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DEED OF TRUST

DN

DATE: September 17

Reference # (if applicable): 148847-OAE ./ Additional on page

Gra ntor(s)

Grantee(s) LAND TITLE OF SKAGIT COUNTY

1. BANK OF THE PACIFIC s
2. LAND TITLE COMPANY GF SKAGIT COUNTY, Trustee

Legal Description: Ptn Lot 17, All Lots 20, Blk 32, City of Anacortes

D4

Additional on page

Assessor's Tax Parcel ID#: 37720320200009

THIS DEED OF TRUST is dated September 17, '4,“among ANACORTES LANDHOLDING
COMPANY, LLC; A Washington Limited Liability Camp rantor”); BANK OF THE PACIFIC,
whose mailing address is BELLINGHAM COMME GRICULTURE LOAN C, 4124
HANNEGAN ROAD, BELLINGHAM, WA 98226 (referred to b sometimes as "Lender” and
sometimes as "Beneficiary"); and LAND TITLE COMPA AGIT COUNTY, whose mailing
address is 111 GEORGE HOPPER ROAD, BURLINGTE 98233 (referred to below as
"Trustee™).
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GR& pr valuable consideration, Grantor conveys to Truslee lp trust with power of slale, right
Gperty, together with all exlstmg or subsequently erectad or affixed buildings,
: ents, rights of way, and appurtenances; all water, water rights and ditch rights
th ditFsor irrigation rights); and all other rights, royalties, and rofits relating to the real
fAticti all minerals, oil, gas, geothermal and simitar matters, (the "Real Property™)

{including stock in Utilities
property, including without [i

located in SKAGIT Coy

of Lots 18 through 20, inclusive, Block 32, "MAP OF THE
COUNTY WASHINGTON " as per plat recorded in Volume

commonly known as 314 COMMERCIAL AVENUE,

this Deed of Trust secures all obligations, debts and liabilities,
“or more of them, as well as all claims by Lender against Grantar
hereafler arising, whether related or unrelated to the purpose of
not due, direct or indirect, determined or undetermined,

or any onhe or more of them, whether now
the Note, whether voluntary or otherwise,

FUTURE ADVANCES. In addition to the Note, i
Grantor whether or not the advances are made purs
Trust secures, in addition to the amounis specified
Grantar, together with all interest thereon.

eed of Trust secures all future advances made by Lender to
to a commitment. Specifically, without limitation, this Deed of
re amounts Lender in its discretion may laan to

Grantor hereby assigns as security to Lender, all of Grantor's hit it nd interest in and to all leases, Rents, and
proﬁts of the Properly. This assignment Is recorded in qr;;& gance with RCW £5.08.070; the lien created by this
7 jording of this Deed of Trust. Lender grants to

Uniform Commetcial Code security interest in the Personal Pro, .
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AN|

DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TE|

PAYMENT AND PERFORMANCE. Except as otherwise provided in th
amounts secured by this Deed of Trust as they become due, and shall SRSty )
Grantor's obligations under the Note, this Deed of Trust, and the Related Docun}e 16

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees th
Property shall be govemed by the following provisions:

Possesslon and Use. Until the occurrence of an Event of Default, Grant
control of the Property; (2) use, operate or manage the Property; and (3) “eal
{this privilege is a license from lLender to Grantor automatically revoked upon def
relate to the use of the Property or to other limitations on the Property. The Real
for agricultural purpases.

Duty to Maintain. Grantar shall maintain the Property in tenantable candition an
replacements, and maintenance necassary ta preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commi
stripping of or waste on or to the Property or any portion of the Property. Without lim

suffer any
ne aﬁfy of the

Removal of Improvements. Grantor shall not demolish or remove any Improvements frorﬁ t

without Lender's prior written consent. As a condition to the removal of any Improvements, Lghdef rn
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvi
equal value. ‘

Lender's Right to Enter. Lender and Lender's agents and representatives may entar upon the Real’
reasanable times to attend to Lender's interests and to inspect the Real Property for purposes s
compliance with the terms and conditions of this Deed of Trust. ‘

