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POOR ORIGINAL

B\OI"iOq B\ELOIGO

Grantor(s): s Administration

Grantee(s):

Legal Description:

PARK BINDING SITE PLAN",
. approved August 30, 2007,

recorded September 10, 2007 under Au 6. 200709100133, records of

Skagit County, Washington.

Situate in the City of Mount Vernon, county of Skagit, State of Washington

Tax Parcel ID #: 8072-000-012-0000 (P12662

SUBORDINATION AGRE

This agreement dated for reference August 25, 2014 (“Su
is made by and among: the SMALL BUSINESS ADMINISTRA
United States of America (“SBA”); Wells Fargo Bank (“Lender”
Supply North RE, LLC (“Owner”).

, Agreement”),
agency of the
estaurant

RECITALS

SBA is the holder and beneficiary of a deed of trust executed by Owne
August 20, 2011, which was recorded on August 27, 2011 under recording num
201008270139,
This deed of trust together with an assignment of leases and cash collateral, (“S
Security Instrument™) was pledged to secure a note in the sum of $1,229,000.00 in favor:

Northwest Business Development Association (“CDC™), which evidences a loan made by

subordination_wa.doc 1



“DC to chk’s Restaurant Supply North RE, LLC (“Borrower”) under SBA’s 504

in favor of Lender, which shall be recorded concurrently

t together with an assignment of leases and cash collateral
Pument™) secures a note in a sum not to exceed $1,378,000.00
, which evidences a loan to the Owner made by the

' SBA’s lien position on the real and personal property
ent (“Property”) be subordinated to the lien position
A is willing to do so provided that it retains its priority

of Lender's Security Inst
with regard to all other leg

In consideration of the mutial-benéfits to the parties and to induce Lender to make
the Lender Loan, it is hereby agreed :

pOs inance senior lien. Any other use
of the proceeds, except to pay necessary, reasena fig customary closing costs, shall
void this Subordination Agreement.

(2)  Lender Warranty. Lender would not
Subordination Agreement.

(3) Subordination of SBA Lien Priority. Lende
renewals or extensions thereof, shall be a lien on the Property, pri
Security Instrument.

4
Subordination Agreement shall not operate to, or be construed to, alté
SBA’s Security Instrument with regard to any legal or equitable interes
Owner and Lender shall hold SBA harmless from any impairment of its lies
to any third party) which is occasioned by this Subordination Agreement.

(5)  Required Signatures. This Subordination Agreement is void if it is kg
executed by SBA, Lender, and Owner, or does not contain the written approval of all'o
individuals and legal entities with direct or contingent liability for repaying the SBA 1¢:

such as the Borrower and all guarantors.
‘MENO‘I 40921!1 64
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Lender Compliance with SBA 504 Loan Program Requirements. All

its evidencing the Lender Loan and Lender’s Security Instrument must comply
04 Loan Program requirements, including but not limited to those identified in
bparagraphs, and, in the event one or more of the provisions in such
comply with these requirements, Lender waives any right to enforce

ile the SBA Loan has any unpaid balance.

reasohable edst
Lender’s Seg

or Demand Provisions. The documents evidencing the
detr’s Security Instrument must not contain an early call

evidencing the Lender Loan or Lender’s Securi
make demand on the Lender Loan prior to maturi
material default.

(¢) Reasonable Interest Rate. The Lender Loan mus
interest rate that must not exceed the ma){lmum mterest rats

(60) days prior to initiating any judicial or non-judicial proceedings against the Born W
guarantors or the Property. Notice under this Subordination Agreement shall be deemed t
have been given when sent to the CDC at the following address: 9019 E. Appleway Blvd.

subordination_wa. doc 3 ’M“mmnlln!ﬂnllm“mullm
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: 200, Spokane Valley, WA 99212; and to SRA at the following address: 801 R
101, Fresno California.

Limitation on Default [nterest Rate on Lender Loan. In the event of default
t Loan, Lender may not escalate the interest rate to a rate greater than the
blished by SBA in the Federal Register and in effect as of the date of this
reement. If SBA purchases the Lender Loan or note, SBA will only pay
ote in effect before the date of default.

