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CASE #: 46-46-6-0777674
DEED OF TRUST

IMIN 1001720-1030023563-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Ceriain rules rega
are also provided in Section 16,

{A) “Security Instrument” means this document, which is
together with al Riders to this document.

(B) “Borrower” is GARY E MORRIS AND CHRISTINE

d ne' below and other words are defined in
ga f words used in this document

d Sepiember 25, 2014,

RR:S. HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Heritage Bank.

Lenderis  a Washington Corporation,
laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

(D) “Trustee” is Guardian Northwest Title and Escrow.

into and amends and supplements this Secunty Instrument.
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, LOAN #: 23563
ote” means the promissory note signed by Borrower and dated  September 25, 2014.
ote states that Borrower owes Lender FOUR HUNDRED FIFTY FIVE THOUSAND SiX
NQ&ED T‘WENT’YFivEAND No’-‘oo*****i************************i**********
5. $455,625.00 } plus interest. Borrower has promised to pay this debt in reqular
ents and to pay the debt in full not later than  November 1, 2044.

ecuted by Borrower fcheck box as applicable]:
Rider  [] Condominium Rider [ Second Home Rider
[x] Planned Unit Development Rider  [x] V.A. Rider
[ ] Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) “Applicable Lay

ordinances and adniinisi
non-appealable judicial
(K} "Community Asso Fees, and Assessments"” means all dues, fees, assessments and

er or the Praperty by a condominium association, homeowners

association or similar organlmﬁon
{L) “Electronic Funds Tralisfer"
draft, or similar paper instrumen
siruct, or authorize a financial |nst|tut|0n to debit or credit an
account, Such term includes, but is+ibt lir 0. point-of-sale transfers, automated teller machine trans-
actions, transfers initiated by telephege: witedransfers, and automated clearinghouse transfers.

(M) “"Escrow ltems"” means those it tare t;s-scnbed in Section 3.

(N) “"Miscellaneous Proceeds” mea ' ;
paid by any third party (other than insu
for: (i) damage to, or destruction of, the Progerty
Property: {iii) conveyance in iieu of condém:
value andfor condition of the Property.
(O) "Mortgage Insurance” means insurar
on, the Loan.

(P) “Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of th'

eds paid under the coverages described in Section 5)
(if) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as o, the

rotecting Lender against the nonpayment of, or defauit

nt due for (i) principal and interest under
strument.

(12 U.5.C. §2601 et seq.) and its imple-
Hight be amended from time to time, or any
rn@@ubject matter. As used in this Security
Instrument, "RESPA" refers to all requirements and restrici t-aresjmposed in regard to a “federally

related mortgage loan” evenifthe Loan does notqualify as a “fg

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security instrument is MERS (solely as nomi nder and Lender's succes-
sors and assigns) and the successors and assigns of MERS. This Secui ent secures to Lender:
(i} the repayment of the Loan, and all renewals, extensions and r‘rmdlf catlon the Note; and {ii} the
performance of Borrower’s covenants and agreements under this Séx it and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, intr sale, the following
described property located in the County of Skagit
[Type of Recording Jurisdiction] [Name of Recgrd
Lot 36, Plat of Cedar Ridge Estates Div. No. 1, according to the plat t&
15 of Plats, pages 147 through 152, records of Skagit County, Washingt@
Lot 36, Cedar Ridge Estates Div. 1
APN #: 4622-000-036-0005/ P105738
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. LOAN #: 23563
urrently has the address of 21221 Estate Dr, Mount Vernon,
[Street] [Cityl]
98274 ("Property Address"):
[Zip Code]

ER WITH all the improvements now or hereafter erected on the property, and all easements,
s, and fixtures now or hereafter a part of the property. All replacements and additions shall
eddy this Security instrument. All of the foregoing is referred to in this Security Instrument as
# Boregwer understands and agrees that MERS holds only legal title to the interests granted

| to, the right to foreclose and sell the Property; and to take any action required of
imited to, releasing and canceling this Security Instrument.

covenants with limit
property.

d Lender covenant and agree as follows:
1. g Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the

prepayment charges and late’

U.5. currency. However, if any cheek
or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; (b) m
cashier’s check, provided any such ch
federal agency, instrumentality, or entity; &r

Payments are deemed received by Ler

, ‘instrument received by Lender as payment under the Note
der uﬂpam Lender may require that any or all subsequent
ment be made in one or more of the followrng forms,
c) certified check, bank check, treasurer’s check or

when received at the location designated in the Note or at
nder in accordance with the notice provisions in Section
15. Lender may return any payment or partial'sayment if té payment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymeﬁt pirpartial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or pr

ayments at the time such payments are
ue date, then Lender need not pay inter-
rm& lorrower makes payment o bring the
Lender shall either apply such
lied to the outstanding principal
balance under the Note |mmedrately prior to foreclosure. No csffs:et or claimwhich Borrower might have now
1 ts due under the Note and this
by this Security Instrument.
in this Section 2, all pay-
riority: (a) interest due
¢ . Such payments shall
be applied to each Periodic Payment in the order ln which it became ue. An maining amounts shall
be applied first to late charges, second to any other amounts due und -
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Pay:
ficient amount to pay any late charge due, the payment may be applied to the eilnquen Sayment and the

