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HighTechLending Inc,
2030 Main St., #350
Irvine, CA 92614

GUARDIAN NORTHWEST TITLE CO.

102155-2

HOME EQUITY CONV}E ION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

, husbgnd and wife
ddress 15 451 Seventh Street, SW,

Grantor(s);  George A. YVaughn and Sandra J. Vzm

Grantee(s):  Secretary of Housing and Urban Developrag
Washington, DC 20410, Beneficiary

Legal Description: Lots 11 and 12, Block 2, Moody's Addn. To The Town ¢t ¥t. Ve

Assessor's Property Tax Parcel or Account No.: P33711 3742.-002-0)1. -0
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HighTechlLending Inc.
2030 Main St., #3350
Irvine, CA 92614

jace Above This Line For Recording Data]

FHA Case No. 566-1326176-962

Loan No. R742-1582331

MIN: 1005220-0005001249-8
LISTABLE RATE

ERSION SECOND DEED OF TRUST

res a reverse morigage loan

State of WASHINGTON

HOME EQUITY C@
This deed of t

THIS DEED OF TRUST ("Secunty Instrumest" or "S
September 19, 2014. The grantor is George A. Vangh
whose address is 101 W SECTION STREET, MO
{("Borrower"). The trustce 1s the SENIOR OFFICIAL
FAMILY MORTGAGE INSURANCE PROGRAMS IN* FMENT OF HOUSING AND
URBAN DEVELOPMENT FIELD OFFICE WITH JURISDIGT}IN Q¥ ER THE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFIC ). The beneficiary is the
treet, SW, Washington,

nd Security Instrument”) is made on
Sandra J. Vaughn, husband and wife,
DN, Washington 98273

Agreement dated the same date as this Security Instrument ("Loan Agr
is evidenced by Borrower's Adjustable-Rate Note dated the same date

by the Second Note, with interest at a rate subject to adjustment (interest), ané

and modifications of the Note, up to a maximum principal amount of Two H
Thousand, Five Handred Dollars and Zero Cents (U.S. $232,500.00); (b) the
sums, with interest, advanced under paragraph S to protect the security of this Secuz]

covenants and agreements under this Security Instrument and the Second Note. The fufl
amounts described in (a), (b), and (c) above, if not due earlier, is due and payable on De
2095. This security instrament shall remain in full force and effect notwithstanding any zcr

reconveyed. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with wer”
of sale, the following described property located in SKAGIT County, WASHINGTON:

L
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scription as Exhibit A attached hereto and made a part hereof for all intents and

¢ improvements now or hereafter erected on the property, and all easements,
[fixtures now or hereafter a part of the property. All replacements and
d by this Security Instrument. All of the foregoing is referred to in this

erty.”

right to grant and convey
Instrument given by Bo
Instrument"). Borrower
demands, subject to anv enc

THIS SECURITY INSTRUM
covenants with limited variations
real property.

umform covenants for national use and non-uniform
] constitute a uniform gecurity instrument covering

UNIFORM COVENANTS. Borrower an

1. Payment of Principal and Interest. Bo
the debt evidenced by the Second Note.

development fees, homeowner's association fees, and any Gthei
local or state law in a timely manner, and shall provide evide
pays property charges by withholding funds from monthly pay
such payments to a linc of ¢credit as provided for in the Loan A

3. Fire, Flood and Other Hazard Insurance. Borrower shall ins
whether now in existence or subsequently erected, against any hazard
including fire. This insurance shall be maintained in the amounts, to the
required by Lender. Borrower shall also insure all improvements on the

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender i
loss if not made promptly by Borrower. Each insurance company concerned is hereby

proceeds shall be applied to restoration or repair of the damaged Property, if the restoratiott
economically feasible and Lender's security is not lessened. If the restoration or repair is no

first to the reduction of any indebtedness under the Second Note and this Security Instrument and:
to the reduction of the indebtedness under the First Note and First Security Instrument. Any excess®

WA
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e proceeds over an amount required to pay all outstanding indebtedness under the Second Note
rity Instrument and the First Note and the First Security Instrument shall be paid to the
entitled thereto.

Application*F , ds Eorrower shall occupy, establish, and use the Prc)perl) as Borrowers
principal residence
Borrower, if initiall ]
Borrower's principal tesidente |
the same meaning as in the Loa

e person are Borrowers) and shall continue to occupy the Property as
he term of the Security Instrument. "Principal residence” shall have
reement.