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompt:
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, led
otharwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hetga
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including witho
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor hi
notified Lender in writing prior to doing so and so long as, in Lender's scle opinion, Lender's interests in th
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DEED OF TRUST
(Continued) Page 3

T grees neither to abandon or leave unattended the Property. Grantor shall do all other
158 thas acts sel forth above in this section, which from the character and use of the Property are

Y i‘:“'h{ ER. Lender may, at Lender's option, (A) declare immediately due and payable all

(B} increase the interest rate provided for in the Note or other document
such other conditions as Lender deems appropriate, upon the sale or transfer,
all or any part of the Real Property, or any interest in the Real Property. A
Real Pmperty or any right, title or interest in the Real Property, whether

evidencing the indebtedn
without Lender's prior
"sale or transfer’ meank,
legal, beneficial or equitable;

sale, assignment, or transfer
other method of conveyance e Real Property. If any Grantor is a corparation, partnershlp or limited
liability company, transfer also nge in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or li company interests, as the case may be, of such Grantor. However, this

option shall not be exercised by Lendgr ik€uch exergise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followin
Trust:

Payment. Grantor shall pay when Il events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fi impggitions lavied against or on account of the Property, and shall
pay when due all claims for work dons ites rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lie ¢iority over or equal to the interest of Lender under this Deed of

Trust, except for the lien of taxes and “#@s ents not due and except as otherwise provided in this Deed of
Trust.

dlspula aver the oblngallon to pay, so long as Lender's |nterest in the F‘roperty is not Jeopardlzed If a lien arises ar
5) days after the lien arises or, if a lien is filed,
re the discharge of the lien, or if requested by
or other security satisfactory to Lender in an
fees, or ather charges that could accrue as a

within fifteen (15) days after Grantor has notice of the filipg
Lender, deposit with Lender cash or a sufficient corpora
amount sufficient to discharge the lien plus any costs

Evidence of Payment. Grantor shall upon demand furnish “to=t
or assessments and shall auvthorize the appropriate government,
statement of the taxes and assessments against the Property.

Motice of Construction. Grantor shall notify Lender at least fift

other lien could be asserted on account of the work, services, de
furmish 1o Lender advance assurances satisfactory to Lender t
irmprovements.,

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies |
coverage endorsements on a replacement basis for the fult insurable value™zouetin
Property in an amount sufficient to avoid application of any coinsurance clause
clause in faver of Lender. Grantor shall also procure and maintain oomprehenswe

liability insurance policies. Additienally, Grantor shall maintain such other msuran
hazard, business interruption, and boiler insurance, as Lender may reasonably redire:
foerm, amounts, coverages and basis reasonably acceptable to Lender and issued:hy-a
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lend
policies or certlfcates of lnsuranoe in form satisfactory to Lender |nc|ud|ng stlpulauon

the Administrator of the Federal Emergency Management Agency as a special flood hazard éi"e
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is give
Praperty is located in a special flood hazard area, for the full unpaid principal balance of the lo
on the property securing tha loan, up to the maximum policy limits set under the National Flood Ins
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property
make proof of loss if Grantor fails to do sa within fifteen (15) days of the casualty. Whether or'gp
security is impaired, Lender may, al Lender's election, receive and retain the proceeds of any insuranca,
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the regto o
and repair of the Property. |If Lender elects to apply the proceeds to restaration and repair, Grantor shalfire
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. .
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost @
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not b
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratior:, Fii
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DEED OF TRUST
{Continued) Page 4

e ugéd first lo pay any amount owing to Lender under this Deed of Trust, then to pay accrued
rerpdindir, if any, shall be applied to the principal balance of the Fndebtedness If Lender holds
i in full of the Indebtedness, such procaeds shall be paid without interest to Grantor as

Upon request of Lender, however not more than once a year, Grantor shall furnish
ing policy of insurance showing: (1) the name of the insurer, (2) the risks
fe policy; (4) the property insured, the then current replacement value of such
etermining that valug; and (5) the expiration date of the policy. In addition, the

to Lender a report on'
insured; (3} the amountsHf
property, and the mann
Lender (however not
independent apprai :
The cost af such appraisa

