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Reference # (if applical Additional on page
Grantor(s): i
1. WELCH, KEVIN
2. WELCH, JENN

Grantee(s)
1. HERITAGE BANK

Legal Description: LOT(S): LOT
CF ANACORTES
TAX ACCOUNT NO.: PE5154/3772-

LGTS 18-20 BLOCK: BLOCK 45 MAP OF THE CITY

Additional on page 2
Assessor's Tax Parcel ID#: P55154/3

THIS ASSIGNMENT OF RENTS dated September 28,2014, is made and executed between
KEVIN WELCH and JENNY WELCH, husband and wife treferred to below as "Grantor") and
HERITAGE BANK, whose mailing address is 20 H AVEI!}]UE SW, PO BOX 1578, OLYMPIA,
WA 98507 (referred to below as "Lender").
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ASSIGNMENT OF RENTS
(Continued) Page 2

veys to Lender all of Grantor’s right, title, and interest in and to the Rents
2scribed Property located in SKAGIT County, State of Washington:

The Property or

5 is commonly known as 1610 COMMERCIAL AVENUE,
ANACORTES, ]

The Property tax identification number s

PAYMENT AND PERFORMANCE otherwise provided in this A55|gnment ar any Related Documents, Grantor

T is..Assignment as they become due, and shall strictly perform all of
: Assignment, Grantor may remain in possession and control of and
nts, provided that the granting of the right to collect the Rents shall
' collateral in a bankruptcy proceeding.

operate and manage the Proparty and ¢
not constitute Lender's consent to the Use

s free and clear of all rights, loans, liens, encumbrances, and
der in writing.

Right to Assign. Grantor has the full right, '
conveay the Rents to Lender.

wer and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not pre
instrument now in force.

r conveyed the Rents to any other person by any

No Further Transfer. Grantor will not sell, assign, engu
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to colle
given and granted the following rights, powers and authorit

erwise dispose of any of Grantor's rights in the

ve the right at any time, and even though no
Rents. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and enanty ®f the Property advising them of this

Enter the Property. Lender may enter upon and take possessi rof rity; demand, collect and receive from
the tenants or from any other persons liable therefor, all of thi i
necessary for the protection of the Property, including suc

I may be necessary to recover
possession of the Property; collect the Rants and remove any tenant or

er persons from the Property.

and keep the same in repair;
nt, and of all continuing casts

Compliance with Laws. Lender may do any and all things to execute and comp w:th the laws of the State of
Washington and also all other laws, rulgs, orders, ordinances and requirementg o all otherdy vernmental agencies
affecting the Property.

name or in Grantor's name, to rent and manage the Property, including the collection

Other Acts. Lender may do all such other things and acts with respect to the Pro
appropriate and may act exclusively and sofely in the place and stead of Grantor and to!
Grantar for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or th:
Lender shall have performed one or more of the foregoing acts or things shall not require Landes
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Pro
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its so
determine the application of any and all Rents received by it; however, any such Rents received by Let ;
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by’
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secul
Asr‘.ignment, and shall be payahle on demand, with interest at the Note rate from date of expenditure until p

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obli
imdosed upon Grantar under this Assignment, the Note, and the Related Documents, Lender shall executs and d
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
fila evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall b

paid by Grantor, if permitted by applicable law.
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ASSIGNMENT OF RENTS
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URES. If any action or proceeding is commenced that would materially affect Lender’s interest in
ntor fails to comply with any provision of this Assignment or any Related Documents, including but
's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
¥ Helated Documants, Lender on Grantor's behalf may (but shall not be obligated to) take any
ng, appropriate, including but not limited to discharging or paying all taxes, liens, security
apd other claims, at any time fevied or placed on the Rents or the Property and paying all costs
Nk preserving the Property.  All such expenditures incurred or paid by Lender for such
at the rate charged under the Note from the date incurred or paid by Lender to the date

of repayment by Gral
be payable on demand;
installment payments

ue during either (1) the term of any applicable insurance policy; or (2} the
be treated as a balloon payment which will be due and payable at the Note's
secure payment of these amounts. Such right shall be in addition to all other rights
and remednes to whmh Lander:

DEFAULT. Each of the following 's option, shall constitute an Event of Default under this Assignment:

with or to perform any other term, obligation, covenant or condition
of the Related Documents or to comply with or to perform any term,
in any other agreement between Lender and Grantor,

r within the time required by this Assignment to make any payment
ecessary to prevent filing of or to effect discharge of any lien.

arantor or Grantor defaults under any lpan, extension of credit, security
fher agreement, in favor of any other creditor or person that may
» property or ability to perform their respective obligations under

Environmental Default. Failure of any part
condition contained in any environmantal a

False Statements. Any warranty, mpresn atior ar statament made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment ar ‘Reldted Documents is false or misleading in any material respect,
either now or at the time made or furnished comes false or misleading at any time thersafter.

for any reason.

