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ED OF TRUST

DATE: September 11, 2014
Reference # (if applicable): Additional on page ____
Grantor{s):

1. Dick's Restaurant Supply North RE, LLC

Grantee(s) '
1. Wells Fargo Bank, National Associatiofk,
2. Wells Fargo Financial National Bank, T

SINESS PARK BSP
Additional on page 2

Legal Description: Lot(s): LOT 12 SOUTH MCOUNT VE

Assessor's Tax Parcel ID#: P126625/ 8072-000-012-0000 |

THIS DEED OF TRUST is dated September 11, 2014, among Dic
RE, LLC, a Washington limited liability company whose address is
Vernon, WA 98273 ("Grantor"); Wells Fargo Bank, National A
address is SBA Lending, 121 S. Market Street, 7th Floor, San Jose, CK
to below sometimes as "Lender” and sometimes as "Beneficiary™); and W Einancial
National Bank, whose mailing address is c/o BBSG-San Antenio Loan Ops L.Df, .#

San Antonio, TX 78265 (referred to below as "Trustee"). ;

t Supply North
wath St., Mount
Mhose mailing




DEED OF TRUST
(Continued) Page 2

ANT. For valuable consideration, Grantor conveys to Trustee in trust with power of saie, rlght
and for the benefit of Lender as Beneficiary, all of Grantor's right, titie, and interest in and to
eal propedy, together with all existing or subsequently erecled or affixed buildings,
all easements, righis of way, and appurtenances; all water, water rights and ditch righis

#h ditch or irrigation rightsy; and all other rights, royalties, and profits retating to the real
3 tion all minerais, oil, gas, geothermal and simitar matters, &he “"Real Property")

tate-of Washington:

GR

property, including
..located in Skagt

The Real Property or it
Vernon, WA 98273.
8072-000-012-0000.

commonly known as 324 Chenoweth Street, Mount
Property tax identification number is P126625 /

‘Grantor's right, title, and interest in and to all leases, Rents, and
cocordance with RCW 65.08.070; the lien created by this
upon the recording of this Deed of Trust. Lender grants to
; license may be revoked at tender's oplion and shall be

/% of the Indebtedness. In addition, Grantor grants to Lender a
sonal Property and Rents.

BT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
3 FHE INDEBTEDNESS AND (B) PERFORMANCE OF

profits of the Property. This assignment 73
assignment is intended to be spegific, perfectid

THIS DEED OF TRUST, INCLUDING THE ASSIGN
PERSCONAL PROPERTY, IS GIVEN TO SECURE (A

PAYMENT AND PERFORMANGE. Except as olherwise phy !
amaunts secured by this Deed of Trust as they become dug and
Grantor's obligations under the Note, this Deed of Trust, and he Rel

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior
Property shall be governed by the following provisions:

Possession and Use. Uniil the occurrence of an Event of De
control of the Property; (2) use, operate or manage the Propefty

{this privilege is a license from Lender to Grantor automatically revoke
relate to the use of the Properly or to other limitations on the Property. |
for agriculturai purposes.

Duty to Maintain. Grantor shall maintain the Property in ienantable co
replacements, and maintenance necessary to preserve its vaiue.

may (1) remain in possession and
Rents from the Property

Compliance With Envirenmental Laws, Granlor represants and warrants {o Lendger
Grantor's ownership of the Property, there has been no use, gengration, manufacius
release or threatened release af any Hazardous Substance by any person on, u
(2) Grantor has no knowledge of, or reason to believe that there has been, excepiag.mevic
acknowladged by Lender in writing, (@) any breach or viplation of any EnvironmenigdLa
generation, manufaciure, storage, treatment, disposal, release or threatened release 6

on, under, about or from the Property by any prior owners or occupants of ihe Propefly Jof
threatened litigation or claims of any kind by any person relaling to such matters; and (&) Exedpt
disclosed to ang acknowledged by Lender in writing, (a) neither Granlor nor any tenant, coriire
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or rek
Substance on, under, about or fram the Property; and () any such activity shall be conducted in gdmsHan
all applicable federal, state, and lccal laws, regulations and ordinances, including withdyt<{limitg
Environmenial Laws. Grantor authorizes Lender and its agents fo enter upon the Property
inspections and tests, ai Grantor's expense, as Lender may deem appropriate to determine comp
Property with his section of the Deed of Trust. Any inspections or tests made by Lender shall be |
purposes only and shall not be construed to create any respansibility or liability on the part of Lender to g5
1o any other persen. The representations and warranties contained herein are based on Grantor's due diligenc
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DEED OF TRUST
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the Property for Hazardous Substances. Grantor hereby {1) releases and waives any future claims
Far indemnity or contribution in the event Granter becomes liable for cleanup ar other cosls under
{2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
nalties, and expenses which Lender may directly or indirectly sustain or suffer resulting fram
n of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
atened release occurring prior to Grantar's pwnership or interest in the Property, whether
&npuld have been known to Grantar. The provisions of this section of the Deed of Trust,
mnify and defend, shall survive the payment of the Indebtedness and ihe satisfaction
£ this Deed of Trust.and shall not be affected by Lender's acquisition of any interest

Nuisance, Waste, Aall not cause, conduct or permil any nuisance nor commit, permit, or suffer any
stripping of or wast Property or any portion of the Property. withaout limiting the generzality of the
foregeing. Grantar = grant 10 any other parly the right to remove, any timber, minerals {including

oif and gas), ceal, clay, g " soil, el or rock products without Lender's prior written consent.

Removal of improveme
without Lender's prior w
Gramor 1o make arrangemes
equal value.

Lender's Right to Enter. Lend
reasonable times to attend to L
campliance with the terms and contilic:

hall not demolish or remave any Improvements from the Real Propery
& condition to the removal of any Improvements, Lender may require
4 1o Lender {o replace Such improvements with Improvaments of at least

agents and representatives may enter upan the Real Property at ali
ts and to inspect the Real Property for purposes of Grantor's
Deed of Trust.

tor shall prompily comply, and shall promptly cause

& or entities of every nature whatsoever who rent, lease or
finer, with all laws, ordinances, and reguiations, now or hereafier
cable to the use or occupancy of the Property, including without
Grantor may contest in gocd faith any such law, grdinance, ar
ceeding, ingfkding appropriate appeals, so long as Granter has
nder's sole opinicn, Lender's interests in the
 “adequate securily or a suretly bond, reasonably

Compliance with Governmental Requig
compliance by all agents, tenants or
otherwise use or occupy the Propeny in
in effect, of all governmental authorities &
limitation, the Americans With Disabilities
regulation and withhold compliance during any:
notified Lender in writing prior to doing se and so long
Property are not jeopardized. Lender may require Granjet
satisfactory {0 Lender, to protect Lender's intgrest.

