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226 36th Stredt
Bellingham, WA 98325

Prepared By:
Bank Of the Pacific
226 36th Street

Bellingham, WA 98225

yove This Line For Recording Data

LAND TITLE

#150175-0E

State of Washington FHA Case Number: 566-1321547/962-255

{ oan Number: 68716
MIN: 1007992-0000068716-9

U ABLE RATE
{ON SECOND DEED OF TRUST

Ires a reverse mortgage loan.

HOME EQUITY CONVE
This deed of trust se:

Reference Number{s) of Related Document(

Grantor{s):
George B. Jay
Sve M. Shellanberger

Grantee(s);
Secretary of Housing and Urban Development

Abbreviated Legal Description:
350303-3-001-0006
P33768
Additional Legal Description is on Page 2 of Document

ptn NE 1/4 of SW 1(4 3-35-3 EW
Assessor's Property Tax Parcel Number or Account Number 350303

P33768

Trustee: Senior Official with responsibility
Mortgage Insurance Programs in the Dept of Housing
Field Office with jurisdiction over the property d

6871T66EN303g
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This Deed of Trust is ?nd & subordinate to that certain Deed g
Trust dated 9/30/14, and recorded on Qctober is » 2014, under
Auditor's File No. 2014100



("Security Instrument” or “Second Security Instrument™) is made on September
trustor is SUE M. SHELLENBERGER, AN UNMARRIED WOMAN, AND

W, WA 98232-9284 ("Borrower”). The trustee is Senior Official with
|Iy Mortgage Insurance Programs in the Department of Housing and

designee of that )
Deve!opment whose

'rustee} The beneficiary is the Secretary of Housing and "Urban
is 451 Seventh Street, SW, Washington, DC 20410 ("Lender" or

L t ("Loan Agreement"). The agreement to repay is evidenced by
Borrower's Note dated tt .as this Security Instrument ("Second Note"). This Security

Instrument secures to Len

Paragraph 5 to protect the secunt. '
Security Instrument; and (c) the" e
Security Instrument and the Second N
Trustee, in trust, with power of sal
Washington:

TOGETHER WITH all the improvements now or her
rights, appurtenances, and fixtures now or hereaftera ui
shall also be covered by this Security Instrument
Instrument as the "Property.”

ed on the property, and all easements,
roperty. All replacements and additions

right to grant and convey the Property and that the Properly |s o cumbered by a First Security
Instrument given by Borrower and dated the same date surity Instrument ("First Security
Instrument"). Borrower warrants and will defend generally tha Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants :f¢
covenants with limited variations by jurisdiction to constitute a unifarrh Security Instrument covering real
property.
UNIFORM COVENANTS. Bomrower and Lender covenant and agree as foliog

1.  Payment of Principal and Interest. Borrower shall pay when due t
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay ail property charges co
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withhblding Tuns monthly payments due to the Borrower or by charging such payments to a
line of credit d for in the Loan Agreement,

3.  Fire, Flood:and ard Insurance. Borrower shall insure all improvements on the Property,
whether now in “exjgiepée or subsequently erected, against any hazards, casualties, and
contingencies, mcludl ire. This insurance shall be maintained in the amounts, to the extent and
for the periods 1 wnder, Borrower shall also insure all improvements on the Property,
whether now in &xi r subsequently erected, against loss by floods to the extent required by
Lender. The insurante’policies and any renewals shall be held by Lender and shall include loss
payable clauses in rof, a a form acceptable to, Lender.

In the event of loss, Bumrower shali“give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly rrower. Each insurance company concerned is hereby authorized
for suchioss to Lender, instead of to Borrower and Lender jointly.

or repair is not economically
proceeds shall be applied first to t
Security Instrument and then to
Security Instrument. Any excessii
indebtedness under the Second Noi
Security Instrument shall be paid to th

n of the indebtedness under the First Note and First
o4 proceeds aver an amount required to pay all outstanding
nd this Security Instrument and the First Note and First
ity legally entitled thereto.