Borrower shall not commit wsi
Property to deteriorate, reaso:
Borrower, during the loan apph,
statements to Lender (or failed to
loan evidenced by the Note, includ
occupancy of the Property as a princi
Borrower shall comply with the provision:
the leasehold and fee title shall not be me

5. Charges to Borrower and Protection of Leiider's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and irapesitions that are not mcluded n Paragraph 2.
Bo:rower shail pav these obligations on time dlrecﬂy to the

; Paragraph 2, or fails to
umenl, or there 1s a legal

perform any other covenants and agreements contained in this
proceeding that may significantly affect Lender's rights in the
bankruptcx for condemnation or to enforce laws or regulations), then
is necessary to protect the value of the Property and Lender's rights in 6
of taxes, hazard insurance and other items mentioned in Paragraph 2.

reasonable manner and at reasonable times provided that Lender shall give the Borrower nid
any inspection or appraisal specifying a purpose for the inspection or appraisal which must g ré]
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default,
may take reasonable action to protect and preserve such vacant or abandoned Property without né

s
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Borrower under the'terms

10. Grounds for Acceler:

(b) Due and Payable - Sale. Lender may require immediate payment in full o
by this Security Instrument if all of a Borrower's title in the Property (or his of
interest ina trust 0wning all or part of the Propert}) 18 sold or otherwise transfe

the date of the 100th birthday of the youngest Borrower or retains a life estate (or retail
beneficial interest in a trust with such an interest in the Property). A deferral of due and®
not permitted when a Lender requires immediate payment in full under this Paragraph; o

econd Note," "Loan Agreement” or this Security Instrument.

ph 10¢a)(ii), Lender may require immediaie pavment in full of
fUment if a Borrower dies and the Property is not the
iving Borrower.

Pavabieréquirement under Paragraph 10(a)(i) above for any
th a Non-Borrowing Spouse identified in Paragraph 9
cipal Residence and all of the following conditions are,

(11) Lender shall defer the Due an
period of time ("Deferral Period®
resides in the Property as [his/her
and continue to be, met:

a.  Such Non-Borrowing Spouse remat ouse of the identified Borrower for the
duration of such Borrower's lifcti
b.  Such Non-Borrowing Spouse has ogc
securing the Second Note as [his/her| P
¢.  Such Nou-Borrowing Spouse has establishes
righi lo remain in the property securing th
d. All other obligations of the Borrower und
and this Security Instrument continue to be satis
e. The Second Note 15 not eligible to be called due

99 years which is renewable or a lease having a remaining period of not less than 50° é&f‘s "

MMIWIMH!HMI ERUY
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Due and Payable with Secretary Approval. - Lender may require immediate payment in full
ums secured by this Secunty Instrament, upon approval of the Secretary, if:

Property ceases to be the principal residence of a Borrower for reasons other than death
roperty is not the principal residence of at Ieast one other Borrower; or

10d of longer than 12 consecutive months, a Borrower fails to occupy the Property

annual basis a certificafidn, in a foym prescribed by the Lender, stating whether the property
remains the Borrower's Brincipal Residence and, if applicable, the principal residence of his or her
Non-Borrowing Spouse. | rrower has identified a Non-Borrowing Spouse in paragraph
9, the Borrower shall also coinpt nd-provide to the Lender on an annual basis a
Non-Borrowing Spouse certific fgrm prescribed by the Lender, certifying that all
requirements for the application al Period continue to apply and continue to be met.
During a Deferral Period, the Borrower's anpdaldertifications, required by this paragraph, must
continue to be completed and providéd ‘Lender by the Non-Borrowing Spouse. The
Borrower shall also notify Lender whenever any of the events listed in this Paragraph 10 (b) and
{c) occur. ’

(¢) Notice to Borrower. Lender shall notify Borrpw gver the loan becomes due and

the net proceeds of the sale toward the balance; or

(1v) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Non-Borrowing Spouse. Lender shall notify the
Non-Borrowing Spouse identified in Paragraph 9 whenever any event listed i
and (¢) occurs during a Deferral Period.

(g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets
requirements of the Secretary, or conveyance of a trust's inierests in the Property to a E
shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not®
considered an occupant or be considered as having a principal residence for purposes of t

Paragraph 10.
(SRR
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foreclosure proceedings v
foreclosure proceeding, (1
(ii1) reinstatement will adve
13. Lien Status.

(a) Modification.

(b) Tax Deferral Programs.

