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Abbreviated Legal Descripi FAIRVIEW ADD.

[Include fot, black and plat or section, township and range]

Full legal description located on TLED "EXHIBIT A"

Trustee: Land Title

Title Order No.: 150284-OFE
Escrow No.: 150284-OE
LOAN #: 1408007897

ine For Recording Data]

| AND TITLE OF SKAGIT COUNTY DEED OF TRUST

MIN 1006166-0004009418-8
MERS PHONE #: 1-888-679-6377

DEFINITIONS ‘
Words used in multiple sections of this document are-defing

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardingthe
are also provided in Section 16,
(A) “Security Instrument” means this document, which is date
together with all Riders to this document. ‘
(B) "Borrower” is JOHN S LYNCH, A SINGLE MAN.

helow and other words are defined in
of words used in this document

ember 25, 2014,

Borrower is the trustor under this Security Instrument.
(C) “Lender" is Bay Equity LLC. -

organized ng under the

Lenderis  a California Limited Liability Company, d \
ress is

laws of California.
100 California Street, Suite 1100, San Francisco, CA 94111.

(D) "Trustee” is Land Title.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be exe by
Borrower, which further describes the relationship between Lender and MERS, and which is incérpdrated
into and amends and supplements this Security Instrument.
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LOAN #: 1408007897

"Note” means the promissory note signed by Borrower and dated September 25, 2014.

Note states that Borrower owes Lender TWO HUNDRED NINE THOUSAND ONE HUNDRED
YHREEAND NOI10°*****t***i***tt*w*i*********************i****t**
U.S. $209,183.00 ) plus interest. Borrower has promised to pay this debt in regular
ments and to pay the debt in full not later than  October 1, 2044,

' means the property that is described below under the heading “Transfer of Rights in the

s the debt evidenced by the Note, plus interest, any prepayment charges and late charges
, and all sums due under this Security Instrument, plus interest. '
% all Riders to this Security Instrument that are executed by Borrower. The following
ed by Borrower [check box as applicable]:
Rider [ Condominium Rider [1 Second Home Rider

(] Planned Unit Development Rider [ ] V.A. Rider

(] Biweekly Payment Rider
egistration Systems, Inc. Rider

[] Batiogri
L] 1-4 Family'Rid
(X] Mortgage Elegtrori
L] Other(s) [spécify]

(J) “Applicable Law” mgansall controlling applicable federal, state and local statutes, regulations,
and orders (that have the effect of law) as well as all applicable final,

non-appealable judiciat agini
(K) “Community Association Du
other charges that are impés2d on Borfower or the Property by a condominium association, homeowners
association or similar organization,
(L) “Electronic Funds Trarigfer™ measis;
draft, or similar paper instrumeiit; whickis initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so ag'to.order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, bu il @, point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telep wirg transfers, and automated clearinghouse transfers.

(M) "Escrow ltems” means those i L'are described in Section 3.

{N) “Miscellaneous Proceeds” mean ‘compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurahge pre s paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property;{ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condeiningtion; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance” means insura
on, the Loan. J
(P) “Periodic Payment” means the regularly scheduled
the Note, plus (ii} any amounts under Section 3 of thig'Set
(Q) “RESPA"” means the Real Estate Settlement Pro
menting regulation, Regulation X (24 C.F.R. Part 1024},

otecting Lender against the nonpayment of, or default

nt due for () principal and interest under

they might be amended from time to time, or any
‘ apve-aubject matter. As used in this Security
Instrument, *“RESPA" refers to all requirements and restrictions’ that are.imposed in regard to a Yederally
related mortgage loan” evenif the Loan does not qualify as a ‘federally refated mortgage loan” under RESPA.
{(R) “Successor in Interest of Borrower"” means any party that has faken title to the Property, whether
or not that party has assumed Borrower's obligations under the Not for this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nomiree for Leénder and Lender’s succes-
sors and assigns) and the successors and assigns of MERS. This Secirity Insirument secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and mipdjfications of-4he Note; and (ji) the
performance of Borrower's covenants and agreements under this Seg nsteament and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust; power of sale, the following
described property located in the County of Skagit

[Type of Recording Jurisdiction] [Name of Rej
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PAR
APN #: P72495

EXHIBIT A".
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LOAN #: 1408007897
wibich currently has the address of 112 S Section Street, Burlington,

{Street] [City]
an 98233 {"Property Address”):

nd fixtures now or hereafter a part of the property. All replacements and additions shall
¥ this Security Instrument. All of the foregoing is referred to in this Security Instrument as
Borrower understands and agrees that MERS holds only legal title to the interests granted
curity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
10, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

the right to grant at
brances of record. Borr

rrants and will defend generally the title to the Property against all claims
and demands, subject t i

cumbrances of record.