TAX AND INSURANCE RESE
law, Lender may require Gra
insurance premiums, which res
payments at such other interval &s,p tler the Note may be due, of a sum estimated by Lender to be suﬁ"ment
to pay the total annual taxes, asse! nd insurance premiums Lender reasonably anticipates to be paid from
these reserves, The reserve funds sh; bs; he!d by | ender as a general deposit from Grantor, which Lender may satisfy
by payment of the taxes, assessmeri premiums required to ba paid by Grantor as they become due.
Lender shall bave the right to draw ifved funds to pay such items, and Lender shall not be required to
determine the validity or accuracy of af i paying it. Mething in the Deed of Trust shall be construed as
requiring Lender ta advance other monie rposes, and Lender shall not incur any liability for anything it may
do ar omit to do with respect to the reserve Subiect to any limitations set by applicable law, i the reserve
funds disclose a shortage or deflciency, Gra »*such shortage or deficiency as required by Lender. All
amounts in the reserve account are hereby pléd er secure the Indebtedness, and Lender is hereby authorized
upon the oceurrence of an Event of Default. Lender shall not
aerve funds unless required by law or agreed to by Lender in
st for Grantor, and Lender is not Grantar's agent for payment of

. Subjp
to mairidin with Lender reserves far payment of annual taxes, assessments, and

the taxes and assessments required to be paid by G

LENDER'S EXPENDITURES. If any action or proceeding’is commengsidithat would materially affect Lender's interest in
the Proparty or if Grantor fails to comply with any provision of thi of Trust or any Related Documents, including
but not limited to Grantor's faifure to discharge or pay when due asy @ nts Grantor is required to discharge or pay
under this Deed of Trust ar any Related Documents, Lender g exhalf may (but shall not be obligated to) take
any action that Lender deems appropriate, induding but n dcharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time leviedipr® he Proparty and paying all costs for insuring,

bear interest at the rate charged under the Note from the date i ‘
Grantor.  All such expenses will become a part of the Indebtedness r's option, will (A} be payable on
demand;, (B) be added to the balance of the Note and be apportiotied”amon be payable with any installment
payments to becorme due during either (1) the term of any applicab cy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due he Note's maturity. The Deed of

which Lender may be entitled upon Defauit.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershi
of Trust:

Title. Grantor warrants that: (a} Grantor holds gooed and marketable titl
free and clear of all liens and encumbrances other than those set forth i
title insurance palicy, title report, or final title opinton issued in favor of, G
with this Deed of Trust, and (b) Grantor has the full right, power, and authorrtyilo éxe
Trust to Lender.

e Property in fee simple,
description or in any
ender in connectian

Defense of Title, Subject to the exception in the paragraph abave, Grantor warrgnt '
title to the Property against the lawful claims of ali parsons. In the event any actipn:

Grantor will deliver, or cause ta be delivered, to Lender such instruments as Lender may ragd
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Prop ¥
existing applicable laws, ordinances, and regulations of governmaental authorities.

Survival of Representaticns and Warranties. All representations, warranties, and agreements
this Deed of Trust shall survive the execution and delivery of this Deed of Trust shall be gontindi I
shall remain in full force and effect until such time as Grantor's Indebtedness shail be paid in full.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the awa
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding’ ¢
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will delp

cause to be delivered to Lender such instruments and documentation as may be requested by Lender from tipé to
time to permit such participation.

Application of Net Praceeds. If all or any part of the Property is condemnad by eminent domain proceedings or
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of
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DEED OF TRUST
(Continued) Page 5

security agreement are a part of this Deed of

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following pr
attorney-in-fact are a part of this Deed of Trust:

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future :
and otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lende ghal
deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable sStatgrments,
termination of any financing statement on file evidercing Lender's security interest in the Rents shd.the’Persol
Property. Any reconveyance fee shall be paid by Grantor, if permilted by applicable law, The"
reconveyance may be described as the "parson or persons legally entitled therete", and the recitals in th
of any matters or facts shall be condusive proof of the truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default undér
of Trust:

ard be applied to the Indebtedness or the repair or restoration of the Properly. The net
“shall mean the award after payment of all reasonable costs, expenses, and sttorneys' fees

Current Taxes, Fees
this Deed of Trust and s
the Real Property.

ies. Upon request by Lender, Grantor shall execute such documents in addition to
atever other action is requested by Lender to perfect and continue Lender's lien on
imburse Lender for all taxes, as described below, together with all expensas

o, continuing this Deed of Trust, including without limitation all taxes, fees,
c es for recording or registering this Deed of Trust.