2. Application of Payments or Proceeds. Except as ot
ments accepted and applied by Lender shall be applred in the follo _'

from Borrower to the repayment of the Periodic Payments if, and to the extertt
paid in full. To the extent that any excess exists after the payment is applied to:
more Periodic Payments, such excess may be applied to any late charges due.
shall be applied first to any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds or Miscellaneous Proceeds'

under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymen;.g.
for: (a) taxes and assessments and other items which can attain priority over this Security In
a lien or encumbrance on the Froperty; (b) leasehold payments or ground rents on the Praj
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortg
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LOAN #: 23563
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
e an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
{Jalion te pay the Funds for any or all Escrow Items. Lender may waive Borrower's abligation to pay to
5 for any or all Escrow liems at any time. Any such waiver may only be in writing. In the event
1. Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
which gayment of Funds has been waived by Lender and, if Lender requires, shalt furnish to Lender
denging such payment WIthln such time period as Lender may require. Borrower's obiigation

and Borrower si
revoke the waiv
15 and, upon:
required unde

Lender may, ata
Funds at the time specifis
under RESPA. Lend
estimates of expend”

iy or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

ect and hold Funds in an amount (a) sufficient to permit Lender to apply the
der RESPA, and (b) not to exceed the maximum amount a lender can require
ir2le the amount of Funds due on the basis of current data and reasonable

ity, or entity {including L.
Home Loan Bank. Lend ]
prrower for holding and applying the Funds, annually analyzing
row ltems, unless Lender pays Borrower interest on the Funds
make such a charge. Unless an agreement is made in writing or
i the Funds, Lender shall not be required to pay Borrower
er and Lender can agree in writing, however, that interest
o Borrower, without charge, an annual accounting of the

the escrow account or verlfymg the E.
and Applicable Law permits Le
Applicable Law requires intere
any interest or earnings on the :
shall be paid on the Funds. Lende sl giv,
Funds as required by RESPA,

If there is a surplus of Funds held defined under RESPA, Lender shall account to Bor-
PA. if there is a shortage of Funds held in escrow, as
wet as required by RESPA, and Borrower shall pay to
shortage in accordance with RESPA, but in no more than
f Funds held in escrow, as defined under RESPA, Lender
shalf notify Borrower as required by RESPA . ard Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RE*?SPA but iny ore than 12 monthly payments.
iy ristrument, Lender shall promptly refund to

defined under RESPA, Lender shall notify.Hor
Lender the amount necessary to make u

s, charges, fines, and impositions attrib-
fistrument, leasehotd paymenits or ground
ezrand Assessments, if any. To the extent
rovrded in Section 3.

utable to the Property which can attain priority over tf
rents on the Property, if any, and Community Associa
that these items are Escrow Items, Borrower shall pay thérrr

Borrower shall promptly discharge any lien which has
Borrower: {a} agrees in writing to the payment of the obligati
to Lender, but only so long as Borrower is performing such
by, or defends against enforcement of the lien in, legal proc :
prevent the enforcement of the lien while those proceedings are. pend
are concluded; or () secures from the holder of the lien an agreemen
the lien ta this Security Instrument. If Lender determines that any p
which can attain priority over this Security Instrument, Lender may
lien. Within 10 days of the date on which that notice is given, Borrow
mare of the actions set forth above in this Section 4.

) contests the lien in good faith
i L.ender’s opinion operate to

peny is subject to a lien
Borrow}r a natice identifying the

the Property insured against Ioss by fire, hazards included within the term "extan gid sOv
otherhazards including, but not limited to, earthquakes and floods, for which”

and any

Borrower to pay, in connection with thls Loan, either: (a) a one-time charge for ﬂood z‘@
certification and tracking services; or (b) a one-time charge for‘ﬂood zone determination;

determination resulting from an objection by Barrower.
If Borrower fails to maintain any of the coverages described above, Lender may obtain
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to pur
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) LOAN #: 23563
Cilar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might

I liability and might provide greater or lesser coverage than was previously in effect. Borrower
wledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
at Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nai debt of Borrower secured by this Security Instrument. These amounts shall bear interest

licies requrred by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall narne Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
aquires, Borrower shall promptly give to Lender all receipts of paid premiums and

gee andfor as an additional loss payee,

wer shall give prompt notice to the insurance carrier and Lender. Lender
ade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or nat the underlying insurance was required by Lender,
-er-‘*mpair of the Property, if the restoration or repair is econormically feasible

may make proof of loss
in writing, any insuran
shall be applied to regt

ensure the work has to Lender's satisfaction, provrded that such inspection shall be
undertaken prompily. L shygse proceeds for the repairs and restoration in a single payment
or in a series of progress m«ents & work is completed. Unless an agreement is made in writing or
id on such insurance proceeds, Lender shall not be required to

‘omrcaily feasible or Lender’s security would be lessened,
e sums secured by this Security Instrument, whether or not
then due, with the excess, if any, pald SHuch insurance proceeds shall be applied in the order

provided for in Section 2.

insurance carrier has offered to settle a cl
period will begin when the notice is given.”
in an amount not to exceed the amounts unpéﬂd under thse e or this Securlty Instrument, and (b) any
other of Borrower's rights (other than the right to an 3 unearned premiums paid by Borrower)
under all insurance policies covering the Property, im5ofdr as such rights are applicable to the coverage
of the Property. Lender may use the insurance prot ' 1 repair or restore the Property or to pay
amounts unpaid under the Note or this Security Insti gther or not then due.