Duty to Protect. Grantor sgrees neither o abandon d Jeave ynatiended the Froperty. Grantor shall do all other
acls, in addition to those acts set forth above in this seCtg se=the character and use of the Property are

reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's o . jeslare immediately dug and payable all
sums secured by this Deed of Trust or (B) increase the intere 4 for in the Mote or other document

evidencing ihe Indebtedness and impose such other conditions as Lender.
without Lender's prior writlen consent, of all or any parl of the Real Peop
"sale or transfer’ means the conveyance of Real Property or any right, title
legal, beneficial or eguitable; whether voluntary or involuntary; whether by oudr
land contract. contract for deed, leasehold interest with a term greater than
sale, assignment, o transfer of any beneficial Intarest in or lo any land trust
other method of conveyance of an intarest in the Real Properly. If any Grantords
liability company, transfer also includes any change In ownership of more than tw
stock, partnership interests or limited liability company interests, as the case may b
aption shall not be exercised by Lender if such exercise is prohibited by federal law ©

TAXES AND LIENS. The following provisions relating to ihe taxes and liens on the B
Trust:

riate, upen lhe sale or transfer,
wierest in the Real Property. A
t itz the Real Property; whether
d, installment sale contract,
lease-option contract, or by
eal Praperty, or by any
partnership or limiled

(25%) of the voting
4l However, this

Payment. Grantor shall pay when due (and in ail events prior to delinquency) all taxes,
charges (including water and sewer), fings and impaositions levied against or an account o
pay when due all glaims for work done on or for services iengered or material furnished 1,
shall mainiain the Property free of all liens having priority over or equat to the interest of Lendg
Trust, except for ihe lien of taxes and assessments not due and except as atherwise provided i
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connecticn
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the tien arises or, if a
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or If requeste
Lender, deposil with Lender cash or a sufficient corporate surety bond er other security satisfactory to Lenghr in

A
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DEED OF TRUST
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ient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a

nelosure or sale under the len. In any contest, Grantor shall defend itself and Lender and shalt

ersa judgment before enforcement against the Property. Grantor shall name Lender as an additionai
rety bond furnished in the contest proceedings.

Grantar shall upen demand furnish to Lender satisfactory evidence of payment of the taxes
4 authorize the appropriate governmental official to deliver o Lender at any time a written
ssessments against the Property.

Notice of Constps
services are fumishes
ofner lien ¢ould be a

wréntor.shall notify. Lender al.least fifteen (15) days before any work is commenced, any
r anysmaterials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
red o account of the work, services, or materials. Grantor will upen request of Lender
ssurances satisfactory 1o Lender that Grantor can and will pay the cost of such

PRQOPERTY DAMAGE IN§ RANCE. Th owing provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of [nsuran
coverage endorsements o '
Praperty in an amount sufficien
clause in favor of Lender. Gra
coverage amounis as Lender

ii*grocure ang maintain policies of fire insurance with standard extended
' hasis for the full insurable value covering all Improvements on the Real
2id application of any ceinsurance clause, and with & standard mortgages
ure and maintain comprehensive general liability insuranca in such
g STrustee and Lender being named as additional insureds in such
liability insurance policies. Additity Ar shali maintain such other insurance, including but not fimited to
hazard, business interruption, and boile Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis regs #plable to Lender and issued by & company or companies
reasonably acceplable to Lender. Gra sh request of Lender, will deliver fo Lender from time to time the
policies or certificates of insurance in fori isfactory to Lender, inciuding stipulations that coverages will not be
cancelled or diminished without at least thisty{30) days prior written notice to Lender, Each insurance palicy also
shall include an endorsement proviging that éovarage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other pe The Real Praperty is or will be located in an area designated by
the Administrator of the Federal Emergency Management Age a special fiood hazard area, Grantor agrees 1o
obtain and maintain Federat Flood tnsurance, If available#¥ unpaid principal balance of the laan and any
prior liens an the property securing the loan, up policy fimits set under the National Fiood
Insurance Program, or as olherwise required Dy Lendes n such insurance for the term of the loan.

wAerss.0r damage to the Property. Lender may
casualty. \Whether or not Lender's
roceeds of any insurance and apply
ing the Property, or the restoration
ion and repair, Grantor shall repair or
¢ Lender. Lender shall, upon
for the reasonable cost of
eeds which have not been
the repair or restoration of

Application of Proceeds. Grantor shall pramptly notify
make proof of loss if Grantor fails to do so within fifteer™ {75
security is impaired, Lender may, al Lender's etection, receive
the proceeds to the reduction of the indedtedness, payment
and repair of the Properly. If Lender elects to apply the proced
replace the damaged or destroyed improvements in a man
satisfactory proof of such expanditure, pay or reimburge Grantor-freii
repair or restoration if Grantor is not in default under this Deed of T
disbursed within 180 days after their receipt and which Lender has no
the Property shall be used first to pay any amount owing {¢ Lender undg ust, then to pay acerued
interest, and the remainder, if any, shall be applied o the principal balak . ness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shallts Awikiout interest to Grantor as
Grantar's interesis may appear.

or shall furnish
2) the risks
glue of such

Grantor's Report on Insurance. Upon request of Lender, however not mere tha
fo Lender a report on each existing policy of insurance showing: (1) the na
insured; (3} the amount of the policy; (4) the property insured, the then ¢
property, and the manner of determining that value; and (5) the expiration date of the
raquest of Lender, have an independent appraiser satisfactory to Lender determing the
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affe
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related

but not limited to Grantor's failure to discharge or pay when dua any amounts Grantor is required
under this Deed of Trust ar any Related Documents, Lender on Grantor's behaif may (but shall not be)
any action that Lender deems appropriate. including but not kmited to discharging or paying all taxes,
interests. encumbrances and other claims, at any time levied or placed on the Properly and paying all costg insuripg,
maintaining and presenving the Property. All such expenditures incurred of paid by Lender for such purposes willkthe
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the
Gramtor. Al such expenses will become a pant of the Indebtedness and, at Lender's aption, will {A}

R
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DEED OF TRUST
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added te the balance of the Note and be apportioned among and be payable with any instaliment
due guring either (1) the term of any applicable insurance policy; or (2) the remaining term of
ated as a baltoon payment which will be due and payabie at the Note's maturity. The Deed of
yment of these amounts.  Such right shall be in addition to all other rights and remedies 10
fiied upon Default.

