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordance with RESFA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall no smosver as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up:thes$hortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficienty af Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA Borrower shalt pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in noore than 12 menthly payments.

Upon payment in full of all sums secured by this Security ment, Lender shall promptly refund to
Borrower any Funds held by Lender. :

4. Charges; Liens, Bomower shall pay all taxes, ssmente, charges, fines, and impositions attrib-
utable to the Property which can attain priority over this Security lasfrument, leasehold payments or ground
rents on the Property, if any, and Cammunity Association Yeas, and Assessments, if any. To the extent
that these items are Escrow ltermns, Borrower shall pay thes mariier, provided in Section 3.

Borrower shall promptly discharge any lien which hag™prigfity.over this Security Instrument uniess
Borrower: {a) agrees in writing to the payment of the obligation segured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreéement; {b) icontests the lien in good faith
by, or defends against enforcement of the lien in, legal proceddings whithin Lender's opinion operate to
prevent the enforcement of the lien while those proceedings ar fendin nly until such proceedings
are concluded; or {c) secures from the holder of the lien an agreekent, satistd 40 Lender subordinating

the Property is subject to a lien

the lien to this Security Instrument. If Lender determines that any part
which can attain priority over this Security Instrument, Lender may g
lien. Within 10 days of the date on which that notice is given, Borrowe
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-fime charge for a real e’s*;;a"f@ ax verific
ing service used by Lender in connection with this Loan. '

5. Property insurance. Borrower shall keep the improvements now exisfing.dr hereafter erected on
the Property insured against loss by fire, hazards included within the term “extefided covérage,” and any
other hazards including, but not limited to, earthquakes and floods, for which j.ender. !
This insurance shall be maintained in the amounts (including deductible levels) and
Lender requires. What Lender requires pursuant to the preceding sentences canr‘ehdnga
of the Loan. The insurance carrier providing the insurance shall be chosen by Bormow
right to disapprove Borrower's choice, which right shall not be exercised unreasonab
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood ;
certification and tracking services; or (b) a one-time charge for flood zone determinatio ¢
services and subsequent charges each time remappings or similar changes occur which réas
affect such determination or certification, Borrower shall also be responsible for the paymaet r
imposed by the Federal Emergency Management Agency in connection with the review of arty flgo
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obta 3
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purci '
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LOAN #: 0486068059

lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
‘npt pretect-Borrower, Borrower's equity in the Property, or the contents of the Froperty, against any risk.
azdrd ardiahility and might provide greater or lesser coverage than was previously in effect. Borrower

; at the cost of the insurance coverage so cbtained might significantly exceed the cost of
rance th&t Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
: iicnal debt of Borrower secured by this Security Instrument. These amounts shall bear interest
e fr5m the date of disbursement and shall be payable, with such interest, upon notice from
wwer requesting payment.
ies required by Lender and renewals of such policies shall be subject to Lender's
palicies, shall include a standard mortgage clause, and shall name Lender as

ditional loss payee. Lender shall have the right to hold the policies and renewal

ires, Borrower shall promptly give to Lender all receipts of paid premiums and
obtains any form of insurance coverage, not otherwise required by Lender,
f, the Property, such policy shall include a standard mortgage clause and
gagee and/or as an additional loss payee.

In the event'of loss, Borrewer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if neft Iy de promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance’ eeds, whether or not the underlying insurance was required by Lender,
shall be applied to restt fair of the Propenty, if the restoration of repair is economically feasible
and Lender’'s security: "les$Effed: During such repair and restoration period, Lender shall have the
right to hold such insurante/proceeds;until Lender has had an opportunity to inspect such Property to
ensure the work has beg o Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Len: rse proceeds for the repairs and restoration in a single payment
or in a series of progress payrfients astheavork is completed. Unless an agreement is made i writing or
Applicable Law requires intefesito ¢ pald on such insurance proceeds, Lender shall not be required to
pay Borrower any interest or ear on such proceeds, Fees for public adjusters, or other third parties,
retained by Barrower shall not & out.of the insurance proceeds and shall be the sole abligation of

: scfhomically feasible or Lender’s security would be lessened,
ums secured by this Security Instrument, whether or not
er. Such insurance proceeds shall be applied inthe order

right to digapiro
mortgagesand?
certificates. If Lem:
renewal notices. If Bors
for damage 1o, O ct

then due, with the excess, if any, paid t
provided for in Section 2.

If Borrower abandons the Property:
claim and related matters. If Borrower d
insurance carrier has offered to settle a clai
period will begin when the notice is given.

file, negotiate and settle any available insurance
pond within 30 days to a notice from Lender that the
ren Lender may negotiate and settle the claim. The 30-day
ither event, or if [_ender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds
in an amount not to exceed the amounts unpaid.under the Nate or this Security Instrument, and {b) any
other of Borrower's rights (other than the right to any refix unearned premiums paid by Borrower)
under all insurance policies covering the Property, insafar a5 sticia rights are applicable to the coverage
of the Property. Lender may use the insurance procegds,dither ta repair or restore the Property or 1o pay
amounts unpaid under the Nate or this Security Instfymient, wheiher or not then due.