In the event of foreclosure of this Secunty Instrumg
extinguishes the indebtedness, all right, title an
force shall pass to the purchaser.

other transfer of title to the Property that
f Barrower in and to insurance policies in

4. Occupancy, Preservation, Maintenance and, Pro ciion_of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy. d use the Property as Borrower's
Principal Residence after the execution of this Secu Jistrument and Borrower (or at least one

as Borrower's Principal Residence for the term of th ity Ihstrument. "Principal Residence”
shall have the same meaning as in the Loan Agreeme :

ge the Property or allow
hall also be in default if

- shalll pay all

5. Charges to Borrower and Protection of Lender's Rights in the Property.
j i Paragraph 2.

governmental or municipal charges, fines and impositions that are not i
68
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ay these obligations on time directly to the entity which is owed the payment. If
auld adversely affect Lender's interest in the Property, upon Lender's request

mation or to enforce laws or regulations), then Lender may do and pay
protect the value of the Property and Lender's rights in the Property,

Agreement. Any amount
debt of Borrower as pro
Instrument.

Inspection. Lender or its agent
reasonable manner and at reaso
prior to any inspection or apprais
be related to Lender's interest in th

Condemnation. The proceeds of any award

connection with any condemnation or other ta rt of the Property, or for conveyance in

ds shall be applied first to the reduction
of any indebtedness under the First Note and F
an amount required to pay all outstanding indebt
Instrument and the First Note and First Security Instru
thereto.
Fees. Lender may collect fees and charges authorized
Non-Borrowing Spouse. Not Applicable
Grounds for Acceleration of Debt.
(a) Due and Payable - Death.

(i) Except as provided in Paragraph 10(a)(ii), Lender may wediate payment in

full of all sums secured by this Security instrument if a Berrowsr gies, the Property
is not the Principal Residence of at least one surviving Borrower:

203g
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er shall defer the Due and Payable requirement under Paragraph 10{a)(i} above
period of time (“Defarral Period™) in which a Non-Borrowing Spouse identified in
h 9 resides in the Property as his or her Principal Residence and all of the

operty securing the Second Note as his or her Principal Residencs;
le n-Borrowing Spouse has established Iegal ownership or other

t and this Security Instrument continue to be satisfied; and
¢-Note is not eligible to be called due and payable for any other

Note.

(b) Due and Payable - Sale
secured by this Secuwrity Instrumént:
beneficial interest in a trust owf all or part of the Property) is sold or otherwise transferred
and no other Borrower retains titlé.to the Property in fee simple or retains a leasehold under
a lease for not less than 99 years:which is renewgble or a lease having a remaining period of
not less than 50 years beyond t ate of th: Gth birthday of the youngest Borrower or
retains a life estate, (or retaining a beneficial interast in a trust with such an interest in the
Property). A Deferral of Due and Payabié Siatus i
immediate payment in full under this Paia ‘aph; or,
{c) Due and Payable with Secretary Appro
of all sums secured by this Security Instrum
(il  The Property ceases to be the Principal R
death and the Property is not the Principal
(i)  For a period of longer than twelve (12) conséicutive s
the Property because of physical or mental iliness
Residence of at least one other Borrower; or
(i) An obligation of the Borrower under this Security In
A Deferral of Due and Payable Status is not permitted when a
payment in full under Paragraph 10(c).
(d) Notice and Certification to Lender. Borrower shall complete a
an annual basis a certification, in a form prescribed by the Lende
Property remains the Borrower's Principal Residence and, if apf
6a?|1|||6||55!n3|c|1|3g"ﬂ }
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of his or her Non-Borrowing Spouse. Where a Borrower has identified a
g Spouse in Paragraph 9, the Borrower shall also complete and provide to the
.annual basis, a Non-Borrowing Spouse certification, in a form prescribed by the
that all requirements for the application of a Deferral Period continue to
e to be met. During a Deferral Period, the Borrower's annual certifications,
‘aragraph, must continue to be completed and provided to the Lender by the

(b)-(c) occur.

(e}

nder shall notify Borrower whenever the loan becomes due and

payable umdér ‘_
until Borrower }

(i)

(i)
(i)
{iv)

(f) Notice to the Secretary and Non-Borrowing Spouse. Lender shall notify the Secretary and
any Non-Borrowing Spouse identified in Paragraph 9 whenever any event listed in Paragraph

(9)

e Property to a trust which meets the
trust's interests in the Property to a

purposes of this Paragraph 10.

11. No Deficiency Judgments. Bomower shall have n
secured by this Security Instrument. Lender may enfo
Lender shall not be permitted to obtain a deficienc
Instrument is foreclosed.

ersonal §ability for payment of the debt
he debt pnly through sale of the Property.

