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Abbreviated Legal Descript P ANA 02-003, A Ptn of NE 1/4 of SE 1/4,

27-35-1 E W.M. _
[Include lot, block and plat or section, to ge] Full legal description located on page 3
Trustee: Routh, Crabtree, fes Miersma
4 s Line For Recording Data]
150286-SAE* TRUST
LAND TITLE OF SKAGIT COUNTY
DEFINITIONS

Words used in multiple sections of this document defined
Sections 3, 11, 13, 18, 20 and 21. Certain rules regar
also provided in Section 16.

low and other words are defined in
FE ords used in this document are

together with all Riders to this document.
(B) "Borrower" is JONATHAN SHAFER and JODI § SHAFER

Borrower is the trustor under this Security Instrument.
{C) "Lender"is U.S. Bank N.A,
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+a National Association
and existing under the laws of The United States Of America
. Lender's.address is 4801 Frederica Street, Owensboro, KY 42301

eficiary under this Security Instrument,
uth, Crabtree, Olsen - James Miersma

issory note signed by Borrower and dated 10/14/2014
owes Lender Two Hundred Sixty Thousand and 00/100ths
Dollars
) plus interest. Borrower has promised to pay this debt in regular Periodic
Aull not later than November 01, 2044
ty..that is described below under the heading "Transfer of Rights in the

due under the Note, and all: unde this Security Instrument, plus interest.

(H) "Riders" means all Ri ecirity Instrument that are executed by Borrower, The following
Riders are to be executed by Borr eck box a5 applicable]:

[x] Adjustable Rate Rider [ Cos Rider [ Second Home Rider

[ Balloon Rider | Planned Uinit Deelpment Rider || 14 Family Rider

[ VA Rider [ | Biweekt L1 Other(s) [specify]

Foct of law) as well as all applicable final,
non-appealable judicial opinions. "
(J) "Community Association Dues, Fees, and Ass
charges that are imposed on Borrower or the Proper
association or similar organization.
(K) "Electronic Funds Trapsfer” means any transfer of

all dues, fees, assessments and other
Siidominium association, homeowners

transfers,
(L) "Escrow Items" means those iterns that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award ¢ damag
by any third party (other than insurance proceeds paid under the coverages
damage to, or destruction of, the Property; (ii) condemnation or other taking of"
Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, ¢
value and/or condition of the Property. :
(N) "Mortgage Insurance" means insurance protecting Lender against the nonpaymerit
the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and in
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
ing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
any additional or successor legislation or regulation that governs the same subject matter. As used
Instrurnent, "RESPA" refers to all requirements and restrictions that are imposed in regard

modifications of ¥ the Not
Security Instrument
Trustee, in trust, °

i) the performance of Borrowet's covenants and agreements under this
Note, For this purpose, Borrower irrevocably grants and conveys to
weir- of sale, the following described property located in the
of Skagit :
[Type of Recorditig i [Name of Recording Jurisdiction]

: 'HERETO AND MADE A PART THEREOF

Parcel ID Number: P119906&

PARCEL# 119906 LOT B MARINE HEIGHTS WAY
Anacortes [City] ,
("Property Address"):

ently has the address of
[Street]
[Zip Code]

easements, appurtenances, and fixtures now or hereafter a part of the pr ;
additions shall also be covered by this Security Instrument. All of the foregGimg
Security Instrument as the "Property."”

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use an

property.
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ORM COVENANTS. Borrower and Lender covenant and agree as follows:
yment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
! pay when due the principal of, and interest on, the debt evidenced by the Note and any
-ges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
on 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.

; (b) money order; (c) certified check, bank check, treasurer's check or
¢ such check is drawn upon an institution whose deposits are insured by a
or entity; or (d) Electronic Funds Transfer.

Lender may return an¥.,
bring the Loan current,
current, without waiver of*
payments in the future, but Is
accepted. If each Periodic Payme
interest on unapplied funds. Len
the Loan current. If Borrower does not

'ght lereander or prejudice to its rights to refuse such payment or partial
: Sbligated to apply such payments at the time such payments are
lied, as of its scheduled due date, then Lender need not pay
such unapplied funds until Borrower makes payment to bring
i ithin a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. I pplwd‘,earher, such funds will be applied to the outstanding
principal balance under the Note immedi et to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender’ shall relieve Borrower from making payments due under
the Note and this Security Instrument or perforining the covenants and agreements secured by this Security
Instrument. - )

