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EPARATE PROPERTY whose address is 6483 CHUCKANUT DR, BOW, WA
he trustee is LAND TITLE AND ESCROW, 3010 COMMERICAL AVE,
[(*Trustee"). The beneficiary under this Security Instrument is Mortgage

98232-9284 ("BO'#
ANCORTES, WA 95

dress and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel.
{888) 679- MERS Bank Q I}a Pacific which is organized and existing under the laws of THE STATE OF
WASHINGTON, and i t:aé aﬁﬂfé&s is 226 36th Street Bellmgham WA 98225 ("Lender’) Borrower

as this Security Instrumen
date as this Security Instry

interest at a rate subject to adjus r anc! it renewals, extensions and modifications of the Note, up to
a maximum principal amount of 124 @RED TWENTY SEVEN THOUSAND FIVE HUNDRED AND

to protect the security of this Security stf'hmen};,_ or otherwise due under the terms of this Security
Instrument; and (c) the performance ¢ covenants and agreements under this Security
Instrument and the Note. For this purp irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described pt erty located in Skagit County, Washington:

Legal description attached hereto as Ex= bit A and by this reference made a part hereof.

which has the address of: 6483 CHUCKANUT'DR, BO' 98232-9284 ("Property Address").

TOGETHER WITH all the improvements now or hereaiter e ected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter part of the: property All replacements and additions
shall also be covered by this Security Instrument. ing is referred to in this Security
Instrument as the "Property.” Borrower understands ahsl.agf ERS holds only legal title to the
interests granted by Borrower in this Security Instrument; b é}a_ry to comply with law or custom,
MERS (as nominee for Lender and Lender's successors an 35 the right; to exercise any or all
of those interests, including, but not limited to, the right to fo ell the Property; and to take any
action required of Lender including, but not limited to, releas| this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of
right to grant and convey the Property and that the Property is une
of record. Borrower warrants and will defend generally the title
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants fo
covenants with limited variations by jurisdiction to constitute a uniform se
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:-
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insurance pre
development f4

5, flood insurance premiums, ground rents, condominium fees, planned unit
ymeowner's association fees, and any other assessments that may be required
timely manner, and shall provide evidence of payment 10 Lender, unless
arges by withholding funds from monthly payments due to the Borrower or

subsequently erected, against any hazards, casualties, and
insurance shall be maintained in the amounts, to the extent and
ender or the Secretary of Housing and Urban Development

contingencies, mcluca‘lng fire.
for the perlods regu:red b

or repair is not economically feas
proceeds shall be applied first to the“reduction of any indebtedness under a Second Note and
e Property and then to the reduction of
. Any excess insurance proceeds over an

r the Note and this Security Instrument

amount required to pay all outstanding indebté .
shall be paid to the entity legally entitled there!

in the event of foreclosure of this Security Inst _
extinguishes the indebtedness, all right, title and inter
force shall pass to the purchaser.

ansfer of title to the Property that
er in and to insurance policies in

e Property as Barrower's
Borrower {or at least one

Borrower's Principal Residence for the term of the Security I Pnnmpal Residence" shall
have the same meaning as in the Loan Agreement.

Borrower shall not commit waste or destroy, damage or substant

ge the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Bo I

be in default if

Borrower shall comply with the provisions of the lease. if Borrower acquireg
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nd fee title shall not be merged unless Lender agrees to the merger in writing.

these obhgatrons on time directly to the entity which is owed the payment. it
i "‘ﬁadverseiy affect Lender's lnterest in the Property, upon Lender's request

ntly affect Lender's rights in the Property (such as a proceeding in
to enforce laws or regulations), then Lender or MERS may do and
tect the value of the Property and Lender's rights in the Property,
surance and other items mentioned in Paragraph 2.

To protect Lender's secuity.4n the
amounts due {0 the Secrdta

rgperty, Lender shall advance and charge to Borrower all
:Mortgage Insurance Premium as defined in the Loan
Agreement as well as all su loan servicer for servicing activities as defined in the Loan
Agreement. Any amounts disburseqt’ by Lender under this Paragraph shall become an additional
debt of Borrower as provided foriin the | Agreement and shall be secured by this Security
Instrument.