THIS SECURITY |
covenants with limitedyai
property. “

UNIFORM COVENAN
1. Payment of Princi
Borrower shall pay when du =
prepayment charges and late chargés d
[tems pursuant to Section 3. Payiwents.4
U.S. currency. However, if any chetik

d Lender covenant and agree as follows:

t.-Escrow ltems, Prepayment Charges, and Late Charges.
ipal of, and interest on, the debt evidenced by the Note and any
der the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
r sifies instrument received by Lender as payment under the Note
or this Security Instrument is returnéd to tender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Sécurity Institiment be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) mohey order-{c) certified check, bank check, treasurer's check or
cashier's check, provided any such chedk i N upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of; (dj Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated
15. Lender may return any payment or partial psyment if th&
to bring the Loan current. Lender may accept any paymerit rtial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejlidice to its. rights to refuse such payment or partial
ply such payments at the time such payments are
heduteddue date, then Lender need not pay inter-
nti Barower makes payment to bring the
od'oftime, Lender shall either apply such
will berapplied to the outstanding principal
t or claim which Borrower might have now

est on unapplied funds. Lender may hold such unapplie
Loan current. If Borrower does not do so within a reasonable p
funds or return them to Borrower. If not applied earlier, such fu
balance under the Note immediately prior to foreclosure. No
or in the future against Lender shall relieve Borrower from ma yments due under the Note and this
Security Instrument or performing the covenants and agreemen, qured-zy-this Security Instrument.

2. Application of Payments or Proceeds. Except as othefiise ihed in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following order. of priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due uhder Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it becamg due. Any remaining amounts shall
be applied first to late charges, second to any other amounts due undet, fibrinstrument, and then
to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic
ficient amount to pay any late charge due, the payment may be applied to
late charge. If more than one Periodic Payment is outstanding, Lender ma
from Bomrower to the repayment of the Periodic Payments if, and to the exten ‘
paid in full. To the extent that any excess exists after the payment is applied to the fu
more Periodic Payments, such excess may be applied to any late charges due.Vokd
shall be applied first to any prepayment charges and then as described in the No

Any application of payments, insurance proceeds, or Miscellaneous Proceeds
the Note shall not extend or postpone the due date, or change the amount, of the Periogi

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic £
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymen
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the P b
{c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagensur
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mort
ance premiums in accordance with the provisions of Section 10. These items are called "Escrow liem
At arigination or at any time during the term of the Loan, Lender may require that Community Assggiali

wnent which includes a suf-
ayment and the
nent received
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’ LOAN #: 1408007897
Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assassments
ean Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
tign. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
o to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s obligation to pay to
1 Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. in the event

yments and to prowde receipts shall for alf purposes be deemed to be a covenant and
ajried] in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

crow ltem, Lender may exercise its rights under Section 9 and pay such amount
be obligated under Section 9 to repay to Lender any such amount. Lender may
to any or all Escrow Items at any time by a notice given in accordance with Section
Borrower shall pay to l.ender all Funds, and in such amounts, that are then

, Bdllect and held Funds in an amount (a) sufficient to permit Lender to apply the
um:i’ RESPA, and (b) not to exceed the maxlmum amount a lender can require

ity, or entity (mc!udlng
Home Loan Bank. Lender Shall appty the Funds to pay the Escrow Items no later than the time specified
under RESPA. Lender shat 1 > Bal

the escrow account, or ver L
and Applicable Law permits ake such a charge. Unless an agreement is made in writing or
the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Fund Beirgwer and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lendes“shalk-give o Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in‘es ow a8 defined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordancé it RE PA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notiffy Bsmewer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up: shortage in accordarice with RESPA, but in no more than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, "ard Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in ore than 12 monthly payments.

Upon payment in full of all sums secured by this S trument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asses
utable to the Property which can attain priority over this Secu
rents on the Property, if any, and Community Associatiori
that these items are Escrow ltems, Borrower shall pay them maﬂne; provided in Section 3.

Borrower shall promptly discharge any lien which has priority o vef: this Security Instrument unless
Borrower: (&) agrees in writing to the payment of the obligatic ecured-by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agkeemerit;{b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal procef‘%:l ijs whick-in.l ender’s opinion operate to
prevent the enforcement of the lien while those proceedings are'igndirig, but, 6nly until such proceedings
are concluded; or (c) secures from the holder of the lien an agreemen atisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any par€ of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may ¢ Borroxe,fer & hotice identifying the
lien. Within 10 days of the date on which that notice is given, Borrowez, stia e lien or take one or
more of the actions set forth above in this Section 4. ra

Lender may require Borrower to pay a one-time charge for a real estate'tax verification and/or report-
ing service used by Lender in connection with this Loan.

