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WHEN RECORDED MAIL i
HighTechLending Inc,

2030 Main St., #3350
Irvine, CA 92614

GUARDIAN NORTHWEST TITLE CO.
108154 -2

: MIN: 1005220-0005001249-8

ADJUSTABLE RATE

HOME EQUITY CON S{N DEED OF TRUST
This deed of trust seci erse mortgage loan

Grantor(s): George A. Vaughn and Sandra J. Vaughn, hu
Grantee(s): HighTechLending Ine., Beneficiary

Guardian Northwest Title & Escrow, 1301-B Riveriid (¥, Box 1667), Mount
Vernon, WA 98273, Trustee '

Legal Description: Leots 11 and 12, Block 2, Moody's Addn. Te The To

Assessor's Property Tax Parcel or Account No.: P33711 34200 010
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HighTechLending Inc.
2030 Main St., #3350
Irvine, CA 92614

Sp :¢ Above This Line For Recording Data)

FHA Case No, 566-1326176-962
Loan No. R742-1582331

MIN: 100522¢-0005001249-8

State of WASHINGTON

The trustee is Guardian
Mount Vern(m, WA 98273

der The Nominee for
&.corporation Whmh 13

organized and existing under the laws of Delz(ware, and whose add
2026, Flint, MI 48501-2026, tc] (388) 679-MERS. Borrower has agr

Lender amounts
Home Equity

extensions and modifications of the Note, up to a maximum principal amount of
Two Thousand, Five Hundred Dollars and Zero Cents (U.S. $232,500.00); (b) t}

or otherwise due under the terms of this Security Instrument; and (c) the performance of |
covenants and agreements under this Security Instrument and the Note. The full debt, inchiding
described in (a), (b), and (c) above, if not due carlier, is due and payable on December 14, 2
security instrument shall remain in full force and effect notwithstanding any zero outstandmg ! iance on
the debt from {ime fo time and our lien shall not be released except when the property 1s reconv
this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with power of sale, the

L
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¢ described property located in SKAGIT County, WASHINGTON:

xtures now or hereafter a part of the property. All replacements and
y this Security Instrument. All of the foregoing is referred to in this
erty.” Lender, as the beneficiary under this Secunity Instrument,

applicable law or this Seg
designated Nominee for I er understands and agrees that MERS, as designated Nominee
for Lender, beneficiary of th astrument, 1ls successors and assigns, has the right to exercise
any or all interests granted by'Borrower t6Lender, including, but not limited to, the right to foreclose
and sell the Property: and to t n reqmred of Lender including, but not limited to, assigning,
reconveying and releasing this Sechn and substituting a successor trustee. The eXpress
inclusion of MERS as a party that car © rights of Lender described in this Security Instrument
shall not be construed to mcan that M exercise Lender’s other rights under this Security
Instrument.

BORROWER COVENANTS that Borrowe wiully seised of the estate hereby conveyed and has the
right 1o grant and convey the Property and thatthe, Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend genérally th to the Property against all claims and
demands, subject to anv encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenar
covenants with limited vanations by jurisdiction to constifut
real property.

tional use and non-uniform
rm Securty mnstrument covering

UNIFORM COVENANTS. Borrower and Lender covenant an

1. Payment of Principal and Interest. Borrower shall pay when due
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges ce
inSurance premiums flood insurance premiums ground rents, condominium

pays property charges by w1thold1ng funds from monthly payments due to the Borrd
such payments to a line of credit as provided for in the Loan Agreement,

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements o
whether now in existence or subsequently erected, against any hazards, casualties, and conti
including fire. This insurance shall be maintained in the amounts, to the extent and for the peril
required by Lender or the Secretary of Housing and Urban Development ("Secretarv™). Borrow
also insure all improvements on the Property, whether now in existence or subsequently erected, aga

WEARRIT
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loods to the extent required by the Secretary. All insurance shall be carried with companies
Lender. The insurance policies and any renewals shall be held by Lender and shall include

sment for such loss to Lender instead of to Borrower and Lender jointly. Insurance
ied to restoration or repair of the damaged Property, if the restoration or repair is
and.Lender's security is not lessened. If the restoration or repair is not

‘Lender's security would be lessened, the insurance proceeds shall be applied

surance proceeds over an amount required 1o pay all outstanding
mdebtedness under the Not 15 Secunty Instrument shall be paid to the cniity legally entitled
thereto,

In the event of foreclosure i ity Instrament or other transfer of title to the Property that
extingnishes the mdcbtednes T i 1c1es i
force shall pass to the purchaser.”