2. Application of Payments or Proceeds Except’ as"ptherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amo due under Section 3. Such payments
shall be applied to each Periodic Payment in the order: gcame due. Any remaining amounts
shall be applied first to late charges, second to any other amoynts-due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguer ic Payment which includes a
sufficient amount to pay any late charge due, the payment may “beapp ie delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender'may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to ] ‘that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied “full payment of one or
more Periodic Payments, such excess may be applied to any late charges due.
be applied first to any prepayment charges and then as described in the Note. |

Any application of payments, insurance proceeds, or Miscellaneous Pr pal due under
the Note shall not extend or postpone the due date, or change the amount, of the Peri _

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peridi
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paym
for (a) taxes and assessments and other items which can attain priority over this !

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment"""
Insurance premiums in accordance with the provisions of Section 10. These items are call :
Items." At origination or at any time during the term of the Loan, Lender may require that Compmi
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on Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
hall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
. be'paid undet-this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

y to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
gvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

is used in Sectlmi i
Borrower fails to pay thé
and pay such amount

such amounts, that are then:
Lender may, at any ti

_ iold Funds in an amount (a) sufficient to permit Lender to apply
SPA,. and (b} not to exceed the maximum amount a lender can

reasonable estimates of expenditures.f |
Law.

The Funds shall be held in an-
instrumentality, or entity (including Lender.
any Federal Home Loan Bank. Lender shall &p
specified under RESPA. Lender shall not chargeBonrower

i whose deposits are insured by a federal agency,
der is an institution whose deposits are so insured) or in
ly the Funds to pay the Escrow Items no later than the time
for holding and applying the Funds, annually

or Applicable Law rexquires interest to be paid on th
any interest or earnings on the Funds. Borrower and
shall be paid on the Funds. Lender shall give to Borrower,
Funds as required by RESPA.

Borrower for the excess finds in accordance with RESPA. If thére-is
ag defined under RESPA, Lender shall notify Borrower as required

Lender the amount necessary to make up the shortage in accordance w
monthly payments. If there is a deficiency of Funds held in escrow, as d

Upon payment in full of all sums secured by this Security Instrument, "
to Borrower any Funds held by Lender.

attributable to the Property which can attain priority over this Security Instrument, | ‘
EfOUIld rents on the Property, if any, and Comty Association Dues, Fees, and Agse
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rrower shall promptly discharge any lien which has priority over this Security Instrument unless
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
only so long as Borrower is perfonning such agreement; (b) contests the lien in good faith
fen gamst enforcement of the. lien in, legal prooeedmgs whmh in Lender' 8 opinion operate to

te on which that notice is given, Borrower shall satisfy the lien or take one or
th &bove in this Section 4.

gmounts {including deductible levels) and for the periods that
suant to the preceding sentences can change during the term of

Lender requires. What Lender )
g the i insurance shall be chosen by Borrower subject to Lender's

the Loan. The insurance carrier pr
right to disapprove Borrower's
require Borrower to pay, in connection
determination, certification and tracking
and certification services and subsequerst

“this Loan, either: (2) a one-time charge for flood zone
ces; .or.(b) a one-time charge for flood zone determination
h time remappings or similar changes oceur which
reasonably might affect such determinatio certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fed mergency Management Agency in connection with the
review of any flood zone determination resxﬂtlﬂgﬁom an ohjection by Borrower.

If Borrower fails to maintain any of the cover ribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's exp Tendey is under no obligation to purchase any
particular type or amount of coverage. Therefore, such:coverage'shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property; ; iceits, of the Property, against any risk,
hazard or liability and might provide greater or lesser covera da previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtain ignificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed er under this Section 5 shall
become additional debt of Borrower secured by this Security Instiumetil
at the Note rate from the date of disbursement and shall be payable, v

Lender to Borrower requesting payment.
All insurance policies required by Lender and renewals of such

certificates. If Lender requires, Borrower shall promptly give to Lender all reae&pts
renewal notices. If Borrower obtains any form of insurance coverage, not otherwi
for damage to, or destruction of, the Property, such policy shall include a standar:

be applied to restoration or repair of the Property, if the restoration or repair is economical
Lender's security is not lessened. During such repair and restoration period, Lender shall have
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ich insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
been completed to Lender's satisfaction, provided that such inspection shall be undertaken
Leider may disburse proceeds for the repairs and restoration in a single payment or in a series

' to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
n such proceeds. Fees for public adjusters, or other third parties, retained by
naid out of the insurance prooeods and ghall be the sole obligation of Borrower If

If Borrower aband Property, Lender may file, negotiate and settle any available insurance
claim and related matters:” 1f'Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has otf settle & claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when tke notice iven. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Berrower ‘lierehy assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not -gmounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's ri er than the right to any refund of unearned premiums paid by
Borrower) under all insurance po the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use thé insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or ‘this‘Security:Instrument, whether or not then due.