5. Property insurance. Borrower shall keep the improvements now €|
the Property insured against loss by fire, hazards included within the term ' ‘et
other hazards including, but not limited to, earthquakes and floods, for which Lende:
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can £nand
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowsa
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably.
Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zan:
certification and tracking services; or (b) a one-time charge for flood zone determination apd
services and subsequent charges each time remappings or simitar changes occur which reaspnal)
affect such determination or certification. Borrower shall also be responsible for the paymenﬁ:of any
imposed by the Federal Emergency Management Agency in connection with the review of ar ﬂood zohe
determination resulting from an objection by Borrower. :

If Borrower fails to maintain any of the coverages described above, Lender may obtain igSus
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchse

ts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
es7and Assessments, if any. To the extent
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LOAN #: 1408007897
icular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might
otect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
sJiability and might provide greater or lesser coverage than was previously in effect. Borrower
jwlédges that the cost of the insurance coverage so obtained might significantly exceed the cost of
hat Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
gditicnal debt of Borrower secured by this Security Instrument, These amounts shall bear interest
Mote rate from the date of disbursement and shall be payable, with such interest, upon notice from
to Borrower requesting payment.
& policies required by Lender and renewals of such policies shall be subject to Lender’s
right ip ‘diséppfove’ such policies, shall include a standard mortgage clause, and shall name Lender as
mortgages &ndédr a5 an additional loss payee. Lender shall have the right to hold the policies and renewal
requires, Borrower shall promptly give to Lender all receipts of paid premiums and
Boriower obtains any form of insurance coverage, not otherwise required by Lender,
for damageto, or destriition of, the Property, such policy shall include a standard mortgage clause and
shall name Lender agmertgagee and/or as an additional loss payee.

eds, whether or not the underlying insurance was required by Lender,
shall be applied to restoratigh of repair of the Property, if the restoration or repair is economically feasible
and Lender’s security is-ioflesseaad. During such repair and restoration period, Lender shall have the
right to hold such insutante Proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has b r to Lender’s satisfaction, provided that such inspection shall be
undertaken promptly. Len rse proceeds for the repairs and restoration in a single payment
& work is completed. Unless an agreement is made in writing or

such proceeds. Fees for public adjusters, or other third parties,
e insurance proceeds and shall be the sole obligation of
emically feasible or Lender’s security would be lessened,
ums secured by this Security Instrument, whether or not

retained by Borrower shall not b
Borrower. If the restoration or repaft is
the insurance proceeds shall be applied
then due, with the excess, if any, pafdt
provided for in Section 2.

If Borrower abandons the Property Léndes may file, negotiate and settle any available insurance
claim and related matters. |f Borrower does r
insurance carrier has offered to settle a claifn, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. [a &ither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unpaid under thesNate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refunt of unearned premiums paid by Borrower)
under alf insurance policies covering the Property, insofai as stich rights are applicable to the coverage
of the Property. Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instrt ther or not then due.

6. Occupancy.Borrower shalloccupy, establish, argd ‘uperty as Borrower’s principal residence
within 60 days after the execution of this Security Instrumét arid, shiall continue to occupy the Property as
Borrawer's principal residence for at least one year after the date of occypancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably witbheld, or:upless extenuating circumstances
exist which are beyond Borrower's control. =y ’

7. Preservation, Maintenance and Protection of the Pr¢
destroy, damage or impair the Property, allow the Property to det i
Whether or not Borrower is residing in the Property, Borrower shall ma
the Property from deteriorating or decreasing in value due to its cor: :
ant to Section 5 that repair or restoration is not economically feasible, Borrower skall promptly repair the
Property if damaged to avoid further deterioration or damage. If insur. rec whination proceeds are
paid in connection with damage to, or the taking of, the Property, Borrowersha
or restoring the Property only if Lender has released proceeds for such purp:
proceeds for the repairs and restoration in a single payment or in a serie of
work is completed. If the insurance or condemnation proceeds are not suft
Property, Borrower is not relieved of Borrower's obligation for the completion &f, s

Lender or its agent may make reasonable entries upon and inspections of the Prog:
sonable cause, Lender may inspect the interior of the improvements on the Proger
Borrower notice at the time of or prior to such an interior inspection specifying such