6. Occupancy. Borrower shalloccupy, establish, ai bié perty as Borrower's principatresidence
within 60 days after the execution of this Security Instruri : tinue to occupy the Property as
Borrower's principal residence for at least one year after the da esypancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withineid, or ufless extenuating circumstances
exist which are beyond Borrower's contral.

7. Preservation, Maintenance and Protection of the
destroy, damage or impair the Property, allow the Property to deteriarate of
Whether or not Borrower is residing in the Property, Borrower shaltmgirts
the Property from deteriorating or decreasing in vaiue due to its conditig
ant to Section 5 that repair or restoration is not economically feasible, B N
Property if damaged to avoid further deterioration or damage. If insurance or congernnation proceeds are
paid in connection with damage to, or the taking of, the Property, Borrower shafl be ri
or restoring the Property only if Lender has released proceeds for suchpUipgses
proceeds for the repairs and restoration in a single payment or in a serie8 ol
work is completed. If the insurance or condemnatfion proceeds are not sufficig
Property, Bomower is not relieved of Borrower's obligation for the completion :

Lender or its agert may make reasonable entries upon and inspections of
sonable cause, Lender may inspect the interior of the improvements on the Pip)
Borrower notice at the time of or prior to such an interior inspection specifying such-rea

8. Borrower's Loan Application. Borrower shall be in defautt if, duringthe Loan a
Barrower or any pefsons or entities acting at the direction of Borrower or with Borray
consent gave materially false, misleading, or inaccurate information ot statements to’
provide Lender with material information) in connection with the Loan. Material represe
but are not limited to, representations concerning Borrower’s occupancy of the Property
principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Securi ]
If (a) Borrower fails to perform the covenants and agreements contained in this Security Insts
there is alegal proceeding thai might significantly affect Lender's interest in the Property and/or righis
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forféit

pections. Borrower shall not
mmit waste on the Property.
Priperty in order to prevent

s # is determined pursu-

nder may disburse
$s payments as the
ir.ar restore the
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LOAN #: 0486068059
“ementof a lienwhich may attain priority over this Security Instrument or to enforce laws orregulations),
{c) Bomower has abandoned the Property, then Lender may do and pay for whatever is reasonable of
ppiogriate ta protect Lender's interest in the Praperty and rights under this Security Instrument, including
stecting and/or assessing the value of the Property, and securing andfor repairing the Property. Lender's
Jude, but are hat limited to: (a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and {¢) paying reasonable attorneys' fees to protect its interest
dfor rights under this Security Instrument, including its secured pasition in a bankruptcy
g the Property includes, but is not limited to, entering the Property to make repairs,
ce or board up doors and windows, drain water from pipes, eliminate building or other
ous conditions, and have utilities tumed on or off. Although Lender may take action
er does not have to do so and is not under any duty or obligation to do se. It is
no fiability for not taking any or all actions autharized under this Section 9.
Any amounts dibusér by Lender under this Section 9 shall become additional debt of Barrower
secured by this S$écurty fhsiument, These amounts shall bear interest at the Note rate from the date of
sndséhalt be'payable, with such interest, upon notice from Lender to Borrower reguesting

=on a leasehold, Borrower shall comply with all the provisions of the lease,
#the leasehold estate and interests herein conveyed or terminate or cancel
jif et without the express written consent of Lender, alter or amend the
§ title to the Property, the leasehold and the fee title shall not merge
riting.

the ground lease. BopOwiér
ground lease. If Borrawe
unless Lender agrees to th

10, Mortaage Insurange. If Lepder required Monigage Insurance as a condition of making the Loan,
Borrower shall pay the prépviums reguireriio maintain the Mongage Insurance in effect. If, for any reason,
siae required by Lender ceases to be avallable from the mortgage insurer
ficpand Borrower was required to make separately designated pay-
drigage nsurance, Bormower shall pay the premiums required to obtain
the Mwitgége Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of lpriflage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. [fsubstantially equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendeztfie amou the separately designated payments that were due
when the insurance coverage ceased to be ifi effect’ Lender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Surance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loanis i by paid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such loss regerve. Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the armigtit and for the period that Lender requires) provided by an
insurer selected by Lender again bacomes able, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurancesi L ender required Mortgage Insurance as a
condition of making the Loan and Borrower was required tosnake separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall pay the rgmiums required to maintain Mortgage
Insurance In effect, or to provide a non-refundable IgsS reserv i Lender’s requirement for Mortgage
Insurance ends in accordance with any written agragrient between Borrower and Lender providing for
such termination or until termination is required by Applic Mothing in this Section 10 affects Bor-
rower’s obligation to pay interest at the rate provided inthe N