6. Occupancy. Borrower shall occupy, establish, sperty as Borrower's principalresidence
within 60 days after the execution of this Security Instrursiest [
Borrower's principal residence for at least one year after the ¢
agrees in writing, which consent shall not be unreasonabfy
exist which are beyond Barrower’s control.

7. Preservation, Maintenance and Protection of the:Prope
destroy, damage or impair the Property, allow the Property to deﬁe[mra !
Whether or not Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to ils co

it waste on the Property.
perty inorder to prevent
tis determined pursu-

paid in connection with damage to, or the laking of, the Property Borrower shy sp0n5|ble for repairing
Lender may disburse

restore the
restoratl on.

work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio
Lender or its agent may make reasonable entries upen and inspections

cansent gave materially false, misleading, or inaccurate information or statements to'._
provide Lender with material information) in connection with the Loan. Material repres

If (a) Borrower fails to perform the covenants and agreements contained in this Security Instu
there is a legal proceeding that might signifi cantly affect Lender's interestin the Property and/or rights unde
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fczs
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i LOAN #: 23563
enfercement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
ef (cfBorrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
: d/ar assessing the value of the Property, and securing and/or repairing the Property. Lender’s
rclude, but are not limited to: (a} paying any sums secured by a en which has priority over this
ment; {b) appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest
and!or rights under thrs Securrty Instrument, mc!udrng its secured position in a bankruptcy

Lender does not have to do so and is not under any duty or obligation to do so. Htis
4rs no liability for not taking any or all actions authorized under this Section 9.

‘ged by Lender under this Section § shall become additional debt of Borrower
strurnent. These amounts shall bear interest at the Note rate from the date of

Any amourits
secured by this
disbursement

der reqmred Mortgage Insurance as a condition of making the Loan,
quired to maintain the Mortgage Insurance in effect. If. for any reason,

that previously provided sutii
ments toward the premiums for ¥
coverage substantially equivargns !
equivalent to the cost to Borrower.sf th Migage Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. i substandiafly equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendé moupt of the separately designated payments that were due
when the insurance coverage ceased t i
a non-refundable loss reserve in fieu of

inc& and Borrower was required to make separately designated pay-
rigage Insyrance, Borrower shall pay the premiums required to obtain

notwithstanding the fact that the Loan is UltiFiately paid in full and Lender shall not be requrred to pay Bor-
rower any interest or earnings on such loss rgserve. Lender can na longer require i0ss reserve payments
if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an

lable, is obtained, and Lender requires separately desig-
Lender required Mortgage Insurance as a
@ separately designated payments toward
emiums required to maintain Mortgage

condition of making the Loan and Borrower was reqwred
the premiums for Mortgage lnsurance. Borrower s

ween Borrower and Lender praviding for
MNathing in this Section 10 affects Bor-
rower's ob\igation to pay interest at the rate provided in'il

Mortgage Insurance reimburses Lender {or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th

to these agreements. These agreements may require the mortgage
source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiumsy,

As aresult of these agreements, Lender, any purchaser of the No

ke payments using any
de funds obtained from

for sharing or modifying the mortgage insurer's risk, or reducing losses. If s
an affiliate of Lender takes a share of the insurer's rigk in exchange fora s
the insurer, the arrangement is often termed "captive reinsurance.” Further:
{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will he amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowe,
{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othe;
may include the right to receive certain disclosures, to request and obtain c
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a

or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscelfaneous Proceed
assigned to and shall be paid to Lender.
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
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LOAN #: 23563

nd restoration in a single disbursement or in a series of progress payments as the work is
Inless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
?yll’scellaneo Proceeds. If the restoration or repair is not economically feasible or Lender's security would
Be igsse: thazﬁﬂlscelianeous Praceeds shall be applied to the sums secured by this Security Instrument,
F ' 1 due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
ovided for in Section 2.

tal taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds
Jms secured by this Security instrument, whether or not then due, with the excess,

2pp
if any, paid to Borr
Inthe event
of the Property
than the amaiynt ;
destruction, or loss in %l
this Security Instrumen

king, destruction, or loss in value of the Property in which the fair market value
before the partial taking, destruction, or loss in value is equal to or greater
secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds multiplied by the
l-arreunt of the sums secured immediately before the partial taking, destruc-
the fair market value of the Property immediately before the partial
iny balance shall be paid to Borrower.

inthe event of a pa uction, or loss in value of the Property in which the fair market value
af the Property immediat ¥ie partial taking, destruction, or foss in value is less than the amount
of the sums secured immediately befere the partial taking, destruction, or loss in value, unless Barrower
and Lender otherwise agreés g .the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whett

and apply the Miscellaneous Proceed
by this Security Instrument, whether o
Borrower Miscellaneous Proceeds or ¢
Miscellaneous Proceeds.

