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6200 PARK AVENUE
DES MOINES, ZA

09-706-020-0000
9. & 20, BLOCK 706, NORTHERN PACIFIC ADDITION

7le

Assessor’s Parcel or Accoun
Abbreviated Legal Descripti

[Include lot, block and plat or section, t;)
Trusteg; NORTHWEST TRUSTEE ™

CHicoge Tite 2002145 ‘

DEFINITIONS

Words used in multiple sections of this document :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
also provided in Section 16.
(A) "Security Instrument” means this document, which is dat

together with all Riders to this document.
(B) "Borrower"is JOHN SCOTT KEY AND GAIL M KEY,

Borrower is the trustor under this Secutity Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.

0383837432
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ig's, NATIONAL ASSOCIATION
ed and existing under the laws of THE UNITED STATES
iddiess is 101 NORTH PHILLIFS AVENUE, SIOQUX FALLS, 8D 57104

ficiary under this Security Instrument.

&THWEST TRUSTEE SERVICES LLC

T, SUITE 100, BELLEVUE, WA 98006

peomissory note signed by Borrower and dated OCTOBER 02, 2014

ver owes Lender THREE HUNDRED TWENTY THOUSAND AND 00/100

) plus interest. Borrower has promised to pay this debt in regular Periodic
idl not later than NOVEMBER 01, 2044 )

that is described below under the heading "Transfer of Rights in the

(G) "Loan" means the debt |
due under the Note, and all 4

the Note, plus inlcrest, any prepayment charges and late charges
r this Security Instrument, plus interest.

sity Instrument that are executed by Borrower, The following
ck box as applicable]:

[X] Second Home Rider
ment Rider | 1-4 Family Rider
Other(s) [specify)

Balloon Rider
VA Rider

(I) "Applicable Law" means all controlling licable federal, state and local statutes, rcgulations,
ordinances and administrative rules and orders (that have (h
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asscs
charges that are imposed on Borrower or the Property
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of fu
check, draft, or similar paper instrument, which is initiated hrough
instrument, computer, or magnetic tape so as te order, instruct, or, f
or credit an account. Such term includes, but is not limited to, poin
machine transactions, transfers initiated by telephone, wire transfers
transfers,

(L) "Escrow Ifems" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of ddmages
by any third party (other than insurance proceeds paid under the coverages described
damage to, or destruction of, the Property; (if) condemnation or other takin;
Property; (iii) conveyance in lieu of condemnation; or (iv}) misrepresentations of, or.
value and/or condition of the Property,
(N) ""Mortgage Insurance" means insurance protecting Lender against the nonpayme
the Loan. '
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and ir¥
Note, plus (i) any amounts under Section 3 of this Sccurity Instrument.

/3
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SPA" means the Real Estate Setflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
fdditional or successor legislation or regulation that governs the same subject matter. As used
i trument, "RESPA" refers to all requirements and restrlctlons that are imposed in regard

This Security Instrimefit
maodifications of the No
Security Instrument and
Trustee, in trust, W
COUNTY

Lender: (i) the repayment of the Loan, and all renewals, extensions and
) the performance of Borrower’s covenants and agreements under this
For this purpose, Borower irrevocably grants and conveys to

sale, the following described property located in the
of SKAGIT :

[Type of Recording’ iction]* [Name of Recording Jurisdiction]

*3EE ADJUSTABLE RATE RIDER
THIS IS A PURCHASE MONEY SECURITY, INSTRUMENT
TAX STATEMENTS SHOULD BE SENT TO:
11758, NEWARK, NJ 071014758

HOME MORTGAGE, P.0Q. BOX

Parcel ID Number, 3809-706-020-0000
3315 W 3RD ST

ANACCRTES

("Property Address"):

iedreurrently has the address of
[Street]
[Zip Cede]

easements, appurtenances, and fixtures now or hereafter a part of the pro
additions shall also be covered by this Security Instrument. All of the foregoing,is rred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate herel
the right to grant and convey the Property and that the Property is unencumbered, exc
of record. Bortower warrants and will defend generally the title to the Property againg
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use an
covenants with limited variations by jurisdiction to constitute a aniform security instrument coves]

property.
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FORM COVENANTS. Borrower and Lender covenant and agree as  follows:
ment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
pay when due the principal of, and interest on, the debt evidenced by the Note and any
es and late charges duc under the Note. Borrower shall also pay funds for Escrow ltems
n 3. Payments due under the Note and this Security Instrament shall be made in U.S.
any check or other instrument received by Lender as payment under the Note or this

rid sthis Security Instrument be made in one or more of the following forms, as
ish; (b) money order, (c) certified check, bank check, treasurer’s check or
such check is drawn upon an institution whose deposits are insured by a
federal agency, ins ity ‘or entity; or (d) Electronic Funds Transfer.