Inspection. Lender or its agent may £nter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonabieimes provided that Lender shall give the Borrower notice
prior to any inspection or appraisal specifying a purpose for the inspection or appraisal which must
be related to Lender's interest in the Property. If t perty is vacant or abandoned or the loan is
in default, Lender may take reasonable action tp .and preserve such vacant or abandoned
Property without nctice to the Borrower.

Condemnation. The proceeds of any awar
connection with any condemnation, or other takihg
place of condemnation shall be paid to Lender. The p
of any indebtedness under a Second Note and Secon

the Property, and then to the reduction of indebtedness
Any excess proceeds over an amount required to pa
and this Security instrument shall be paid to the entity 12

imsfor damages, direct or consequential, in
f the Property, or for conveyance in
z shall be applied first to the reduction
curity instrument held by the Secretary on
der th Wote and this Security Instrument.
outstanding indebtedness under the Note
piitied-triareto.

Fees. Lender may collect fees and charges authorized by the $’e ‘etary.
Non-Borrowing Spouse. Not Applicable
Grounds for Acceleration of Debt.

{a) Due and Payable — Death.

(i)  Except as provided in Paragraph 10(a)(ii), Lender may require.iime
of all sums secured by this Security Instrument if a Borrower di
IG E

ayment in full
Property is not
the Principal Residence of at least one surviving Bomrower.

N302\
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ider shall defer the Due and Payable requirement under Paragraph 10(a)(i) above for
riod of time (“Deferral Period™) in which a Non-Borrowing Spouse identified in
ph 9 resides in the Property as his or her Principal Residence and all of the
conditions are, and continue to be, met;

Such Non-Borrowing Spouse remained the spouse of the identified Borrower
the duration of such Borrower's lifetime;

g.mg %egal right to remain in the Property securing the Note;
bligations of the Borrower under the Note, the Loan Agreement
curity Instrument continue to be satisfied; and

the deferral of the D i) Payat;x!e Status shall cease and the Note will become |mmed|ately
due and payable in ils :

. ‘may require immediate payment in full of all sums secured
by this Security instrument ifsall of a Botrower's title | in the Property {or his or her beneficial
interest in a trust owning all;or/parf<of 4

other Borrower retains title t
for not less than 99 years whicl

newable or a lease having a remaining period of not less
than 50 years beyond the date o 100th birthday of the youngest Borrower or retains a life
estate, (or retaining a beneficial rest in a trust with such an interest in the Property). A
deferrai of Due and Payable Status is not pérhi i i
payment in full under this Paragraph.

(¢) Due and Payable with Secretary Apprd
all sums secured by this Security Instrumen

(i}  The Property ceases to be the Principa
death and the Property is not the Principal

(iiy For a period of longer than 12 consecu
Property because of physical or mental
Residence of at least one other Borrower; or

(i}  An obligation of the Borrower under this Security In

A deferral of Due and Payable Status is not permitted
payment in full under Paragraph 10(c).

Paragraph 9, the Borrower shal! also complete and provide to the Lend

6371||6|“GEN302’\W|
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rmwmg Spouse certification, in a form prescribed by the Lender, certifying that all

rral Period, the Borrower's annual certifications, required by this Paragraph, must
completed and provided to the Lender by the Non-Bomrrowing Spouse. The
‘notify Lender whenever any of the events listed in this Paragraph 10 b} and {¢)

| aragraph 9 whenever any event listed in Paragraph
riod.

{q) Trusts. Conveyance of a Bo.‘.:g' r's interest in the Property to a trust which mests the
O¥, conveyance of a trust's interests in the Property to a
shall not be considered an occup“aﬁi or be tlered as having a Principal Resndence for
purposes of this Paragraph 10.

{h)

Security Instrument. A written statement of a
subsequent to 60 days from the date hereof, de
the Note, shall be deemed conclusive proof of s
this option may not be exercised by Lender when

éiary upon demand by
e mongage insurance
""" interest, owed by

the Secretary, Borrower shall not be liable for any difference
benefits paid to Lender and the outstanding indebtedness, includ
Borrower at the time of the assignment.

Reinstatement. Borrower has a right to be reinstated if Lender...
payment-in-full. This right applies even after foreclosure proceedings are in
Security Instrument, Borrower shall correct the condition which resulte

6GEN3021\
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ment-in-full. Foreclosure costs and reasonable and customary attorney's fees and

d to permit reinstatement if; (i) Lender has accepted reinstatement after the
oreclosure proceedings within two years immediately preceding the

Instrumenf.