TLE. The following provisions relating to ownership of the Property are a part of this Deed

(a). Grantor holds good.and marketable litte .of recard. to ihe Property in fee simple,
acumbrances other than thase set forth in the Real Properly description or in any
t, or final title opinton issued in faver of, and accepted by, Lender in cannection
) Granter has the full right. power, and authority to execute and deliver this Deed of

Trust to Lendar.

Defense of Title.
title 10 the Properly &g
that questions Granter's
action at Grantor's expe
participate in the proceeding
Granlor will deliver, or cause 1
1o permit such participation.

fion in the paragraph above, Grantor warrants and will forever defend the
claims of all persons. in the event any acticn or praceeding is commansed
‘fergat of Trustee or Lender under this Deed of Trusl. Grantor shal defend the
whe the nominal parly in such proceeding, but Lender shall be entitled to
represented in the proceeding by counsel af Lender's own choice, and
Lender such instruments as Lender may request from time to time

Compilance With Laws. Grantory s £nat the Property and Grantar's use of the Property complies with ail
existing applicable laws, ordinances, and, feguiations af governmental authorilies.

Survival of Representations and Warra
this Deed of Trust shall survive the exe
shail rernain in full force and effect until sug

rdsentations, warrantieg, and agreements made by Grantor in
livery of this Deed of Trust, shall be continuing in nature, and
e as Grantor's Indebtadness shall be paid in full.

Proceedings. If any proceeding in condemn is filed,
Grantor shall promptly take such steps as may be necessar
may be the nominal party in such proceading, but Lendet sb
represented In the procesding by counsel of its owr ¢ :
cause to be delivered to Lender such instruments and'ddgumentétign as may be requested by Lender from time to
time to permit such participation.

Apptlcation of Net Proceeds. If all or any part of the Property isstosdemr
any proceeding or purchase in lieu of condemnation, Lender m. its ele
net proceeds of the award be applied to the Indebtedness of i
procesds of the award shall mean the award after payment of
incurred by Trustee or Lender in connection with the condemnatic

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORI
to governmental taxes, fees and charges are a part of this Deed of Trust:

tor shall promptly notify lender in writing, and
fend the action and obtain the award. Grantor
iitled to participate in the proceeding and to be

by eminent domain procsedings or by
require that all or any portion of the
storation of the Property. The net
ts, expenses, and attorneys' fees

Current Taxes, Fees and Charges. Upon reguest by Lender, Grantor sha cumeants in addition to
this Deed of Trust and take whatever other action is requesied by Lenderta, De ntinue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descr . agether with all expenses
incurred in secording, perfecting of continuing this Deed of Trust, including wiltiout iimjgatign all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed 0 st.

Taxes. The following shall conslilute taxes 1o which this section applies: (1) Giv
Deed of Trust or upon all or any paft of the Indeblednass secured by Ihis Deed of Trus
Grantor which Grantor is authorized or required to deduct from paymants on the Indeb
of Deed of Trust; (3} atax on this type of Deed of Trust chargeable against the Lendet:
and {4) a specific tax on all or any portion of the Indebtedness or on payments of princi
Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date o
Trust, this event shall have the same effect as an Event of Default, and Lender may EXErCiSgANy-Gr
svallable remedies for an Event of Default as provided below unless Grantor either (1) pay
pecomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section a
Lender cash or a sufficient corporate surety bond or other security satisfactory tc Lender.

SECURITY AGREEMENT; FINANGING STATEMENTS. The fellowing provisions relating to this Deed ¢
security agreement are a part of this Deed of Trust:

0140972 Zl!l’lmjﬂollll
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DEED OF TRUST
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This instrument shall constitute a Security Agreement lo the extent any of the Properly
es, and Lender shall have atl of the rights of a secured party under the Uniform Commercial Code

noa raquest by Lender, Grantor ghall take whalever aclion is requested by Lender 1o parfect
security interest in the Rents and Personal Property. In addition to recording this Deed of
ji records, Lender may, at any time and without further authorization from Grantor, file
ies or reproductions of this Deed of Trust as a financing statement.  Grantor shall
“axpenses incurred in perfecting or continuing this security interest. Upon default, Grantor
fach 1he Personal Propefly frim thie Properly. Upon default, Grantor shaii assemble
d to the Property in a manner and at a place reasonably convenient fo Grantor and
to Lender within three (3) days after receipt of written demand from Lender to the

shall not reriows, Sevier
any Personal Properjsiot
Lender and make it a
extent permitied by agF

Addresses. The rmdilin
concerning the securily ;
Commerciai Code) are a

FURTHER ASSURANCES;
attorney-in-fact are a part of this

f Grantor (debtor) and Lender (secured party) from which information
d by this Dead of Trust may be obtained {each as required by the Uniform
first page of this Deed of Trust.