9
liquidate the Lend
Lender Loan, Lerig
Security Interest in
additional collateral t
Property. Provided, howe
additional collateral if it is
collateral has insufficient va
written justification for not liquidal
required to provide the CDC and §

Property.

(10)

of Collateral for Lender Loan. In the event Lender decides to

if Lender has taken additional collateral as security for the

nidate the additional collateral prior to foreclosing its

nd must apply the proceeds from liquidation of the

“pan prior to the proceeds from liquidation of the

e Lender shall not be required to liquidate the

mmer‘(‘:’zally reasonable to do so, {e.g., the additional

‘the cost of collection) and Lender provides

the additional collateral in the 60 day notice it is
#0110 foreclosing its Security Interest in the

ut is not limited to, prepayment

penalties, as well as late fees, escalate d other charges after default on

the Lender Loan.

(b) To the extent the Lender’s Securi
attributable to Default Charges, the Lender’s Sec
subordinate to SBA’s Security Instrument. This sub
and SBA and their successors and assigns, and sha
Borrower or any guarantor of the Lender Loan.

(¢} In the event of default on the Lender Loan, CD
Lender Loan current or acquire the Lender Loan including
Instrument. Lender agrees that in either of these circumstanc
bring the Lender Loan current or the purchase price of the Lendér.
of all amounts attributable to Default Charges subordinated to the S|
Lender further agrees that if it receives any amounts attributable to

Charges, Lender holds such funds in trust for SBA and will 1mmed1ately
them to SBA.

(d) If Lender sells, or intends to sell the note evidencing the Lender Lo

subordination_wa.doc 4 ‘M‘W I' W ﬂ“ I“ IMH'“!M“!M}I w
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(1) If the Lender Loan is not in default, within 15 calendar days of
the sale Lender must provide CDC and SBA with written notice of the
purchaser's name, address and telephone number and confirmation that the
purchaser has received an executed copy of this Subordination Agreement.

: (2) If the Lender Loan is in default and the Lender intends to sell the
note.as part of its liquidation strategy, Lender must provide the CDC and

ceceipt of the notice to exercise its option to purchase the note. [f
xercise its option and the Lender sells the note, within
“days of the sale the Lender must provide CDC and SBA

default fees), or other related fees,
Security Instrument.

{12)  Cooperation in Event of Liquidati the event either the Lender Loan or
SBA Loan is declared in default, the partles 4 ate the Property in a
ample, Lender agrees to: (a)
accept a U.S. Treasury check(s) from SBA or D
including, for example, purchase of the Lender Loa
the loan payment status, loan payment history, and
Lender Loan; (c) to provide CDC and SBA, at no charyy
photocopies) with copies of any appraisal, environmental in
or searches conducted by or for the Lender; and (d) provid
Borrower or the Lender Loan requested by CDC and SBA.

vide CDC and SBA with
ayoff statement on the
asonable charges for
. title examination

(13) Lender Waiver of Right to Indemnification by SB
Loan documents contain provisions granting Lender the right to in
subsequent owners of the Property, Lender waives its right to enforc
against SBA and CDC in the event SBA or CDC acquires title to the Prope
foreclosure, acceptance of a deed in lieu of foreclosure, or otherwise. '

(14)  No Implied Third Party Beneficiaries. The parties agree that tin
Subordination Agreement shall not grant any right, benefit, priority, or interest t

party, including but not limited to the SBA Loan Borrower or guarantor(s).