Taxes. The following
Deed of Trust or upon
Grantor which Grantor i
of Deed of Trust; {(3) aiax

and (4) a specific tax on &i-e*a yb #tion of the Indebtedness or on payments of principal and interest made by
Grantor.

¢ taxes to which this section applies: {1) a specific tax upan this type of
r any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
i r rm:zwred lo deduct from payments on the Indebtedness securad by this type

Subsequent Taxes. If any tax
Trust, this event shall have th an Event of Default, and Lender may exercise any or all of its

rovided below unless Grantor eithe'fr (1) pays the tax before it

Security Agreement. This instrument shal
constitutes fixtures, and Lender shall have Alf
as amended from time to time.

Security Interest. Upon request by Lender, Grgrior shall t
and continue Lender's security interest in the Rents and S
Trust in the real property records, Lender may, at any
executed counterparts, copies or reproductions of t

stitute a Security Agreement to the extent any of the Property
the rights of a secured party under the Uniform Commercial Code

vehatever action is requested by Lender to perfect
Property. In addition to recording this Deed of
thout further authorization from Grantor, file
st as a financing statement. Grantor shalf

this security interest. Upon default, Grantor

any Personal F'roperty not affixed to the Property in a nfanies "’n_ e reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) i t f written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and
coneerning the security interest granted by this Deed of Trust:
Commercial Code} are as stated on the first page of this Deed o

ed party) from which information
d (each as required by the Uniform

Further Assurances. Al any time, and from time to time, upon request ¢f L
deliver, or will cause to be made, executed or delivered, to Lender or to Lericler's deﬁgmee, and when requested by

and plao&s as Lencler may deemn appropnate any and all such rmrtgag&“‘
agreements, financing statements, continuation statements, instrument
other documents as may, in the sole opinion of Lender, be necessary or desi
perfect, continue, or preserve (1) Grantor's cbligations under the Note, this;
Documents, and (2) the liens and security interests created by this Deed of Trugt as frs :
Property, whether now owned or hereafter acquired by Grantor. Unless prohibité
contrary in writing, Grantor shall reimburse Lender for all costs and expenses
ratters referred to in this paragraph.

Attorney-in-Fact, If (Grantor fails to do any of the things referred to in the preceding paragy
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor b
Lender as Grantor's attorney-in-fact for the purpase of making, executlng, delivering, fi f |

the preceding paragraph.

Payment Default, Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, covenant or condi
contained in this Deed of Trust or in any of the Related Documents or to comply with or ta perfarm any

NRARBAR
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DEED OF TRUST
(Continued) Page 6

ndition contained in any other agreement betwaen Lender and Grantor.

re to comply with any other term, obligation, covenant or condition contained in this
any of the Related Documents.

ilure of Grantor within the time required by this Deed of Trust to make any payment
er payment nacessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third
purchase or sales agree r any other agreement, in favor of any other creditor ar person that may materlally
tn, Grantor's ability ta repay the indebtedness or Granter's ability to perform

Poed’ [ Trust or any af the Related Documents.
Any ap resentation or statement made or furmshed to Lender by Grantor or on

Grantor's obligation
False Statements

r becomes false or misleading at any time thereafter.

Defective Collatarallzation.
effect {including failure of ariy-aei at
time and for any reason.

Death or Insolveney. The disss
member withdraws from the limi
business or the death of any menib
Grantor's property, any assignmefi
commencement of any proceeding unde

ust or any of the Related Documents ceases to be in full force and

's (regardless of whether election to continue is made), any
: ny, or any other termination of Grantor's existence as a going

vency of Grantor, the appaintment of a receiver for any part of
benefit of creditors, any type of creditor workout, or the
krupw;! or insclvency laws by or against Grantor.

