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When recorded

3120 Hewitt Ave,
Everett, WA 98201

Assessor’s Parcel or Account Num&m 96/3890-000-002-0005

Abbreviated Legal Description: LOT(8)y LO OUNTRY LANE ADD

[include lot, block and plat or section, township and range]

Full legal description located on page _TIELED "EXHIBIT A"

CHICAGO TITLE
b7 0022405

LOAN #: 1401005417

{Space Above This Lik

State of Washington DEED OF TRU-

THIS DEED OF TRUST (“Security Instrument”) is made on
The Grantoris ULISES F MORALES AND ALMA A AYALA, H

The trustee is Chicago Tltle Company of Washington

“"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate cor
solely as anominee for Lender and Lender's successors and assigns. MERS is the beri
Security Instrument. MERS is organized and existing under the laws of Delaware, ari
and telephone number of PO Box 2028, Flint, Ml 48501-2026, tel. (888) 679-MERS.
Bay Equity LLC, a California Limited Liability Company

FHA Washington Deed of Trust - 4/96
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LOAN #: 1401005417
sting under the laws of California,

5 an address of 100 California Street, Suite 1100, San Francisco, CA 94111.

ves Lender the principal sum of ONE HUNDRED THIRTY FIVE THOUSAND TWO

66.00 ). This debt is evidenced by Borrower’s note dated the same date as this
umént (*Note™), which provides for monthly payments, with the full debt, if not paid earlier,
Qctober 1, 2044, The beneficiary of this Security Instrument is
ninee for Lender and Lender's successors and assigns) and the successors and

gnd all renewals, extensions and modlflcatlons of the Note, (b) the payment of all
other sums w1th ' dvanced under paragraph 7 to protect the security of this Securlty Instrument;
and {(¢) the perf
the Note. Forihi
of sale, the fol|0wing Gas
Skagit
SEE LEGAL DESCR
APN #: P64596/38"

which has the address of 12015 Country: e, Burling n,

[Street, City],
Washington 98233 (“Property Addres
[Zip Cade)

TOGETHER WATH all the improvements now ort
appurtenances and fixtures now or hereafter a part of ths
be covered by this Security Instrument. All of the foregoing i
“Property.” Borrower understands and agrees that MERS halc

or custom, MERS {as nominee
any or all of those interests,
‘tertake any action required of

for Lender and Lender's successors and assigns) has the r’eg
including, but not fimited to, the right to foreclose and sell the’

the right to grant and convey the Property and that the Property is. ineacumbe& 4, except for encum-
brances of record, Borrower warrants and will defend generally the titfe-to.the erty against all claims
and demands, subject to any encumbrances of record. ‘

THIS SECURITY INSTRUMENT combines uniform covenants for nati
enants with limited variations by jurisdiction to constitute a uniform security instr

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS,

1. Payment of Prmcnpal Interest and Late Charge. Borrower shall pay whe

monthly payment, together with the principal and interest as set forth in the Note and any %e'
sum for (a) taxes and special assessments levied or to be levied against the Property, (b)ie
ments or ground rents on the Property, and (c) premlums fori insurance required under parag
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LOAN #: 1401005417
I held the Security Instrument, each monthly payment shall also include either: (i) a sum for the annual

aitgsge insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a
ge insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount
mined by the Secretary. Except for the monthly charge by the Secretary, these items are called
" and the sums paid to Lender are called "Escrow Funds.”

y, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to

re not sufficient to pay the Escrow ltems when due, Lender may notify the
gr to make up the shortage as permitted by RESPA.

The Escrow Funds:
if Borrower tenders to €
with the balance remazihi
instaliment that L endz
any excess funds to Borrt
Lender, Borrower's ac

iately priar to a foreclosure sale of the Property or its acquisition by
redited with any balance remaining for all installments for iterns (a),

(b), and (c).