Morigage Insurance reimburses Lender (or any entity tHiat puichases the Note) for certain losses It may
incur if Borrower does not repay the Loan as agreed. Borrowet ignot a to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify theirsisk, o aduce losses, These agreements
are on terms and conditions that are satisfactory to the mortgage.insurer’and the other party (or parties)
to these agreements. These agreements may require the mortgsg
source of funds that the mortgage insurer may have available (which mayifichyde funds obtained from
Mortgage Insurance premiums). [ b

As aresult of these agreements, Lender, any purchaser of the Nole, aj
other entity, or any affiliate of any of the foregoing, may recsive (directly
from (or might be characterized as) a portion of Bomower's payments forsy/
for sharing or modifying the mortgage insurer's risk, or reducing losses. 13 Eilalf
an affiliate of Lender takes a share of the insurer's risk in exchange for a shase pf the premiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further: ¢

(a) Any such agreements will not affect the amounts that Borrow:
Mortgage Insurance, or any other terms of the Loan. Such agreements wil
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowertb any

(b) Any such agreements will not affect the rights Borrower has - if any - ith
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain
Moartgage Insurance, to have the Mortgage Insurance terminated automatically, 2
arefund of any Mortgage Insurance premiums that were unearned at the time of SLt
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proce
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Praceads shall be applied to restoration ¢ :
the Property, if the restoration or repair is economically feasible and Lender's security is not |

that previously provided suc
ments toward the premiums for |
coverage substantially equivalé

er, any reinsurer, any
ounts that derive
nce, in exchange
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LOAN #: 0486068052

g such repair and restoration period, Lender shallhave the right to hold such Miscellaneous Proceeds
| Lerider has had an opportunity to inspect such Property o ensure the work has been completed to
gatisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
restoration in a single disbursement or in a series of progress payments as the work is
s an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
- Préicesds. If the restoration or repair is not economically feasible or Lender's security would
sceflaneous Proceeds shall be applied 1o the sums secured by this Security Instrument,
e, with the excess, if any, paid lo Borrower. Such Miscellaneous Proceeds shalt be
ided for in Section 2,

aking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
1s secured by this Security instrument, whether or not then due, with the excess,

ng. destruction, or loss in value of the Property in which the fair market value
f;Before the partial taking, destruction, or loss in value is equal to or greater
jecured by this Security Instrument immediately before the partial taking.
nkéss Borrower and Lender otherwise agree in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
lint of the sums secured immedialely before the partial taking, destruc-
by lts}: the Fair market vaiue of the Property immediately before the partial
value. Arly balance shall be paid to Borrower.

Inthe event of a partial taking, destuction, or loss in value of the Property in which the fair market value
of the Property immediately before the pasial taking, destruction, or loss in value is less than the amount
of the sums secured immesfjaigt i Y partial taking, destruction, of loss in value, unless Borrower
and Lender otherwise agree i &, te Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe !

If the Property is abandoned §
Party (as defined in the next sen
fails to respond to Lender within 30 clays
and apply the Miscellanecus Proceeds &ithér
by this Security Instrument, whether or
Borrower Miscellaneous Proceeds or the gartys
Miscellaneous Proceeds.

Borrower shall be in default if any a

this Security Instrument, s
following fraction: {a) i
tion, or loss in value gividet
taking, destruction, or loss

r-proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture "of the Property or other material impairment of Lender's
interest in the Property or rights under this Secirity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providédin Section 19;:by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, preclys iture of the Property or other material
impairment of Lender’s interest in the Property or rightssungerthis Security Instrument. The proceeds of
any award or claim for damages that are attributable fo'the | nt of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to' air of the Property shall be applied
in the order provided for in Section 2.
12. Borrower Not Released; Forbearance By Lendér Not
ment or modification of amortization of the sums secured by this Securi
Borrower or any Successor in Interest of Borrower shall not cperate to
any Successors in Interest of Borrower, Lender shallnot be reqeiredto
Successor in Interest of Borrawer or to refuse o extend time forpe
of tha sums secured by this Security Instrument by reason of arfy.
or any Successors in Interest of Borrower. Any forbearance by L
including, without limitation, Lender's acceptance of payments from third;
in Interest of Borrower or in amounts less than the amount then due, shall not
the exercise of any right or remedy. k
13. Jointand Several Liability; Co-signers; Successors and Ass"?i.g
and agrees that Borrower’s obligations and liability shall be joint and saveral,
who co-signs this Security Instrument but does not execute the Note (a "co-sigh
Security Instrument only to mortgage, grant and convey the co-signer’s inter :
terms of this Security Instrument; (b) is not personally obligated to pay the su
Instrument; and (¢) agrees that Lender and any other Borrower can agree to & ¥
make any accommodations with regard to the terms of this Security instrumentiarthe
co-signer's consent. d
Subject to the provisions of Section 18, any Successor in Interest of Borrower wh
obligations under this Security Instrument in writing, and is approved by Lender, shall gb
rower’s rights and benefits under this Security Instrument. Borrower shalil not be released fromv
obligations and liability under this Security Instrument unless Lender agrees to such release |
covenants and agreements of this Security Instrument shall bind {except as provided in :
benefit the successors and assigns of Lender.
14, Loan Charges, Lender may charge Borrower fees for services performed in connectig
rower's default, for the purpose of protecting Lender's interest in the Property and rights under t
Instrument, including, but not limited to, attomeys’ fees, property inspection and valuation fees.