Payments are deemed reczived by Lender when received at the location designated in the Notc or at
such other location as may. b ted by Lender in accordance with the notice provisions in Section 15.
Lender may return any ayiiy rtial payment if the payment or partial payments are insufficient to
bring the Loan current. Lem ceept any payment or partial payment insufficient to bring the Loan
current, without waiver of a igteunder or prejudice to its rights to refuse such payment or partial
payments in the future, but dérsis not obligated to apply such payments at the time such payments are
accepted. If each Periodic Paym plied as of its scheduled due date, then Lender need not pay
i, unapplied funds until Borrower makes payment to bring
ithin a reasonable period of time, Lender shall either apply
pplied-earlier, such funds will be applied to the outstanding
to foreclosure. No offset or claim which Borrower
T shall relieve Bommower from making payments due under
ng the covenants and agreements secured by this Securnty

the Loan current. If Borrower does nigf.
such funds or return them to Borrower. 1
principal balance under the Note immed
might have now or in the future against
the Note and this Security Instrument or pe
Instrument.

2. Application of Payments or Proceeds. Except
payments accepted and applied by Lender shall be appliec
due under the Note; (b) principal du¢ under the Not
shall be applied to cach Periodic Payment in the order’p
shall be applied first to late charges, second to any other
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a deling:
sufficient amount to pay any late charge due, the payment may e
the late charge. If more than one Periodic Payment is outstanding, Lend
from Borrower to the repayment of the Periodic Payments if, and to tf
paid in full. To the extent that any excess exists after the payment is applied.fo
more Periodic Payments, such excess may be applied to any late charges due:”
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Pro
the Note shall not extend or postpone the due date, or change the amount, of the riodi

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Period:
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for pas
for: (a) taxes and assessments and other items which can attain priority over this Secufl
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Prog
premiums for any and all insurance required by Lender under Section 5; and (d) Morig
premiums, if any, or any sums payable by Borower to Lender in lieu of the payment of:]
Insurance premiums in accordance with the provisions of Section 10. These items are called ™
Ttems." At origination or at any time during the term of the Loan, Lender may require that Co

herwise described in this Section 2, all
following order of prority: (a) inferest
¢s due under Section 3. Such payments
became due. Any remaining amounts

iay apply any payment received
hat, each payment can be
full, payment of one or
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tin Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
hall be an Escrow [tem. Borrower shall promptly furnish to Lender all notices of amounts to
i“this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
tion to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
<nt of such waiver, Borrower shall pay directly, when and where payable, the amounts
s for which payment of Funds has been waived by Lender and, if Lender requires,
eipts evidencing such payment within such time period as Lender may require.
ke such payments and to provide receipts shall for all purposes be deemed to
ntained in this Security Instrument, as the phrase "covenant and agreement”
wer is obligated to pay Escrow Items directly, pursuant to a waiver, and
ue for an Escrow Item, Lender may exercise its rights under Section 9
r shall then be obligated under Section ¢ to repay to Lender any such
& as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 sand, upofi ch revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then :
Lender may, at any tim

Borrower’s ¢bligati:
be a covenant and ar ;

Borrower fails to pay th
and pay such amount and Bi

require under RESPA. Lender shall
reasonable estimates of expenditures
Law.

The Funds shall be held in an
instrumentality, or entity (inclhuding Lend
any Federal Home Loan Bank. Lender shall app
specified under RESPA. Lender shall not cha
analyzing the escrow account, or verifying the Escrow Items

er is an institution whose deposits are so insured) or in
the Funds to pay the Escrow Items no later than the time
' holding and applying the Funds, annually

shall be paid on the Funds. Lender shall give to Borrowe
Funds as required by RESPA.
If there is a surplus of Funds held in escrow, as defing
Borrower for the excess funds in accordance with RESPA. If therg TAge. of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RES fid Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance witk RESP ut in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as & fin »RESPA Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the {
up the deficiency in accordance with RESPA, but in no more than 12 monthly/pay cnts
Upon payment in full of all sums secured by this Security Instrament, mptly refund
to Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines
attributable to the Property which can attain priority over this Security Instrument, J¢
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessme
the extent that these items arc Escrow Items, Borrower shall pay them in the manner provi

SPA, Lender shall account to
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swer shall promptly discharge any lien which has priority over this Sccurity Instrument unless
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
nly so long as Borrower is performing such agreement; (b) contests the lien in good faith
sqinst enforcement of the lien in, legal proceedings which in Lender's opinion operate to
he enfdreement of the lien while those proceedings are pending, but only until such proceedings
r (o)'secures from the holder of the lien an agreement satisfactory to Lender subordinating
‘ nstrument, If Lender determines that any part of the Property is subject to a lien
darity, sver this Security Instrument, Lender may give Borrower a notice identifying the
y ‘date on which that notice is given, Borrower shall satisfy the lien or take one or
liabove in this Section 4.

c+Bo dwer 10 pay a one-time charge for a real estate tax verification and/or
1z connection with this Loan.