4. Occupancy, Preservation, Maint rotection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall'otéupy, establish, and use the Property as Borrower's
Principal Residence after the execution of #hi$ Se Instrument and Borrower (or at least one
Barrower, 1f imtially more than one person® oefowers) shall continue to occupy the Property as
Borrower's Principal Residence for the term of the Security Instrument. "Principal residence” shall have
the same meaning as in the Loan Agreement,

ly change the Property or atlow the
¢r shall also be in default if Borrower,
information or statements to

Borrower shall not commit waste or destroy, damage orsibs

Lender (or failed to provide Lender with any material infotriat
evidenced by the Note, including, but not limited to, represents
of the Property as a Principal Residence, If this Secunity Instru
comply with the provisions of the lease. If Borrower acquires fi

govemmental or municipal charges, fines and impositions that are not inclade
Borrower shall pay these obligations on time directly to the entity which is o
to pay would adversely affect Lender's interest in the Property, upon Lender's

proceeding that may significantly affect Lender's rights in the Property (such as a proceedifi
bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and p
is necessary to protect the value of the Property and Lender's rights in the Property, including
of taxes, hazard insurance and other items mentioned in Paragraph 2.

WA
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ct Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
cretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
to the loan servicer for servicing activities as defined in the Loan Agreement. Any amounts
ender under this Paragraph shall become an additional debt of Borrower as provided for

spec1fv1ng a purpose for the inspection or appraisal which must be related to
/. If the Property 1s vacant or abandoned or the loan 1s in default Lender

excess proceeds over an amount ¥
Security Instrument shall be paid

8. Fees. Lender may collect fees and chart

apthorized by the Secretary.

9. Non-Borrowing Spouse. Borrower, N/& riied to N/A ("Non-Borrowing Spouse"), who is not a
Borrower under the terms of the "Second Note,"."Loan Agreement" or this Security Instrument.

10. Grounds for Acceleration of Debt,

{a) Due and Payable - Death.

i‘eq ire immediate payment in full of
er die$ and the Property is not the

(1) Except as provided in Paragraph 10(a)(ii),
all sums secured by this Security Instrument if a B
Principal Residence of at least one surviving Borrow,

(i1) Lender shall defer the Due and Payable requirement unde
period of time ("Deferral Period") in which a Non-Borrowin
resides in the Property as [lus/her] Pnincipal Residence and
and continue to be, met:

ntified in Paragraph 9
owing conditions arc,

securing thc Notc as [ms/her] Prncipal Resuience

¢. Such Non-Borrawing Spouse has established legal ownership or
right to remain in the property securing this Note; '

d. All other obligations of the Borrower under the Note, the Loan Agree
Security Instrument continue o be satisfied; and

e. The Note is not eligible to be calied due and payable for any other reason

Should anv of these conditions for deferral of Due and Payable Status not be met

T
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time, the deferral of the Due and Payable Status shall cease and the Note will become
immediatcly due and payable in accordance with the terms of the Note.

d Payable - Sale. Lender may require immediate pavment an full of all sums secured by

Instrument if all of a Borrower's title in the Property (or his or her beneficial interest

ing all or part of the Property) 1s sold or otherwise transferred and no other Borrower
the Property in fee simple or relains a leasehold under a lease for less than 99 years

thi,such an interest in the Property). A deferral of due and pavable is not
requires immediate payment in full under this Paragraph.

consecutlve months, a Borrower fails to occupy the Property
“and the Property is not the principal residence of at least
one other Borrower; or