8. Borrower's Loan Application. Borrower shall be in defaultif, during the Loat:
Borrower or any persons or entities acting at the direction of Borrower or with Borr
consent gave materially false, misleading, or inaccurate information or statements to
provide Lender with material information) in connection with the Loan. Material representatio
but are not limited to, representations concerning Borrower's occupancy of the Property, €
principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security instrum
If {a) Borrower fails to perform the covenants and agreements contained in this Security Instium
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rig
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfi

Inspections. Borrower shall not
rimit waste on the Property.

es. Lemger may disburse
payments as the
paiit.or restore the
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LOAN #: 1408007897
reement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),

Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
fopriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
and/for assessing the value of the Property, and securing and/or repairing the Property. Lender's
include, but are not limited to: {a) paying any sums secured by a lien which has priority over this

uiment; (b) appearing in court; and (c) paying reasonable attorneys'’ fees to protect its interest
perty andfor rights under this Security Instrument, including its secured position in a bankruptcy

payment.

If this Security leistify n a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrégder the: leasehold estate and interests herein conveyed or terminate or cancel
the ground lease. Borrower'shdll not, without the express written consent of Lender, alter or amend the
ground lease. If Borrower asuires-fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to i er i writing.

10. Mortgage Insu :
Borrower shall pay the preeniams reguifed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance covérage reqguired by Lender ceases to be available from the mortgage insurer
that previously provided suc ) d Borrower was required to make separately designated pay-
ments toward the premiums Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivale ge Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrowet: ige Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. If+4 equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Leridet the’ amount of the separately designated payments that were due
when the insurance coverage ceased to Be ig eff ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of Maftgageé Irisurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is Uk aid in full, and Lender shall not be required to pay Bor-
rower any interest or earnings on such los rve, Lender can no longer require loss reserve payments
if Mortgage Insurance coverage (in the amauit and for the period that Lender requires) provided by an
insurer selected by Lender again becomes avaHable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Mortgage Insurance HIf Lender required Montgage Insurance as a
condition of making the Loan and Borrower was required o s eparately designated payments toward
the premiumns for Mortgage Insurance, Borrower shalf pay the premiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable i9ss reserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agre een Borrower and Lender providing for
such termination or until termination is required by Appl wiiNathing in this Section 10 affects Bor-
rower’s ohligation to pay interest at the rate provided in gAe

Mortgage Insurance reimburses Lender {or any entity that prirchases the Note) for certain losses itmay
incur if Borrower does not repay the Loan as agreed. Borrowe 4 party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurancesinforce from time to time, and may
enter into agreements with other parties that share or modify their educe losses, These agreements
are on terms and conditions that are satisfactory to the montgag e other party (or parties)
to these agreements. These agreements may require the mortgage ke payments using any
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note
other entity, or any affiliate of any of the foregoing, may receive (directly Gr'in
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a imiums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further: ;

(a) Any such agreements will not affect the amounts that Borrower has' agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will ng ase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower’ id.

(b) Any such agreements will not affect the rights Borrower has - if any <
Mortgage Insurance under the Homeowners Protection Act of 1998 or any oth
may include the right to receive certain disclosures, to request and obtain cay
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or,

a refund of any Mortgage Insurance premiums that were unearned at the time of such ¢an
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender. A

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or; epai
the Property, if the restoration or repair is economically feasible and Lender's security is not legsen
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LOAN #: 1408007897
Uring such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
Lender has had an opportunity to inspect such Property to ensure the work has been completed to
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
s and restoration in a single disbursement or in a series of progress payments as the work is
eted-LInless an agreement is made in writing or Applicable Law requires interest to be paid on such
anesys-Proceeds, Lender shall not be required to pay Bomrower any interest or earnings on such
s Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
iscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
hen due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ei provided for in Section 2.

otal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

if any, paiditg:
In the event ofz-partiaitaking, destruction, or loss in value of the Property in which the fair market value
of the Property imme efore the partial taking, destruction, or loss in value is equal to or greater
than the amount of ssecured by this Security Instrument immediately before the partial taking,
destruction, or loss i valie, ttiless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instri

iment'shall bie'reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total aiount of the sums secured immediately before the partial taking, destruc-
tion, or loss in value divided by-{i).the fair market value of the Property immediately before the partial
taking, destruction, or s’ Any balance shall be paid to Borrower,

In the event of a partial takihg, desteuction, or loss in value of the Property in which the fair market value
of the Property immediately before the:partial taking, destruction, or loss in value is less than the amount
of the sums secured immes the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree iting, Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument ier.0r ot the sums are then due.