(15)  Successors and Assigns. This Subordination Agreement shall bind and
inure to the benefit of the respective parties and their successors and assigns, including any

; IARNMARAMALNY
201409220764
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/ acquiring the Lender Loan and Lender’s Security Instrument by sale, assignment, or
tzfer from Lender. Lender agrees that SBA may assign this Subordination

ff}:ty, tax, or liability. Lender may not claim or assert against SBA
any obligation of the Borrower, or defeat any claim of SBA

local or state’contro!
any local or state
with respect to thg,

(17) Termin
in full of either the Lender

ybordination Agreement will terminate upon payment
he SBA Loan and all costs related thereto.

dination Agreement may be executed in any
ill be deemed an original, and all of which

(18) Counterparts.
number of counterparts, each of

together constitute one and the s

(19)  Validity of Provisions:, In the event that any provision of this Subordination
Agreement is deemed invalid by a cours,gf competest jurisdiction, all other provisions of
this Subordination Agreement shall remain v forceable.

(20)  Authority to Execute Subordinatien,
certify that they have been duly authorized to exeeu
behalf of their respective party.

nt. The persons signing below
iberdination Agreement on

iy
BTN
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U.S. SMALL BUSINESS ADMINISTRATION =€
BY Sis-Adterney=tm-Fact

State of California
County of Fresno

on @ / Lf*‘“
public, personally appearesd ..
proved to me on the basis of st
subscribed to the within instrumet
same in his@€etheir authorized capg
instrument the person(s), or the entit
the instrument.

"~ before me, oWkt Sharyf LC)I‘”IA{MS , notary

! f) Serfx,no , who
y'evidence to be the person(s) whose name(s{isare
4 acknowledged to me that he/glighhey executed the
2 and that by hiheir signature(s) on the
ipon behalf of which the person(s) acted, executed

L certify under PENALTY OF PERJUR
that the foregoing paragraph is true and corrg

e laws of the State of California

WITNESS my hand and official seal.
<

' . NICA SHERYL WILLIAMS
Signatu A Cemmission # 2055873

Netary Putlic - Caiifornia

s

s

207140 $159.00
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NO’I‘ARY PUBLIC in and for the State

of Prizone , residing at_ Phcen
My appointment expires: - 11 -1

\Hﬂ!lll\!\lll!li!\ﬂl\lI!!\l\
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igk’s Restaurant Supply North RE, L1.C
shington limited liability company

Johnstun Family/Trist

STATE OF %Sﬂ'ﬁ\'l‘ﬁ‘l:eN

County of Skagit Cug‘

1 certify that I know or have satisfactory evi
instrument and acknowledged it as Managing Mesmbsr
RE, LLC, a Washington limited liability company z
Trust dated 03/01/2006 and the Johnstun Family Tru
Restaurant Supply North RE, LLC, a Washington lim
and voluntary act, of such limited hablhty company, for's
in the instrument.

paTED;Deemtn 1% 5

liabilify.company to be the free
3 urposes mentioned

TAMMY HEIR | NOTARY PUBLIC in and for the St
Notary Public State of Nevada i of NV , 1‘esiding at  las

No. 02-76439-1 ] : e L !‘ i
My Appt. Exp. June 7, 2018 My appointment expites:_& % .

AR
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g llm;tedh ility company

_‘

Chad O, Johnstun(
Jobnstun Family rust

oo @

STATE OF-WASTHNGTON

ss,
County of Skagi CJ.@@@ }

[ certify that 1 know or have satisfactory evide:
instrument and acknowledged it as Managing Mem
RE, LLC, a Washington limited liability company an
Trust dated 03/01/2006 and the Johnstun Family Trust
Restavrant Supply North RE, LLC, a Washington limited-
and voluntary act, of such limited liability company, for the us
in the instrument.

DATED: Seglomien &

, 2014,

i LY

h&&l 0. Johnstun sipned this

any to be the free

purpases mentioned

AAAAAAA
A A B e Pl il iyl

TAMMY HE\R
Notary Public State of Nevada
No. 02-76439-1
My Appt. Exp. June 7,2018

T
T T TRV Y ey w
-

TV TTTYY

A RSB
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NOTARY PUREIC in and for the §¢
of N , tesiding at

las Nagas

My appointment expires;__ &, 7 = |
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The undersigned Guarantor(s) join in and consent to all the terms of this agreement
acknowledge that it does not alter their liability to the SBA. The Guarantor(s)
owledge that SBA. has not agreed fo release them from any of their obligations.