Extension of the time for pay-
strument granted by Lender to

ence proceedings against any
rwise modify amortization
d &by the original Borrower

geitisig any right or remedy
ntities or Successors
'waiver of or preclude
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LOAN #: 0486068059
other fees, the absence of express authority in this Security Instrument to charge a specific fee to
ar-shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
xpressly prohibited by this Security Instrument or by Applicable Law.
in is subject to a law which sets maximum foan charges, and that law is finally interpreted
at the interest or other loan charges coltected or to be collected in connection with the Loan exceed
the. permittgid fimits, then: (a) any such foan charge shall be reduced by the amount necessary 10 reduce
the 2 6 thgpermitted fimit; and (b) any sums already collected from Borrower which exceeded
it wifi, be refunded to Bomrower. Lender may choose to make this refund by reducing the
the Note or by making a direct payment to Borrower. If a refund reduces principal,
ated as a partial prepayment without any prepayment charge (whether or not a
vided for under the Note). Borrower's acceptance of any such refund made by
er will constitute a waiver of any right of action Borrower might have arising out

arit charge 1S°p
direct payment te-Bor

15. Notices.
be in writing. Ay mot

given by Borrower or Lender in connection with this Security Instrument must

srrower in connection with this Security Instrument shall be deemed to have
hepmailed by first class mail or when acttally delivered to Borrower's notice
s/ Notice 10 any one Borrower shall constitute notice to all Borrowers unless
juires otherwise. The notice address shall be the Property Address unless
Borrower has designat; +Stitete notice address by notice to Lender. Borrower shall promptly notify
Lender of Borower'sigkia -ddress, If Lender specifies & procedure for reporting Borrower’s change
of address, then Borrower skall only:réport a change of address through that specified procedure. There
may be only one designaied notice Adiress under this Security Instrurment at any one time. Any notice to
Lender shall be given by Har by mailing it by first class mail to Lender’'s address stated herein
unless Lender has designated-anot dress by notice to Borrower. Any notice in connection with this
Security Instrument shall notbe-decsiedto have been given to Lender until actually received by Lender. If
any notice required by this Security Indtrument is also required under Applicable Law. the Applicable Law
requirement will satisfy the comésgonding reglicement under this Security Instrument.

16. Governing Law; Severability; RulegofConstruction. This Security Instrument shall be governed
by federal law and the law of the diction i which the Property is located. All rights and obligations
contained in this Security Instrument dze‘sUtject to any requirements and limitations of Applicable Law.
Applicable L.aw might explicitly or implicily silow thé hanies 10 agree by contract or ft mignt be silent, but
such silence shalf nat be canstrued as & prohibi ainst agreement by contract. In the event that any
provision or clause of this Security Instrurient-Or e Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security.dnstrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspanding neuter words or words of the ferkinine gender:, (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” g le discretion without any obligation to
take any action.

17. Borrower's Copy. Borrawer shall be given ¢

18. Transfer of the Property or a Beneficial In

address if sent by oth
Applicable Law expressh

py ofthi: Nate and of this Security Instrument.
grrower. As used in this Section 18, "Inter-
gperty, including, but not limited to, those
fivglallment sales contract or escrow
ize date to a purchaser.
ansferred (or if Borrower is not
d} without Lender’s prior written
id by this Security Instrument.
prohibited by Applicable Law,
imration, The notice shall

a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such &

If Lender exercises (his option, Lender shall give Borrower:
provide a period of not less than 30 days from the date the notic
within which Borrower must pay all sums secured by this Security Instrif . pwer fails to pay these
sums prior to the expiration of this period, Lender may invoke any i witted by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrov
rower shall have the right to have enforcement of this Security Instrum:
to the eariest of. (a) five days before sale of the Property pursuant to any po
Security Instrument; (b) such other period as Applicable Law might specify far the | iticin &f Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen ; are that
Borrower: {a) pays Lender all sums which then would be due under this 5 and the