Lien Status.

(a)
maximum period und vhich loan advances retain the same lien priority initially granted to
loan advances has gxpiro d state law permits the original lien status to be maintained for
future loan advance rougﬁ e execution and recordation of one or more documents, then
Lender shall obtain titl& Borrower's expense. If the title evidence indicates that the
property is not encumbered. iy liens (except this Security Instrument, the Second Security
Instrument described in (a) and any subordinate liens that the Lender
determines will also be su

{b) te in a real estate tax deferral program, if

te to this Security Instrument.

{c) Prior Liens. Borrower shall promptly disgha
Instrument unless Borrower: (a} agrees in it
the lien in a manner acceptable to Lender; (b)
against enforcement of the lien in, legal procee

in good faith the lien by, or defends

s whicigl f;i the Lender‘s apinion operate to

Borrower a notice identifying the lien. Borrower shall satis
actions set forth above within 10 days of the giving of notics

Relationship to Second Security Instrument.

{a) Second Security Instrument. in order to secure payments wh
or on behalf of Borrower pursuant to Section 255(i){1)(A) of the
Loan Agreesment, the Secretary has required Borrower to exe
Second Security Instrument on the Property.

T6GEN3O02\
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Note and a
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Relath nshlp of First and Second Security Instruments. Payments made by the Secretary

5 described in (i) or (ii) occur, then all payments by the Secretary,
he payments, but excluding late charges paid by the Secretary, shall be

{c)

there is no assignment or reimbursement as described in (b)(i) or
ments to Borrower, then Borrower shall not:

(i)  Be obligated to pay inter
accrued before or aftei
interest has been inciuds

yménts by the Secretary, and whether or not accrued
rincipal bafance under the Note.

(d) No Duty of the Secretary. Tl cretary has no duty to Lender to enforce covenants of the

though Lender may be unable to ct:axl.'?ect amou ,wed under the Note because of restrictions
in this Paragraph 14.

i by Lender in exercising any right or
remedy shall not be a waiver of or preclude the:gkercis any right or remedy.

Successors and Assigns Bound; Joint and Se
this Security Instrument shall bind and benefit the suc
not assign any rights or obligations under this Secur

he covenants and agreements of
ssigns of Lender. Borrower may
2rit or under the Note, except to a
enants and agreements shall be

all be given by delivering

other method. The notice

jointly designate. Any
[ erein or any address

Lender designates by notice to Bormrower. Any notice to a Non-Borfowir

Security Instrument shall be given by delivering it or by mailing it by fi

Iaw reqmres use of another method The notice shall be directed i

Lender or Non-Borrowing Spouse when given as provided in this Parag

Governing Law; Severability. This Security Instrument shall be governe

8716GEN3O2ZN
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20,

NON-UNIFORM COVENANTS. Bor

Borrower's
Instrume

Third-Party Benefi¢iary. Except as set forth in Paragraph 10(a)ii) and only for an identified
Non-Borrowing Spnu- tiz document, this Deed of Trust does not and is not intended to confer
any rights or rémetied uptn. any person other than the parties. Borrower agrees that it is not a
third-party beneficia ta the Conitract of Insurance between HUD and Lender.

ef'and Lender covenant and agree as follows:

21. Assignment of Rents. Borrswet unconditionally assigns and transfers to Lender all the rents and
revenues of the Property.;Borfower authorizes Lender or Lender's agents to collect the rents and
If Lender gives notice of breach to Barfower: (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of Lefndar only, to be applied to the sums secured by this Security

zollect and

each tenant of the Property shall pay &il rents
Lendetr's written demand to the tenant.
Borrower has not executed any prior assignriy
act that would prevent Lender from exercising it
Lender shall not be required to enter upon, take
giving notice of breach to Borrower. However, Lender
any time there is a breach. Any application of rents s
any other right or remedy of Lender. This assignment
the debt secured by this Security Instrument is paid in fu

22. Foreclosure Procedure. If Lender requires immediate paynient in:full under Paragraph 10,
Lender may invoke the power of sale and any other rem i ed by applicable law.
Lender shall be entitled to collect all expenses incurred in smedies provided in
this Paragraph 22, including, but not limited to, reasonable s and costs of title
evidence.
If Lender invokes the power of sale, Lender shall give written, not Trustee of the
occurrence of an event of default and of Lender’s election to cat; rogerty to be sold.
Trustee and Lender shall take such action regarding notice of ‘salé a thall give such
notices to Borrower and to other persons as Applicable Law may ‘After the time

6B716GEN3D2\
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Applicable Law and after publication of the notice of sale, Trustee, without

or periods |
in the notlce ;

covenant or warr
facie evidence of b3

reasonable Trustee’
Instrument; and {c} to the person or persons legally entitled to it or to the clerk of

which the sale took place.