Lender's judgment, couid result in forfeitu
interest in the Property or rights under this Secy
acceleration has occurred, reinstate as prowd&‘yd in Sectig by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, p 2 farfeiture of the Property or other material
impairment of Lender's interest in the Property or rigtitssinderitfis Security Instrument. The proceeds of
any award or claim for damages that are attributablég tgthe impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneotis Proceeds that are not applied t tion sesepair of the Property shall be applied
in the order provided for in Section 2.

ment or modification of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall no !
any Successors in Interest of Borrower. Lender shall not be reqyired:

Successor in Interest of Borrower or to refuse to extend time forpay!
of the sums secured by this Security Instrument by reason of any der
or any Successors in Interest of Borrower. Any forbearance by Lend

lease the liability of Borrower or
ce proceedings against any

in Interest of Borrower or in amounts less than the amount then du
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assign Fid. Borrower covenants
and agrees that Borrower’s obligations and liability shal! be joint and sev 22
who co- -signs this Security Instrument but does not execute the Note (a "co gner') {a) i3 co-signing this
ro 'ﬂ;_y under the
terms of this Security Instrument; (b) i is not personally obllgated to pay the Sufs 5@
Instrument; and (c} agrees that Lender and any other Borrower can agree to e
make any accommodations with regard to the terms of this Security Instrument
co-signier’s consent,

Subjectto the provisions of Section 18, any Successor in Interest of Borrower who &
obllgatlons under this Security Instrument in writing, and is approved by Lender, shatt

obligations and liability under this Security Instrument unless Lender agrees to such releaae |n
covenants and agreements of this Security Instrument shall bind {except as provided in Sectigs 30%.an

Imtlals.}\a
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£ LOAN #: 23563
o any.other fees, the absence of express authority in this Security Instrument to charge a specific fee to
wer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
pressly prohibited by this Security Instrument or by Applicable Law.

an is subject to a law which sets maximum loan charges, and that faw is finally interpreted
terest or other loan charges collected or to be collected in connection with the Loan exceed
imits, then: {(a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded

r the Note or by making a direct payment to Borrower. If a refund reduces principal,
eated as a partial prepayment without any prepayment charge {whether or not a
provided for under the Note). Borrower's acceptance of any such refund made by

of such overch&i‘g
15. Notices Al | trx; s given by Borrower or Lender in connection with this Security Instrument must
be in writing. A potige t E%orrower in connectlon with this Security Instrument shall be deemed to have

' ubstitute notice address by notice to Lender. Borrower shall promptly notify
e @E@dcﬁ‘ess If Lender specifies a procedure for reporting Borrower's change

of address, then Borrow
may be only one desig ress under this Security Instrument at any one time. Any notice to
Lender shall be given by: r.hy mailing it by first class mail to Lender’s address stated herein
unless Lender has desigratad-anothes afldress by notice to Borrower. Any notice in connection with this
Security Instrument shall nébedegmed to have been given to Lender untii actualty received by Lender. If
any notice required by this Secusity Mistrument i is also required under Applicable Law, the Applicable Law
requirement will satisfy the corigspondingvégtirement under this Security Instrument.

16. Governing Law; Severa 'my-l Rulgs of Construction. This Secuntylnstrument shallbe governed
by federal law and the law of théujs ¢in which the Property is located. All rights and obligations
contained in this Security Instrument jECl g any requirements and lkmitations of Applicable Law.
Applicable Law might explicitly or impli parties to agree by contract or it might be silent, but
such silence shall not be construed as: against agreement by contract. In the event that any
provision or clause of this Security Instrimefit of the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securit rument or the Note which can be given effect without the
conflicting provision. :

As used in this Security Instrument: (& } words of the masculine gender shall mean and include

{b) words in the singular shall mean and
5,50le discretion without any obligation to

re date o a purchaser.
If all or any part of the Property or any Interest in the Pro ansferred (or if Borrower is not

a natural person and a beneficial interest in Borrower is sol

However, this option shall not be exercised by Lender if such éxercisé |

If Lender exercises this option, Lender shall give Borrower noti

provide a period of not less than 30 days from the date the notice is g

within which Borrower must pay all sums secured by this Security Inserument If: ﬂc&rrower fails to pay these
T

19. Borrower's Right to Reinstate After Acceleration. I Borrowsr mge‘t
rower shall have the right to have enforcement of this Security Instrument dfsg ‘
contained in this
Security instrument; (b) such other period as Applicable Law might specify for tha. ' Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrumen :
Borrower: (a) pays Lender all sums which then would be due under this Sec

Note as if no acceleration had occurred; (b) cures any default of any other coven

attorneys'’ fees, property inspection and vatuation fees, and olher fees incurred for the
ing Lender's interest in the Property and rights under this Secunty Instrument; and (d

continue unchanged. Lender may require that Borrower pay such reinstatement sums anged
one or more of the following forms, as selected by Lender; {a) cash; (b) money order, (c) ce
bank check, treasurer's check or cashier's check, provided any such check is drawn upon a
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fun
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i LOAN #: 23563
ullyeffective as if na acceleration had occurred, However, this right to reinstate shall not apply in the case
f agteleration under Section 18.