Death or Insolvency. The death of any Grantor, the insol
part of Grantor's property, any assignment for the ors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy of'insolvency/laws by or against Grantor.

r forfelture proceedings, whether by judicial
{irantor or by any governmental agency

Creditor or Forfeiture Praceedlngs Commencement of
proceeding, self-help, repossession or any other method, b'
against the Rents or any property securing the Indebtedness.
accounts mcludmg deposit accounts, w1th Lender However, - Default shall not apply if there is a

farfeiture proceeding and if Grantor gives Lender writtan notice o
with Lender monies or a surety bond for the creditor or forfeitur

Guarantor of any of the
the validity of, or liability

Eventz Affecting Guarantor.
indebtedness or any Guarantor dies or becomes incompetent, or revok
under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financ
prospect of payment or perfarmance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and
notice of a breach of the sama provision of this Assignment within the preceding ¢

completes all reasonable and necessary steps sufficient to produce compliance as soon aswh

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any fime.
may exercise any one or more of the following rights and remedies, in addition to any other rights"or # edies wroyided
by law:

Accelorate Indebtedness. Lender shall have the right at its option without notice to Grantor to deglar

pay-

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the E
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abd
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided”f
Lender's Right to Receive and Cellect Rents Section, above. If the Rents are collected by Lender, thert G
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment there
the name of Grantor and ta negotiate the same and collect the proceeds. Payments by tenants or other use
Lender in response to Lender's demand shall satisfy the obligations for which the payments are made, wheth
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph eithe

rson, by agent, 0 th IOUgh a receiver
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ASSIGNMENT OF RENTS
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eiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
with the power to protect and preserve the Property, to operate the Property preceding or pending
'] ‘f s&le and to collect the Rents from the Property and apply the proceeds, over and above the cost of

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
gment of a receiver shall exist whether or not the apparent value of the Property exceeds the
;&ubstantial amount. Employment by Lender shall not disqualify a person from serving as a

shall have all other rights and remedies provided in this Assignment or the Note or by

kofion by Lender to pursue any remedy shall not exclude pursult of any other remedy, and
itiéres or to take action to perform an obligation of Grantor under this Assignment, after
iall not affect Lender's right to declare a default and exercise its remedies.

#.such sum as the court may adjudge reasonahle as attorneys’ feas at trial and
any court action is invalved, and to the extent not prohibited by law, all

ts shall become a part of tha Indebtedness payable on demand and shall bear
the expenditure until repaid, Expenses covered by this paragraph include,
w limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether ar no is @ suit, including attorneys’ fees and expenses for bankruptey procesdings
{including efforts to modify or vagat any automatic stay or mjuncnon), appeals, and any anticipated post- Judgment
collection services, the cost of
raports, and appraisal fees, ti{ ; feas for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, In adi to all other sums provided by law.

MISCELLANEQOUS PROVISIONS. The taifo micellaneous provisions are a part of this Assignment:

Amendments. This Assignment, togetf elated Documents, constitutes the entire understanding and
agreament of the parties as to the maitess se %h in this Assignment, No alteration of or amendment to this
Assignment shall be effective unless givén jg ing and signed by the party or parties sought to be charged or
bound by the alteration or amendmant.

Caption Headings. Caption headings in thls Assugnment are for convenience purposes only and are not to be used
to interpret or define the provisions of this ‘Asi nment.

If there is a lawsuit, Gran

Choice of Venue.

responsible for all gbligations in this Assignment.

Merger. Thare shall be no merger of the interest or €
astate in the Property at any time held by or for the benititof L
of Lender.

fr Grantor, then all words used in this
lfwhere the context and construyction so
; the obligations of each Grantor are joint
ne or more of the Grantors. If

Interpratation {1 }

require. {2}
and several.