(iii) An obligation of the Borro

A deferral of due and payable is rmitted when a Lender requires immediate payment in
full under Paragraph 10(c). '

_:ér, stating whether the property
\ j ¢ principal residence of his or her
Non-Borrowing Spouse. Where a Borrower has idéimifi i
9, the Borrower shall also complete and provide to the L
Spouse certification, in a form prescribed by the Lender;
application of a Deferral Period continue to apply and o
Period, the Borrower's annual certifications, required by this p
completed and provided to the Lender by the Non-Borrowing
notify Lender whenever any of the events listed in Paragraph 1

1d Borrawer whenever
the right

(e} Notice to Secretary and Borrower, Lender shall notify the Secreta
the loan becomes due and payable under Paragraph 10 (b) and (c). Len
to commence foreclosure until Borrower has had 30 days after notice to

(1) Correct the matter which resulted in the Security Instrument coming
(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised val
the net proceeds of the sale toward the balance; or

{1v) Provide the Lender with a deed-in-tien of foreclosure.

L
P (I) 17409250057
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ice to Secretary and Non-Borrowing Spouse. Lender shall notify the Secretary and any
p-Bemowing Spouse identified in Paragraph 9 whenever any event listed in Paragraph 10 (b)
€ oecurs during a Deferral Period.

eyance of a Borrower's interest in the Property (o a trust which meets the

orrower agrees that should this Security Instrument and the Note not

the National Housing Act within elght {8) months from the daie
e-law Lender may, at its option, require immediate payment-in-full

Instrument. A written statement of anv authorized agent of the

8) months from the date hereof, declining to insure this

Ibe decmed conclusive proof of such ineligibility.

tion may not be exercised by Lender when the unavailability

failufe.to remit a mortgage insurance premium to the

hereof, if permitted?
of all sums secured By this
Secretary dated subsequeht to ei
Securnty Instrument and'
Notwithstanding the foreg
of insurance is solely due to

Secretary.

brce the debt only lhrough sale of the Property.
cy Judgment against Borrower if the Security

the as signment.

12, Reinstatement. Borrower has a right to be reinstated 1
payment-in-full. This right applics even after foreclosure proc
Security Instrument, Borrower shall correct the condition whic
immediate pavment-in-full. Foreclosure costs and reasonable

proceeding, (i1) reinstatement will prec]ude foreclosure on different grounds
reinstatement will adversely affect the priority of the Security Instrument.

13. Lien Status.

{a) Modification.

Borrower agrees to extend this Security Instrument in accordance with this Paragr: i
If'Lender determines that the original lien status of the Security Instrument is jeopardized
under state law (including but not limited to situations where the amount secured by-#i
Security Instrument equals or exceeds the maximum principal amount stated or the

i
MMM
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14. Relationship to Second Security Instrument.

maximum period under which loan advances retain the same lien priority mitially granted to
loan advances has expired) and state law permits the oniginal lien status to be maintained for
future loan advances through the execution and recordation of one or more documents, then

nder shall obtain title evidence at Borrower's expense. If the title evidence indicates that

1y lien which has priority over this Secunty Instrument
unless Borrower: (a) agre » to the payment of the obligation secured by the lien in
a manner acceptable to Lendc ntesys in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcement of the lien or & r2 of any part of the Property; or (c) secures from the
holder of the hien an agreement actory to Lender subordinating the hen to all amounts
secured by this Sccurity Instrument, ¥ Lender detgrmines that any part of the Property is
subject to a lien which may attain pririty ove curity Instrument, Lender may give
Borrower a notice identifving the lien. Bo tisfy the lien or lake one or more of
the actions set forth above within 10 days ¢ of notice.

(a) Second Security Instrument. In order to secure payn
on behalf of Borrower pursuant to Section 253(1)(1)(A) of “thg
Agreement, the Secretary has required Borrower to execute a Se
Instrument on the Property.

the Secretary may make to or
oysing Act and the Loan
“Nott, and a Second Security

(b) Relationship of First and Second Security Instruments. Payrients pri
shall not be included in the debt under the Note unless:

by the Secretary

(1} This Security Instrument is assigned to the Secretary; or

(ii) The Secretary accepts reimbursement by the Lender for all payment
Secretary.