i le of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
together with this Security Instrumenl) can be sold one ar more trmes without prior notice to

under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
“pan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
¢en written notice of the change which will state the name and address of the new Loan
0 which payments should be made and any other information RESPA requires in
e of transfer of servicing. If the Note is sald and thereafter the Loan is serviced by
ran the purchaser of the Note, the mortgage loan servicing obligations to Borrower

der may commence, join, or be joined to any judicial action (as either an indi-
) f a class) that arises fram the other party’s actions pursuant to this Security
Instrument or that allegé i i
of this Secur!ty Instrum‘_-

til such Borrower or Lender has notified the other party (with such notice
mf:fmrements of Section 15) of such alleged breach and afforded the other

~ ler the giving of such notice to take corrective action. If Applicable
Law provides a time peri elapse before certain action can be taken, that time period will be
deemed to be reasonable
cure given to Borrower [
to Section 18 shall be de

this Section 20,

ant to*$eckion 22 and the notice of acceleration given 10 Borrower pursuant
isfy the notice and opportunity to take corrective action provisions of

substances defined as toxic ohhszardousSubstances, pollutants, or wastes by Environmentaf Law and
the following substances: gasoling;Kerosetie; 'other flammable or toxic petroleum products, toxic pesti-
cides and herbicides, volatile solvas ‘
materials; (b) "Environmental Law”
is located that relate to health, safety o
any response action, remedlal actio

Environmental Cleanup.
Borrower shall not cause or permit the
do, nor allow anyone else to do, anything affeé%fﬁg the Prg

(a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, o

due to the presence, use, or release of
s the value of the Property. The preced-

ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recogniz
maintenance of the Property (lncludlng but not limite:

Borrower shall promptly give Lender written notice
or other action by any governmental ar requlatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, including but not limited to, any spilling, |
of any Hazardous Substance, and (¢) any condition caused by | --cp
ous Substance which adversely affects the value of the Properyy, [t.Bor

igation, claim, demand, lawsuit
 involving the Property and any
1al know!edge (b) any Environ-

arns, or is notified by any
or gther remediation of any

22. Acceleration; Remedies. Lender shall give notice to Borrower pri £igration foflow-
ing Borrower's breach of any covenant or agreement in this Security %:sut not prior to
acceleration under Section 18 unless Applicable Law provides otherwise i
(a} the default; (b) the action required to cure the default; (c) a date, not.Je
the date the notice is given to Borrower, by which the default must be cured
cure the default on or before the date specified in the notice may resultin ac
secured by this Security Instrument and sale of the Property at public auctitf
than 120 days in the future. The notice shall further inform Borrower of the right t
acceleration, the right to bring a court action to assert the non-existence of a defdl
defense of Borrower to acceleration and sale, and any other matters required to being
notice by Applicable Law. if the default is not cured on or before the date specified’in th
Lender at its option, may require immediate payment in full of all sums secured by $
Instrument without further demand and may invoke the power of sale and/or any oth
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attor
and costs of title evidence.
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LOAN #: 23563
ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
hall take such action regarding notice of sale and shall give such notices to Borrower and
persons as Applicable Law may requlre After the time required by Applicable Law and

liver to the purchaser Trustee's deed conveying the Property without any
expressed or implied. The recitals in the Trustee's deed shall be prima facie

| sums secured by this Security Instrument; and (c) any excess to the
person or perssns gally titled to it or to the clerk of the superior court of the county in which

the sale took place

payment of all sums secured by this Security Instrument, Lender shall
=froperty and shall surrender this Security Instrument and all notes evi-
sty Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person og/pe ons Eegally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee's or prepaning the reconveyance.

24. Substitute Tru - In actgrd nce with Applicable Law, Lender may from time to time appoint

the Property, the successorrusteeshail succeed to all the title, power and dutles conferred upon Trustee
herein and by Applicable Law.

25. Use of Property. The

26. Attorneys' Fees. Lende
any action or proceeding 10 constiyg
fees,” whenever used in this Security
by Lender in any bankruptcy proceedin

tused principally for agricultural purposes.
h_tﬁleci ta recover its reasonable attorneys fees and COSts |n

ORAL AGREEMENTS OR ORAL. OMWH?'MENTS TO LOAN MONEY, EXTEND CREDIT, OR
TO FORBEAR FROM ENFORCING, REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower acceptswdnd agrees#othe terms and covenants contained in this
Security Instrument and in any Rider executed by Borrgwerand recorded with it,

G- 2420y (Seal)

GARY E MORRIS DATE
M\“W @\aak@_tﬂ_(sea')
CHRISTINE L MORRIS DATE

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
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LOAN #: 23563

TE OF WASHINGTON COUNTY OF SKAGIT SS:

‘personally appeared before me GARY E MORRIS AND CHRISTINE L MORRIS
the individua! partyfartigs described in and who executed the within and

t, and acknowledged that he/shelfhesigned the same as his/heritheip free
t ehdl deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this D o day of Tima® N TaN—A

Notary Public in and for the State of
Washington, residing at SKAGIT

My Appeointment Expir NN

SHELLEY MINER
Lender: Heritage Bank STATE OF WASHINGTON
NMLS ID: 541567
Loan Qriginator: Brenda Eloisé NOTARY PUBLIC
NMLS ID: 112615 MY COMM'SS|ON EXPIRES
05-15-15