The following provisiens relating lo further assurances and

Further Assurances. At any tishe8nd fromeiffie to time, upon request of Lender, Grarttor will make, execute and
deliver, or will cause o be madé, execiifeg autielivered, to Lender or to Lender's designee, and when requested by

and places as Lender rmay deem apbro 3 all such mortgages, deeds of trust, secuwrity deeds, security
agreemenis, financing statements, confinuétion efatements, instruments of further assurance, certificates, and

perfect, continue, or preserve (1) bhligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the fiens and security interests created by this Deed of Trusl as first and prior liens on the
Froperty, whether now owned or hereafter ggdiired by Grantor. Unless prohibited by law or Lender agrees {0 the
contrary in writing, Grantor shali reimburse or for all costs and expenses incurred in conneclion with the
matiers referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things refrreds
far and in the name of Grantor and at Granter's expéns
Lender as Grantor's attorney-in-fact for the purpose offimiking,gxafuting, deliverng, filing, recording, and doing all
other things as may be necessary or desirable, in Lendar's gol iFforet0 accomplish the matters referred to in
the preceding paragraph. +

PARTIAL RELEASES. Lender shall execule parlial releases of
conditions: Weils Fargo does nat ailaw partial releases withaut pria

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including:
and otherwise performs ali the obligations imposed upon Grantor under s L8, Thyst, Lender shall execute and
deliver to Trustee a request for full reconveyance and shall execute and gdeliver to ‘Grantor suitable staterments of
termination of any financing statement on file evidencing Lender's secur| nterest jh the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permited applicabie law. The grantee In any
reconveyance may be described as the "person or persons legaily entitled therato™=
of any matters or facts shali be conclusive proof of the truthfulness of any such rivattérs 4

EVENTS OF DEFAULT. Each of the foliowing, al Lender's option, shall conslitute a
af Trust:

Payment Default. Granior fails te make any payment when due under the Indebted:

Other Defaults. Grantor fails 1o comply with or to perform any other term, obligali
contained in this Deed of Trust or in any of the Related Documents or to comply w
obligation, covenant ar condition contained in any other agreement between Lender and Gr

Compliance Default. Failure to comply with any olher term, obligation, cavenant or conti
Deed of Trust, the Note or in any of the Related Documents.

Default on Othet Payments. Failure of Grantor within the time required by this Deed of Trust to
for taxes or ingurance, ar any other payment necessary 1o prevent filing of of to effect discharge

Default in Favor of Third Parties. Shousd Grantor default under any loan, extension of credit, security ‘ggreemait,
purchase or sales agreement, or any other agreement, in faver of any olher creditor or person that maymaterial
affect any of Grantor's properly or Grantor's ability to repay fhe Indebtedness or Grantor's ability 1 ‘
Grantar's obligations under this Deed of Trust ar any of the Related Documenis.

\ 0140922016 !
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DEED OF TRUST
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Any warranty, representation or statement made or furnished to Lendar by Grantor or on
syunder this Deed of Trust or the Related Documents is false or misleading in any material respect,
ie time made or furnished or becomes false or misleading at any time thereafler.

ion. This Deed of Trust or any of the Relaled Documents Geases {o be in full force and
of any collateral document to create a valid and perfected security interest or lien) at any

dissoiution of Grantor's (regardless of whether election to continue is made), any
imited Hability company, or any cther termination. of Grantor's existence. as. a.going
wemember, the insolvency of Granter, the appeintment of a receiver for any part of
Assinment for the benefit of creditors, any type of creditor workout, or the
ing under any bankrupicy or insclvency taws by or against Grantor,

member withgt
business or thd
Grantar's properly,
commencement of an

mmencement of foreclosure or forfeilure proceedings, whether by judicial
ny other meathod, by any creditor of Grantor or by any governmental agency
ebtedness. This includes a garisiment of any of Grantor's accounts,
However, this Event of Default shall not apply if there is a good faith

iedity
proceeding and if Grantor g fidas“written notice of the greditor or forfeiture proceeding and deposits with
Lender monies or a surety bond.

nd far the dispute.

Breach of Other Agreement. Any resg or under the terms of any other agreement between Grantor and
wodprovided therein, including without limitation any agreement

concerning any indebtedness or other o tor ta Lender, whether existing now or later.

g events occurs with respect to any Guarantor of any of the
incompetent, or revokes or disputes the validity of, or liability

Events Affecting Guarantor, Any of thig/pred
Indebtedness or any Guarantor dies or bagorpd
under, any Guaranty of the indebtedness.

Adverse Change. A material adverse chané tor's financial condition, or Lender believes the

Trustee or Lender may exercise any one or more of the follows NG i i edies!

‘wude pursuit of any ather remedy, and

Election of Remedies. Election by Lender to pursue any remédy ¢
3 Bf Grantor under this Deed of Trust,

an election to make expenditures or to take action to perform
after Grantor's fallure 1o perform, shall not affect Lender's right

Accelerate Indebtedness. Lender shall have the right at its op dst the entire Indebtedness immediately
due and payable, including any prepayment fee which Grantor would, i

Foreclosure. With respect to all or any part of the Real Property, the Tg
power of sale and to foreclose by notice and sale, and Lender shall
foreciosure, in either case in accardance with and to the full extent providad

jave the right to exercise its
ght to foreclose by judicial

UGC Remedies. With respect to all or any part of the Personal F'rope'riy have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice lo Grantor to take
Property and collect the Rents, including amounts past due and unpaid, and agiiy the net
above Lenders costs, against the Indebtedness. in furtherance of this right, Lemd ;
other user of the Property to make payments of rent or use fees directly to Lender. [f the
Lender, then Grantar irrevocably dgsignates Lender as Granter's attorney-in-facl to endes
payment thereof in the name of Grantor and to negotiate the same and collect the proceed
or other users to Lender in responge to Lender's demand shall satisfy the obligatiens for
made, whether or not any proper grounds for the demand existed. Lender may exercis g
subparagraph either in person, by agent, or through a receiver.

and manage f{he
reteads, over and

Appoint Receiver. Lender shall have the right {o have a receiver appointed 1o 1ake possessien of gtf
the Property, with the power to protect and preserve the Property, to operate the Property precég
foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abo
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by Jaw &
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exces
indebtedness by a substantial amount. Employment by Lender shall not disgualify a persan from ser

A
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DEED OF TRUST
(Continued) Page 8

phancy atiSufferance. If Grantor remains in possession of the Property after the Property is sold as provided

dei otherwise becomes entitied to possession of the Property upon defautt of Grantor, Grantor shall
effant ‘at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
tal for the use of the Property, or (2) vacate the Property Immediately upon the demand of

Other Remediés® Trudlée or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at | FEGUItY.