6. Occupancy. Borrower shall teblish, and use the Property as Borrower's principal
residence within 60 days after the executi is Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be ysireasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower' s contro 7

7. Preservation, Maintenance and Protectiop perty; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the. Property detmorateorcormmtwasteonthe
Property. Whether or not Borrower is residing in the Prop rer shall maintain the Property in
order to prevent the Property from deteriorating or decreasing due to its condition. Unless it is
determined pursuant t0 Section 5 that repair or restoration is ically feasible, Borrower shall
promptly repair the Property if damaged to avoid further: deterief or damage. If insurance or
condernnation proceeds are paid in connection with damage to, ‘orthé the Property, Borrower
shall be responsible for repairing or restoring the Property only if Le has Eeased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a smgio payment or in a series of
progress payments as the work is completed. If the insurance or condk ds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower‘ s obl i for the completion of
such repair or restoration.

Lender or its agent may make reasenable entries upon and mspecum_
reasonable cause, Lender may inspect the interior of the improvements on the Property.
Borrower notice at the time of or prior to such an interior inspection specifying such.réast

8. Borrower's Loan Application. Borrower shall be in default if, during ik
process, Borrower or any persons or entities acting at the direction of Borrower or
knowledge or consent gave materially false, misleading, or inaccurate information or statéments 4
(or failed to provide Lender with material information) in connection with the Lgdn. Materi
representations include, but are not limited to, representations concerning Borrower's occupaicy of
Property as Borrower's principal residence,
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Pruteci;nn of Lender's Interest in the Property and Rights Under this Security Instrument. If

lien which may attain priority over this Secunty Instrument or to enforce laws of
@* Borrower has abandoned the Property, then Lender may do and pay for whatever is

entermg the Propf’erty ;
from pipes, eliminate building

is agreed that Lender incurs no liability for not taking any or all
nder this Section 9 shall become additional debt of Borrower
* amounts shall bear interest at the Note rate from the date of

d, Borrower shall comply with all the provisions of the
the leasehold and the fee title shall not merge unless

lease. If Borrower acquires fee title.
Lender agrws to the merger in writing.

non-refundable, notwithstanding the fact that the Loan is ultimately
required to pay Borrower any interest or earnings on such loss reserve
reserve payments if Mortgage Insurance coverage (in the amount an
provided by an insurer selected by Lender again becomes availab
separately designated payments toward the premiums for Mortgage Inserance, H
Insuranoe as a condition of making the Loan and Borrower was reqmmd m

s obtamed, and Lender requires
required Mortgage

Lender providing for such termination or until termination is reqmred by Apphcabie L
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Noté
Mortgage Insurance reimburses Lender (or any entity that purchases the Not
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party
Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time
enter into agreements with other parties that share or modify their risk, or reduce losses. The

of funds that the mnrtgage insurer may have available (whlch may include funds obtained from A m’tgag
Insurance premiums).
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Ag'a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
tity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
g or modifying the mortgage msurer's nsk, or reducing losses. If such agreement

any other terms of the Loan, Such agreements will not increase the amount
rigage Insurance, and they will not entitle Borrower to any refund.

ents will not affect the rights Borrower has - if any - with respect to the
the Homeowners Protection Act of 1998 or any other law. These rights
ive certain disclosures, to request and obtain cancellation of the
e Mortgage Insurance terminated automatically, and/er to receive a
: premiums that were uncarned at the time of such cancellation or

Mortgage Insurance
may include thie.
Mortgage Insurance, to:
refund of any Mortgage-i
termination,
11. Assignment of Miscellanépus Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Len
If the Property is damiag Miigiellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratiofi"of repai is economically feasible and Lender's security is not lessened.
During such repair and restoraticst pefiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity-t5 inspett such Property to ensure the work has been completed to
Lender's satisfaction, provided that"sﬁéh i i

whether or not then due, with the excess, if any,
applied in the order provided for in Section 2.

In the event of a total taking, destruction,
Proceeds shall be applied to the sums secured by this
the excess, if any, paid to Borrower.