1.5y Borrower..or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence).sfiérs té make an award to settle a claim for damages, Borrower
fails to respond to Lender within 3G:iays.after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds & restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or hot then dde, "Opposing Party” means the third party that owes
Borrower Miscellaneous Proceeds or the party.dgaihst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any actiop‘or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeituieof the Property or other material impairment of Lender’s
interest in the Property or rights under this Secyrity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providéd in Sections13, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, pregiudes Torfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights sinden.this Security Instrument. The proceeds of
any award or claim for damages that are attributablé ta:the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. .

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2. .t

12. Borrower Not Released; Forbearance By Lender:Nst a Waivier. Extension of the time for pay-
ment or modification of amortization of the sums secured by thi nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not o 0 release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall notbe requi ‘ nce proceedings against any
Successor in Interest of Borrower or to refuse to extend time for it or.atherwise modify amortization
of the sums secured by this Security Instrument by reason of any defnaiid madé by the original Borrower
or any Successors in interest of Borrower. Any forbearance by Lender in exetcising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persens,.entities or Successors
in Interest of Borrower or in amounts less than the amount then due,*gh ,
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns R
and agrees that Borrower's obligations and Wability shall be joint and sevesal. Ho e
who co-signs this Security Instrument but does not execute the Note (a "co: #);4a) i
Security Instrument only to mortgage, grant and convey the co-signer’s intere:
terms of this Security Instrument; {b) is not personally obligated to pay the sums segtred By this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend /modify,
make any accommodations with regard to the terms of this Security Instrument sr ol
co-signer’s consent. ;

Subject to the provisions of Section 18, any Successor in Interest of Borrower who'ass
obligations under this Security Instrument in writing, and is approved by Lender, shaif
rower's rights and benefits under this Security Instrument. Borrower shall not be released
obligations and liability under this Security Instrument unless Lender agrees to such releasg isrwiiling. e
covenants and agreements of this Security Instrument shall bind {except as provided in Section28) ang,
benefit the successors and assigns of Lender. " :

14. Loan Charges. Lender may charge Borrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. igreg

| serepair of the Property shall be applied

any Borrower
o0-signing this
arty under the
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| LOAN #: 1408007897
y other fees, the absence of express authority in this Security Instrument to charge a specific fee to
swer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
‘egpressly prohibited by this Security Instrument or by Applicable Law.

ha Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
zt the-nterest or other loan charges collected or to be collected in connection with the Loan exceed

: its, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
e permitted limit; and (b) any sums already collected from Borrower which exceeded

nder the Note or by making a direct payment to Borrower. If a refund reduces principal,
treated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note}. Borrower's acceptance of any such refund made by
swer will constitute a waiver of any right of action Borrower might have arising out

of such overeiiarge,

15, Notices. Alfngtices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any noti¢e t& Borrower in connection with this Security Instrument shall be deemed to have
been given to B whet. mailed by first class mail or when actually delivered to Borrower's notice

Applicable Law ekpresshy
Borrower has designated sStitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's chehge of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrowei shall enly teport a change of address through that specified procedure. There
may be only one designat : ress under this Security Instrument at any one time. Any notice to
Lender shall be given by d r by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall notbé&dieemsd tshave been given to Lender until actually received by Lender. If
any notice required by this Se ment is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresposiding reguirement under this Security Instrument.

16. Governing Law; Severabiiity; Ruies.of Construction. This Security Instrument shall be governed
by federal law and the law of the jiri 1 which the Property is located. All rights and obligations
contained in this Security Instrume )
Applicable Law might explicitly or implicitly &
such silence shall not be construed as a3
provision or clause of this Security Instr
not affect other provisions of this Securit
conflicting provision.

As used in this Security Instrument: (aj
corresponding neuter words or words of the féminine gepder; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gies, sole discretion without any obligation to
take any action. :

17. Borrower's Copy. Borrower shall be givert

18. Transfer of the Property or a Beneficial Interes
estin the Property” means any legal or beneficial interes!
beneficial interests transferred in a bond for deed, contra;
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interest in the Pro
a natural person and a beneficial interest in Borrower is sold
consent, Lender may require immediate payment in full of a
However, this option shall not be exercised by Lender if such ex&ci