{ foreclosure or forfeiture proceedings, whether by judicial
;}"lod by any creditor of Grantor or by any governmental agency
against any property securing the Indebiedriesg!” This includes a gamishment of any of Granter's accounts,
including deposit accounts, with Lender. Hgwever, this Event of Default shall not apply if there is a good faith
dispute by Grantar as ta the validity or reasorableness of the claim which is the basis of the creditar ar forfeiture
proceeding and if Grantor gives Lender writl tice of the credltor or forfeiture praceeding and deposns wnh
Lender monies ar a surety bond for the creditor ¢,
sole discretion, as heing an adequate reserve or bond far th

Breach of Other Agreement. Any breach by Grantor und f any other agreement between Grantor and
Lender that is not remedied within any grace period peovidéd ther including without limitation any agreement
concerning any indebtedness or other obligation of Graf hether existing now or later.

Creditor or Forfeiture Proceedings. Conm
proceeding, self-help, repossession or any

Events Affecting Guarantor. Any of the preceding eve
Indebtedness or any Guarantor dies or becomes incompet
under, any Guaranty of the Indebtedness.

pect to any Guarantor of any of the
disputes the validity of, or liability

Adverse Change. A material adverse change occurs in Gr

Insecurity, Lender in goed faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is cufal
of a breach of the same provision of this Deed of Trust within the p
Grantor, after Lender sends written notice to Grantor demanding cure of suth
ten (10) days; or (2) if the cure requires mare than tan (10) days, |mmed|*ate|y initiat
in Lender's sole discretion ta be sufficient to cure the default and thereafte'}‘ contlnues
and necessary steps sufficient to produce compliance as soon as reasonabfy :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thi e
Trustee or Lender may axercise any one or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude gur, Ii
an election to make expenditures or to take action to perform an obligation of Gﬁ
after Grantor's failure to perform, shall not affect Lender's right to declare a default'a

power of sale and to foreclose by notice and sale, and Lender shall have the right % fpre
foreclasure, in either case in accordance with and to the full extent provided by applicable law

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have
remedies of a secured party under the Uniform Commercial Code.

GCollect Rents. Lender shall have the right, without notice to Grantor to take possession of andfnapa
Property and collect the Rents, including amounts past due and unpaid, and apply the net proc&md
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require "any te
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are® ﬂoilect
Lender, then Grantor irrevocably designates Lender as Grantar's atterney-in-fact to endorse instruments ‘yegeived
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenas
ar other users to Lender in response to Lender's demand shall satisfy the obligations for which the paym
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights undg
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to lake possession of all or any part
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pend

A
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DEED OF TRUST
(Continued) Page 7

 to collect the Rents from the Property and apply the proceeds, over and above the cost of
nsi the Indebtedness. The receiver may serve withaut bond if permitted by law. Lender's

tial amount. Employment by Lender shall not disqualify a person from serving as a

become a tenant at suff‘eraﬂoe of Lender or the purchaser of the Property and shall, at Lender's optlon aither (1)
pay a reasonable restal f8r tn of the Property, or (2) vacate the Property immediately upon the demand of

or available at law or in

Notice of Sale. Lender 4
Property or af the time ake :
made. Reasonable notice shal"mesi nglice given at least ten (10} days before the lime of the sale or disposition.
Any sale of the Personal Property'may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the éx
the Property marshalled. In exercig
part of the Property together or 5
public sale on all or any portion of 1A

Attorneys' Fees; Expenses. [f Lender
Trust, Lender shall be entitled to recove
and upon any appeal. Whether or not
reasonable expenses Lender incurs that'i L enider's opinion are necessary at any time for the protection of its
|ntersst or the enforcermnent of its rights shal oon"e a part of the Indebtedness payable on demand and shall bear

without limitation, however subject to any lirfits, under applicable Iaw Lender's attorneys' fees and Lender's Iegal
expenses, whether or not there is a lawsuit, A i

collection services, the cost of searching records, obtainisig 1l s (including foreclosure reports), surveyors'
i , to the extent permitted by applicable law.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pri
{pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee arising ;
take the following actions with respect to the Property upon thz
preparing and f'Iing a map or plat of the Real Proparty, includ:
public; (b) join in granting any easement or creating any resk
subordination or other agreement affecting this Deed of Trust or tfie,j

ritten fee;qu t of Lender and Grantor: (a) join in
the deﬁmm\on of str&ets or other nghts to the

nding sale under any other
trust deed or lien, or of any action or proceeding in which Granter, ee shall be a party, unless

required by applicable law, or unless the action or proceeding is brough

addition to the rights
“shall have the right to
foreclose by notice and sate, and Lender shall have the right to foreclose aclosure, in either case in