5. Property Insura er shall keep the improvements now existing or hereafter erccted on
the Property insured agdi
other hazards including, |
This insurance shall be ma

o, earthquakes and floods, for which Lender requires insurance.
the amounts (including deductible levels) and for the periods that
firsdant to the preceding sentences can change during the term of
insurance shall be chosen by Borrower subject to Lender’s
ight shall not be exercised unreasonably. Lender may
require Borrower to pay, in conne is Loan, either: (a) a onc-time charge for flood zone
determination, certification and tracking sciviges; or«(b) a one-time charge for flood zone determination
and certification services and subsequent Charges each time remappings ot similar changes occur which
reasonably might affect such determination ot ee¢ttification. Borrower shall also be responsible for the
payment of any fees imposed by the Federa “Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages d above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense: L.g
patticular type or amount of coverage. Therefore, sush’coverage shall cover Lender, but might or might
not protect Borrower, Borrower’s ¢quity in the Property ot ents of the Property, against any risk,
hazard or liability and might provide greater or lesser co han-wds previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtainéd migh nificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dishur der under this Section 5 shall
become additional debt of Borrower sccured by this Security Instry hexe amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with.stich i, ligrest, upon notice from
Lender to Borrower requesting payment. ‘ '

All insurance policics required by Lender and renewals of such policies s subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause; anfl shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all
renewal notices. If Borrower obtains any form of insurance coverage, not othér
for damage to, or destruction of, the Property, such policy shall include a stan
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier 4nd
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower-oth
in writing, any insurance proceeds, whether or not the underlying insurance was required by 1
be applied to restoration or repair of the Property, if the restoration or repair is economically
Lender’s security is not lessened. During such repair and restoration period, Lender shall have thee, right

right to disapprove Borrower’s ¢hef

by Lender,
clause and

;
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en completed to Lender’s satisfaction, provided that such inspection shall be undertaken
I t may disburse proceeds for the repairs and restoration in a single payment or in a scries
p ts as the work is completed. Unless an agreement is made in writing or Applicable Law
interest th be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
" such proceeds. Fees for public adjusters, or other third parties, retained by
1d out of the insurance proceeds and shall be the sole obligation of Borrower If

the excess, if amy,
Section 2. 5 ,

If Borrower abando Property, Lender may file, negotiate and settle any available insurance
claim and related matters H‘ GITower does not respond within 30 days to a notice from Lender that the
insurance carrier has off#red to-se
period will begin when en. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Boirower heteby assigns to Lender (a) Borrower $ nghts to any insurance

(b) any other of Borrowet’s tig
Borrower) under all insurance po
coverage of the Property. Lender ma:
to pay amounts unpaid under the Note or |

6. Occupancy, Borrower shall oc
residence within 60 days after the executién.of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence {0 a1 least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent L not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of thé Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow thé perty “te deteriorate or commit wasie on the
Property. Whether or not Borrower is residing in the B opett rrower shall maintain the Property in
order to prevent the Property from deteriorating or decre atue, due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration i
promptly repair the Property if damaged to avoid further
condemnation proceeds are paid in connection with damage to,™o;

shall be responsible for repairing or restoring the Property only if Lend has m _
purposes. Lender may disburse proceeds for the repairs and restoration smgle ayment orina sencs of
progress payments as the work is completed. If the insurance or cond 0
to repair or restore the Property, Borrower is not relieved of Borrower’s obli
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspectio
reasonable cause, Lender may inspect the interior of the improvements on the Prope:
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower's Loan Application. Borrower shall be in default if, during
process, Borrower or any persons or entitics acting at the dircction of Borrower ¢
knowledge or consent gave materially false, misleading, or inaccurate information or stat
(or failed to provide Lender with material information) in connection with the Lo
representations include, but are not limited to, representations concerning Borrower’s occls
Property as Borrower’s principal residence.

WASHINGTON-Slngle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT JJ ’2'/
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tection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
r fails to perform the covenants and agreements contained in this Security Instrument, (b) there
recgeding that might significantly affect Lender’s interest in the Property and/or rights under
~Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
icn which may attain priority over this Security Instrument or to enforce laws ot
¢) Botrower has abandoned the Property, then Lender may do and pay for whatever is
ropriate to protect Lender’s interest in the Property and rights under this Security
tecting and/or assessing the value of the Property, and securing and/or repairing
s'actions ¢an include, but are not limited to: (a) paying any sums secured by a lien
ver hjs Security Instrument; (b) appearing in court; and (c) paying rcasonable
erest in the Property and/or rights under this Security Instrument, including
ptcy proceeding. Securing the Property includes, but is not limited to,
irs, change locks, replace or board up doors and windows, drain water
other code violations or dangerous conditions, and have utilities turned
ction under this Section 9, Lender does not have to do so and is not
is agreed that Lender incurs no liability for not taking any or all

under any duty or obligation 16 d
actions authorized under thig’s:

; der this Section 9 shall become additional debt of Borrower
secured by this Security Instiu) mounts shall bear intercst at the Note rate from the date of
disbursement and shall be payab ith-éuch interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is ©
lease. If Borrower acquires fee title fo-t
Lender agrees to the merger in writing.