Kotice of Sale. : ive. Grantor.reasonahle notice of the time and place.of any public sale of the FPersonal
Property ar ¢&the tir fter shich any private sale or other intended disposition of the Personal Property is 1o be
made. Reasonable n hal’mean notice given al least ten (10} days before the time of the sale or disposition.
Any sale of the Persan; rty may be made in conjunction with any sale of the Real Property.

extent“permitied by applicanle law, Granior hereby waives any and all rights to have
ts rights and remedies, the Trustee or Lender shall be free 1o sell all or any
tely, in one sale of by separate sales. Lender shall pe entitled Lo bid at any
reraerty.

Attorneys' Fees; Expense: fStitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shal! be entitled tosécpder such sum as the couwrt may adikige reasonabie as attorneys' fees at trial
and upon any appeal. Vnet { fart action Is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incu gder's opinion are necessary at any time for the protection of its
interest or the enforcement of its Tgks S icome a past of the Indebledness payable on demand and shall bear
re unti! repaid. Expenses covered by this paragraph include,
without limitaticn, however subject to + applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a l& wing attorneys' fees and expenses for bankruptcy proceedings
{including effarts to madify ar vacate any’ auforzdtic stay or injunction), appeais, and any anticipated post-judgment
collection services, the cost of searching recérds, obtaining title reports (including foreciosure reports), surveyors'
reports, and appraisal fees, title insurance, ‘snd. fees for the Trustes, to the extent permitied by applicable law.
Grantar also wilt pay any court costs, in additic: all other spss provided by law.

Rights of Trustee. Trusiee shall have alt of the rights and

POWERS AND OBLIGATIONS OF TRUSTEE. The following
(pursuant to Lender's instructions) are part of this Deed ©

Powers of Trustee. In addition 1o ail powers of Trustee /i
take the following actions with respact to the Property upon the Scipid
preparing and fiing a map cr piat of the Real Properly, includingthe dedi
public; (B} join in granting any easement or crealing any re triction on gh
sugordination or cther agreement affecting this Deed of Trust afilhg i 5

est of Lender and Grantos: (a) join in
stion of streets or other rights to lhe
Real Property; and (c) join in any

pending sale under any other
tee shall be 2 party, unless

Obligations to Notify. Trustee shall not be obligated to notify amg.Ql
trust deed or lien, or of any action or proceading in which Grantor, e
required by applicable law, ¢r unless the action or proceeding is brought

Trustee. Trustee shalt meet all qualifications required for Trustee undes o
and remedies set farth above, with respect 1o all or any part of the Propg
forectose by notice and sale, and Lerder shall have the right to foreclose

accardance with and to the full exient pravided by applicable law.

to any Trusiee
corded in the
nio all other

ge or the

Successor Trustee. Lender, al Lender's option, may from time to time appoint
appointed under this Deed of Trust by an instrument executed and acknowledg
office of the recorder of Skagit County, State of Washington. The instrument sh
matters required by state law, the names of the anginal Lender, Trustee, and Granto
Auditor's File Number where this Dead of Trust is recorded, and the name and addresh
and the instrument shall be executed and acknowladged by Lender or its SUCCESSOrS i T
trustee, without conveyance of the Property, shalt succeed to all the titte, power, and dutjes
Trustea in this Deed of Trust and by applicable law. This procedure for substitution of Trust
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable taw, and except for notice required or allowed by law 1o be given ire
any notice required te be given under this Deed of Trust, inciuding without limitation any notice of
notice of sale shall be given in writing, and shall be eftective when actually delivered, when actually
telefacsimile (unless otherwise reguired by law), when deposited with a nationally recognized avemight ¢
mailed, when deposited in the United States mail, as first class, cerified or registered mail postage prepaid,
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the
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priority over this Deed of Trust shall be sent to Lender's address, as shawn near the beginning of
Any party may change its address for notices under this Deed of Trust by giving formal written
parlies, specifying that the purpose of the notice is to change the party's address. Far notice
purpose fees to keep Lender informed at all times of Granter's current address. Supject to applicable law,
and excepl ed or allowed by law to be given in another manner, if there is more than one Grantor, any
notice giveny Le Grantor is deemed fo be nofice given {o all Grantors.

CONSENT TO SELL
more purchasers, w

parties hereto agree: (a) Lender may sell or transfer all or part of this loan to one or
refatéd or unrelated to Lender, without notice and without the consent of the parties; (b)

c v, 5t potential purchaser, any information’ or knowledge Lender may’ have about the
lating to this loan obligation, withaut nofice, and the parties waive any rights to
sush matters; (c) the purchaser of a loan will be considered its absolute owner and
r. the loan documents or agreemenis governing the sale of the loan; (d) the
tefests irespective of any ¢laims or defenses that the parties may have against
of the ioan, as well as all notices of any repurchase, and all righls of offset
iater against Lender or against any purchaser of the loan.

24

parties or apout ahy othe
privacy it may have with re
will have alt the rights g
purchaser of a loan mayis

at may be signed in any number of separate copies, each of which shall
hiell taken togelher shall conslitute a single document.  An elecirenic
dument or any related document shail be deemed an original and shall be
fgiiar's execution.

gh #o the rights of Lender under any applicable community property
Kharried Person and who has an interest in marital or community
! { hisiher obligation as a Borrower, Guaranter or Grantor is

unity {or domestic parlnership, if applicabie). and expressly
sffarate property and his or her rights in community property and
“Lender, in addilion to any other property that may be subject to
e not to, withoul Lender's prior written consent, enter into any
ate or community praperly character of any of such party’s
&, person In a spousal refationship and shall include

4inion, domeslic partnership, and other terms,

be effective as an original, Bt ailkof
transmissien or other fagsimile of thig
admissible as evidence of the docuripnd

COMMUNITY AND OTHER PROPER
laws, Barrower, Guarantor or Granto g,
proparty under applicable law acknowiedges gnd;
incurred in the interest of and to benefit th
agrees that recourse may be had against hi
community assets for ali of his or her obligatioss
rights of Lender. Borrower and Guaraniar als
community property agreament which alters the™
property. For the purpose of this provision, "Marrie
parties 1o a duly registered and/or legally recognized same-gex
whether or not gender-specific in a spousal relationship, IF i
throughout the iaws, codes and regulations of states #ndfdr juris
couples, civit unions and/or domestic partnerships, and anyxefarences
be deemed to also inciude the applicable corresponding ter ¥

rein to a married person or marital status shall
eferance relating 1o a party to a civil union or

provisien shall control.