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appgint
appointed under this Deed of Trust by an instrument executed and acknow!edged y L

office of the recorder of SKAGIT County, State of Washington. The instrument, bl o tal
ather matters required by state law, the names of the original Lender, Trustee, andGrarito
the Auditor's File Number where this Deed of Trust is recorded, and the name and addr
trustee, and the instrumenl shall be executed and acknowledged by Lender or its s

upon the Trustee in this Deed of Trust and by applicable law. This procedure for sub t;i
govern to the exclusion of all other provisions far substitution.

NOTICES. Subject to appllcable law, and except for notice required or allowed by law to be given
any notice required to be given under this Deed of Trust, including without mitation any noticé, of defadil Hn any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually jved
telefacsimile {unless otherwise required by |aw), when deposited with a nationally recognized uvermqht burjer,

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepar\d dirge
the addresses shawn near the beginning of this Deed of Trust. All copies of natices of foreclosure frars the h
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near th .
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving forgps
notice to the other parties, specifying that the purpose of the notice is ta change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicab)
and except for notice required or allowed by law to be given in another manner, if there is more than one Graritor,
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

AT
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of Trust, together with any Related Docurnents, constitutes the entire understanding and
s'ss to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shau stive unless given in writing and signed by the party or parties sought to be charged or

‘baund by the altg

rty is used for purposes other than Grartor's residencs, Grantor shall fumish to
i staterment of net operating income received from the Property during Grantor's
previous fiscal year in suchf i i "Net operating incomea" shall mean all cash

receipts from the Prope

Arbitration. Granto
joint, or class in natuge,
disputes, shall be arbitra
claim is filed, upon reque
this arbitration agreeme
obtalning injunctive relief
mortgage; obtaining a writ

réa that all disputes, claims and controversies between them whether individual,
is Deed of Trust or atherwise, including without limitation contract and tort
he Rules of the American Arbitration Association in effect at the time the
y. No act to take or dispose of any Property shall constitute a walver of
ited by this arbitration agreement. This includes, without limitation,

¢nt 41 imposition of a receiver; or exercising any rights relating to personal
propenty, including taking or d ch property with or without judiclal process pursuant to Article 9 of the
Uniform Commercial Code. Any ¢ mes, clalms, or confroversies coricerning the lawfulniess or reasonableness of
any act, or exercise of any right, concemlng”any Property, including any claim to rescind, reform, or otherwise
all also be arbitrated, provided however that no arbitrator shall
iny act of any party. Judgment upon any award rendered by any
janisdiction. Nothlng in this Deed of Trust shall preclude any party

the Zomifiencement of an arbitration proceeding shall be deemed the
The Federal Arbitration Act shall apply to the construction,

Caption Headings. Caption headings in this: ad of Trust are for convenience purposes only and are not to be
used ta interpret or define the provisions of th

this Deed of Trust with any other interest or
¢ in any capacity, without the written consent

Merger. There shall be no merger of the interest”
estate in the Property at any time held by or for the benefit @ L
of Lender.

applicable to Lender and, to the extent not
ut regard to its conflicts of law provisions.

Governing Law. This Deed of Trust will be governe
preempted by federal law, the laws of the State of Wﬁs ngton wi
This Deed of Trust has been accepted by Lender In the Staté.of Wash

nder this Deed of Trust unless such
tiart of Lender in exercising any right
f a provision of this Deed of Trust
and strict compliance with that
ender, nor any course of dealing
s or of any of Grantor's obhgatlons

waiver is given in writing and signed by Lender. No delay or omigg
shall aperate as a waiver of such right or any other right. A wai

provision or any other provision of this Deed of Trust.
between Lender and Grantor, shall constitute a waiver of any of

sole discretion of Lender.

st to be illegal, invalid, or
on illegal, invalid, or

unenforceable as to any other urournstance If feasible, the offending pr'
that it becomes legal, valid and enforceable. If tha offending provisio
considered deleted from this Deed of Trust. Unless otherwise required by
unenforceability of any provision of this Deed of Trust shall not affect the legality
other provision of this Deed of Trust.