12. Reinstatement. Borrower has a right to be reinstated .

Security Instrument, Borrower shall correct the condition wi
immediate payment-in- fuII Foreclosure costs and reasonable ’

Lender is not required to permit reinstatement if. (i) Lender has acégﬁta@‘h
commencemsent of foreclosure proceedings within two vears immst
commencement of a current foreclosure proceeding, (i} reinstatement will

687 16GEN3D3g
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(b)

(c}

14. Relationship to First Security Instrument.

(a)

(b)

687

0299 (07/14)
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is Jeopardlzwd ; er state law (including but not limited to situations where the amount

secured by the
or the may
granted tc.|g:

urity instrument equals or exceeds the maximum principal amount stated
sdfitd under which loan advances retain the same lien priority initially

indicates tha ¢“is not encumbered by any liens (except the First Security
Instrument desm‘ i ragraph 14(a), this Second Security Instrument and any
subordinate liens tha the”Lender determines will also be subordinate to any future loan
advances), Lender sli réques.t;;t&frae_ Borrower to execute any documents necessary to protect
ies. Borrower agrees to execute such documents, If state
status to be extended to future loan advances, Borrower

will be deemed to have faile

Tax Deferral Programs. B vere ail not participate in a real estate tax deferral program, if

to the payment of the obligation secured by
ests in good faith the lien by, or defends
which in the Lender's opinion operate to

amounts secured by this Security Instrurie
Property is subject to a lien which may aﬁal
may give Borrower a notice identifying the lien.
more of the actions set forth above within 10 da

Second Security Instrument. In order to secure payme
or on behalf of Borrower pursuant to Section 255(i)(1)(A
Instrument,

Relationship of First and Second Security Instruments. Pay!
shall not be included in the debt under the First Note unless: ¢

(i) The First Security Instrument is assigned to the Secretary; o

EN3U3g
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15.

16.

17.

18.

T
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e Secretary accepts reimbursement by the holder of the First Note for all payments
ade.by the Secretary.

yments but excluding late charges paid by the Secretary, shall be included in
First Note.

(c)

orgiter the payments by the Secretary, and whether or not
included in the Principal Balance under the First Note.

{d) No Duty of the Secretary, The' Secretary has no duty to the holder of the First Note to
enforce covenants of the Segor rity Instrument or to take actions to preserve the value
of the Property, even though the holdér of the First Note may be unable to collect amounts
owed under the First Note becawusSe.sf restrictions in this Paragraph 14.

(e)

Forbearance by Lender Not a Waiver. A

by Lender in exercising any right or
remedy shall not be a waiver of or preclude tha

frany right or remedy.

rights or obligations under this Security Instrument or
the requirements of the Secretary. Borrower's covena

Notices. Any notice to Borrower provided for in this Ségu
it or by mailing it by first class mail unless applicable’

notice shall be directed to the Property Address or
designate. Any notice to the Secretary shall be given by first ¢
jurisdiction over the Property or any other address design ;
Non-Borrowing Spouse provided for in this Security Instrument ¢
mailing it by first class mail unless applicable law requires use
be directed to the Property Address. Any notice provided for i
deemed to have been given to Borrower, Lender, or Non-Borrowi
provided in this Paragraph 17.

t shall be given by delivering
S“age of another method. The
raddiess all Borrowers jointly
:§ mail fo the HUD Field Office with
’ cretary. Any notice to a

. by delivering it or by
gthermethod. The notice shall
is; ity Instrument shall be

law and the
lause of

Governing Law; Severability. This Security Instrument shall be gové ad
law of the jurisdiction in which the Property is located. In the event that a

T
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19.

20.

third-party beneﬁqa  to the Cortract of Insurance between HUD and Lender,

NON-UNIFORM COVENANTS, Borrowst and Lender further covenant and agree as follows:
21. Assignment of Rents. Bo
revenues of the Property
revenues and hereby directs, g

gt unconditionally assigns and transfers to Lender all the rents and
ower auifigrizes Lender or Lender's agents to collect the rents and
ant of the Property to pay the rents to Lender or Lender's
agents. However, prior to Lende tice to Borrower of Borrower's breach of any covenant or

agreement in the Security Instr Borrower shall collect and receive all rents and revenues of
the Property as trustee for the bengfit'of Lesider and Borrower. This assignment of rents constitutes
an absolute assignment and not ighmeént for additional security only.

If Lender gives notice of breach to wer. {(a) all rents received by Borrower shall he held by
Borrower as trustee for benefit of Lem;tex only, to be applied to the sums secured by this Security
instrument; (b} Lender shal! be entitled | f;,:ollect and raceive all of the rents of the Property; and (c)
each tenant of the Property shall pay &il rents dy unpaid to Lender or Lender's agent on
Lender's written demand to the tenant.

of theirents and has not and will not perform any
ghits under this Paragraph 21, except as

Borrower has not executed any prior assign
act that would prevent Lender from exerci
provided in the First Security Instrument.