No Waiver by Lender. Lender shall not be deemed to have waived a
waiver is given in writing and signed by Lender. No delay or omission &
shall aperate as a waiver of such right or any other right. A waiver b
shall not prejudice or constitute a waiver of Lender's right otherwise to derm nad” strict compliance with that
provision or any other provision of this Assignment. No prior waiver by Lendag, ndr any courge of dealing between
Lender and Grantor, shall constitute a waijver of any of Lender's rights or of if bligations as to any
future transactions. Whenever the consent of Lender is required under th : , tha& granting of such
consent by Lender in any instance shall not constitute continuing consent to g BEequsnt jris

Notices. Subject to applicable law, and except for notice required or allowed by ,
manner, any notlce requured to be given under this Assngnment shall be given in

first class, certified or registered mail postage prepaid, directed to the addresses shown
Assignment. Any party may change its address for notices under this Assignment by givi
to the other parties, specifying that the purpose of the notice is to change the party'
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Syl
law, and except for notice required or allowed by law to be given in another manner, if ther:
Grantor, any notice given by Lender to any Grantar is deemed to be notice given to all Grantors,

Powaers of Attorney. The various agencies and powers of attorney conveyed on Lender under this’
granted for purposes of security and may not be revoked by Grantor until such time as the same ar
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal,”inval
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, inv
ar unenforceable as to any other person or circumstance. |f feasible, the offendlng provision shall be corsidess
modified so that it becomes legal, valid and enforceable. |If the offending provision cannot be so modified,
he considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any

BN AAA A
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DEFINITIONS. The foilo
Assighment. Unless specmcally
money of the United States of
shall include the singular, as the
have the meanings attributed to

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
DOCUMENT IS EXECUTED ON SEPTEMBER 26, 2014.

GRANTOR:

£
f this Assigrimefra -
Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Mo bmdmg upgh and inure to the henefit of the parties, their successors and assigns. i
erty becom\es vested in'a person other than Grantor, Lender, without notice to Grantor, may
cessors ‘with reference to this Assignment and the Indebtedness by way of forbearance or
5 ng Grantor from the obllgauons of this Asmgnment or Ilabmty under the Indebtedness.

iotion.  Grantor hereby releases and waives all rights and benefits of the hemestead
s Washington as to all Indebtedness secured by this Assignment.

SALE UNDER ANY OHDE’R
EACH AND EVERY PERSO
TITLE TO THE PROPERT,

niform Commercial Code:
his ASSIGNMENT OF RENTS, as this ASSIGNMENT QF RENTS may

Assignment. The word "Assignms
be amended or modified from time
QF RENTS from time to time.

Borrower. The word "Borrower” me;
Default. The word "Default” means tha'l

Event of Default. The words "Event of Defau
the default section of this Assignment,

Grantor. The word "Grantor" means KEVI/

Guarantor. The ward "Guarantor” means ajy:guarantor, surety, or accommodation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the gug antor to Lender, including without limitation a
guaranty of all or part of the Nots. )

Indebtedness. The word "Indebtedness” means all prin
payable under the Note or Related Documents, togetl
consolidations of and substitutions for the Note or Relat
Lender to discharge Grantor's obligations or expenses
this Assignment, together with interast on such amounts

Lender. The word "Lender” means HERITAGE BANK, its successors

, and other amounts, costs and expenses
ewals of, extensions of, modifications of,
and any amounts expended or advanced by
Snder to enforce Grantor's obligations under
is Assignment.

Nota. The word "Note™ means the promissory note dated Sepit
amount of $397,466.00 from Grantor to Lender, together
of, refinancings of, consolidations of, and substitutions for the prd

Property. The word "Property” means all of Grantor's right,
described in the "Assignment™ section of this Assignment.

Related Documents. The words "Related Documents” mean all promiis
agreements, environmental agreements, guaranties, security agreemen
deeds, collateral mortgages, and all other instruments, agreements and df
existing, executed in connection with the Indebtedness.

credit agreements, loan
deeds of trust, security
ther now or hereafter

Rents. The word "Rents" means all Of Grantor's present. and future rights, titiwindsmtefast in, to and under any

come;, issues, royalties,

and proceeds thereunder,

IR
2014 60
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STATE OF

L1TYY \\\\\“

COUNTY OF

described in and who axsac
their free and voluntary a

2 (T day of S!;O—/‘Cﬁ«. ba . 20_L4_/
Residing at m+ Uér‘n Gﬂ (NA‘
My commission expires ?(/f §/, S

All Rights Reserved. - WA

iS4 Corporation 1997, 2014,

TaserPro, Ver, 14.4.0.024  Copr.%
C TR-48023 FR-90
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