3. Application of Pay payments under paragraphs 1 and 2 shall be applied by Lender
as follows:

First, to the morigage ins an e ramw ) to be paid by Lender to the Secretary or to the monthly
charge by the Secretary instead & morithly mortgage insurance premium;

Second, to any taxes, specialassgssgents, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, a ;
Third, to interest due under the N
Fourth, to amortization of the princip
m, to late charges due under the’

for the perlods that Lender requires. Barrower shall al
now in existence or subseqguently erected, against los:

improvements onh the Property, whether
the extent required by the Secretary, All
nsurance policies and any renewals shall

of loss if not made promptly by Borrower. Each insurance cg
directed to make payment for such loss directly to Lender i

aged Property. Any application of the proceeds to the principal shall
of the monthly payments which are referred to in paragraph 2, or ¢t
Any excess insurance proceeds over an amount required to pay al
Note and this Security Instrument shall be paid to the entity legally en
in the event of foreclosure of this Security Instrument or other franefer

extinguishes the indebtedness, all right, title and interest of Borrower in an i
shall pass to the purchaser.

5 Occupancy, Preservation, Maintenance and Protection of th

to the Property that
 policies in force

Property. Borrower shall also be in default if Borrower, during the loan application process, ga
aily false or maccurate mformatlon or statements to Lender (or fa|led to prowde Lender with

FHA Washington Deed of Trust - 4/96
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LOAN #: 1401005417
nceming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is

asehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

demnation. The proceeds of any award or claim for damages, direct or consequential, in
ith any condemnation or other taking of any part of the Property, or for conveyance in place

#8rest in the Property, upon Lender's request Borrower shall promptly furnish
ng th‘éee payments.

Borrower shall promptly discharg -
rower: (a) agrees in writing to the pay
Lender; {b} contests in good faith the i

Lender subordinating the lien to this Security Instrument.
erty |s subject to a lien WhICh may attain prlortty over thrs

9 Grounds for Acceleration of Debt.
{a) Default. Lender may. except as I|m|tedz
of payment defaults, require immediate payr
Instrument if:

{i) Borrower defaults by failing to pay in full a

yment required by this Security
ayment, or
to perform any other obligations

(i) Borrower defaults by failing, for a period o
contained in this Security Instrument.

approved in accordance with the reguirements of the Secretary
(c) No Waiver. If circumstances cceur that would permit Lender to

to subsequent events.
{d} Regulations of HUD Secretary. In many circumstances regulations iss!
wilk limit Lender’s rights, in the case of payment defaults, to require immediat
foreclose if not paid. This Security Instrument does not authorize acceleration
permitted by regulations of the Secretary.

not determined to be ellgrble for insurance under the National Housing Act within &
the date hereof Lender may, at |ts option, require immediate payment in full of all surg
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LOAN #: 1401005417
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and

he Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing,
this option may not be exercised by Lender when the unavailability of insurance is solely due to
nder's failure to remit a mortgage insurance premium to the Secretary

ings within twa ye
relnstatemen ‘

of or preclude the exercise of a
12. Successors and As

all bind and benefit the successors and assigns of Lender
aragraph 9(b). Borrower’s covenants and agreements shall
|gns th;s Secunty Instrument but does not execute the Note

be joint and several. Any Borrower wha
(a) is co-signing this Security Instrum

“agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument

or the Note without that Borrower s conse

it or by malllng it by first class mail unless appllcable ia___wr use of another method. The notice shall
be dlrected to the Property Address or any other agldress Bo rower designates by notice to Lender. Any
i ss stated herein or any address Lender

14. Governing Law; Severability. This Securltyl
the law of the jurisdiction in which the Property is located. | t any pravision or clause of this
Security Instrument or the Note conflicts with applicable law, such COQﬂli shall not affect other provisions
of this Secunty Instrument or the MNote which can be given efﬁact Wi tthe conﬂlctlng provision. To this

15. Borrower’s Copy. Borrower shall be given one conformed
Instrument. ;
16. Hazardous Substances. Borrower shall not cause or permt
or release of any Hazardous Substances on or in the Property. Bortowesshall
else to do, anything affecting the Property that is in violation of any Envirenmien

Substances that are generally recognlzed to be appropriate to normal resid
of the Property.