If the circumstances described in (1) or (ii) occur, then all payments by the Secn
including mterest on the payments, but excluding late charges paid by the Secreta
mcluded in the debt under the Note.

(c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)

LT
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) and the Secretary makes payments to Borrower, then Borrower shall not:

(1) Be required to pay amounts owed under the Note, or pay any rents and revenues of the
Preperty under Paragraph 20 to Lender or a receiver of the Property, until the Secretary has

. The Secretary has no duty to Lender to enforce covenants of the
r to take actions {o preserve the value of the Property, even though
ect amounts owed under the Note because of restrictions i this

Second Secﬁiﬁy Ing
Lender may be unabl
Paragraph 14.

assign any righls or obligations under this’
meets the requirements of the Secretary. B

in this Security Instrument shall be given by

ess applicable law requires use of another method.
ddress all Borrowers jointly designate.
address stated herein or any address
rowing Spouse provided for in thig

by first class mail unless applicable

17. Notices. Any notice to Borrower provid
delivering it or by mailing it by first class mail

Lender designates by notice to Borrower. Any notice
Security Instrument shall be given by delivering it or b

ederal 1aw and the
on or clause of this
taffect other

the conflicting

law of the jurisdiction in which the Property is located. In the event that gny pro
Secunt} Instrument or the Note conflicts with applicable law, such conflict shal
prov151ons of this Secunity Instrument or the Note which can be given effogt.
provision. To this end the provisions of this Security Instrument and the Note
severable.

19. Borrower's Copy. Borrower shall be given one conformed copy of the Note and i
Instmment.

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

20. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents®
revenues of the Property. Borrower authorizes Lender or Lender's agenis to collect the rents and

mp

Skagit County Auditor . 14 2:08PM
o/26/2014 Page 2 °

Pa HECM First Deed COf Trust-2014



and hereby directs each tenant of the Property to péy the rents o Lender or Lender's agents.
Je p{ior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the

‘ hall be entitled to collect and receive all of the rents of the Property; and (c)
cach tenant o'fﬁw Prpperty.shall pay all rents duc and unpaid to Lender or Lender's agent on Lender's
written demand to the t

diate payment-in-full under Paragraph 10,
other remedies permitted by applicable law.
ncurred in pursuing the remedies provided in this
asonable attorneys’ fees and costs of title evidence.

21. Foreclosure Procedure, If Lender r
Lender may invoke the pewer of sale and
Lender shall be entitled to collect all expe
Paragraph 21, including, but not limited to,

€n notice to Trustee of the occurrence
¢ Property to be sold. Trustee and

il give such notices to Borrower and
required by applicable law and

If Lender invekes the power of sale, Lender shall giv,
of an event of default and of Lender’s election to c#
Lender shall take such action regarding notice of sale an
to other persons as applicable law may require. After the
after publication of the notice of sale, Trustee, without dem
Property at public auction to the highest bidder at the time
designated in the notice of sale in one or more parcels and i
Trustee may postpone sale of the Property for a period or periods
public announcement at the time and place fixed in the notice of sd
purchase the Property at any sale.

Trustee s and attorneys’ fecs, (b) to all sums secured by this Security Instrumen ;
excess to the person or persons legally entitled to it or to the clerk of the superior £
county in which the sale took place.