In the event of a partial takmg, destruction, or loss i in

lue of the Property, the Miscellaneous
v nt, whether or not then due, with

1mmed1ate1y before the partial taking, destruction, or loss in value. Any baiuti
In the event of a partial taking, destruction, or loss in value of the Prop.
value of the Property immediately before the partial taking, destruction, or i
amount of the sums secured immed.iately before the partial taking, destructio
Borrower and Lender otherwise agree in writing, the Miscellanecus Proceeds
secured by this Security Instrument whether or not the sums are then due.

Opposing Party (as defined in the next sentence} offers fo make an award to setfle a ¢l
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lend
to collect and apply the Miscellaneous Proceeds either to restoration or repaxr of the Props

regard to Miscellaneous Proceeds,
2200482310
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Bsirower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Judgment, could result in forfeiture of the Property or other material impairment of Lender's
it the, Property or rights under this Security Instrument, Botrower can cure such a default and, if
_occurred, remstateasprowdedm Section 19, by causing the action or proceeding to be

amortization of the sunis
Borrower or any Succes

and agrees that Borrower's obhgatlonsiap
co-signs this Security Instrument but d
Security Instrument only to mortgage, g
terms of this Security Instrument; (b) is

Instrument; and (c) agrees that Lender and

bitity shall be joint and several. However, any Borrower who
{ ecute the Note (8 "co-signer™): (@) is co-signing this
wvey the co-signer's interest in the Property under the
sonaily obligated to pay the sums secured by this Security

/ other Borrower can agree to extend, modify, forbear ar

all of Borrower's rights and beneﬁts under this Secufity.Instrumént. Borrower shall not be released from
Borrower's obligations and liability under this Security Tnstrussi ezs Lender agrees to such release in
writing. The covenants and agreements of this Security Bl bind (except as provided in
Section 20) and benefit the successors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees'for services performed in connection with
Borrower's default, for the purpose of protecting Lender's intex and rights under this
Security Instrument, including, but not limited to, attorneys' fees, pmgﬁzty inspettion and valuation fees.
In regard to any other fees, the absence of express authority in this ity Instrument to charge a specific
fee to Barrower shall not be construed as a prohibition on the charging:of.such fee. Liénder may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. .-~

If the Loan is subject to a law which sets maximum loan charges, and thatlaw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with
permitted limits, then: (2) any such loan charge shall be reduced by the amdmit-u
charge to the permitted limit; and (b) any sums already collected from Borrower Wwhi
limits will be refunded to Borrower. Lender may choose to make this refund by
owed under the Note or by making a direct payment to Borrower. If a refund
reduction will be treated as a partial prepayment without any prepayment charge"(
prepayment charge is provided for under the Note). Borrower's acceptance of any sucheref
direct payment to Borrower will constitute a waiver of any right of action Borrower might
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security"Inistrufy
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deémed
have been given to Borrower when mailed by first class mail or when actually delivered to Bort
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ce.dldress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
Applicable Law expressly requires otherwise. The notice address shall be the Property Address
i}wer has dmignated a substitute notice address by notice to Lender. Borrower shall promptly

ess, Lender hag dangnated another address by notice to Borrower. Any notice in
iy Secyrity Instrument shall not be deemed to have been given to Lender until aqtually

law of the jurisdiction in which the Property is located. All rights and
"1:y Instrument are subject 1o any requirements and limitations of

Apphcable Law. Applma !

might be silent, but such i

As used in this Secunty Instfument:
corresponding neuter words or words
include the plural and vice versa; and (¢
take any action.

17. Borrower's Copy. Borrower shal ven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benéficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal of-beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bong for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by, Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest i theé Propa‘ty is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in soid or transferred) without Lender's prior
written consent, Lender may require immediate paymem " all sums secured by this Security
Ingtrument. However, this option shall not be exerci der ¥ such exercige is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower noti
provide a period of not less than 30 days from the date the nbfice.is
within which Borrower must pay all sums secured by this Sectrity-ins
these sums prior to the expiration of this period, Lender may in
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Bormwer Ieeis: certain conditions,
Borrower shall have the right to have enforcement of this Security Instr i
prior to the earliest of: (a) five days before sale of the Property pursuant to ay
this Security Instrument; (b) such other period as Applicable Law might s
Borrower's right to remstate or {c} entry of a judgment enforcmg this "

ords of the masculine gender shall mean and include
gminine gender; (b) words in the singular shall mean and
ord "may" gives sole discretion without any obligation to

f acceleration. The notice shall
accordance with Section 15
Borrower fails to pay
any remedies permitted by this

takes such action as Lender may reasonably Tequire 1o assure that Lender's interest in th
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by:

expensecs in one or more of the following forms, as selected by Lender: (z) cash; (b) money
2200482310
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check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
ion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
r. Upon reinstaternent by Barrower, this Security Instrument and obligations secured hereby

of acceleration under Sectien 18.
:te, Change of Loan Servicer; Notice of Grievance. The Note or a partml mterest in