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is.
within which Borrower must pay all sums secured by this Security Insifu
sums prior to the expiration of this period, Lender may invoke any re
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any pc
Security Instrument; (b) such other period as Applicable Law might specify for thx
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Th
Borrower: (a) pays Lender all sums which then would be due under this Secusf
Note as if no acceleration had occurred; (b) cures any default of any other covena
pays all expenses incurred in enforcing this Security Instrument, inciuding, but no
attorneys’ fees, property inspection and valuation fees, and other fees incurred for ‘
ing Lender's interest in the Property and rights under this Security Instrument; and (dylakes
as Lender may reasonably require to assure that Lender’s interest in the Property and righ
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instlume 2
continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses |
one or more of the following forms, as selected by Lender: (a) cash; {b) money order; {c} cedified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon auinstitutt
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Etectronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shalie

p‘against agreement by contract. In the event that any
r4he Note conflicts with Applicable Law, such conflict shall
ument or the Note which can be given effect without the

copy of the Note and of this Security Instrument.

nBerrower. As used in this Section 18, "Inter-
ePrepery, including, but not limited to, those
edrinstaliment sales contract or escrow

r at a fyture date to a purchaser.

is solg af transferred (or if Borrower is not

rangferred) without Lender’s prior written

iptied al any lime prior
eéntained in this
 of Borrower's
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LOAN #: 1408007897
ifective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
eleration under Section 18.

‘Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument) can be sold one or more times without prior notice to

~under the Note and this Security Instrument and performs other mortgage loan servicing
Her the Note, this Security Instrument, and Applicable Law. There also might be one or more
an Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change which will state the name and address of the new Loan
5% to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
n the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remairtwith thé Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser wiless otherwise provided by the Note purchaser,

Neither Borrowerfiori,ender may cormmence, join, or be joined to any judicial action (as either an indi-
vidual litigant or the'r ¢f a class) that arises from the other party's actions pursuant to this Security
Instrument or that ai he other party has breached any provision of, or any duty owed by reason
of, this Security [Astrument, yritii. such Borrower or Lender has notified the other party (with such notice
given in compliance with thé requirements of Section 15) of such alleged breach and afforded the other
party hereto a reasonabie d-after the giving of such notice to take corrective action. If Applicable
Law provides a time peric 5t elapse before certain action can be taken, that time period will be
deemed to be reasonable for;
cure given to Borrower pursu
to Section 18 shall be deeme
this Section 20.

21, Hazardous Substa
substances defined as toxic or haZartou
the following substances: gasoling
cides and herbicides, volatile solve
materiais; (b) "Environmental Law
is located that relate to health, safety or &n
any response action, remedial action, gf
“Environmental Condition” means a ¢
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardbus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything affectirig the Propgtty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {€) wisich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that ad 1y affi the value of the Property. The preced-
ing two sentences shail not apply to the presence, Use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognizec Spropriate to normal residential uses and to
maintenance of the Property (including, but not fimited deus-substances in consumer products).

Borrower shall promptly give Lender written notice of ( 7 inveéstigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o ate party involving the Property and any
Hazardous Substance or Environmental Law of which Borrgwer has actual knowledge, (b) any Environ-
mental Condition, including but not limited to, any spilling, leaki ischi
of any Hazardous Substance, and (¢) any condition caused
ous Substance which adversely affects the value of the Prope
governmental or reguiatory authority, or any private party, that any
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing
Lender for an Environmental Cleanup. '

tion 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

ed in this Section 21: (a) "Hazardous Substances” are those
tances, pollutants, or wastes by Environmental Law and
3, gther flammable or toxic petroleum products, toxic pesti-
rigls containing asbestos or formaldehyde, and radioactive
deral laws and laws of the jurisdiction where the Property
onmeital protection; {c) "Environmental Cleanup” includes

mowal.dction, as defined in Environmental Law; and (d) an
iionthat can cause, contribute to, or otherwise trigger an

¥

22. Acceleration; Remedies. Lender shall give notice to Borrower
ing Borrower's breach of any covenant or agreement in this Security i
acceleration under Section 18 unless Applicable Law provides otherwise),
(a) the default; (b) the action required to cure the default; (c) a date, not les
the date the notice is given to Borrower, by which the default must be cured;
cure the default on or before the date specified in the notice may result in accelgratioi
secured by this Security Instrument and sale of the Property at public auction
than 120 days in the future. The notice shall further inform Borrower of the rigiit to
acceleration, the right to bring a court action to assert the non-existence of a defait o
defense of Borrower to acceleration and sale, and any other matters required to be ingt
notice by Applicable Law. If the default is not cured on or hefore the date specified ix
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
the remedies provided in this Section 22, including, but not limited to, reasonable attorn
and costs of title evidence.
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LOAN #: 1408007897
Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
e of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
all take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may require. After the time required by Applicable Law and
’ !maﬂtlon of the notice of sale, Trustee, without demand on Borrower, shall sell the Property