22, Lien Priority. The full amount secured by this Security Instrument shall have the same pridn
any other liens on the Property as if the full amount had been disbursed on the date the initial

disbursement was made, regardless of the actual date of any disbursement. The amount secured by
Security Instrument shall include all direct payments by Lender to Borrower and all other loan advapeés

DR A
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ed by this Secunty Instrument for any purpose. This lien priority shall apply notwithstanding any
fonstitution, law or regulation, except that this lien priority shall not affect the priority of any liens
tate or local governmental unit special assessments or taxes,

cipal balance ("Initial Interest Rate") is subject to change. as described below, When
es, the new adjusted interest rate will be applied to the total outstanding principal
ént to the interest rate will be based upon the average of interbank offered rates
denominated deposits in the London Market (“LIBOR”), as published in The
%), rounded to three digits to the right of the decimal pomt, plus a margm. If
Lender will be requlred {o use any index prescribed by the Department
nt. Lender will give Borrower notice of new imndex.

cribed below to determine the new adjusted interest rate. The
, 2014 and on the first day of each succeeding month.
the interest rate could change.

inferest rate may ch ange on
"Change Datc" means each date in whij

before the Change Date ("Current
calculated by adding a margin to th

y with the rate limitation(s) described
nge date, if the Calculated Interest

The Caleulated Interest Rate will be adjusted if necessar
above and will be 1 effect unt] the next Change Daté

24. Reconveyance. Upon payment of all sums secured by this nity Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Secur : '
debt secured by this Security Instrument to Trusiee. Trustee sh
warranty to the person or persons legally entitled to it. Such person or

costs and the Trustee’s fee for preparing the reconveyance.

suceessor trustec shall succeed to all the title, power and dutics conferred upo
applicable law.

26. Use of Property. The Property is not used principally for agricultural purposes

27. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and.
action or proceeding to construe or enforce any term of this Secunity Instrument. The term
tees,” whenever used in this Security Instrument, shall include without limitation attorneys’
incurred by Lender in any bankruptcy proceeding or on appeal.

28. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terms

201 40925005"”"
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grecment, including Loan Advances of principal to Borrower as well as Loan Advances of
IP, Servicing Fees, and other charges shall be obligatory,

G'tij ﬂus Security Instrument. If one or more riders are exccuted by Borrower and recorded
Ath curity Instrument, the covenants of each such rider shall be incorporated into and

supplement the covenants and agreements of this Security Instrument as if the rider(s)
Sepprity Instrument. [Check applicable box(es).]

l:l Planned Unit Development Rider

ERS is appointed as the Nominee for Lender to exercise the
Lender may from time to time direct, ncluding but not
ssigning, reconveying or releasing, in whole or in part this

rights, duties and obligati
limited to appointing a suc

Lender. The term “MERS” includes any [
to and bind MERS, its successors and assi
terminated.

ORAL AGREEMENTS OR ORAL COMMITH] 10 LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFOREING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTO]

BY SIGNING BELOW, Borrower accepts and agrees to the te and coyenants contained in this

(SEAL)

Georgc A_ ¥ aughn

,_Qaf?w ke Q @cmquu (SEAL)

Sandra J. Vaughn

w

500
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[Space Below This Line For Acknowledgment]

signed this instrument and acknowledged it to be

his/her free and vol ¢ uses and purposes mentioned n the instrument,

Duted _9/\0/zany

[Seal or Stamp]

2/ zole

Loan Originator Organization
Mortgage Loan Originator Qrganization: HighTechLending In
Nationwide Mortgage Licensing system and Registry Identification Nulmber:

Individual Lean Qriginator

Mortgage Loan Onginator: Kelly Bingham Hodson Sr.,
Nationwide Mortgage Licensing system and Registry Identification Number:

_\\\\\\m\wu“l oy
7]
QP\N Cf'#:'[‘) ""f{

S Sy
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EXHIBIT A
the Security Instrument made on Scptember 19, 2014, by George A, Vaughn and Sandra
isband and wife ("Borrower”) to Mortgage Electronic Registration Systems, Inc.
nefliciary"). The Property is located in the county of SKAGIT, state of Washington,

Description of Property

The land referred tg 5 repor/policy is situated in the State of Washington, County of Skagit, and is
described as follows:
Lots 11 and 12, Block 2, "

recorded in Volume 2 o

C} 'S ADDITION TO THE TOWN OF MT. VERNON?", as per plat
age 106, records of Skagit County, Washington.
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