Servicer unrelated to a sale of the Note. If there is a change of the Loan
"written notice of the change which will state the name and address of the
ta‘whwh payments should be made and any other information RESPA

reason of, this Security Instrument, until
notice given in compliance with the req;
other party hereto a reasonable period
Applicable Law provides a time period wi

2 Vand the notice of acceleration given to
Intice and opportunity to take corrective

Borrower pursuant to Section 18 shall be deemed t
action provisions of this Section 20. ‘
21. Hazardous Substances. As used in this Hazardous Substances" are those
“wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable eum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos:pr. for
(b} "Environmental Law" means federal laws and laws of the jurisdistii
relate to health, safety or ermronmental protection; (c) "Env:lronmen

Condition" means a condition that can cause, contribute to, or
Cleanup.

Borrower shall not cause or permit the presence, use, dispusal storage;
Substances, or threaten to release any Hazardous Substances, on or in the Pro; ;
nor allow anyone else to do, anything affecting the Property (a) that is in violation
Law, (b) which creates an Environmental Condition, or (c) which, due to the presen
Hazardous Substance, creates a condition that adversely affects the value of the Prop
two sentences shall not apply to the presence, use, or storage on the Property of ;

maintenance of the Property (including, but not limited to, hazardous substances in consumer.

Borrower shall promptly give Lender written notice of (a) any investigation, claim,
“or other action by any governmental or regulatory agency or private party involving the Prop
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (&),
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thiéat (

2200482310 b Vv
WASHINGTON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
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3f any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
us Substance which adversely affects the value of the Property. If Borrower learns, or is notified
. by any ge erimental or regulatory authority, or any private party that any removal or other remediation

covenant or agreement in this Security Instrument (but not prior to
unless Applicable Law provides otherwise). The notice shall specify: {a)

aform Borrower of the right to reinstate after acceleration, the
the non-existence of a default or any other defense of Borrower
to acceleration and sale, akid.any other‘matters required to be included in the notice by Applicable
Law. If the default is not cure or before the date specified in the notice, Lender at its option,
may require immediate payment in-fail of 1l sums secured by this Security Instrument without
further demand and may invok power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled o coMéet all expenses incurred in pursuing the remedies
provided in this Section 22, including rited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of ssle;. Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's electiow*{fo cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of" shall give such notices to Borrower
and to other persons as Applicable Law may requiré. .After tihe.time required by Applicable Law and
on Borrower, shall sell the Property
i gder the terms designated in the

Property without any
s}mll be prima facic

the following order: (a) io all expenses of the sale, including, but not
and attorneys' fees; (b) to all sums secured by this Secarity Instrumen
person or persons legally entitied to it or to the clerk of the superior cou
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security
request Trustee to reconvey the Property and shall surrender this Security

herein and by Applicable Law.

2200482310
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Use of Property. The Property is not used principally for agricultural purposes.
rneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
proceeding to construe or enforce anty term of this Security Instrument. The term "attorneys’

rrower accepts and agrees to the terms and covenants contained in this
ider executed by Borrower and recorded with it.

{Seal)
THAN 8§ R -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

2200482310
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T OF LWISAEHH{GT N }ss:

5 this day personally appeared before me JONATHAN SHAFER and JODI § SHAFER

{their)free and voluntary act and deed, for the

day of C)tkc m\ 90[‘-‘

My Appotmmt Expires on

R

Loan origination organization U.S. Bank Natio:
NMLSID 402761

Loan originator Sharon L Gandy

NMLS ID 489018

2200482310
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

THIS ADSUST
and is incorporated i
of Trust, or Security
undersigned ithe "Bor
U.S. Bank N.A.

E RATE RIDER is made this 14th day of Octobar, 2014 ,
0 &0 all be deemed to amend and supplement the Mortgage, Deed
he "Security Instrument”) of the same date given by the

{the "Lender”} of the sa
Instrument and located at:

N CHANGE AT ANY ONE
MUST PAY.