Borrower shall promptly give Lender written notice of any investigatio

hazardous substances by Envuronmental Lawandthe followmg substances: gasoline, kerose‘
mable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, matefial
asbestos or farmaldehyde, and radicactive materials. As used in this paragraph 18, “Enviror
means federal laws and laws of the jurisdiction where the Property is located that relate to h

or environmental protection. Ud/ 1['
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LOAN #: 1401005417
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
" réver: and hereby dlrects each tenant of the Property to pay the rents to Lender or Lender’s agents

ment Borrower shall collect and receive all rents and revenues of the Property as trustee
f Lender and Borrower, This assignment of rents constitutes an absclute assignment and
it for additional security only.

tice of breach to Borrower: (2) all rents received by Borrower shall be held by Borrower
f Lender only, to be applied to the sums secured by the Security Instrument; {b) Lender
t and receive ali of the rents of the Property; and (c) each tenant of the Property shall
ipaid to Lender or Lender's agent on Lender’s written demand to the tenant.

m exercising its rights under this paragraph 17.
: d to enter upeon, take control of or maintain the Property before or after
giving notice of breac wwer. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. A# ﬁpphcatuon of rents shall not cure or waive any default or invalidate any other
right or remedy of Lendt issassignment of rents of the Property shall terminate when the debt secured
[ fl,

ender reguires immediate payment in full under paragraph 9,
le and any other remedies permitted by applicable law. Lender

if Lender invokes the powe ale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of .ernder’s eletion to cause the Property to be sold. Trustee and Lender
shall take such action regardi sale and shall give such notices to Borrower and to other
persons as applicable law may rerui or the time required by applicable law and after publication
of the notice of sale, Trustee, without'démand opBorrower, shall sell the Property at public auction to
the highest bidder at the time and placeran r the terms designated in the notice of sale in one
or more parcels and in any order Trustée géterinines. Trustee may postpone sale of the Property for
a period or periods permitted by appllca‘ elaw by public announcement at the time and place fixed
in the notice of sale. Lender or its designes may purchase the Property at any sale,

Trustee shall deliverto the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recllsafs in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shalf agj e proceeds of the sale in the following
order: {a) to all expenses of the sale, including, b 0, reasonable Trustee’s and attorneys’
fees; {b} to all sums secured by this Security Insi ) any excess to the person or persons
legally entitled to it or to the clerk of the superior ¢, county in which the sale took place.

If the Lender’s interest in this Security Instru ell"iw, the Secretary and the Secretary
requires immediate paymentin full under paragraph 9, ita i ici
of sale provided in the Single Family Mortgage Foreclo 94 (“Act”) (12 U.S.C. 3751 et
seq.) by requesting a foreclosu re commissioner designa d und Act to commence foreclosure

19. Reconveyance. Upon payment of all sums secured by t
request Trustee to reconvey the Property and shall surrender this §
dencing debt secured by this Security Instrument to Trustee. Truste
warranty and without charge to the person or persons legally entitl
pay any recordation costs. .

20. Substitute Trustee. In accordance with applicable law, Lender [ to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased it

ment and all notes avi-
the Property without
kson or persons shall

21, Use of Property. The Property is not used principally for agricultural or ta
22. Riders to this Security Instrument. If one or more riders are executed b

a part of this Security Instrument.
[Check applicahle box{es)]
[ Condominium Rider [ Growing Equity Rider L] Planned Unit Develog
[ Graduated Payment Rider  [] Other(s} [specify]

Y E
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LOAN #: 1401005417
RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
* FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
NDER WASHINGTON LAW.

NG BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
r(s} executed by Borrower and recorded with it.

5728 ~Z¥ Hseal)
DATE

Bime 4

ALMA A AYALX

7.25- 214 (seal)
DATE

STATE OF WASHINGTG COUNTY OF SKAGIT SS:

before me ULISES F MORALES AND ALMA A AYALA to
me known to be the ind Jrarty/parties described in and who executed the within and
foregoing instrument, and agkndwledges, that he/shefthey signed the same as hisfher/their free

and voluntary act and deed, €sr :,nd purposes therein mentioned.
” al this ‘Tday of

GIVEN under my hand ang’

Notary Publiciin and for the State of 7 {7~
Washington, residing at SKAGIT

On this day pers

My Appointment Expires on 43 /-

Lender: Bay Equity LLC

NMLS ID: 76988

Loan Qriginator: Autumn Van Rooy
NMLS ID: 4738
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