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¥ashington Limited Liability Company
FIC, whose mailing address is 4124

ANACORTES LANDHOLDING COMPANY, LL
{referred to below as "Grantor") and BANK QF
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ASSIGNMENT OF RENTS
(Continued) Page 2

ASSIGNMENT.
interest in, ang

valiakle consideration, Grantor hereby assigns, grants a continuing security
ender all of Grantor's right, title, and interest in and to the Rents
roperty located in SKAGIT County, State of Washington:

and all of Lots 18 through 20, inclusive, Block 32, "MAP OF THE
ASIT COUNTY, WASHINGTON," as per plat recorded in Volume

The Property or its addre
WA 98221. The Prope

CROSS-COLLATERALIZATION. In
plus interest thereon, of Grantor to Le:

he Note, this Assignment secures all obligations, debts and liabilities,
or more of them, as well as all claims by Lender against Grantor

thether Grantor may be liable individually or jointly with others,
whethar obllgaled as guarantor surety, a ation party or otherwise, and whether fECOVETy upon such amounts
may be or heraafter may become barred by an T

may be or hereafter may become otherwise un

THIS ASSIGNMENT IS GIVEN TO SECURE (‘T
AND ALL OBLIGATIONS OF GRANTOR UNDE

HT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
OTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.

provided in this Assignment or any Related Documents, Grantor

become due, and shall strictly perform all of
arcises its right to collect the Rents as provided
may remain in possession and control of and
anting of the right to collect the Rents shall
proceeding.

shall pay to Lender all amounts secured by this A
Grantor's abligations under this Assignment. Unless akid until Lends

below and so long as there is no default under this Assignmen i
operate and manage the Property and collect the Rents, provi
not constitute Lender's consent ta the use of cash collateral,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grant

Ownership. Grantor is entitled to receive the Rents free®
claims except as disclosed to and accepted by Lender in writirg:

Right to Assign. Grantor has the full right, power and authonty is Assignment and to assign and
convey the Rents to Lender.

No Prlor Assignment.  Grantor has not previously assigned or i ; ents to any other person by any
instrument now in force. :

No Further Transfer. Grantor will not sell, assign, encumber, or othefwis a.nf any of Grantor's rights in the
Rents except as provided in this Assignment.

2 T ime, and even though no
default shall have occurred under this Assignment, to collect and receive the Rent purpose, Lender is hereby
given and granted the following rights, powers and authority: ;

Notice to Tenants. Lender may send notices to any and all tenants of™th Pr
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; dar

the tenants or from any other persons liable therefor, all of the Rents; institute ard’
necessary for the protection of the Property, including such proceedings as in
possessmn of the Property; collect the Rents and remove any tenant or tenants or olr‘rer p

Compliance with Laws. Lender may do any and all things to execute and comply with lhe“"f‘-!a
Washington and alsa all other laws, rules, arders, ordinances and requirements of all other gov
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property far such terrﬁ o
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eith
name or in Grantor's name, to rent and manage the Property, including the collection and application of

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender i
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the po
Grantor for the purposes stated above.

Ne Reguirement to Act. Lender shalf not be required ta do any of the foregoing acts or things, and the fact th
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any othg
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Grantor's accounttdnd Liénd may pay such costs and expanses from the Rents. Lender, in its sole discretion, shall
determine the applicat y and all Rents received by it; however, any such Rents received by Lender which are
i fxpenses shall be applied to the Indebtedness. All expenditures made by Lender under

£ ndt refmbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and stiall bé yabl demand, with interest at the Note rate from date of axpendlture until pald

pand by Grantor, if permitted
LENDER'S EXPENDITURES

not limited to Grantor's failuri
this Assignment or any Relate
action that Lender deems appr
interests, encumbrancas and other ;
far insuring, maintaining and presgndng
purposes will then bear interest at th g
of repayment by Grantor. All such eXpens
be payable on demand; (B) be added't

installment payments to become due duri
remaining term of the Note; or (C) be tr
maturity. The Assignment also will secure ¢ Hiese amounts. Such right shall be in addition to all other rights
and remedies to which Lender may ba entit| R

e levied or plaoed on the Rents or the Property and paying all costs
. All such expenditures incurred or paid by Lender for such
der the Note from the date incurred or paid by Lender to the date
acome a part of the Indebtedness and, at Lender's aption, will (A)

Payment Default. Grantor fails to make any p,

Other Defaults. Grantor fails to comply wi
contained in this Assignment or in any of the Related Dgt
obligation, covenant or cendition cantained in any other

ny other term, obligation, covenant or condition
ts or to comply with or to perform any term,

red by this Assignment to make any payment
g of or to effect discharge of any lien.

r any loan, extension of credit, security

: due any term, obligation, covenant or
condition contained in any environmental agreement executed ir: with the Praperty.

False Statements. Any warranty, representation or stateme ished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documen : islending in any rmaterial respect,
either now or at the time made or furnished or becomes false or misleading at-any imé thereafter.

g o be in full force and effect
(including failure of any collateral document to create a valid and perfecte rest or lien) at any time and

for any reason.