erty for a period or perlods permitted by Applicable Law by public announcement
e fixed in the notice of sale. Lender or its designee may purchase the Property

ver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee’s deed shall be prima facie

the followmg order‘ (a} yall expenses of the sale, including, but not limited to, reasonable Trustee’s
e I sums secured by this Security Instrument; and (c) any excess to the
.entitled to it or to the clerk of the superior court of the county in which

js:aayment of all sums secured by this Security Instrument, Lender shall
 Property and shall surrender this Security Instrument and all notes evi-
my Instrument to Trustee. Trustee shall reconvey the Property without
egally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's”

24. Substitute Trust
a successor trustee to an

25. Use of Property. The Praperty is notused principally for agricultural purposes.
26. Attorneys’ Fees. Lend b tigd to recover its reasonable attorneys‘ fees and costs in
any action or proceeding to CONstru force”

by Lender in any bankruptcy proceedin
ORAL AGREEMENTS OR ORAL C

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
AYMENT OF A DEBT ARE NOT ENFORCEABLE

he terms and covenants contained in this
crecorded with it.

BY SIGNING BELOW, Borrower accepts ahd agre
Security Instrument and in any Rider executed by Borrgw

S .///,/

/(7 ~§-/¢/ {Seal)

JOYN S LYNCH DATE
SKAC(T] o)
STATE OF WASHINGTON TY OF
On this day personally appeared before me JOHN S LYN H to me #n to be the

Sing instrument,

individual party/parties described in and who executed the withi
and voluntary act and

and acknowledged thayfielsheithey signed the same a erith@ir f
deed, for the uses and purposes therein mentione
GIVEN under my hand and official seal this 3 EL gay of O 788X,

& Ngary Public in and fort e S,_,

My Appointment Expires on é/}f// &
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EXHIBIT “A”

LEGAL DESCRIPTION

Lot 3, "FAIRV
ACREAGE PROPE
Washington.

(ODITION REPLAT IN TRACTS 35 & 38, PLAT OF THE BURLINGTON
1Y%, as per plat recorded in Volume 7 of Plats, page 55, records of Skagit County,

Situate in the City o 6n, County of Skagit, State of Washington.
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(MERS Rider)

A\GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
_ _ ade this 25th day of September, 2014, and is
incorporated int .amends and supplements the Deed of Trust (the "Security
Instrument”) ¢f tHe'se ate given by the undersitB;ned (the "Borrower,” whether there
are one or more persong’undersigned) to secure Borrower’s Note to

Bay Equity LLC, ‘ ia Limited Liability Company

(“MERS Rider’) i

(“Lender”) of the same date’and covering the Property described in the Security
Instrument, which is located af’

112 S Section Street, Burli

A, WA 98233.

In addition to the covenants ai
and Lender further covenant an
follows:;

A. DEFINITIONS

rnents made in the Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section of 't ,_?‘_‘Security Instrument is amended as follows:

“Lender” is Bay Equity LLC.

Lender is a a California Limited Liability Co
under the laws of California.

100 California Street, Suite 1100, San Franci

organized and existing
Lender’s address is
11.

Lender is the beneficiary under this Security Instru':"t;ﬂen:E “Lender” includes

any successors and assigns of Lender.

ERS is a separate
' Lender. MERS is
dress.and telephone
79-MERS. MERS is
apd obligations of
5 dappointing a
yAnstrument,

“MERS” is Mortgage Electronic Registration Systems, Inc
corporation that is the Nominee for Lender and is acting*sole
organized and existing under the laws of Delaware, and has ary
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888}
appointed as the Nominee for Lender to exercise the rights, dufi
Lender as Lender may from time to time direct, including but nct fimited,
successor trustee, assigning, or releasing, in whole or in part this"Se
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term “MERS” includes any successor
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS’ Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further am
the following definition:

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initials:

Ellie Mae, Inc. Page 1 of 4 58RDU 0414

F3158RLU

09/25/2014 04:12 PM PST"_:

‘IH!‘!IMMHO 060095
Skagit County Auditor
40/6/2014 Page

13 of 16 2:04PM



o LOAN #: 1408007897
TRANSFER OF RIGHTS IN THE PROPERTY

rapsfer of Rights in the Property section of the Security Instrument is
s follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
nsfans and modifications of the Note; and (i) the performance of
Borrower’s covepants and agreements under this Security Instrument and the Note.
For this purpoge,.Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale: Howing described property located in the

County Type of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction]:

SEE LEGAL DES! “ATTACHED HERETO AND MADE A PART HEREOF
AS "EXHIBIT A".

