UARDIAN NORTHWEST TITLE CO.
DEED OF TRUST [6830%

DATE: ©October 7, 20

Reference # (if appli Additional on page

Grantor(s):
2. Berglund, Diar

Grantee(s)
1. Banner Bank

Additional on page 2

ing Warner M. Berglund and Diane M.
inomish Dr, La Conner, WA 98257

Drrive, Burlington, WA 98233 (referred to bé{,_
"Beneficiary"); and Northwest Financial Corporatig
address is P.O. Box 907, Walla Walla, WA 99362 (F&

£T0RN ADDRESS: NN AT R
Eanner Bank
Longpmer Loan Servicing 20 1 4 1 00700 7 3
Skagit County Auditor $81.00
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DEED OF TRUST
{Continued) Page 3

i h soever which may be incurred by reason of Grantor's failure to pay rents or strictly observe or perform under

Grantor further agrees (1)

not to surrender, terminate or cancel the

Any attempt by Grantor ta da any of the foregomg without Lender's prior written
At Lender's option, Grantor will deposit with Lender as further
documants relating to the Lease and the leasehald interest in the Property. Unless Granter is in
r;f any of the terms contained in this Deed of Trust, Lender will have no right to cancel, modify,
alter or amend the leasehold interest. No estate |n the Property, whether fee title to the

states will remain separate and distinct, even if there is & union of these estates in the
ird party who purchases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires ‘hortion of the fee simple title, or any other leasehold or subleasehold title to the Property,
that title wifl, at L ption, immediately become subject to the terms of this Deed of Trust, and Grantar will
execute, deliver ghd all documents necessary or apprapriate to assure that such title is secured by this Deed

{1} if Grantor is in 4
which Grantor is tg

in the performance or abservance of any of the terms, covenants, or conditions
bserve under the Lease;

copy of all written materials relating to any of the above and to
provide Lender with such other der may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Usf, Grantor will notify the landiord under the Lease in writing of the
execution and delivery aof this Deed of d of the name and address of Lender and will deliver a copy of this
Deed of Trust to the landlord.

Option to Cure Laase Default. Upon Len‘d Grantar's default under the Lease,
Lender may, at Lender's option, cure ety
questions or denies the existence of such cdfauit or the nature of the default Grantor expressly grants 1o Lender

the absolute and immediate right to enteriupon the Property to such extent and as often as Lender in it sole

of any written natice of

DUE ON SALE - CONSENT BY LENDER. Lender m
sums secured by this Deed of Trust or (B)
document evidencing the Indebtedness and impase such othe

jon, (A) declare immediately due and payabie all
i provided for in the Credrt Agreement or other

Property. A "sale or transfer” means the conveyance of
whether legal, beneficial or equitable; whether valuntary ort
contract, land contract, contract for deed, leasehold intere
comtract, or by sale, assignment, or transfer of any benefici
Property, or by any other method of conveyance of an imterest
exercised by Lender if such exercise is prohibited by federal law or by

: whether by outright sale, deed, installment sale
ater than three (3) years, lease-option

law.

TAXES AND LIENS. The following previsions relating to the taxes i in ;the Property are part of this Deed of
Trust:

"iwes, special taxes, assessments,
-apchunt of the Property, and shall
hed ta the Property, Grantor

Payment. Grantar shall pay when due {(and in all events prior to
charges (including water and sewer), fines and impositions levied agdins
pay when due all claims for work done on or for services rendered or
shall maintain the Property free of all liens having priarity over or equal
Trust, except for the lien of taxes and assessments not due, except
below, and except as otherwise provided in this Deed of Trust.

Rrght to Contest, Grantor may withhold payment of any tax, assessment

is filed as a result of nonpayment, Grantor shall within fifteen {15} days after‘
within fifteen (15} days after Grantor has notice of the filing, secure the disch
Lender, deposit with Lender cash or a sufficient corporate surety bond or other s
amount sufficient to discharge the lien plus any costs and attarneys’ fees, or othés :
result of a foreclosure or sale under the lien, In any contest, Grantor shall defdid™itself

i, or if requested by
to Lender in an

obligee under any surety bond furnished in the contest proceedings.

Evidence of Paymeant. Grantor shall upen demand furnish to Lender satisfactory e\ridencle
or assessments and shall authorize the appropriate governmental official to deliver to Lende
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15} days before any wo
services are furnished, ar any materials are supplied to the Property, if any mechanic's lien, mat
other lien could be asserted on account of the work, services, or matarials. Grantor will upo
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part o
Trust.