Grantor's property, any assignment for the benefit of credilors, any t
commencement of any proceeding under any bankruptey or insolvency laws by

proceeding, self-help, repossessmn or any other method, by any creditor of Grantor
against the Rents or any property securing the indebtedness. This includes a gamish
accounts, including deposit accounts, with Lender. However, this Event of Defauit
good faith dispute by Grantor as to the validity or reasonableness of the claim which is t
forfeiture proceedlng and if Grantor gives Lender written notice of the craditor or forfeiture
with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amountdet
in its sole discretion, as being an adeqguate reserve or bond for the dispute.

Property Damage or Loss. The Properly is lost, stolen, substantially damaged, sold, or borrow

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaraﬂti:)r
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validiy
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender ‘ﬁ,eves» 6
prospect of payment or performance of the Indebtedness is impaired. ;

Insecurlty. Lender in good faith believes itself insecurs.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been give
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may
cured if Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cure

I
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10) gays; or (2) if the cure requires more than ten (10} days, immadiately initiates steps which
sole discretion to be sufficient to cure the default and thereafter continues and
necessary steps sufficient to produce compliance as soon as reasonably practical.

Lender deems 3
completes all reagghablie an

kS

RIGHTS AND REMEDIES: N. DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender

may exercisa any
by law:

following rights and remedies, in addition te any other rights or remedies provided

Accelerate Indebtedness. pier shall have the right at its option without natice to Granter to declare the entire
Indebtedness immedi ayable, including any prepayment penalty that Grantor would be required to
pay. .

Collect Rents. Lender s ght, without notice to Grantor, to take possession of the Property and
collect the Rents, includi mounts jpast due and unpaid, and apply the net proceeds, over and above Lender's

costs, against the Indebt: ;‘therance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive, and Colleci* Resiis Section, above. If the Rents are collected by Lender, then Grantor
irevocably designates Lende i i
the name of Grantor and to Fegoii
Lender in response to Lender's d
not any proper grounds for the e
person, by agent, or through a ret

same and collect the proceaeds. Payments by tenants or other users to
“shall satisfy the obligations for which the payments are made, whether or
ander may exercise its righls under this subparagraph either in

ave a receiver appointed to take possession of all or any par of
serve the Property, {6 operate the Property preceding or pending

Appoint Receiver. Lender shall hay
the Property, with the power to pr
foreclosure or sale, and to collect the Rel
the receivership, against the Indebtednes 18 15t &r may serve without bend if permnlted by law. Lender's
right to the appointment of a receiver sh kséithar or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Empé t by Lender shall not disqualify a person fram serving as a
receiver.

Attorneys' Fees; Expenses. If Lender institutes any sdit g acti nforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the © 3 e reasonable as attorneys’ fees at trial and
upon any appeal. Whether or not arny court action is nmbﬁéd he extent not prohibited by law, all
any time for the protection of its

payable on demand and shall bear
Expenm covered by this paragraph inciude,

interest or the enforcement of its rights shall become a part of th
interest at the Note rate from thg date of the expenditure until re

! , and any anticipated post-judgment
Lidingforeciosure reports), surveyors'

{including efforts to modify or vacate any automatic stay or injuncii
collection services, the cost of searching records, obtaining title répo
reparts, and appraisal fees, title insurance, and fees for the Trus
Grantor also will pay any court costs, in addition to all other sums prowded

Amendments. This Assignment, tagether with any Related Documents, Gor;
agreement of the parties as to the matters set forth in this Assignment. '
Assignment shall be effective unless given in writing and signed by the pariy,
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies baty

Joint, or class in nature, arising from this Assignment or otherwise, including with
disputes, shall be arhitrated purscant to the Rules of the American Arbitration Ass:
claim is filed, upon request of either party. No act to take or dispose of any Propeﬁy sha conﬁﬂtu
this arbitration agreement or be prohibited by this arbitration agreement. i
obtalning Injunctive rellef or a temporary restralning order; invoking a power of sale undef
mortgage; obtaining a writ of attachment or imposition uf a receiver; or exercislng any

havé the right or the power to enjoin or restrain any act of any party. Judlment upon any award mhd réd
arbltrator may he entered in any court having junsdrctlon Nothlng in this Assngnment shall preclude a

an action for these purpeses. The Federal Arbitration Act shall apply to the construction, interpr
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to
to interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent n
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisiorg

This Assignment has been accepted by Lender in the State of Washington.
201409250
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2 no merger of the interest or estate created by this assignment with any other interest or
estate in the | at any time held by or for the benefit of Lender in any capagity, without the wrilten consent

of Lender.

require. (2)
and several,

t if Lender brings a lawsuit, Lender may 5ue any one or more of the Grantors, If
the same person, Lender need not sue Borrower first, and that Borrower need not be
ames given to paragraphs or sections in this Assignment are for convenience
Ha.used to interpret or define the provisions of this Assignmsnt