EXECUTION OF DOCUMENTS, CONSULTATION WITH COUNSEL.
he/shelit has had an oppartunity to review and consider the terms
loan document, to consult with counse! of his/herlits choice, if desired,
terms of the agreements. Each party hereto warranis and agrees that his/h
related loan documents is made voluntariy and with full knowledge of the sig

DEFINITION OF INDEBTEDNESS. The definition of “Indebtedness” herein
Borrower or other party having its obligations to Lender secured by th
unliquidated, defined, coentingent, conditional or of any other nature wha i
obiigations, arising under any swap. derivative, foreign exchange or hedge transacti
transaction or arrangement howscever described or defined} at any time entered into
Note.

ENCUMBRANGES. Grantor/Mortgagor/Truster shall not, without Lender's consent, mortgag
or security interest in, or otherwise encumber the Property or any interest in the Propert
security interest to exist or arise, whether voluntarily, involuntarily or oy operation of law, excep
interests in favor of Lender, or property taxes atiributable to the Propeny which are not past dis

APPRAISALS, FEES AND EXPENSES. Grantor/Trustor agrees that Lender may obtain appraisarg=an
perform property evaluations and appraisal reviews of the Real Property when reguired by the regu

Reserve Board or the Office of the Comptroller of the Currency, or any other regulatory agency, ©
as Lender may reasohably require. Appraisals shall be performed by an independent third party appl
Lender: property evaluations and appraisal reviews may be performed by third party appraisers ar appfais
of Lender. The fees, expenses and other cost of such appraisals, reappraisals, property evaluation
reviews shail be paid by Grantor/Trustor. In addition, Grantor/Trustor shall be responsible for payment ofialkfegs”an
expenses of Lender and third paries relating to inspecting the Real Property, environmenta! review, title polief
endorsements {or title searches, abstracts of title or iegal opinions of title where applicable), and monitesnig t

LT
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ty taxes, and any governmental taxes, fees and recording costs relating to this deed.

. Grantor/Trustor/Mortgagor presently assigns to Lender all of Grantor/Trustar/Mortgagor's right,
ity all present and future leases of the Property and all rents from the Property. This Assignment
to senue (A) Payment of the Indebtedness and {B) Performance of any and all obligations under the
of Trust. Granior/Trustor/Mortgagor's present assignment to Lender hereunder is of ali
es all leases, licenses, rental agreements and other agreernents of any kind refating to
he Property, together with all guarantees of and security for any tenant's performance,
odifications thereto (as used in this paragraph, each, a "Lease" and collectively, the
1l Rents frém the Pioperty, This assignment shall“sof iffipose Updn Lender any duty’
r to be a "mortgagee in possession,” or responsible for perfarming any of the
iy Lease. Lender confers upon Grantor/Trustor/Morigagor a license to collect and

til the occurrence of any Event of Default, at which time the license shall be
its"gesignated agent may, at its option and without notice, make, cancel, enforce
and do any acts which Lender deems proper to protect the security hereof
nder. Grantor/Trustor/Mortgagor represents and warrants that there exists
Ancd4hat those Leases are In full force and effect. Lender, at its option and

fs_misignment of the Leases and Rents. Grantor/Trustor/Mortgagor agrees,

the terms and conditions under each Lease, and defend in any action in
odify any Lease in any materiat respect, nor accept surrender under or terminate
the term of any Lease, nor waive témant under any Lease; (i} not to anticipate the Rents under any
Lease: and (iv) to give prampt notice any default by any tenant under any Lease, and of any notice of
default an the part of Grantor/THistrMdértgager under any Lease received from a tenant Should
Grantor/Trustor/Mortgagor fail to do any act ¥ s dane by Grantor/Truster/Mortgagor hereunder, then Lender,
at its eption and without notice, may ma ' ame in such manner and to such extent as Lender deems
necessary to protect the security hereof. Graalorffr s/Mortgagor agrees to pay to Lender immediately upon dermand
all sums expended under the authority hereof, isthy reasonable attorneys' fees, tagether with interest thereon at the
highest rate per annum payable under any Indaptgdness, and the same, at Lender's option, may be added to the
Indebtedness and securad hereby.

CONDO/PUD ( DEED OF TRUST) . The fallowing provisions
ownership law or similar law for the establishment of conde

the use or cccupanc
and all extensions, s : 4
"Leases”), togethE Y afk
to produce Rents nor cayse Lg
obligations of the lessor ungsd
retain the Rents as they
automatically revoked,
or modify any l.ease or Rent
or exercise any other right o
no material default under p
without notice, may notify any
at its expense, (i) to comply with
connecticn with any Lease; (i) not ¢

he Real Propery has been submitled to unit
%5 Or, Cooperative ownership of the Real Property:

A. Power of Attorney. Trustor/Grantor grants an irrevecay!
on any matter that may come before the association of unfi cwners
of attorney only after Trustor's/Grantor's default; however,
fit

B. Insurance. The insurance as required nerein may be carried by {
behalf, and the proceeds of such insurance may be paid 10 the asso
reconstructing the Property. if not so used by the association, such

rney to Lender to vote in Lender's discretion
wier shall have the right to exercise this power
Aschne to exercise this power as Lender sees

C. Default. Trustors/Grantor's failure to perform any of the obligations imp
submitting the Real Property to unit ownership, by the bylaws of the asso
regulations thereunder, shalt be an event of default under this Deed of Trus
Property is a [easehold interest and such property has been submitted to unitspvien
to perform any of the obligations imposed on Trustar/Grantor by the itease ¢
default under such lease which might result In terrnination of the lease as it partains tg¢
of Trustor/Grantor as a member of an association of unit owners to lakg
Trustor's/Grantor's power ta prevent a default under such lease by the association ot Ui
the association shall be an Event of Default under this Deed of Trust.

FAILURE TO PROVIDE INSURANCE, GrantorfTrustor/Mortgagor ("Owner") acknowledges and &
to providge any reguired Insurance on the terms set forth herein ar in any Related Documenj
insurance in farce in compliance with the requirements of this agreement or any Related:
purchase insurance at Owner's expense as provided therein, Such insurance may protect Lende
otherwise protect nane of, or less than all of, Owner's interests. The cost of any such insurance gne
the Indebtedness and shall be payable on demand or added to the Note as provided herein, at Lengt
ACKNOWLEDGES THAT IF LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE
LIMITED PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TQ THE BALANGCE @
HOWEVER, OWNER'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INGURANES
NOT PROVIDE ANY PUBUC LIABILITY OR PROPERTY DAMAGE INDEMNIFICATION AND MAY N
REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY LAWS.