(c) Prior Liens.

ficiency Judgments, Borrower shall have no personal lability for payment of the debt
his Secunty Iustmment Lender may enforce the debt only through sale of the Propcrtv

%, this Security Instrument and the obligations that it secures shall
fot required immediate payment-in-full. However, Lender is not

i) Lender has accepted remnstatement after the commencement of
ars immediately preceding the commencement of a current

it will preciude foreclosure on different grounds in the future, or
iority of the Security Instrumnent,

Borrower agrees to extend this
Lender determines that the origi
statc law (including but not limite
Instrument equals or exceeds the m
under which loan advances retain the sime lic
expired) and state law permits the original li
through the execution and recordation of o
evidence at Borrower's expense. If the title evidenceindi
encumbered by any hiens (except the First Sccuriiy§
this Second Security Instrument and any subordinat
be subordinate to any future loan advances) Lender

hstriiment in accordance with this Paragraph 13(a). If
statns of the Security Instrument is jeopardized under
tuations where the amount secured by the Security

um principal amount stated or the maximum period

; mitially granied to loan advances has
tatiis fo e maintained for future loan advances
more documents, then Lender shall obtain title
that the property is not

enl described in Paragraph 14(a),

execute such documents, If state law does not permit the ori
future loan advances, Borrower will be deemed to have faile
under this Security Instrument.

Borrower shall not participate in a real estate tax deferral program,
tax deferral are not subordinate to this Security Instrument.

manner acceptable lo Lender; (b) contests in good faith the lien by, or defends again
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to p
the enforcement of the lien or forfeiture of anv part of the Property; or (c) secures from ¥

201409250058
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15. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

16. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign anv right§

holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts

secured by this Security Instrument. If Lender determines that any part of the Property is

bject to a lien which may attain pricrity over this Security Instrument, Lender may give
rower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of

Instrument. In order to secure payments which the Secretary may make to or
pursuant (o Section 235(i}(1)(A) of the National Housing Act and the Loan

(i1) The Secrelary acce] ursement by the holder of the First Note for all payments made

by the Secretary.

if the circumstances described 1
interest on the pavments but ex
the debt under the First Note.

t (11) ogcur, then all payments by the Secretary, including
latc.charges paid by the Secretary, shall be included

(¢) Effect on Borrower. Where there is

agsignment or reimbursement as described in (b)(1) or
(i1) and the Sccretary makes payments to Béirrower,

rrower shall not:

(1) Be required to pay amounts owed under % ¢, or pay any rents and revenues of the
Property under Paragraph 20 to the holder of i N a receiver of the Property, untii
the Secretary has required payment-in-full of all"ouiStasiding pincipal and accrued interest
under the Second Note; or

whether accrued before or after the payments by the Secretary, asid
interest has been included in the principal balance under the Fi

{d) No Duty of the Secretary. The Secretary has no duty to the hotd
covenants of the Second Security Instrument or to take actions to prese
Property. even though the holder of the First Notec may be unable to col
the First Note because of restrictions m this Paragraph 14,

(e} Restrictions on Enforcement. Notwithstanding anything else in this Sec
Borrower shall not be obligated to comply with the covenants hereof, and Paragra
no force and effect, whenever there is no outstanding balance under the Second No

W
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tions under this Security Instrument or the Sccond Note, except to a trust thal meets the
of the Secretary. Borrower's covenants and agreements shall be joint and several.

' notice to Borrower provided for in this Security Instrument shall be given by
irected to the Property Address or any other address all Borrowers jointly designate.

etary shall be given by first class mail to the HUD Field Office with jurisdiction
any-pther address designated by the Secretary. Any notice to Non-Borrowing

| s requires another method. Any notice provided for in this Security
Instrument shall be d iave been given to Borrower or Lender when given as provided in this

Paragraph 17,

nflicts with applicable law, such conflict shall not affect other
e Second Note which can be given effect without the

conflicting provision. To this ég
declared to be severable.

19, Borrower's Copy. Borrower shak ¢ conformed copy of the Second Note and this
Security lastrument, T

However, prior to Lender's notice to Borrower of Bo
Security Instrument, Borrower shall collect and receive
for the benefit of Lender and Borrower. This assignment of te
not a assignment for additional security only,

If Lender gives notice of breach to Borrower: (a) all rents received”
Borrower as trustee for benefit of Lender only, to be applied to the s
Insgtrument; (b) Lender shall be entitled to collect and receive all of th
each tenant of the Property shall pay all rents due and unpaid to Lend
written demand to the tenant.

this Security
roperty; and (c¢)
agent on Lender's

Borrower has not executed any prior assignment of the rents and has not and
that would prevent Lender from exercising its rights under this Paragraph 20, ex
First Security Instrument.

there is a breach. Any application of rents shall not cure or waive any default or invalidate
right or remedy of Lender. This assignment of rents of the Property shall terminate when the
secured by this Security Instrument is paid in full.