Maintenance of Insurance. Grantor shall pracure and maintain policies of fire insurance with standard::

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the
F'roperty in an amount sufficient to aveid application of any coinsurance clause, and with g standard mortt
clause in favor of Lender, together with such other hazard and liabitity insurance as Lender may reasonably régus
Policies shall be written in form, amounts, coverages and basis reasonably acceptable 10 Lender and issued Dy a
company or companies reasonably acceptable ta Lender. Grantor, upan request of Lender, will deliver to Lender

JIMARARARE
Skagit County Auditor $81.00
10/7/2014 Page 3 of 9 3:39PM
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DEED OF TRUST
{Continued) Page 5

giroceeding or purchase in lieu of condemnation, Lender may at its election require that all or any partian of the
i proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property, The net

XES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
es, fees and charges are a part of this Deed of Trust:

Faes and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
nd take whatever ather action is requested by Lender to perfect and continue Lender's lien on
rantor shall reimburse Lender for all taxes, as described below, together with all expenses
.. perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
nd other charges for recording or registering this Deed of Trust.

| constitute taxes to which this section applies: (1) a specific tax upon this type of
r any part of the Indehtedness secured by this Deed of Trust; (2} a specific tax on

Grantor which |
of Deed of Trug ) 3 this typa of Deed of Trust chargeable against the Lender or the halder of the Credit
Agreement; & ; specjfic tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Gran :

Subsequent Taxes.
Trust, this event shal
available remedies f

§fault as provided below unless Grantor either (1) pays the tax before it
he tax as provided above in the Taxes and Liens section and deposits with

SECURITY AGREEMENT:; FIN‘
security agreement are a part
Security Agreement, This |

conhstitutes fixtures, and Lende
as amended from time to time.

all constitute a Security Agreement to the extent any of the Property
f the rights of a secured party under the Uniform Commercial Code

Security Interest. Upon request C
and continue Lender's security intekgst
real property records, Lender may, a

irghtor shall take whatever action is requested by Lender to perfect
Parsonal Property. In addition to recording this Deed of Trust in the
me and without further authorization fromn Grantor, file executed
“of Trust as a financing statement. Grantor shall reimburse
Y €optinuing this security interest. Upon default, Granter shall not
remove, sever or detach the Personal Rropesty fiom the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Propepty is manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender withi ree (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Gra
concerning the security interest granted by this
Commercial Code) are as stated on the first page of this

FURTHER ASSURANCES; ATTORNEY-IN-FACT. rovsisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

.Lender (secured party}l from which information
be obtained {each as required by the Uniform

Further Assurances. At any time, and from time to timg, wpest regu
deliver, or will cause to he made, executed or delivered, t
Lender, cause to be filed, recarded, refiled, or rerecorded,
and places as Lender may deem appropriate, any and all such
agreements, financing statements, continuation statements,
ather documents as may, in the sole opinion of Lender, be nec
perfect, continue, or preserve (1) Grantor's abligatiocns unde
Related Documents, and {2} the liens and security interests cr
whether now owned or hereafter goquired by Grantor. Unless prohiBitéd
writing, Grantor shall reimburse Lender for all costs and expenses incurrg
to in this paragraph.

f Lender, Grantor will make, execute and

ds of trust, security deads, sacurity
further assurance, certificates, and
ble in arder to effectuate, complete,

Jeed of Trust on the Property,
der agrees to the contrary in

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the
for and in the name of Grantor and at Grantor's expense. For such purplse:
Lender as Grantor's attorney-in-fact for the purpose of making, executing, éali

the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebtedness when due, terminates the
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender skg
a request for full reconveyance and shall execute and deliver ta Grantoer suitable sta
financing statement on file evidencing Lendet's security interest in the Rents and
reconveyance fee shall be paid by Grantor, if permitted by applicable faw, The grantee inn
described as the "person or persons fegally entitled thereto", and the recitals in the recof
facts shall be conclusive proof of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followikp:
commits fraud or makes a material misrepresentation at any time in connection with the Credit
include, for example, a false statement about Grantor's income, assets, liahilities, or any other=
financial condition. (B) Grantor does not meat the repayment terms of the Credit Agreement.
inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of a
the account,

, and ptherwise
liver to Trustee

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any ti
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remadies. All of Lender's rights and remedies will be cumulative and may be exercised alore
together, An election by Lender to choose any one remedy will not bar Lender fram using any other remsdy

Lender decides to spend maney or to parform any of Grantor's obligations under this Deed af Trust, after Grantes
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Lender's remedies.