onditions, Bor-
at any time prior

Note as if no acceleration had occurred; (b) cures any default of any other coveriamts o epients; (c)
pays all expenses incurred in enforcing this Security Instrument, Including, but not limé reasonable
attormeys' fees, property inspection and valuation fees, and other fees incurred for the pai mittect-

ing Lender's interest in the Property and rights under this Security Instrument; and {d] takes Such-eciion
as Lender may reasonably require to assure that Lender’s interest in the Property and rights 1ndsf this
Security Instrument, and Borrower's obligation 1o pay the sums secured by this Security ifistm: |
continue unchanged, Lender may require that Borrower pay such reinstatement sums angl expensd
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceftified
bank check, treasurer's check or cashier's check, provided any such check is drawn upon arf instit
whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Fransi
Upaon reinstatement by Borrower, this Security Instrumertt and obligations secured hereby shall temath
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LOAN #: 0486068059
fective as if no acceleration had occurred. However, this right to reinstate shall not apply inthe case
ceeleraijon under Section 18.

alé.of Note; Change of Loan Servicer; Notice of Grievance, The Nole or a partial interest

ogether with this Security Instrument) can be sold one or more times without prior notice to
fe might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
ider.the Note, this Security Instrument, and Applicable Law. There also might be one or more
1 Servicer unrelated to a sale of the Note, If there is a change of the Loan Servicer,
written notice of the change which will state the name and address of the new Loan
to which payments should be made and any other information RESPA requires in
tice of transter of servicing. If the Note is sold and thereafter the Loan is serviced by
anthe purchaser of the Note, the mortgage loan servicing obligations to Borrower
rvicer or be transferred to a successor Loan Servicer and are not assumed
otherwise provided by the Note purchaser,
Lender may commence, join, of be joined to any judicial action (as either an indi-
, oFa class) that anises from the other party's actions pursuant to this Security
Instrument or that alleges tiwdt tHe other party has breached any provision of, or any duty owed by reason
of, this Security Instrumexit, «ftil such Borrower or Lender has notified the other party {with such notice
given in compliance with thie retilifements of Section 15) of such alleged breach and afforded the other
party hereto a reasohatile gersdaftér the giving of such notice 1o take corrective action. If Applicable
Law provides a time period which must elapse before certain action can be taken, that time perind will be
deemed to be reasonable fgr purpoges of this paragraph. The notice of acceleration and apportunity to
cure given to Borrower pursiant ta Seclion 22 and the notice of acceleration given to Borrower pursuant
to Section 18 shall be deerhedté sat notice and oppariunity to take corrective action pravisions of
this Section 20.
21. Hazardous Substances: As’used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic ar Razdrdoys.subisiances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, Jefosens] ather flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvénts; rraterials containing asbestos or formaldehyde, and radioactive
materials; (b) "Environmental Law” meany federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety or énvifonmg#ita! protection; (c) "Environmental Cleanup” includes
any response action, remedial action, gr remayil aétion, as defined in Environmental Law; and (d} an
"Environmental Condition” means a co iiat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardtus Substances, on or in the Praperty. Borrower shall not
do, nor allow anyone else to do, anything affecting:the Propertya) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c} whi ue to the presence, use, or release of
a Hazardous Substance, creates a condition that adverszly, he value of the Property. The preced-
ing two sentences shall not apply to the presence, use, 6r on the Property of small quantities of
Hazardous Substances that are generally recognized, 1, be appropiiate to normal residential uses and to
maintenance of the Property (including, but not limited4o: hazsrdgus substances in consumer products).
Borrower shall promptly give Lender written notic i
or other action by any governmental or regulalory agency '
Hazardous Substance or Environmental Law of which Bormowsr §
mental Condition, including but nat limited to, ary spilling, leaking, disch
of any Hazardous Substance, and (c) any condition caused by the presen
ous Substance which adversely affects the value of the Property. i Baire
governmental or regulatary authority, or any private party, that any resfioyd
Hazardous Substance affecting the Property is necessary, Borrower ghalkp
remedial actions in accordance with Environmental Law. Nothing hergin’
Lender for an Envirochmental Cleanup.

¥ 'ol:
rower. A

Neither Barrowe
vidual fitigant orithe m

volving the Property and any
knowledge, (b) any Environ-
g, release or threat of release
. use or release of a Hazard-
arns, or is notified by any
her remediation of any
mptly take all necessary

NON-UNIFORM COVENANTS. Borrower and Lender further covergntand age

22, Acceleration; Remedies, Lender shall give notice to Borrower firior#
ing Borrower's breach of any covenant or agreement in this Security Ins
acceleration under Section 18 unless Applicable L.aw provides otherwise)
{a) the default; (b) the action required to cure the default; (c) a date, not [ess {
the date the notice is given to Borrower, by which the default must be cu
cure the default on or before the date specified in the notice may result in actolurati
secured by this Security Instrument and sale of the Property at public auction 2t
than 120 days in the future. The notice shalf further inform Borrower of the righil
acceleration, the right to bring a court action to assert the non-existence of a defauilt,
defense of Borrower to acceleration and sale, and any other matters required to bs incli
notice by Applicable Law. If the default I$ not cured on or before the date speclﬂé‘i’i !
Lender at its option, may require immediate payment in full of all sums secured bydhis
Instrument without further demand and may invoke the power of sale andjor any othér
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ir; p1y°
the remedies provided in this Section 22, including, but not limited to, reasunable attor
and costs of title evidence.