10, Mortgage Insurance. If Lender
Borrower shall pay the premiums require
the Mortgage Insurance coverage required b
previously provided such insurance and Borro
toward the premiums for Mortgage Insurance,"Borrow
coverage substantially equivalent to the Mortgage Insursnge’ pre
equivalent to the cost to Berrower of the Mortgags [nsurance
mortgage insurer selected by Lender. If substantially, quival
available, Borrower shall continue to pay to Lender the &n
were due when the insurance coverage ceased to be in effec
payments as a non-refundable loss reserve in lieu of Mortgage Insura
non-refundable, notwithstanding the fact that the Loan is ultimately pai
required to pay Borrower any interest or ¢arnings on such loss ¥
reserve payments if Mortgage Insurance coverage (in the amount an
provided by an insurer selected by Lender again becomes available;
separately designated payments toward the premiums for Mortgage Inst
Insurance as a condition of making the Loan and Bommower was requi
payments toward the premiums for Mortgage Insurance, Borrower shal
maintain Mortgage Insurance in effect, or to provide a non-refundable
requirement for Mortgage Insurance ends in accordance with any written agresr
Lender providing for such termination or until termination is required by Applical
Section 10 affects Bormower’s obligation to pay interest at the rate provided in the Not

Mortgage Insurance reimburses Lender (or any entity that purchases the Noté),
may incur if Borrower does not repay the Loan as agreed. Borrower is not a p
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time i 4 s
enter into agreements with other parties that share or modify their risk, or reduce losses. These agrecment
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party (er-partig$) t
these agreements. These agreements may require the mortgage insurer to make payments nsing qr:
of funds that the mortgage insurer may have available (which may include funds ebtained from 4
Insurance premiums}.

sld. Borrower shall comply with all the provisions of the
rty, the leasehold and the fee titic shall not merge unless

rtgage Insurance as a condition of making the Loan,
in the Mortgage Insurance in effect. If, for any reason,
der ceases to be available from the mortgage insurer that
was required to make scparately designated payments
pay the premiums required to obtain
jously in effect, at a cost substantially
viously in effect, from an alternate
Mortgage Insurance coverage is not
thg~separalely designated payments that
giider-will accept, use and retain these
Such loss reserve shall be
n full, and Lender shall not be
nder can no longer require loss
heperiod that Lender requires)
4 obtairied, and Lender requires
¢. If Lgnder required Mortgage
make separately designated
remiums required to
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result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
ntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
ring or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
the, insurer, the arrangement is often termed "captive reinsurance." Further:

reements will not affect the amounts that Borrower has agreed to pay for
any other terms of the Loan. Such agreements will not increase the amount
ortgage Insurance, and they will not entitle Borrower to any refund.

ments will not affect the rights Borrower has - if any - with respect to the

Homeowners Protection Act of 1998 or any other law. These rights

reteive certain disclosures, to request and obtain cancellation of the
Morigage Insurarce, to"have.tiie Mortgage Insurance terminated automatically, and/or to receive a
ce premiums that were unearned at the time of such cancellation or

Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid 9 Lendeg,

If the Property is damaged, such’
the Property, if the restoratioi-
During such repair and restoratio
until Lender has had an opportunity
Lender’s satisfaction, provided that sugk.
repairs and restoration in a single disb
compleied. Unless an agreement is made

is¢ellancous Proceeds shall be applied to restoration or repair of
economically feasible and Lender’s security is not lessened.
shall have the right to hold such Miscellancous Proceeds
iich Property to ensure the work has been completed to
tion shall be undertaken promptly. Lender may pay for the
n a seres of progress payments as the work 1s
~Applicable Law requires interest to be paid on such
gired to pay Borrower any interest or earnings on such
pair is not cconomically feasible or Lender’s security would
applied to the sums secured by this Security instrument,
paid to Bosfower. Such Miscellaneous Proceeds shall be

be lessened, the Miscellaneous Proceeds shal
whether or not then due, with the excess, if any,"
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or
Proceeds shall be applied 1o the sums secured by this &
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in v
value of the Property immediately before the partial taking, de )
greater than the amount of the sums secured by this Security' Ingtrun:
taking, destruction, or loss in value, unless Borrower and Lend 3 agree in writing, the sums
secured by this Security Instrument shall be reduced by the amo f the, Biscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the suing secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair.markei’value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance § '

In the event of a partial taking, destruction, or loss in value of the Proper
value of the Property immediately before the partial taking, destruction, or
amount of the sums secured immediately before the partial taking, destruct
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds s
secured by this Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower, or if, after notice by Lender 1 Bograw
Opposing Party (as defined in the next sentence) offers to make an award to settle a glanml
Borrower fails (o respond to Lender within 30 days after the date the notice is given, Lend
1o colleci and apply the Miscellancous Proceeds either o restoration or repair of the Pro
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
regard to Miscellaneous Proceeds.