°s Restaurant Supply North, LLC

iim1t37 lxablhtyompany

ol

e% {'behalf of the

limited liability company to be the free and
company, for the uses and purposes mentioned in

DATED: gzderrbm S

. 2014,

“““““““““ 1: RMMY h‘é& 7 NOTARY PUBLIC
Notary Public State of Nevada 4 Of_w‘.__, res1dmg‘a
No. 02-76439-1 E My appointment expires: 4

My Appt. Exp. June 7,2018

4 -
e e

AANMAURDH AR
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D JOHNSTUN GIFT TRUST

County of-Siagit

I certify that
this instrument as a TRE
member of DICK’S REST
free and voluntary act of suc
in the instrument.

DATED: S@‘m‘&m 8

chalf of CHAD JOHNSTUN GIFT TRUST, which is a
PPLY NORTH, LLC, oath they stated it to be the
ility company, for the uses and purposes mentioned

NOTA

My appointme

TAMMY HEIR
Notary Public State of Nevaduy
MNo. 02-76439-1
My Appt. Exp. June 7, 2018

P T AT

T

AR S ANS
Y

L
“ $159.00
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iek’s Restaurant Supply Eastside, Inc.
Washington corporation

G f st
. }oﬁmmWem

I certify that I know or have satisfaciory evidence-that Edward O. Johnstun signed this
instrument and acknowledged it as President of I estaurant Supply Fastside Inc., a
Washington corporation and Chad O. Johns instrument and acknowiedged
it as Trustee of the Chad Johnstun Gift Trust

dated XXXXX, Members of Dick’s Restauran

be the free and voluntary act, of such corporatisn,
the instroment.

DATED:Sepzé’mbﬂ’\ 18 ,2014.

AAAAAAAAAAA TA A?:A;\AY HEIR b of N\l NN residing at_los \iag
3 Notary Public Stats ;gf Nevadap My appointment expires: &~/ ;
; No.02-76438-1 ¢
E My Appt. Exp. June 7, 2018 4

e
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Restavrant Suppfy of Washingtog Inc,

Chad Q. Johns
Johnstun Famfly

1, Tm‘

I certify that I know or have g
this instrument and acknowledged
Washington, Inc., a Washington corpora
and ack.uowledged it as Trustee of the Johnst ]
Dick’s Restaurant Supply of Washingten, Inc., 2 Washit
voluntary act, of such corporation, for the uses an

parenSeglentes 1820

y evidence that Edward O. Johnstun signed
President of Dick’s Restauwrant Supply of
and Chad O. Johnstun signed this instrument
st dated XX XXX, Member of
orporation to be the free and

..
e e el el el

TAMMY HEIR
Notary Public State of Nevada

No. 02-76439-1

My Appt. Exp. June 7, 2018

Lk

T YTy Twews

T T O.Ews
7

o
NPT v Y v
v

\Illl|l\|NI|!\|\III\INII
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and acknowledgé& 1
in the instrument,

STATEQF Nenade
County of Crax &

1 centify that I know or have satisfactory evidence that Edward O. J ;
s;gned this mz.trummt on oath and stated that hefshe is aulhorjzed t0 exeot

in the instrument.

DATED;S&éganbm 18

; OM inand for the State
VEA"L‘S AN

SF_ NN , residing at
My appointment expires; £~ — 1%

, 2014,

A A A A A A A A A A A LA A D

o ADARD
.

TAMMY HE!R
Notary Public State of Nevada
j No. 02-76439-1

£ My Appt. Exp. June 7, 2018

Ty

N e U e
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NOTARY-RUBLIC in and for the State Y
of NN residingat KI5

My appointment expires; & 77—

R

; dit $159.00
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EXHIBIT A -- “LEGAL DESCRIPTION”
MOUNT VERNON BUSINESS PARK BINDING SITE PLAN",

d Use No. LUQ5-061, as per plat approved August 30, 2007,
bier 10, 2007 under Auditor's File No. 2007098100133, records of

Situate in Vernon, county of Skagit, State of Washington

RN LA A
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