APN #: P72495

which currently has the address of 128 Section Street, Burlington,

[Street][City]
WA 98233 (“Property A
[State] [Zip Code]

TOGETHER WITH all the improvements noW of, hereafter erected on the
property, and all easements, appurtenances, and fixtures now or hereafter a part of
the property. All replacements and additions shali also be covered by this Security
Instrument. All of the foregoing is referred to inwthis™ S ity Instrument as the

llPropeITy."

Lender, as the beneficiary under this Security If "
as the Nominee for Lender. Any notice required by Apglicable, or this Security
Instrument to be served on Lender must be served en=-MERS.as the designated
Nominee for Lender. Borrower understands and agrees thatMERS; as the designated
Nominee for Lender, has the right to exercise any or all interegts-granted by Borrower
to Lender, including, but not limited to, the right to foreclose and s¢ll.the Property;
and to take any action required of Lender including, but not kr te assigning and
releasing this Security Instrument, and substituting a successt ;

C. NOTICES

Section 15 of the Security Instrument is amended to read as fol

rument, designates MERS

15.Notices. All notices given by Borrower or Lender in conneéciis
Security Instrument must be in writing. Any notice to Borrower in connectt
Security tnstrument shall be deemed to have been given to Borrower w
by first class mail or when actually delivered to Borrower's notice address :
by other means. Notice to any one Borrower shall constitute notice to all Bérrowe
unless Applicable Law expressly requires otherwise. The notice address ‘shaill.-
the Property Address unless Borrower has designated a substitute notice
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LOAN #: 1408007897

y hatice ta Lender. Borrower shall promptly notify Lender of Borrower’'s change of
address. If.Lender specifies a procedure for reporting Borrower’s change of address,
then, Barrower shall only report a change of address through that specified procedure.

e.may b ly one designated notice address under this Security Instrument at
any one tims H
class mail 10 L ende
address by nctic
provides to Le
MERS’ Nomin

ny, notice to Lender shall be given by delivering it or by mailing it by first

s address stated herein unless Lender has designated another
Borrower. Borrower acknowledges that any notice Borrower
st also be provided to MERS as Nominee for Lender until
t is terminated. Any notice provided by Borrower in connection

any notice required:
the Applicable Law. réadirement will satisfy the corresponding requirement under this
Security Instrument.

20, Sale of Note; Change ef Loan Servicer; Notice of Grievance. The Note
or a partial interest in the Nete ether with this Security Instrument} can be sold
one or more times without prior ihdtice to.Borrower. Lender acknowledges that until it
directs MERS to assign MERS’ ingeinterest in this Security Instrument, MERS
remains the Nominee for Lender. with'thé authority to exercise the rights of Lender. A
sale might resuit in a change in the-erlity (known as the “Loan Servicer”) that collects
Periodic Payments due under the*Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might.be one g&*more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which wili state the name and address of
the new Loan Servicer, the address to which payrments should be made and any
other information RESPA requires in connegtionwith a notice of transfer of servicing.
If the Note is sold and thereafter the Loa viced by a Loan Servicer other
than the purchaser of the Note, the mortgage s&ticing obligations to Borrower
will remain with the Loan Servicer or be transferred to'a successor Loan Servicer
and ﬁre not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Fbejoined to any judicial
clasg)ithat arises from the
r that alleges that the other

Neither Borrower nor Lender may commence, joi
action (as either an individual litigant or the member of
other party's actions pursuant to this Security Instrument ‘or that ; :

arty has breached any provision of, or any dut%/ owed "by, reasdrn. of, this Security
nstrument, until such Borrower or Lender has notified the ‘sther p: (with such notice
given in compliance with the requirements of Section 15) of suchi alleged breach and
afforded the other party hereto a reasonable period after the giving ef such notice to
take corrective action. If Applicable Law provides a time periad whi¢h must elapse
before certain action can be taken, that time period will be de reasonable
for purposes of this paragraph. The notice of acceleration and opport cure given
to Borrower pursuant to Section 22 and the notice of acceleratiop’g Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and ‘op
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follos

24. Substitute Trustee. In accordance with Applicable Law, Lender:
may from time to time appoint a successor trustee to any Trustee appointed he
who has ceased to act. Without conveyance of the Property, the successor
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LOAN #: 1408007897

d to all the title, power and duties conferred upon Trustee herein and by
Applicable taw.

contained

(0314 (Seal)

DATE

JOH
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