Initials: J
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNiFORM INSTRUMENT Form 3048 1/01 ;
Ellie Mae, Inc. Page 11 of 11 WAEDEED 0814 ,

WAEDEE
AR

09/25/2014 04:39 PM PST
2014100

Skagit County Auditor $91.00
10/1/2014 Page 11 of 19 1:10PM



LOAN #: 23563
CASE #: 46-46-6-0777674
MIN: 1001720-1G30023563-6

RANTEED LOAN AND ASSUMPTION POLICY RIDER

" LOAN AND ASSUMPTION POLICY RIDER is made this
sjptember, 2014,  and is incorporated into and shall be deemed
it thie Mortgage Deed of Trust or Deed to Secure Debt {herem
if even date herewith, given by the undersigned (herein
Note o  Heritage Bank

THIS VA GUARANT]
25th day o
to amend and supp
“Security Instrumigh
“Borrower”)

(herein “Lender”)
and covering the Property ibed-in the Security Instrument and located at

21221 Estate Dr
Mount Vernon, WA 98274

VAGUARANTEED LOAN COVE!

, WT: I ddition to the covenants and agreements made
in the Security Instrument, Borrewer ar

ender further covenant and agree as follows:

Ifthe indebtedness secured herebybe guaranteed orinsured under Title 38, United States
Code, such Title and Regulations issyed thereunder and in effect on the date hereof shall
Povern the rights, duties and liabilities of Borrower and Lender. Any provisions ofthe Securi
strument or other instruments exectited in =ction with said indebtedness whic
are inconsistent with said Title or Regulation ing, but not limited to, the provision
for payment of anK sum in connection with' prepayment of the secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instri
the extent necessary to conform such instrurh

LATE CHARGE: At Lender's option, and as allowed! by applicgble state law, Borrower will
pay a "late charge” not exceeding four per centum {4%) “the overdue payment when
paid more than fifteen (15) days after the due datg thereof.to cover the exira expense
involved in handling delinquent payments, but such,’ rge. shall not be payable
out of the proceeds of any sale made to sahsfy the indébtedness-segured hereby, unless
such proceeds are sufficient to discharge the entire indeptgdness and all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs faik: sue its guaranty
in full amount within 80 days from the date that this foan wo ormaily become eligible
for such guaranty committed upon by the Department of Veterans Affairs under the
provisions of Title 38 of the LS. Code "Veterans Benefits,” the Mdrtgagee'may declare the
indebtedness hereby secured at once due and payable and may precloseimutigdiately o
may exercise any other rights hereunder or take any other proper action.as by

TRANSFER OF THE PROPERTY: This loan may be declared imeiedia
payable upon fransfer of the property securing such loan to any trary

acceptability of the assumption of the loan is established pursuant t Se
Chapter 37, Title 38, United States Code.

are hereby amended or negated to
<Title or Regulations.

An authorized transfer ("assumption”) of the property shall also be subjec 0
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (. 50,,‘ % of th
balance of this loan as of the date of transfer of the property shall be payable at the.timeg
transfer to the loan holder or its authorized agent, as trustee for the Department ow

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: L
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LOAN #: 23563

assumer fails to pay this fee at the time of transfer, the fee shall constitute
2bt to that already secured by this instrument, shall bear interest at the rate
3, and, at the option of the payee of the indebtedness hereby secured or
thereof, shall be immediately due and pagable. This fee is automatically
shassumer is exempt under the provisions of 38 U.S.C. 3729 (c).
(b)-ASSUMPTION PROCESSING CHARGE: Upon apﬁlication for approval to allow
assumption ofthisioan, a processing fee may be charged by the loan holder orits authorized
agent for deteg: the creditworthiness of the assumer and subsequently revising the
holder’s ownersh ¢rds when an approved transfer is completed. The amount of this
charge shall.riot exceed the maximum established by the Department of Veterans Affairs
for a loan to which*Sezfion 3714 of Chapter 37, Title 38, United States Code applies.

(c} ASSUMPTICH DEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby 2§ sume all of the obligations of the veteran under the terms of
the instruments crea fid-securing the loan. The assumer further agrees to indemnify
the Department of Vaterans Affairs to the extent of any claim payment arising from the
guaranty or insurange:of the indebtedness created by this instrument.

IN WITNESS WHEREQE:
Assumption Policy Rider.

Im..
. : 4M
GARY E MOﬁRlS !

Tower(s) has executed this VA Guaranteed Loan and

C{_ ~26 ~Fo/4 (Seal)

DATE
W O\odu som
CHRISTINE L MORRIS DATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
Elile Mae, Inc. Page 2 of 2

jals: }Lﬁlﬂ_ é’
PA7TS1ASR 0311
: PB751ASR

614 04:39 PM PST

WIRBHBAE

201 01002
Skagit County Auditor $91.00

10/1/2014 Page 13 of 19 1:10PM



LOAN #: 23563
MIN: 1001720-1030023563-6

PLANNED UNIT DEVELOPMENT RIDER
CASE #: 46-46-6-0777674

NED UNIT DEVELOPMENT RIDER is made this 25th day of
and is incorporated intc and shall be deemed to amend and
supplem ntthe drtgage, Deed of Trust or Security Deed (the “Security Instrument”)
?f the same da n by the undersigned (the “Borrower”) to secure Borrower’s Note
O Heritage Bgi :

(the "Lender”)
vering the Property described in the Security Instrument and

#timited to, a parcel of land improved with a dwelling,
#d certaln common areas and facilities, as described
D RESTRICTIONS

in COVENANTS, CONDITI

(the "Declaration”).
The Property is a part of &'planri t development known as Gedar Ridge Estates
(the "PUD"). The Property al
association or equivalent entit
of the PUD (the "Owners As
Borrower’s interest.