in vilue of the Property, the Miscellaneous
i ment, whether or not then duc, with
erty in which the fair market
loss in value is equal to or
immediately before the partial
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ywer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
gment, could result in forfeiture of the Property or other material impairment of Lender’s
n-the Property or rights under this Security Instrument. Borrower can cure such a default and, if
curred, reinstate as provided in Section 19, by causing the action or proceeding to be
ling that, in Lender’s judgment, preciudes forfeiture of the Property or other matcrial
énder’s interest in the Property or rights under this Security Instrament. The proceeds of
i - damages that are attributable to the impairment of Lender’s interest in the Property
wshall be paid to Lender.
; ceeds that are not applied to restoration or repair of the Property shall be
applied in the ordek providéd for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modificd amoytization of the sums secured by this Security Instrument granted by Lender
to Borrower or any“Successor in-Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Intere orrower. Lender shall not be required to commence proceedings against
any Successor in Intereg mrower or to refuse to extend time for payment or otherwise modify
amortization of the sumssSturéd by thi$Security Instrument by reason of any demand made by the original
Borrower or any Successo Interest'of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrgy @tints less than the amount then due, shall not be a waiver of or
preclude the exercise of any right

13, Joint and Several Liabi}i

ivhers; Successors and Assigns Bound. Borrower covenanis
v shall be joint and several. However, any Borrower who
co-signs this Security Instmment but do ¢ the Note (a "co-signer"™): (a) is co-signing this
Security Instrument only to mortgage, grant And cehvey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is net’ pesSomdlly obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and g ther Borrower can agree 10 extend, modify, forbear or
make any accommodations with regard to the.térms of this Security Instrument or the Note without the
co-signer’s consent. s, o

Subject to the provisions of Section 18, any Sugcesse)
Borrowet’s obligations under this Security Instrument.ifi wfiting is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secusify:Instrumient. Borrower shall not be released from
Borrower’s obligations and liability under this Security Ensirdl nless Lender agrees to such release in
writing. The covenants and agreements of this Security it~shiall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees’f
Barmrower's default, for the purpose of protecting Lender’s inte
Security Instrument, including, but not limited to, aliorneys’ fee
In regard to any other fees, the absence of express authority in this Seg; Instn
fee to Borrower shall not be construed as a prohibition on the charging .ot such fé
fees that are expressly prohibited by this Security Instrument ot by App & La

If the Loan is subject to a law which sets maximum loan charges, an
that the interest or other loan charges collected or to be collected in connect
permitied limits, then: (a) any such loan charge shall be reduced by the amou
charge to the permitted limit; and (b) any sums already collected from Borrowerw
limits will be refunded to Borrower. Lender may choose to make this refund by red
owed under the Note or by making a direct payment to Borrower. If a refund ‘red
reduction will be treated as a partial prepayment without any prepayment charge:
prepayment charge is provided for under the Notc). Borrower’s acceptance of any su 1
direct payment to Borrower will constitute a waiver of any right of action Borrower might hiax
of such overcharge. ‘

15. Notices, All notices given by Borrower or Lender in connection with this Security: I
must be in wriling. Any notice to Borrower in connection with this Security Instrament shalt be d
have been given to Borrower when mailed by first class mail or when actually delivered to Bofr

in Interest of Borrower who assumes

¢ performed in connection with
erty and rights under this
tion and valuation fees.
iment to charge a specific
" Lender may not charge
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tics addzess if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
licable Law expressly requires otherwise, The notice address shall be the Property Address

r has designated a substitute notice address by notice to Lender. Borrower shall promptly
-of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

then Borrower shall only report a change of address through that specified procedure.
v one designated notice address under this Security Instrument at any one time. Any
.be given by delivering it or by mailing it by first class mail to Lender’s address
Londer has designated another address by notice to Bormower. Any wotice in
rity Instrument shall not be deemed to have been given to Lender until actually
f any notice required by this Security Instrument is also required under Applicable
uirement will satisfy the corresponding requitement under this Security

stated here
connection il
received by Lend
Law, the Applicabl

ability; Rules of Conmstruction. This Security Instrument shall be
“aw of the jurisdiction in which the Property is located. All rights and
geurity Instrument are subject to any requirements and limitations of
xplicitly or implicitly allow the parties to agree by contract or it
t be construed as a prohibition against agreement by contract. In
ausé:4f this Security Instryment or the Note conflicts with Applicable
therProvisions of this Security Instrument or the Note which can be