> &S follows:
“eeleration follow-

& not less
pteafter
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LOAN #: 0436068059
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
rice pf.an event of default and of Lender’s election to cause the Property to be sold. Trustee and
alt take such action regarding notice of sale and shall give such notices to Borrower and

ns as Applicable Law may require. After the time required by Applicable Law and
bn of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
on to the highest bidder at the time and place and under the terms designated in the
in:ane or more parcels and in any order Trustee determines. Trustee may postpone
ty for a period or periods permitted by Applicable Law by public announcement
@ fixed in the notice of sale. Lender or its designee may purchase the Property

r to the purchaser Trustee's deed conveying the Property without any
xpressed or implied. The recitals in the Trustee’s deed shall be prima facie
hia statements made therein. Trustee shall apply the proceeds of the sale in
il expenses of the sale, including, but not limited to, reasonable Trustee's

1 sums secured by this Security Instrument; and {c) any excess to the

ity ertitled to it or to the clerk of the superior court of the county in which

and attarneys"feg
person or persons |
the sale took place.

23. Reconveyanc ayment of all sums secured by this Security Instrument, Lender shall -
request Trustee to re Faperty and shall surrender this Security Instrument and all notes evi- :
dencing debt secured,by thig Sectmityiinstrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or sersons legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trus In accoriiance with Applicable Law, Lender may from time to time appoint
a successor trustee to an ¢ tad hereunder who has ceased to act. Without conveyance of
the Property, the successor tfius ucceed to all the title, power and duties conferred upan Trustee
herein and by Applicable Law.

25. Use of Property. The F

is mot Used principally for agricuitural purposes.

. ftied 1o recover its reasonable aworneys’ fees and costs in
any action or proceeding o constrie g'any term of this Security Instrument. The term “attorneys’
fees,” whenever used in this Security Ir ant, shall include without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding ar on app

ORAL AGREEMENTS OR ORAL C¢
TO FORBEAR FROM ENFORCING &
UNDER WASHINGTON LAW.

TMENTS TO LOAN MONEY, EXTEND CREDIT, OR
FAYMENT OF A DEBT ARE NOT ENFORCEABLE |

BY SIGNING BELOW, Bomower acceptSL: rtd agrees 10.he terms and covenants contained in this
Security Instrument and in any Rider executed by Borrowgs'andyecorded with it.

SECET 14 (sea)

DATE

i

COUNTY OF SKAGH SS:
HELAND

TER H SHULTIS

STATE OF &J/l :

On th s, da nersonally appeared before me PETER H SHULTIS to me kiiown to be the
individual e arties cribed in and who executed the withi agbing instrument,
and acknowdedegéd thay he/shefthey signed the same ¢ ,@

yoluntary act and
deed, for the uses and oses therein mentionefi
GIVEN under my hand and official seal this

Eflie Mae, Inc.
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Of The Pacific
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LOAN #: D486068059
CASE #: 46-46-6-0779594
MIN: 1001643-0100027456-7

RANTEED LOAN AND ASSUMPTION POLICY RIDER

'LOAN AND ASSUMPTION POLICY RIDER is made this
, 2014, and is incorporated into and shail be deemed
sMortgage, Deed of Trust or Deed to Secure Debt ghere]n

fieven date herewith, given by the undersigned (herein
Note to Bank Of The Pacific, a Corporation

15th day )
to amend and supplem
“Security Instrument
“Borrower”) to secun

(herein "Lender”)
and covering the Prope the Security Instrument and located at
6026 Curtis Court

Anacortes, WA 98221

VAGUARANTEED LOAN COVENANT: Inaddition to the covenants and agreements made
in the Security Instrument, Borrower angd-Lesider further covenant and agree as follows:

Ifthe indebtedness secured hereb ranteed orinsured under Title 38, United States

Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overntherights, duties and liabilities ofBorrower and Lender. Any provisions ofthe SecuritK
nstrument or other instruments executed in conngttion with said indebtedness whic

are inconsistent with said Title or Regulations, inziuding, but not limited to, the provision

for payment of anK sum in connection with prepayment of the secured indebtedness

and the provision that the Lender may accelerate payment of the secured indebtedness

pursuant to Covenant 18 of the Security Instruinent, are hereby amended or negated to