Lender shall not be required to enter upon, take cont f or maifitain the Property before or after
giving notice of breach to Borrower. However Lender igally i

r walve any default or invalidate
any other right or remedy of Lender. This assignment o 3 Praperty shall terminate when

the debt secured by this Security Instrument is paid in full.

under Paragraph 10,
éd by applicable law.
 remedies provided
ieys' fees and costs of

22. Foreclosure Procedure. If Lender requires immediate pz

Lender shall be entitled to collect all expensas incurred \ur:
in this Paragraph 22, including, but not limited to, reasonable
title evidence.

If Lender invokes the power of sale, Lender shall give writteti
occurrence of an event of default and of Lender’s election to causé tiie Pr
Trustee and Lender shall take such action regarding notice of sa

68716GEN3U3q
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23.

24,

I
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time and p?ac

né nder the terms designated in the notice of sale in one or more parceis
and in any or ustee determines. Trustee may postpone sale of the Property for a period
or periods‘perm d ky Applicable Law by public announcement at the time and place fixed
in the notige of der or its designee may purchase the Property at any sale.

Trustee shall deliy he purchaser Trustee’s deed conveying the Property without any

covenant or warraniy,<xpréssed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence uf the triith afthe statements made therein. Trustee shall apply the proceeds
of the sale in the fpllowing order: (a) to all expenses of the sale, including, but not limited

of the superior court

Lien Priority. The full
subordinate only to the full

Adjustable Rate Feature. Under:the Note, the initial stated interest rate of 2,578% which accrues
on the Principal Balance ("Initial Int ate!
interest rate changes, the new ad fest rate will be applied to the total outstanding Principal
Balance. Each adjustment to the inte te will be based upon the interbank offered rates for one
year U.S. dollar-denominated deposits:in the London market ("LIBOR"), as published on the first
business day of each week in the "Money Rates" sectlon of The Wall Street JournaK"Index™) plus a
margin. If the Index is no longer availa Lender wii"'yse as a new Index any Index prescribed by
the Secrstary. Lender will give Borrower notice of | v Index.

Lender will perform the calculations describgd ..!;JE ow t
The interest rate may change on the first day'.of O
succeeding year [ ] the first day of each succee
full.

termine the new adjusted interest rate.
er, 2015, and on [X] that day of each
£hange Date") until the loan is paid in

days before the Change Date ("Current lndex") Before sach C_, ige Date the new interest rate will
be calculated by adding a margin to the Current Inde ' -of the margin plus the Current
Index will be called the ("Calculated interest Rate") for eash . The Calculated Interest
Rate will be compared to the interest rate in effect immediatel he current Change Date
("tne Existing Interest Rate™). '

than the Initial Interest Rate.

[ 1 Monthly Adjusting Variable Rate Feature The Calculated In
abave N/A Percent (N/A %)

8716GEN303g
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nvey the Property and shall surrender this Security Instrument and all notes
by this Security Instrument to Trustee. Trustee shall reconvey the Property
rsan or persons legally entitled to it. Such person or persons shall pay any

2 appointed hereunder who has ceased to act. Without conveyance
stee shall succeed to all the title, power and duties conferred upon

action or proceeding to
“attorneys’ fees,”

ﬁforce any term of this Secunty Instrument. The term
his Security Instrument, shall include without limitation

29.

= covenants of each such rider shall be incorporated into
;ovenants and agreements of this Security Instrument as if

[ ] Condominium Rider
[ ] Shared Appreciation Rider

FORBEAR FROM ENFORCING REPAYMENT OF -
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agree:
this Security Instrument and in any rider(s) executed by Borre

{Seal} gu.‘_

orrower - George BiJa Borrower - Suﬁ ‘

's and covenants contained in
carded with it

(Seal)

03

&
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Space Below This Line for Acknowledgement

(namé of persm
signed this instru

and purposes mentioned if

Dated: C{ :

wh‘j;ﬁﬁpeared before me, and said person acknowledged that (he/she)
cknowledged it to be (pig/her) free and voluntary act for the uses ‘{_(\Mﬂ

AN

Origination Company: Bank Of the Pacific

NMLSR ID: 123456
Originator: McLean, Steve

NMLSR ID: 417480
Lender: Bank Of the Pacific

NMLSR 1D: 123456

o

GE

LI

3034

N
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