LENDER TO BE NAMED LOSS PAYEE. All required policies and cenficates of insurance sh Il
Meortgagee/Beneficiary as loss payee, and shall provide that the insurance cannot be terminated” a

WA
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gee/Bepeficiary excepl upon a minimum of ten (10) days' prior writtea notice to Morgagee/Beneficiary.
i on ANy reguest Dy Lender/Morigagee/Beneficiary, Grantor/Trustor/Mortgagor shall - deliver  to
ficiary the original of all such poticies or cerlificates, with receipts evidencing annuat prepayment

REEMENT. Arbitration - Binding Arbitration, [ender and each party to this agreement hereby agree,
upon dematd by ahyiparty: ko submit any Dispute to binding arbitration in accordance with the terms of this Arbitration
Program. Arbitration manded hefore the institution of a judicial proceeding, or during a judicial proceeding,
but not more tha J days aflér service of a complaint, third party complaint, cross-claim, or any answer thereto, of

Trany Ta@mierdment 4 hApleadings. A "Dispute™shall"include any dispute, claim or controversy “ofany Kkind,
whether in contra legifor equitable, now existing or hereafter arising, relating in any way to any aspect of
this agreement, or any relat <" instrument or agreement incorporating this Arbitration Program (the "Documents"),
ar any renewal, extensio [ or refinancing of any indebtedness or obligation relating thereto, including
without limitation, thei cution, collaterafization, administration, repayment, medification, extension,
substitution, formation, . efifoicement, default or termination, or any request for additional credit. This
aravision is a material induc ries entering into the transactions refating to this Agreement. In the event
of a court ordered arbitratio sting arbitration shali be responsible for timely filing the demand for
arbitration and paying the a » within 30 days of the abatement order or the time specified by the
court; the party's failure o do : that party’s right to demand arbitration being automatically terminated

BMITTED TO ARBITRATION ARE NOT RESOLVED IN COURT BY A JUDGE

{ ABLE LAW, THE PARTIES IRREVOCABLY AND VOLUNTARILY

WAIVE ANY RIGHT THEY MAY HA)
PURSUANT TQ THIS ARBITRATION FRE

A, Governir les. Any arbitration proceedingivi : governad by the Federal Arbitration Act (Title 9 of the United

£ ldw provision in any of the documents between the parties; and
{i) be conducted by the American Arbitration Agsgdiation ("AAA"), or such other administrator as the pariies shall
mutually agree upon, in accordance with the AAA's commercial dispute resolution procedures, unless the claim or
counterclaim is at teast $1,000,000.00 exclusivie &f claimed interest, arbitration fees and costs, in which case the
arbitration shall be conducted in accordance with ‘the AAA's optional procedures for large, complex commercial
disputes (the commercial dispute resolution procedures or thes nal procedures for large, complex commerdial
disputes are referred to herein, as applicable, as the "Rules”) any inconsistency between the terms hereof
and the Rules, the terms and procedures set forth hen { Arbitration proceedings hereunder shall be
conducted at a location mutually agreeable to the partie: mnot agree, then at a location selected by the
AAA in the state of the applicable substantive law primarky ¢ the Note. Any party who fails or refuses to
submit to arbitration following a dermand by any other party st and expenses incurred by such other
party irr gompelling arbitration of any Dispute. The arbitrator shall/awdrd Gosts and expenses of the arbitration
proceeding.

r royisi i i n 1
of any party to () foreclose againsi real or personal property col
collaterat or praceeds of coltateral such as setoff or repossession; or (iii)
replevin, injunctive relief, attachment or the appointment of a recelver, betare
arbitration proceeding. This exclusion does not constitute a waliver of the ri (
Dispute to arbitration or reference hereunder, including those arising fra
sections (i), {i) and (i) of this paragraph.

r ancillary remedies such as
after the pendency of any
1 of any party to submit any
of. the acticns detailed in

ificati Any arbitration proceeding in
$5.000,000.00 or less will be decided by a single arbitrator selected according to thy
an award of greater than $5,000,000.00. Any Dispute in which the amount in cor, :
shall be decided by majority vote of a panel of three arbitrators, provided howeve
actively participate in all hearings and deliberations. Every arbitrator shall be a neutr
member of the state or federal judiciary, in sither case with a minimum of ten years experieng
applicable to the subject matter of the Dispute. The arbitrator will determine whether or no
will give effect to the statutes of limitation in determining any claim. In any arbitration proceeding
decide {by documents only or with a hearing at the arbitrator's discretion) any pre-hearing moti
moticns {o dismiss for failure to state a claim or motions for summary adjucdication. The arl
Disputes in accordance with the applicable substantive taw and may grant any remedy or relief
state could order or grant within the scope hereof and such ancillary relief as is necessary to make effepd
The arbitrator shall also have the powar to award recovery of all costs and fees, to impose sanction
athar action as the arbitrator deems necessary to the same extent a judge could pursuant 1o the Fede
Procedure, the applicable state rules of civil procedure, or other applicable law. Judgment upon the awa
the arbitrator may be entered in any court having jurisdiction. The institution and maintenance of an actio
relief or pursuit of a provisional or ancillary remedy shall not constitute a waiver of the right of any party, inck
piaintiff, to submit the controversy or claim to arbitration if any other party contests such acticn for judicial reli
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any arbitration proceeding discavery will be permitted in accordance wilh the Rules. All discovery
ited to matters direclly relevant 1o the Dispute being arbitrated and must be completed no later
hearing date. Any requests for an exiension of the discovery periods, or any discovery
o final determiration by the arbitrator upon a showing that the request for discovery is
sentation and that no allernative means for obiaining information is available.

solidationg, No party hereto shall be entitled 1o join or conselidate disputes by or against
pt parties to this agreement, or any contract, instrument or document retating to this
rbitration_any dispute. .as..a representative or member of a .class, cor to. act.in any
ral public or in a private atforney general capacity.

v may require that a Dispute be resolved in Small Claims Court if the Dispute and
2 jurisgiction.