: e or Regulations.

the extent necessary to conform such instrumei

LATE CHARGE: At Lender’s option, and as allowed b aapii&ﬁﬁgle state law, Borrower will

pay a “late charge” not exceeding four per centum {4%) of the overdue payment when
paid more than fifteen ('_1 5) days after the due date thereof 1o.cover the extra expense
involved in handling delinquent payments, but suchi “late gharge” shall not be payable
out of the proceeds of any sale made to satisfy the indebtednéss-sequred hereby, unless
such proceeds are sufficient to discharge the entire indebt d all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or.
in full amount within 60 days from the date that this loan wotld-rarmally become sligible
for such guaranty committed upon by the Department of Veterans , ffairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Mortgégée may.declare the
indebtedness hereby secured at once due and payable and may foreclose ininediately or
may exercise any other rights hereunder or take any other proper acticn as.by Jdw provided.

TRANSFER OF THE PROPERTY: This loan may be declared immedia
payable u‘pon transfer of the property securing such loan to any transfereg,
acceptability of the assumption of the loan is established pursuant to'.S&

Chapter 37, Title 38, United States Code.

issue its guaranty

An authorized fransfer (“assumption”) of the property shall also be subjeé’t
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.5C
balance ofthis loan as of the date of transfer of the property shall be payable at the time g+
transfer to the foan holder or its authorized agent, as trustee for the Department of Me e ans

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials;
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LOAN #: 0486068059

assumer fails to pay this fee at the time of transfer, the fee shall constitute
5t to that already secured by this instrument, shall bear interest at the rate
=nd, at the option of the payee of the indebtedness hereby secured or
rof, shall be immediately due and payable. This fee is automatically
er is exempt under the provisions of 38 U.S.C. 3729 (c).

KP ESSING CHARGE: Upon application for approval to allow
"a processing fee may be charged by the loan holderorits authorized
agent for det the creditworthiness of the assumer and subsequently rewsingf; the
holder's ownership reccrds when an approved transfer is completed. The amount of this
charge shall Hot exeged the maximum established by the Department of Veterans Affairs
for a loan to which Segtion'3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION JNDEMNITY LIABILITY; If this obligation is assumed, then the
assumer hereby agree sume all of the obligations of the veteran under the terms of
the instruments creating ; 2curing the loan, The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the

' dabtedness created by this instrument.

guaranty or insurance of the i

IN WITNESS WHEREQ
Assumption Policy Rider.

QF owér(s) has executed this VA Guaranteed Loan and

/. éﬁ}f—f— /4 (Seal)
DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider) ‘

. ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
this 15th day of October, 2014, and is
'd amends and supplements the Deed of Trust (the *Security
¥ date given by the undersigned (the “Borrower,” whether there
s undersigned) to secure Borrower’s Note to

ration

incorporated-into °
Instrument”) of the
are one or more p

(“Lender”) of the same date
Instrument, which is [ozated at;
8026 Curtis Court, Ana

overing the Property described in the Security

In addition to the covenants atidia
and Lender furthet covenant an
follows:

A. DEFINITIONS

gerhents made in the Security Instrument, Borrower
tee that the Security Instrument is amended as

1. The Definitions section o

“Lender” is Bank Of The Pa

Security Instrument is amended as follows:

Lender is a a Corporation
under the laws of Washington.

226 36th Street, Bellingham, WA 98225.

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instru
any successors and assigns of Lender.

an “Lender” includes

“MERS"” is Mortgage Electronic Registration Systems, Inc. elfarate
corporation that is the Nominee for Lender and is acting solely foriLender. MERS is
organized and existing under the laws of Defaware, and has an.address and teiEphone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888).872:MERS. MERS Iis
appointed as the Nominee for Lender to exercise the rights, dutigs dnd obligations of
Lender as Lender may from time to time direct, including but notfirfited to-appointing a
successor trustee, assigning, or releasing, in whole or in part this Securi
foreclosing or directing Trustee to institute foreclosure of this'Seclrity
or taking such other actions as Lender may deem necessary or-app
this Security Instrument. The term “MERS” includes any successors
MERS. This appointment shall inure to and bind MERS, its succes
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further ani
the following definition:

~_ “Nominee” means one designated to act for another as its represers
a limited purpose,
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LOAN #: 0486068059
SFER OF RIGHTS IN THE PROPERTY

r of Rights in the Property section of the Security Instrument is
amendzgd-ta'read &t follows:

This Se
all renewals, ext
Borrower's govenants

strument secures to Lender: &? the repayment of the Loan, and
is and modifications of the Note; and (i) the performance of
rnd agreements under this Security Instrument and the Note.