No Waiver by Lender.
waiver is given in writin; d signed by Lender. No defay or omission on the part of Lender in exercising any right
shall operate asa waiv f such right g any other right. A waiver by Lender of a provision of this Assignment

i of Lender's rlght otherwise to demand strict compliance with that
provision or any other pro gnment. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall ¢ iver of any of Lender's rights or of any of Grantor's obligations as to any
future transaclions Wheneveg, : nsent of Lender is required under this Assignment, the granting of such

consent is reqmred and in all cas
Notices.

ssignment shall be given in writing, and shall be effective
telefacsimile {unless otherwise required by law), when
) , ar, if mailed, when deposited in the United States mail, as
first class, certified or registerad mail p&s{a +Prepaid, directed to the addresses shown near the beginning of this
Assignment. Any party may change iis aqﬂr for notices under this Assignment by giving formal written notice
to the other parties, specifying that the “puipose of the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender mfarﬁned at all times of Grantors current address Subject to applicable

when actually delivered, when actual
deposited with a nationally recognized ¢

Grantor. any notice given by Lender ta any Graiy

Powers of Attorney. The various agencies and powers o
granted for purposes of security and may not be revok
Lender.

Severability. If a court of competent jurisdiction finds
unenforceable as to any circumstance, that finding &
unenforceable as to any other circumstance. If feasib
that it becomes legal, valid and enfarceable.
considered deleted from this Assignment.
unenforceability of any provision of this Assignment shall not:
other provision of this Assignment.

offending provision |Ilegal mvahd or
ision shall be con3|dered modlfed 50

Successors and Assigns. Subject ta any limitations stated in th
Asmgnment shall be binding upon and mure to the benefit o

counterclaim brought by any party against any other party.
Waiver of Homestead Exemption. Grantor hereby releases and waives all rlgh,,—

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PRAViS|
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF EDE, PTION FROM

TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.
DEFINITIONS. The following capitalized words and terms shall have the following meanings .
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall me
shall include the singuiar, as the context may require. Wards angd terms not otherwise defined in
have the meanings atiributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OFRENTS mi
be amended or modified from time {o time, together with all exhibits and schedules attached to thie, ASSIGNMEN
OF RENTS from time to time.

Borrower. The word "Borrower” means ANACORTES LANDHOLDING COMPANY, LLC. ;
Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Assigrisnen
the default section of this Assignment.

Grantor. The word "Grantor® means AMACORTES LANDHOLDING COMPANY, LLC,

T
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL TH
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAL
ON BEHALF OF GRANTOR ON SEPTEMBER 17, 2014,

GRANTOR:

ANACORTES LANDHOLDING COMPANY, LLC

By:;

Indeblednéss

Guaranty. The e "Gy -anty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty of alls

Indebtedness
payable under the N olated Documents, together with all renewals of, extensions of, modifications of,
ions for the Note or Related Documents and any amaunts expended or advanced by
inations or expenses incurred by Lender to enforce Grantor's obligations under
nterest on such amounis as provided in this Assignment. Spacifically, without

bunts that may be indirectly secured by the Cross-Collateralization provision

Lender to discharge
thls Assignment, togetl
of this A55|gnment
Lender. The word "Lends

Note. The word "Note* ‘méans, the premissory note dated September 17, 2014, in the original principal
amount of $500,000.80 fr¢m Granir to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consofidat ] f

Grantor's right, title and interest in and to all the Property as

Property. The word "Propert
i Agsignment.

Related Documents. The words®, 'Relawed ments" mean all promissory notes, credit agreemenis, loan
agreements, environmental agreem lies, securlty agreaments, mortgages deeds of trust, security
deeds, collateral mortgages, and all oth
existing, executed in connection with the

Rents. The word "Rents" means all of
and all present and future leases, including,
bonuses, accounts receivable, cash or secur;
and other payments and benefits derived or t
now or later, including without limitation Gra
and proceeds thereunder,

fthout limitation, all rents revenue, mcome issues, royalties,
eposils, advance rentals, profits and proceeds from the Property,
derived from such Jeases of every kind and nature, whether due
right to enforce such leases and to receive and collect payment

ISIONS OF THIS ASSIGNMENT, AND NOT
IGNMENT TQ BE SIGNED AND EXECUTED

ALEEN i of ANACORTES

OLDING COMPANY,

et i S

FADL V WASIK, Member of ANACORTES LANDHOLDING COMPANY,
LLC

Skagit County Auditol

of
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ASSIGNMENT OF RENTS
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On this ?% 2ofd\ before me, the undersigned
Natary P c"ﬂersonally ap Managing Member of ANACORTES LANDHOLDING COMPANY,
LLC; RICKY M STAR, Member of ANA @RTES LANDHOLDING COMPANY, LLC; and PAUL V WASIK, Member of
ANACORTES LANDHOLDIN K&C, and personally known to me or proved to me on the basis of
salisfactory evidence te ignated agents of the limited liability company that executed the
IGNMENT OF RE gegl"the Assignment to be the free and voluntary act and deed of the limited
/, its amc'.es of organization or its operating agreemeni, for the uses and
: ta_at they are authorized to execute this Assignment and in fact

Residing at ﬂmf LQ ﬂi LQL hY

My commission expires,l"uo ! Iﬁ

LaserPra, Ver. 14.3.10.003 All Rights Reserved. - WA
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