PUD COVENANTS. In additiors. to the covenants and agreements made in the
Security Instrument, Borrower and Lerder further.covenant and agree as follows:

A. PUDObIlgatlons Borrowershailperfo N alfof Borrower’ sobllgat:ons underthe
PUD’s Constituent Documents. The * Const

ntludes Borrower’'s interest in the homeowners
wning.dr.managing the common areas and facilities
ation”) and the uses, benefits and proceeds of

‘w  rules or regulatlons of the Own-
ers Association. Borrower shall promptly pay;-w due, all dues and assessments
imposed pursuant to the Constituent Documen

B. Property insurance, So Iong as the Owne! ion maintains, with a gen-
erally accepted insurance carrier, a “master” or | policy insuring the Property
which is satisfactory to Lender and which prowdea iNsurance coverage in the amounts

(including deduchble levels}, for the perIDdS and agamgt jwe hazards included

installments for property insurance on the Property and (
Section 5 to maintain property insurance coverage on th
to the extent that the required coverage is provided by the

What Lender requires as a condition of this waiver can change q

Borrower shall give Lender prompt notice of any laps:
insurance coverage provided by the master or blanket policy

In the event of a distribution of property insurance proceeds
repair following a loss to the Property, or o cornmon areas and faciliti
proceeds payable to Borrower are hereby assigned and shall be pai
shall apply the proceeds to the sums securedg by the Security Instrumar
not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as m__ béred
able to ensure that the Owners Association maintains a public liability ins
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damage
consequential, payable fo Borrower in connection with any condemnatiori: ¢
taking of all or any part of the Property or the common areas and facilities of thu
or for any conveyance in lieu of condemnation, are hereby assigned and shaéw

Initials: /)
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LOAN #: 23563
Such proceeds shall be applied by Lender to the sums secured by the
strgment as provided in Section 11.
Prior Consent. Borrower shall not, except after notice to Lender and
ar written consent, either partition or subdivide the Property or consent
ient or termination of the PUD, except for abandonment or termination
aw in tive case of substantial destruction by fire or other casualty or in the case
ofa taklng by tordenination or eminent domain; (il any amendment to any provision of the
“Constituent D ents’ if the provision is for the express benefit of Lender; (iii) termination
of professmﬁai.smar‘ gernent and assumption of self-management of the Owners Associa-
tion; or (iv) any actioh whith would have the effect of rendering the public liability insurance
coverage maintained. by the Owners Association unacceptable to Lender.

F. Remedies., wer does not pay PUD dues and assessments when due,
then Lender may pay.them, Any amounts disbursed by Lender under this paragraph
F shail become additional debtiof Borrower secured by the Security Instrument. Unless
Borrower and Lend: agree to other terms of payment, these amounts shall bear
interest from the d bursement at the Note rate and shall be payable, with inter-
est, upon notice from ﬁ*dert Borrower requesting payment.

BY SIGNING BELOW, Bot
tained in this PUD Rider,

7

cepts and agrees to the terms and covenants con-

G 226 - 20 /4 _(Seal)

GARY E MORRI ! DATE
ESANN N\adagy (e
CHRISTINE L. MORRIS DATE

b
01
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
made this 25th day of September, 2014, and is
incorporated “amends and suppiements the Deed of Trust (the “Security
Instrument") of thevsapse date given by the undersigned (the "Borrower,” whether there
are one or more persoms undersigned) to secure Borrower's Note to

Heritage Bank

(

f Lender”) of the sa
nstrument, which is |

21221 Estate Dr, Moui

| covering the Property described in the Security

n, WA 98274,

[n addition to the covenants ;
and Lender further covenant ari
follows:

A. DEFINITIONS

sments made in the Security Instrument, Borrower
gree-that the Security Instrument is amended as

1. The Definitions section e Security Instrument is amended as follows:

“Lender” is Heritage Bank.

Lender is a a Washington Corporation
under the laws of Washington.

201 5th Avenue SW, Olympia, WA 98501.

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrurre m “Lender” includes
any successors and assigns of Lender. :

“MERS” is Mortgage Electronic Registration Systems, Inc:MERS is a separate
corporation that is the Nominee for Lender and is acting, seiely fo' Lender. MERS is
organized and existing under the laws of Delaware, and has-an address and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888)7678-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, cuies
Lender as Lender may from time to time direct, including but nat i
successor trustee, assigning, or releasing, in whole or in part thi
foreclosing or directing Trustee to institute foreclosure of this e
or taking such other actions as Lender may deem necessary or &
this Security Instrument. The term “MERS" includes any successérs
MERS. This appointment shall inure to and bind MERS, its successo
as well as Lender, until MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further aménd
the following definition:

~ “"Nominee” means one designated to act for another as its represeritative fo
a limited purpose.