obligations contained ir
Applicable Law, Applical
might be silent, but such sil

Law, such conflict shall not &ffe
given effect without the conflicti
As used in this Security I
corresponding neuter words or word ‘
include the plural and vice versa; and'{c}.the
take any action.
17. Borrower’s Copy. Borrower shail
18. Transfer of the Property or a |
“Interest in the Property” means any legal or
to, those beneficial interests transferred in a bold 6
escrow agreement, the intent of which is the transter of titl
If all or any part of the Property or any Interest in.
is not a natural person and a beneficial interest in Bo
written consent, Lender may require immediate payn
Instrument. However, this option shall not be exerciscd..
Applicable Law.
If Lender exercises this option, Lender shall give Borrovgr noti
provide a period of not less than 30 days from the date the notice is givi
within which Borrower must pay all sums secured by this Sectirity Inst
these sums prior to the expiration of this period, Lender may invo
Security Instrument without further notice or demand on Borrower. |
19, Borrower’s Right to Reinstate After Acceleration. If Eory
Borrower shall have the right to have enforcement of this Security Ins
prior to the earliest of: (a) five days before sale of the Property pursuant to any
this Security Instrument; (b) such other period as Applicable Law might s
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this 3¢ LY
conditions are that Borrower: (a) pays Lender all sums which then would be.due’ upds
Instrument and the Note as if no acceleration had occurred, (b) cures any default of any o
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchud
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fed
purpose of protecting Lender’s interest in the Property and rights under this Sccurity [ns ‘
takes such action as Lender may rcasonably require to assure that Lender’s interest in the' Proy
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured b
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatem
expenses in one or more of the following forms, as selected by Lender: {a) cash; (b) money*

cords of the masculine gender shall mean and include
jinine gender; (b) words in the singular shall mean and
y" gives sole discretion without any obligation to

ne copy of the Note and of this Security Instrument.
¢ial Interest in Borrower. As used in this Section 18,

ract for deed, installment sales contract or
grrower at a future date to a purchaser.

v is sold or transferred (or if Borrower
r transferred) without Lender’s prior
f all sums secured by thig Secunty
uch exercise is prohibited by

in accordance with Section 15
If Borrower fails lo pay
tedies permitted by this
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sheck, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
pon reinstatement by Borrower, this Security Instrument and obligations secured hereby
effective as if no acceleratmn had occurred. However, this right to reinsiate shall not

ight esult in a change in the entity (known as the "Loan Servicer") that collects
¢ wider the Note and tlus Security [nstrament and performs other mortgage loan

Leaﬂ cmcer unrelated to a sale of the Note. If there is a change of the Loan
ritien notice of the change which will state the name and address of the
which payments should be made and any other information RESPA

serviced by a Loan Servicer;
to Borrower will remain wit : icer or be transferred to a successor Loan Servicer and are not
assumed by the Note purcha s otlicrwise provided by the Note purchaser.

Neither Bormrower nor Lender miay-€ommence, join, or be joined to any judicial action (as either an
individual litigani ot the member: { arises from the other party’s actions pursuant to this
Security Instrument or that alleges tha - party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until Borrower or Lender has notified the other party (with such
notice given in compliance with the req Section 15) of such alleged breach and afforded the
other party hercto a reasonable period ¢ giving of such notice to take corrective action. If
Applicable Law provides a time period w ust elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of thi paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuani to Scctiofi 22+and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to $a stice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Scetfo
substances defined as toxic ot hazardous substances, pollu by Environmental Law and the
following substances: gasoline, kerosene, other flammable ot toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos pr.formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the JUI‘I‘S 1 heiethe Property is located that
relate to health, safety or environmental protection; (c) "Environmentsl € includes any response
action, remedial action, or removal action, as defincd in Environment aw; and (d) an "Environmental
Condition" means a condition that can cause, conttibute to, or othe . an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage,
Substances, or threaten to release any Hazardous Substances, on or in the Pro
nor allow anyone else to de, anything affecting the Property (a) that is in violati
Law, (b) which creates an Environmental Condition, or (c) which, due to the presencey . of release of a
Hazardous Substance, creates a condition that adversely affects the value of the Pre edmg
two sentences shall not apply to the presence, use, or storage on the Property of ‘sm.
Hazardous Substances that are generally recognized to be appropriate to normal residep
maintenance of the Property (including, but not limited to, hazardous substances in consunic

Borrower shall promptly give Lender written notice of (a) any investigation, claim, de
ot other action by any governmental or regulatory agency or private party involving the Propeit
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, ™
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or

"Hazardous Substances" are those
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gase pfany Hazardous Substance, and (c) any condition caused by the presence, use or release of a
bstance which adversely affects the value of the Property. If Borrower learns, or is notified
ntal or regulatory authority, or any private party, that any removal or other remediation
ubstance affecting the Property is necessary, Borrower shall promptly take all necessary
accordance with Environmental Law. Nothing herein shall create any obligation on
virghmental Cleanup.

CTOVENANTS. Borrower and Lender further covenant and agree as follows:
‘emedies. Lender shall give notice to Borrower prior to acceleration following
covenant or agreement in this Security Instrument (but not prior to
unless Applicable Law provides otherwise). The notice shall specify: (a)
required to cure the default; (c) a date, not less than 30 days from the date
“by which the default must be cured; and (d) that failure to cure the
i ed in the noticc may result in acceleration of the sums secured hy

rm Borrower of the right to reinstate after acceleration, the
the non-existence of a default or any other defense of Borrower
¢ mratters required to be included in the notice by Applicable
the date specified in the notice, Lender at its option,
a‘li sums secured by this Security Instrument without
of sale and/or any other remedies permitted by
lest all expenses incurred in pursuing the remedies
iited to, reasonable attorneys’ fees and costs of title

further demand and may invoke
Applicable Law. Lender shall be entit
provided in this Section 22, including,
evidence,