21. Foreclosure Procedure. If Lender requires immediate payment-in-full under Paragraph

LT
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may invoke the power of sale and/or any other remedies permitted by applicable law.
11 be entitled to collect all expenses incurred in pursuing the remedies provided in this

ult and of Lender’s ¢lection to cause the Property to be sold, Trustee and
h action regarding notice of sale and shall giwe such notices to Borrower and

the highest bidder at the time and place and under the terms
e in one or more parcels and in any order Trustee determines.

public announcentént a
purchase the Property at ax

rustee’s deed conveying the Property without any

lied. The recitals in the Trustee’s deed shall be prima
made therein. Trustee shall apply the proceeds of the
nses of the sale, including, but nat limited to, reasonable
“Secured by this Security Instrument; and (¢) any

o it or to the clerk of the superior court of the

sale in the following order: (a) t
Trustee’s and attorneys’ fees; (bj
excess to the person or persons leg
county in which the sale took place.”

hig“Security Instrument shall have a lien priority
First Security Instrument,

22. Lien Priority. The full amount secure
subordinate only to the full amount secured

23. Adjustable-Rate Feature. Under the Note, thie initial interest rate of 2.529% which accrues
on the unpaid principal balance ("Initial Interest Rate" ;
i lied to the total outstanding principal
balance. Each adjustment to the interest rate will be based apen ge of interbank offered rates

) [BOR™), as published in The

Wall Street Journal (“Index™) plus a margin. If the Index is no/lgnger able, Lender will be required

mterest rate may change on November 1, 2014 and on the first day gding month.

"Change Date" means cach date in which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure
before the Change Date ("Current Index"). Before cach Change Date, the new

be called the "Calculated Interest Rate” for each Change Date. The Calculated Interés

compared to the interest rate in effect immediately prior to the current Change Date (1
Interest Rate"). '

The Calculated Interest Rate will never increase above 12.529%

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) dés
above and will be in effect until the next Change Date. Al any change date, if the Calculated Inter

AR
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als the Existing Interest Rate, the interest rate will not change.

eyance. Upon payment of all sums secured by this Secunty Instrument, Lender shall request
‘ey the Property and shall surrender this Secunty Instrument and all notes evidencing

is Security Instrument to Trustee. Trustee shall reconvey the Property without

son or persons legally entitled to it. Such person or persons shall pay any recordation
’s fee for preparing the reconveyance.

ee appointed hereunder who has ceased to act. Without conveyance of the
hall succeed to all the title, power and duties conferred upon Trustee

26. Attorneys’ Fees. Lende
action or proceeding to cons
fees,” whenever used m this

interest, MIP, Sen icing Fees, and other charge be obligatory.

28. Riders to this Security Instrument. If r more riders are executed by Borrower and recorded
together with this Security Instrument, the coveadits of each such rider shall be incorporated into and

shall amend and supplement the covenants and agreements. s Security Instrument as if the rider(s)
were a part of this Security Instrument. [Check applicablé b =

I:l Condominium Rider ‘Blanned Unit Development Rider

[ Other [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coven:
Secunty [nstrument and in any rider(s) executed by Borrower and recorded wi

Séém /4/ / /MGZA\ (SEAL)

George A. Véughn

Jﬁmdfc@? 2 MMSEAL) G- j4%

Sandra J. Vaughn Date
IR
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[Space Below This Line For Acknowledgment|

Hhey

signed this instrument and acknowledged it to be

e
the uses and purposes mentioned in the instrument

[Seal or Stamp]

Loan Originator OQrganization

Mortgage Loan Originator Organization:

Individual L.oan Originator

Mortgage Loan Originator:
Nationwide Mortgage Licensing system and Registry Identification Number:
\\\\\\\\\\\\[\“ I

= P\RD BA,"\]C

Kelly Bingham Hodson Sr.
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EXHIBIT A
the Security Instrument made on September 19, 2014, by George A. Vaughn and Sandra
band and wife ("Borrower") to the Secretary of Housing and Urban Development, and

Description of Property

The land referred to 1
described as follow
Lots 11 and 12, Block 2, "% 4'S ADDITION TO THE TOWN OF MT. VERNON", as per plat
recorded in Volume 2 of Pla e.106, records of Skagit County, Washington.

art/policy is situated in the State of Washington, County of Skagit, and is

LT
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