For this purpase, Bdrrowey irrevocably grants and conveys to Trustee, in trust, with
power of sale, the fo ) described property located in the

County [Type of Recording Jurisdiction] of

Skagit {Name of Recording Jurisdiction]:

LOTS 94 AND 9 MO. 16," AS PER PLAT RECORDED IN VOLUME 10

D 25, RECORDS OF SKAGIT COUNTY,
WASHINGTON., SITUATE IN“THE, CITY OF ANACORTES, COUNTY OF SKAGIT,

APN #; P77901 & P779

which currently has the address of 028 Curtis Court, Anacortes,

[Street][City]
WA 98221 - {“Property Addres
[State] [Zip Code]

TOGETHER WITH all the improvem ow-r-hereafter erected on the
property, and all easements, appurtenances, and fixtures-now or hereafter a part of
the property. All replacements and additions shall’also b covered by this Security
Instrument.” All of the foregoing is referred to his Security Instrument as the

“Property.”

Lender, as the beneficiary under this Security-is: esignates MERS
as the Nominee for Lender. Any notice required by Applicabile Law or this Security
Instrument to be served on Lender must be served ort MERS as the designated
Nominee for Lender. Borrower understands and agrees that MERS, as the designated
Nominee for Lender, has the right to exercise any or alt inferests grantéd by Borrower
to Lender, including, but not limited to, the right to foreciose. 2ndSelf the Property;
and to take any action required of Lender including, but not limi 0, assigning and
releasing this Security Instrument, and substituting a success tee.

C. NOTICES

Section 15 of the Security Instrument is amended to read as fol

15.Notices. All notices given by Borrower or Lender in con
Security Instrument must be in writing. Any notice to Borrower in connegtic
Security Instrument shall be deemed to have been given to Borrower whe
by first class mail or when actually delivered to Borrower’s notice adds
by other means. Notice to any one Borrower shall constitute notice to all Bor:
unless Applicable Law expressly requires otherwise. The notice address:sh
the Property Address unless Borrower has designated a substitute notice address
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LOAN #: 0486068059

ender. Borrower shall promptly notify Lender of Borrower's change of
2r specifies a precedure for re orhng';1 Borrower's change of address,
hall only report a change of address through that specified procedure,
orly one designated notice address under this Security Instrument at
any on&‘time’./Any nafice to Lender shall be given by delivering it or by mailing it by first
class mail to Lerder’s address stated herein unless Lender has designated another
‘Borrower. Borrower acknowledges that any notice Borrower
must also be provided to MERS as Nominee for Lender until
is terminated. Any notice provided by Borrower in connection

snt will not be deemed to have been given to MERS until
Any notice in connection with this Security Instrument
ave been given to Lender until actually received by Lender. If
1ig Secyrity Instrument is also required under Applicable Law,
int will satisfy the corresponding reguirement under this

actually received
shall not be deemy
any notice required’
the Applicable Law re
Security Instrument. ;

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

s Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Net&.(together with this Security Instrument) can be sold
one or more times without prior riotice to Barrower. Lender acknowledges that until it
directs MERS to assign MERS’s Ngmineg interest in this Security Instrument, MERS
remains the Nominee for Lender; he‘authority to exercise the rights of Lender. A
sale might result in a change in the (known as the “Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If theré is a chanhge of the Loan Servicer, Borrower
will be given written notice of the change whi¢ state the name and address of
the new Loan Servicer, the address to which’payments should be made and any
other information RESPA requires in connection with & notice of transfer of servicing.
If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage.] erviting obligations to Borrower
will remain with the Loan Servicer or be transterred fo-a successor Loan Servicer
and Ig:re not assumed by the Note purchaser unlegs-otherwise provided by the Note
purchaser.

 Neither Borrower nor Lender may commence, jeifl
action (as either an individual litigant or the memberaf

).that arises from the

class).
other party’s actions pursuant to this Security Instrument or thiat alleges that the other
arty has breached any provision of, or any duty owed.by reasen of, this Security
nstrument, until such Borrower or Lender has notitied the pther pamf (with such notice
given in compliance with the requirements of Section 15) af such allegéd breach and

afforded the other party hereto a reasonable period after the.gi g%‘"‘such notice to
take corrective action. If Applicable Law provides a time periog which must elapse
before certain action can be taken, that time period will be deemed to be‘reasonable
for purposes of this paragraph. The notice of acceleration and oppartunity {'cure gi
to Borrower pursuant to Section 22 and the notice of acceleratiar-given to-Barrower
pursuant to Section 18 shall be deemed to satisfy the notice and-epport |
corrective action provisions of this Section 20. _

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed hére
who has ceased to act. Without conveyance of the Property, the successor:irgstég
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LOAN #: 0486065059
all the title, power and duties conferred upon Trustee herein and by

% BELOW, Borrower accepts and agrees to the terms and covenants
containid in this MERS Rider.

71 LTI (Seal)
FETER H SHULTTS DATE
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