If Lender invokes the power of sai
occurrence of an event of default and of Le
and Lender shall take such action regarding notice of
and to other persons as Applicable Law may require.
after publication of the notice of sale, Trustee, witl on Borrewer, shall sell the Property
at public auction to the highest bidder at the time ang md.under the terms designated in the
notice of sale in one or more parcels and in any order T letermines. Trustee may postpone sale
ﬂf the Property for a permd or permds permitted by Appll public announcement at the

urchase the Property at any

ender shall give written notice t¢ Trustee of the
+’s election o cause the Property to be sold, Trustee
ind shall give such notices to Borrower
the time required by Applicable Law and

sale.
Trustee shall deliver to the purchascr Trustee’s deed conveyixg the Property without any
shall be prima facie

eeds of the sale in

and attorneys’ fees; (b) to all sums secured by this Security Instrumen
person or persons legally entitled to it or to the clerk of the superior cou
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security
request Trustee to reconvey the Property and shall surrender this Security Instiuin
evidencing debt secured by this Security Instrument to Trustee. Trustee shall recd
without warranty to the person or persons legally entitled to it. Such person or perso
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 1
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyan of’ t
Property, the successor trustee shall succeed to all the title, power and duties conferred upot

herein and by Applicable Law.
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT / J/
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25,-Use of Property. The Property is not used principally for agricultural purposes.

rneys’ Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in
ceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
ed in this Security Instrument, shall include without limitation attorneys’ fees incurred
ankrupicy proceeding or on appeal.

der executed by Borrower and recorded with it.

MJM/

Security Instrument and i

Witnesses:

SCOTT KEY -Bormrower
GAIL M I&Y -Borrower

(Seal)

-Borrower

{Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower
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'E,OF WASHINGTON } st

Gf fan 9
personally appeared before me JOHN SCOTT KEY AND GAIL M KEY

idual(s) described in and who executed the within and foregoing instrument,
Athey signed the same as his/her/their free and voluntary act and deed, for the

iéaned

"-ﬂ"l'cial'sealthis Arc\ day of (Ocloloer 2014

to me knowr to bethc indi
and acknowledged tha
uses and purposes:the

GIVEN under my haail 2

-
3 K, Notary Public in and for the State of Washington, residing at EGQB‘,BV\
- »
- § My Appointment Expires on CQ)EO lzeng”
¢t PUBLIC =
- ) -
N S04

T2 B

f” OF"O---O' “\ “\
l”' WAS ‘\\‘
LTI

Loan origination organization WELLS FARGO BANK
NMLSR 1D 383801

Loan originator SINDY RYAN

NMLSR ID 409949
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EXHIBIT "A"

. P114446
., 3809-706-020-0000

0,-Block 70¢ NORTHERN PACIFIC ADDITION TO THE CITY OF ANACORTES, according
to the: plat therest, recards

LT

2071410
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ADJUSTABLE RATE RIDER

(1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)
TE RIDERis made this 2ND  day of OCTOBER, 2014 ,
% shall be deemed to amend and supplement the Mortgage, Deed
he "Security Instrument”) of the same date given by the
secure the Borrower's Adjustable Rate Note (the "Note”) to

THIS ADJUSTARB
and is incorporate
of Trust, or Security =
undersigned (the "Borrowd
WELLS FARGO BANKj N7

(the "Lender”) of the s&
Instrument and located at:
3315 W 3RD ST, ANACORTES:

INTEREST RATE AND THE M NTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S IN' "REST RATE CAN CHANGE AT ANY ONE

3.125%. The Note
follows:

The Note provides for an initial interest rate of
provides for changes in the interest rate and the monthly
4, INTEREST RATE AND MONTHLY PAYMENT CHAN

{A) Change Dates

The interest rate | will pay may change on the first d
and may change on that day every 12th month thereafter.
rate could change is called a "Change Date."

{B) The Index

Beginning with the first Change Date, my interest rate will be
"Index" is the one-year London Interbank Offered Rate ("LIBOR") !
interbank offered rates for one-year U.S. dollar-denominated deposit
as published in The Wall Street Journal. The most recent Index figure
45 days before each Change Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a ne‘
based upon comparable information. The Note Holder will give me notice of this ©

2019
which my mterest

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR index (Assumable after Initial Period) *
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if Changes

se Date, the Note Holder will calculate my new interest rate by adding
' percentage point(s)

) to the Current Index. The Note Holder will then round the result

est one-eighth of one percentage point (0.125%). Subject to the

limits stated in Section*4(D) Below, this rounded amount will be my new interest rate until the
next Change Date, S
The Note Holder wil etermine the amount of the monthly payment that would be
sufficient to repay the.<inpai r%ta_é"i{)al that | am expected to owe at the Change Date in full
on the maturity date at my new initerest rate in substantially equal payments. The resuit of

this calculation will be the new amauyit

my monthly payment.