4 1 0
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DEED OF TRUST

(Continued) Page 7
es shown near the beginning of thiz Degag. of Trust. _n.AH 1qs m‘ notices of foreclosure from the holder of
ich has priority over this Deed of Trus(ﬂsﬁ ? er s address, as shown near the beginning of

ust. Any person may change his or Hér-addr SS.(O‘\""\OHCES under this Deed of Trust by giving formal

the other person or persons, specifying that the purpose of the notice is to change the person's
tice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
i able law, and except for notice required or allowed by law to be given in another manner, if there is
ntor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
itsility to tell the athers of the notice from Lender.

MCES. The terms "hazardous waste,” "hazardous substance," "disposal," “release,” and
35 wsed in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
ompensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 89601, et seq.
Amendments and Reautharization Act of 1986, Pub. L. No. 99-4939 {"SARA"}, the
tion Act, 49 U.8.C. Section 1801, et seq.., the Resource Conservation and Recovery

s hazardous waste" and "hazardous substance” shall alse include, without limitation,
icts or any fraction thereof and ashestos. Grantor représents and warrants to Lender
ar's awnership of the Property, there has bee*no tse, generation, manufacture,
. or threatened release of any hazardous waste or substance by any.person on,
} Grantor has no knowledge of, or reason to believe that there has been, except as
previously disclesed to a ged by Lender in writing, (i) any use, generatmn manufacture, ‘storage,
treatment, disposal, releag eatened release of any hazardous waste or substance onh, under, about or from the
Property by any prior owi
kind by any persen relating to
writing,

the Property and
laws, regulations and ordlnance
Grantor authorizes Lender and its age
expense, as Lender may deem apprgp
Trust. Any inspections or tests ma
create any rasponsibility or liability an
warranties contained herein are based onp-8%
hazardous substances.

MISCELLANEQUS PROVISIONS. The followinﬁ

Amendments. What is written in this t and in the Related Documents is Grantor's entire agreement
W|th Lender concerning the matters covereg’ is Deed of Trust. To be effective, any change or amendment to

wout limitation those laws, regulations, and crdinances descnbed above.
nter upon the Property to make such inspections and tests, at Grantor's
ipine compliance of the Property with this section of the Deed of
Tall be for Lender's purposes only and shall not be construed to
The representations and

amendment.

Caption Headings. Caption headings in this Dges
used to interpret or define the provisions of this Beed of Trug

this Deed of Trust with any other interest or

Merger. There shall be no merger of the interest or est.
‘ in any capacity, without the written consent

This Deed of Trust has been accepted by Lender in the State of \

Joint and Several Liability. All obligations of Grantor under t
references to Grantor shall mean each and every Grantor,
responsible for all obligations in this Deed of Trust.

No Waiver by Lander.

Grantor understands Lender will not give

sander's rights, that does not
usﬁt. Grantor also understands
that if Lender daes consent to a request, that does not mean that Gra have to get Lender's consent
again if the situation happens again. Grantor further understands tha J '

more of Grantor's requests, that does not mean Lender will be requi

be enforced, that
refore, a court will
be found to be

Severability. If a court finds that any provision of this Deed of Trust is not Vaﬁ
fact by itself will not mean that the rest of this Deed of Trust will nat be valid of
enfarce the rest of the provisicns of this Deed of Trust even if a provision of this
invalid ar unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on trangfer
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their g
ownership of the Property becomes vested in a person other than Grantor, Lender, witihps
deal with Grantor's successors with referenca to this Deed of Trust and the Indebtedness by widy
extension without reieasing Grantor from the cobligations of this Deed of Trust ar liability uridey, s

If

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bene of .#he Homgsiead

exemption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trus
Beneficiary. The word "Beneficiary" means Banner Bank, and its successors and assigns.

Borrower. The ward "Borrower” means Warner M Berglund and Diane M Berglund and includes all ctx
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated Octoker 7, 2074,
credit limit of $125,000.00 frorn Grantor to Lender, together with all renewals of, extensioni
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agree;
NQTICE TQ GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustee, and

20141700700 w
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

, Trustee

is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
payment of all sums owing to you, to reconvey without warranty, to the persons entitled theraeto, the
rest now held by you under the Deed of Trust.

Date Beneaficiary:
By:
s
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