Lien Priority. The full zm
any other liens on the Proger
disbursement was made,
by this Security Instrument st
advances permitted by this
notwithstanding any State constitidi
the priority of any liens for unpaid 1

d by this Security Instrument shall have the same priority over
s if the full amount had been disbursad on the date the initial

i\ direct payments by Lender to Borrower and all other loan
strument for any purpose. This lien priority shall apply

Adjustable Rate Feature, Under the'Nste, the initial stated interest rate of 2.578% which accrues
on the Principal Balance ("Initial Intere'” Rate") is subject to change as described below When the
k

rket ("LIBOR™), as published on the first
of The Wall Street Journal("Index") plus a

Lender will perform the calculations described below todetarmiine the new adjusted interest rate.
The interest rate may change on the first day of O and on [X] that day of each
succeeding year [ ] the first day of each succeeding e Date"} until the loan is paid in
full.

Rate will be compared to the interest rate in effect immediat
("the Existing Interest Rate").

2.0% higher or lower than the Existing Interest Rate, nor can it be
than the Initial Interest Rate.

[ 1 Monthly Adjusting Variable Rate Feature The Calculated interest

B7T6GEN3G 2N
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26.

27.

28.

29,

30.

|
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erest Rate will be adjusted if necessary to comply with these rate limitation(s) and
il the next Change Date. At any Change Date, if the Calculated Interest Rate

y the Property and shall surrender this Security Instrument and all notes
this Security Instrument to Trustee. Trustee shall reconvey the Property
on or persons legally entitled to it. Such person or persons shall pay any
h fustee’s fee for preparing the reconveyance.

evidencing debt sétured b
without warranty to Mie.g

Substitute Trustee.
successor trustee {o a
of the Property, the su¢

accordance with Applicable Law, Lender may from time to time appoint a
Trus@ee appomted hereunder who has ceased fo act. Wlthout conveyance

Attorneys’ Fees. Lender sh.
action or proceeding to const
“attorneys’ fees,” whenever us
attomeys’ fees incurred by Lende

to recover its reasonable attorneys' fees and costs in any
nforce any term of this Security Instrument. The term

Riders to this Security Instrument,
together with this Security Instrumen
and shall amend and supplement the

ne or more riders are executed by Borrower and recorded
the covenants of each such rider shall be incorporated into
; reements of this Security Instrument as if the

[ ] Condominium Rider ' ned Unit Development Rider
[ ] Shared Appreciation Rider

Nominee Capacity of MERS. MERS serves as ben
nominee, in an administrative capacity, for Lender a
tiie to the interests granted assigned, and transferredherein. { ayments or deposits with respact

; urder the Loan Documents shall

Mortgagee herein shall be made by Lender. MERS shall at alltins
Lender and its successors and assigns. If necessary to comp
benefit of Lender and its successors and assigns} may be dlréected by Lﬂhd@r to exerc1se any or all
of thase interests, including without limitation, the right to fore i
any action required of Lender, including without limitation, a rele&%
this Mortgage. Subject to the foregoing, all references herein to "Bes
and its successors and assigns.

e

A
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BY-SISMING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Security nd in any rider{s) executed by Borrower and recorded with it.

&O ,9 M/‘\(Seal) QAW@‘:-LIE?S% (Seal)

Borrower - Gegrge B " Borrower - Sue M. Shellenberger <

ce Below This Line for Acknowledgement

L ]

My Commission expires:
Origination Company: Bank Of the Pacific
NMLSR ID: 123456
Originator: McLean, Steve
NMLSR ID: 417480
Lender: Bank Of the Pacific
NMLSR ID: 123456
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ion of the Northeast ! of the Southwest % of Section 3, Township 35 North, Range 3 East,
ing Northeasterly of the State Highway, also known as the Old Pacific Highway.

sunty of Skagit, State of Washington.
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