The interest rate | am re 40 pay at the first Change Date will not be greater than
5.125 % or less _ 2.250 %. Thereafter, my interest rate will

\gie Change Date by more than TWO

percentage poini(s)

( 2.000 %) from th

months. My interest rate will never be
(E) Effective Date of Changes

My new interest rate will become effeg

of my new monthly payment beginning on*the firs

Date until the amount of my monthly payment change

{F) Notice of Changes

changes in my interest rate and

the amount of my monthly payment before the effectiv of. any change. The notice will

include information required by law to be given to me a thé. ti

of a person who will answer any question | may have regare

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL'

1. UNTIL BORROWER’S INITIAL INTEREST RATE NGES-UNDER THE TERMS

STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 £ SEC!

SHALL BE IN EFFECT AS FOLL.OWS:

,ij_ﬂ:iérest in the
: ansfeqed in a

require immediate payment in full of all sums secured by this Security;
However, this option shall not be exercised by Lender if such exercise 5
by Applicable Law.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumable after Initial Peiod) g/
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xercises this option, Lender shall give Borrower notice of
notice shall provide a period of not less than 30 days from the date
accordance with Section 1% within which Bomrower must pay
this Security Instrument. If Borrower fails to pay these sums

prior to the.€x ‘of this period, Lender may invoke any remedies permitted by

this Security-Instriarient without further notice or demand on Borrower.

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTIONA IFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBEDIN SECTON
PROVISIONS OF UNIF

Transfer of the Prap )
Section 18, "Interest in ke Property”. means any legal or beneficial interest in the
i : those beneficial interests transferred in a

t sales contract or escrow agreement,
“Borrower at a future date to a purchaser.
or“any Interest in the Property is sold or
atural person and a beneficial interest in
t Lenders prior written consent, Lender may
‘ ed by this Security Instrument.
er if such exercise is prohibited
ption if: (a) Borrower causes
er to evaluate the intended
ransferee; and (p) Lender
be impaired by the loan
ant. or agreement in this

bond for deed, contract for.dee
the intent of which is the transfer:

If all or any part of the Pn
transferred (or if Borrower is

require immediate payment in full of
However, this option shall not be exerdised by,
by Applicable Law. Lender also shall not exe is
to be submitted to Lender information reg

reasonably determines that Lender's security..w
assumption and that the risk of a breach of an
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender ma
as a condition to Lender's cansent to the loan assumption
the transferee to sign an assumption agreement that is acge able
obligates the transferee to keep all the promises and agregments 2Im
and in this Security Instrument. Borrower will continue ‘to-be obligated under the
Note and this Security Instrument unless Lender releases Borfower in-writing.

If Lender exercises the option to require immediate payment’ in”
give Borrower notice of acceleration. The notice shall provide
than 30 days from the date the notice is given in accordance wi
which Borrower must pay all sums secured by this Security Instru

fails to pay these sums prior to the expiration of this period, Lender & any
remedies permitted by this Security Instrument without further notice ‘or‘demang ot
Borrower.

MULTISTATE ADJUSTABLE RATE RIDER - 1-Year LIBOR Index (Assumable after Initial Feriod) /7(

Single Family - Freddie Mac UNIFORM INSTRUMENT
YMP ®

Wotters Kluwer Financial Selvices initials:

AN

0150042
Skagit County Auditor $94.00
10/15/2014 Page 19 of 2211:33AM



LOW, Borrower accepts and agrees to the terms and covenants contained

Rider.
(Seal) Q@}.Q/VWA/ (Seal)

-Borrower GAIL lfé KEY U -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Form 5131 3/04

VMPAEGR (0804).00
Page 4 of 4
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SECOND HOME RIDER

RIDERIs made this 2ND day of OCTOBER, 2014 ,
nd shall be deemed to amend and supplement the Mortgage, Deed
. (the "Security Instrument”) of the same date given by the

or S..,e
whether there are one or more persons undersigned) to secure

{Property Address)

In addition to the covenants an
and Lender further covenant and ag
deleted and are replaced by the following

dreemients made in the Security Instrument, Borrower
that-Sections 6 and & of the Security Instrument are

6. Occupancy. Borrower shall oc
Borrower's second home. Borrower shall ke
exclusive use and enjoyment at ail times, °
timesharing or other shared ownership ardnge
agreement that requires Borrower either to rent”
firm or any other person any control over the occupa

ii only use, the Properly as
perty available for Borrower's
it subject the Property to any
r to any rental pool or
y. or give a2 management

8. Borrower's Loan Application. Borrower shall
application process, Borrower or any persons or entitie
Borrower or with Borrower's knowledge or consent gave materially. fe
or inaccurate information or statements to Lender (or failed-.tg, pra
material information) in connection with the Loan. Material"represe ations include,
but are not limited to, representations concerning Borrower's of the
Property as Borrower's second home.
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1.OW, Borrower accepts and agrees o the terms and covenants contained

(Seal) WWM (Seal)

-Barrower GAIL ﬂ KEY U -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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