MERS RIDER - Single Family - Fannis Mae/Fraddie Mac UNIFORM INSTRUMENT ¢
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LOAN #: 23563
FRANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
as follows:

nstrument secures to Lender: (i) the repayment of the Loan, and
xtei1sians and modifications of the Note; and (ii) the performance of
wants 'and agreements under this Security Instrument and the Note.
rfower irrevocably grants and conveys to Trustee, in trust, with
lizwing described pro_]gerty located in the

[ pe of Recording Jurisdiction] of

Skagit ame of Recording Jurisdiction):

Lot 36, Plat of CedarF  Estates Div. No. 1, according to the plat thereof,
recorded in Volumg 15 of Plats, pages 147 through 152, records of Skagit
County, Washingto

Lot 36, Cedar Ridge. Estat
APN #: 4622-000-0360

all renewals,
Borrower's g
For this putpgse;
power of sale, the'{o
County

which currently has the address of 21221 Estate Dr, Mount Vernon,

o [Street|[City]

WA 98274 (*Property Add
[State] [Zip Code]

w-oF hereafter erected on the
fixtures now or hereafter a part of
also be covered by this Security
i curity Instrument as the

TOGETHER WITH all the improveméfi
property, and all easements, appurtenances, an
the property. All replacements and additions sh:
Instrument. Al of the foregoing is referred to

“Property.”

Lender, as the beneficiary under this Security Inskume esignates MERS
as the Nominee for Lender. Any notice required by Appiicable:Law or this Security
Instrument to be served on Lender must be served ern MERS as the designated

Nominee for Lender. Borrower understands and agrees th s the designated
ntedﬂllay Borrower

Nominee for Lender, has the right to exercise any or all intére
to Lender, including, but not imited to, the right to foreciose:
and to take any action required of Lender including, but not limi
releasing this Security Instrument, and substituting a successar

C. NOTICES
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LOAN #: 23563

ender. Borrower shall Jaromptly notify Lender of Borrower’s change of
ider specifies a procedure for reporting Borrower's change of address,

It only report a change of address through that specified procedure.
anly one designated notice address under this Security Instrument at

/ notice to Lender shall be given by delivering it or by maifing it by first
address stated herein unless Lendes has designated another
address by n@fl Borrower. Borrower acknowledges that any notice Borrower

rovides to, t also be provided to MERS as Nominee for Lender until

ERS' No is terminated. Anc}/ notice provided by Borrower in connection
with this Securi runient will not be deemed to have been given to MERS until
actually received by MERS. Any notice in connection with this Security Instrument
shall not be deemed ve been given to Lender until actuall J received by Lender. |f
any notice requirg is ﬂ&cunty Instrument is also require underApphcabIe Law,
the Applicable Law ¢ eht will satisfy the corresponding requirement under this
Security Instrume

® OF LOAN SERVICER: NOTICE OF GRIEVANGE

Section 20 of the St sa-mty siument is amended to read as follows:

20.Sale of Note; C
or a partial interest in the Not
one or more fimes without prio

an Servicer; Notice of Grievance. The Note
gether with this Security Instrument) can be sold
fice to'Borrower. Lender acknowledges that until it
directs MERS to assign MERS € interest in this Security Instrument, MERS
remains the Nominee for Lendet with the authority to exercise the nghts of Lender. A
sale might result in a change in thé eitity (known as the “Loan Servicer") that collects
Periodic Payments due under the, Note and this Security instrument and performs
other mortgage loan servicing obligations under, the Note, this Security Instrument,
and Applicable Law. There also might‘be one ¢t rore changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.change of the Loan Servicer, Borrower
will be given written notice of the change #hiC state the name and address of
the new Loan Servicer, the address 1o % oh p ents should be made and any
other information RESFA requires in connaction with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan erw%d by a Loan Servicer other
than the purchaser of the Note, the mortgage"io ing obligations to Borrower
will remain with the Loan Servicer or be transferred to a'successor Loan Servicer
and ﬁre not assumed by the Note purchaser unj ise provided by the Note
purchaser.

Neither Borrower nor Lender may commence: ioined to any judicial
action (as either an individual litigant or the member o lass? that arises from the
other %arty s actions pursuant to this Security lnstrumerz ar that alieges that the other
laarty as breached any provision of, or any du reasonof, this Security
nstrument, until such Borrower or Lender has noti ed th pa: .(W|th such notice
given in comphance with the requirements of Section 15) ofguc; aileged breach and
afforded the other party hereto a reasonable period after the | g of sych notice to
take corrective action. If Applicable Law provides a time pe:’m@d whigh.must elapse
before certain action can be taken, that time period will be degmed-to-be reasonable
for purposes of this paragraph. The notice of acceleration and op:
to Borrower pursuant to Section 22 and the notice of accelerat
pursuant to Section 18 shall be deemed to satisfy the notice and ¢;
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follow

24.Substitute Trustee. in accordance with Applicable Law, Lendé
may from time to time appoint a successor trustee to any Trustee appornted ]
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 23563
d.to ali the title, power and duties conferred upon Trustee herein and by

BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider.

F.af 20/ (Seal)
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