A. INTEREST RATE AND MONTHLY PAYMENT CHAN@,‘;
The Note provides for an initial interest rate of
pravides for changes in the intersst rate and the monthly pa

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The interest rate [ will pay may change on the first day of No
and on that day every 12th month thereafter. Each date on whic
change is called a "Change Date.”

2200482310
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 Fannie Mae 4«
Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT F
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{
Beginni
"Index" is the
constant maturi
recent Index figuie
"Current Index.”

If the Index is ng available, the Note Holder will choose a new index which is
based upon comparabié irforistion. The Note Holder will give me notice of this choice.

(C) Calculation of nges . |

Before each Chang Mate Holder will calculate my new interest rate by adding
Three and 250/1000 ' percentage points
{ 3.250 % ’ rrent Index. The Note Holder will then round the result

e first Change Date, my interest rate will be based on an Index. The
ekiy'.average yield on United States Treasury securities adjusted to a
ear, as made available by the Federal Reserve Board. The most
zble as of the date 45 days before each Change Date is called the

limits stated in Section 4{D} belew;. this unded amount will be my new interest rate until the
next Change Date. i

The Note Holder will then detet) mount of the monthly payment that would be
sufficiant to repay the unpaid principa t | am expected to owe at the Change Date in full
on the maturity date at my new interest-rate in substantislly equal payments. The result of
this calculation will be the new amount of.fy monthly-payment.

(D) Limits on interest Rate Changes

The interest rate | am reguired to pay at,

6.000 % or less than ,

rate will never be increased or decreased on &r
percentage points (2.0%) from the rate of interest |
months. My interest rate will never be greater than

(E) Effective Date of Changes

My new interest rate will become effective on each"&
of my new monthly payment beginning on the first monthl
Date until the amount of my monthly payment changes agai

{F) Notice of Changes

The Note Holder will deliver or mait to me a notice of any ¢ _
the amount of my monthly payment before the effective date of an

nge Date wili not be greater than
3.250 %. Thereafter, my interest

t“;hange Dete by more than two
‘paying for the preceding 12
10.000 %.

2200482310
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2
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in_the Property” means any legal or beneficial interest in the
ot limited to, those beneficial interests transferred in a
m;:_n_deed, installment sales contract or escrow agreement,

Property, includifig, .
bond for deed, co
the intent of W
purchaser,

If all or any
transferred (or if Bérroy
Borrower is sold or tran:
require immediate paym
However, this option shall '+
by Applicable Law. Lender also’ ercise this option if: (a} Borrower causes
to be submitted to Lender inf irad by Lender to evaluate the intended
transferea as if a new loan w mg made to the transferee; and (b} Lender
_security will not be impaired by the loan
assumption and that the risk of a __'i‘aach of amvy covenant or agreement in this
Security Instrument is acceptable to Lender.
To the extent permitted by Applicable

is .riot a natural person and a beneficial interest in
] ut Lender’s prior written consent, Lender may
jall sums secured by this Security Instrument.

may charge a reasonable fee
ion, Lender may alsc require
ceaptable to Lender and that
obligates the transferee to keep all the promises sef
and in this Security Instrument. Borrower will ¢ nue 15 be obligated under the
MNote and this Securlty Instrument unless Lender relg Bosrower in writing.

vent in, full, Lender shall
eriod of not less
Section 15 within

give Borrower notice of acceleration. The notice sha!l p_,
than 30 days from the date the notice is given in accor
which Borrower must pay all sums secured by this Secu
fails to pay these sums prior to the expiration of this period
remedies permitted by this Security Instrument without further
Barrower.

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2

Singie Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
VMP &

Wolters Kluwer Financial Services Initials:
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LOW, Borrower accepts and agrees to the terms and covenants contained

(Seal)
-Borrower
{Seal)
-Borrower
(Seal)
-Borrower -Borrower
{Seal) {Seal)
-Borrower -Borrower
2200482310 D_V822R
MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 ae 4-2/5-2/6-2 ARM
Single Family - Fannie Mee/Freddie Mac UNIFORM INSTHUMENT Form 3111 1/01
VMP & 822R (0B04)
Wolters Kluwer Financial Services Page 4 of 4
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nacortes Short Plat No. 02-003, recorded November 22, 2002, in Volume 15 of Short Plats,
der Auditor’s File No. 200211220121, records of Skagit County, Washington, being a
vortheast % of the Southeast !4 of Section 27, Township 35 North, Range 1 East, W.M.

omhty of Skagit, State of Washington.
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