"s6” modified, it shall be
the illegality, in\{glidity. or

this Deed of Trust shall be blndmg upon and inure to the benefit of the parties, their su
ownership of the Property becomes vested in a person other than Grantor, Lender, witfisiit nan
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness b
extension without releasing Grantor from the obligations of this Desd of Trust or liability u

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any a@w
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits &
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The fallowing capitalized words and terms shall have the following meanings when used i
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
of the Uniled States of America. Words and terms used in the singular shall include the plural, and the 1)
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of T st
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary" means BANK OF THE PACIFIC, and its successors and assigns.

Gral sha!%

Borrower. The word "Borrower" means ANACORTES LANDHOLDING COMPANY, LLC and includes all co-signe

and co-makers signing the Note and all their successors and assigns.

W
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iords "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
tation all assignment and security interest provisions relating to the Personal Property and

Event of Defadlt. T
the events of defau

Grantor. The word "G

Guarantor. The word.?
Indebtedness.

vent ¢f Default” mean any of the events of default set forth in this Deed of Trust in
this Deed of Trust.

guaranty of all or part o:

Improvements. The w
rmabile homes affixed on
Property.

Indebtedness. The word "Indgbilstness” medns all principal, interest, and other amounts, costs and expenses
payable under the Note or Relited D together with all renewals of, extensions of, modifications of,
~or Related Documents and any amounts expended or advanced by
expenses incurred by Trustee or Lender to enforce Grantor's

obligations under this Deed of Trust, f
Specifically, without limitation, Indebt
provision, together with all interest
Cross-Collateralization provision of this B

Lender. The word "Lender” means BANK ©) E PACIFIC, its successors and assigns.

Note, The word "Nate" means the promisséry note dated September 17, 2014, in the original principal
amount of $500,000.00 from Grantor ko Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and sykstitutions fgr® the promissory note or agreement. NOTICE TG
GRANTOR: THE NOTE CONTAINS A VARIASLE INTERES

Personal Property. The words "Personal Property”
property now or hereafter owned by.Grantor, and,
together with all accessions, parts, and additions tdy, & replaceiments of, and all substitutions for, any of such
praperty; and together with all issues and profits theré eds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or othéy he Property.

ment, fixtures, and other articles of personal

Beed of Trust.
Related Documents. The words "Related Documents” mesn g
agreements, security agreements, mortgages, deeds of trust, sec
instruments, agreements and documents, whether now or hereafis
Indebtedness; provided, that guaranties and environmental indemnity agr
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, reven
other benefits derived from the Property.

Trustee. The word "Trustee® means LAND TITLE COMPANY OF SKAGIT CGRLUINTY wt;qse mailing address is 111
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor fustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DE
AGREES TO ITS TERMS,

GRANTOR:

ANACORTES LANDHOLDING COMPANY, LLC

of ANACORTES

l PAUL V WASIK, Member of ANACORTES LANDHOLDING COMPANY,
LLC

By:

T

0016
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STATE OF

COUNTY OF

On this ad\ Lt 20 ! ‘ik before me, the undersigned
Notary Public, personally appe N Al

TES LANDHOLDING COMPANY,

r de gn;:ﬂed agents of the limited liability company that executed the Deed of
ftosbe the free and voluntary act and deed of the limited liability company, by

#n or its operatmg agreement, for the uses and purposes therein mentioned,
) this Dead of Trust and in fact executed the Deed of Trust on

Residing atm{“ (Wﬂ&/\

.'Q
O wWOTag, m.

REQUEST FOR FULL

\‘b.'&
To: , Trustee TR E}
The undersigned is the legal owner and halder of all indegt 5% ms\\Deed of Trust. You are hereby
raquested, upon payment of all sums owing to you, to recdn w1tho @éH‘é ty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Tr 5
Date: eflciary:

By:
Its:
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