If re. Pennsylvar verns the Dj , the following provision is applicable if there is a
Confession of Judgment in tf uszanty, or Related Documents: Confession of Judgment. Notwithstanding
anything herein to the contr rbit ‘requirement does not limit or preclude the rignt of Lender {o confess

judgment pursuant to a warran prey=provision set forth in the Note, any Guaranty, or Related Documents. No
party shall have the right to demmang@bipding itcation of any claim, dispute or controversy seeking to (i) strike-off or
open a judgment obtained by conféagion pwrsliant K a warrant of attorney contained in the Note, any Guaranty, or
Retated Documents, or (i) chailenge t ¥ o right to prior notice and a hearing before judgment is entered, or
after judgment is entered, but before e Aipdn the judgment.  Any claims, disputes or controversies challenging
the confession of judgment shall be commen Feuted in accordance with the procedures set forth, and in the
forum specified by the applicable state rules of givil procesiure or other applicable law.

hg provision is applicable if there Is a Confession of Judgment in
Confession of Judgment. Notwithstanding anything herein to the
contrary, the arbitration requirement does not lir ht of Lender to cenfess judgment, and no party
shall have the right to demand binding arbitration dispute or controversy seeking to apen a judgment
ohtained by confession. Nothing herein, including the arbitralit uirement, shall limit the right of any party to
foreclose judicially or non-judicially against any real or perggf arty collateral, or exercise judicial or non-judicial
power of sale rights. No provision regarding submission 1 ndfcr venue in any court or the waiver of any
right to trial by jury is intended or shall be construed to b &f the provisions for arbitration of any dispute.
Any claim or counterclaim or defense raised in connection wig ise of any rights set farth in the Note, any
Guaranty, or Related Documents shall be subject to the arbitratien-rel

If South Carolina law governs the Dispute. the following qprgvision ig
NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, WIT:
PARTIES' AGREEMENT TO ARBITRATE ANY DISPUTE AS SET FCRTH IN T
DISPUTE 1S NOT SUBMITTED TO ARBITRATION OR IS DEEMED BY TH
JURISDICTION TO BE NOT ARBITRABLE OR NOT REQUIRED TO BE ARBIFRA
TRIAL BY JURY [N RESPECT OF ANY SUCH DISPUTE AND ANY ACTIO
KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY LENDER A
REPRESENT THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BE!
INDUGE THIS WAIVER OF TRIAL BY JURY OR TO IN ANY WAY MODIFY O
15 A MATERIAL INDUCEMENT FOR THE PARTIES ENTERING INTO THE ©O&N T
MORTGAGOR ARE EAGH HEREBY AUTHORIZED TO FILE A COPY OF THIS SEETION IN A
CONCLUSIVE EVIDENCE OF THIS WAIVER OF JURY TRIAL. MORTGAGOR FURTHER REFRESE
THAT IT HAS BEEN REPRESENTED IN THE SIGNING OF THIS MORTGAGE AND IN T AMING
INDEPENDENT LEGAL COUNSEL, OR HAS HAD THE OPPORTUNITY TO BE REPRESE
COUNSEL SELECTED OF ITS OWN FREE WILL, AND THAT IT HAS HAD THE OPPORTUN
WAIVER WITH COUNSEL.

H._Real Pr ts) ral:

if California law governs the Dispute, the following provisions are included: Real Propérty
Reference. Notwithstanding anything herein to the contrary, noe Dispute shall be submitted to arbifa
concerns indebtedness secured directly or indirectly, in whole or in part, by any real property unies
mortgage. lien or security interest specifically elects in writing to proceed with the arbitration, or {i
arbitration waive any rights or benefits that might accrue to them by virtue of the single action rule sta
thereby agreeing that ail indebtedness and obligations of the parties, and ali mortgages, liens and se
securing such indebtedness and obligations, shall remain fully valid and enforceable. If any such Oi
submitted to arbitration, the Dispute shall be referred to a referee in accordance with California Code of Gi
Section 38 et seq., and thig general reference agreement is intended to e specifically enforceaple in accordaste w,
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as amended or replaced, from time te fime. A referee with the qualifications required herein for
Jected pursuant to the AAA's selection procedures. Judgment upon the decision rendered by &
in the court in which such proceeding was commenced in accordance with California Code of
44 and 645, as amended or replaced from time o time,

| overns the Dispute, the following provision is included: Real Property Collateral.
Notwithstanding arfythi in to the contrary, no dispute shall be submitted to arbitration if the dispute concerns
indebtedness secure ¢ indirectly, in whole or in part, by any real preperty located in Connecticut unless {i) the
_ hoider of the mortg &scurity interest specifically elects in writing to proceed with the arbitration, or (i) all
parties to the arb#gaiion & ghts or benefits that might accrue to them by virtie of Séctions 48-1 and 48-14 &t
seq. of the Connecticut &e tatutes, as amended or replaced from time to time, thereby agreeing that all
indebtedness and obligation & parties, and all mortgages, liens and security interests securing such indebtedness
: nd enforceabie.

uth Dakota or Virginia gove e Dispute, the following provision is
standing anything herein to the centrary, no Dispute shall be submitted 1o
secured direcly or indirectly, in whole or In part, by any real property
: security interest specifically elects in writing to proceed with tha
waive any rights or benefits that might accrue to them by virtue of the
neAs, Mantana, Nevada, South Dakota or Virginia, thereby agreeing that alt
raorigages, liens and security interests securing such indebtedness
fe.

If Utah law _governs the Digputg, the ision is included: Real Property Coliateral; Judicial Reference.
Notwithstanding anything herein to the contraryy 355 shall be submitted to arbitration if the Dispute concerns
indebtedress secured directly or indirectly in past, by any real property unless () the hclder of the
mortgage, lien or securily interest specifica riting to proceed with the arbitration, or (i} ali parties to the
arbitration waive any rights or banefits that mi ccrue to them by virtue of the single action rule statute of Utah,
thereby agreeing that all indebtedness and obligatians of the parties, and all mortgages, fiens and security interests
securing such indebtedness and obligations, shail wemain fully vglid and enforceable. If any such Dispute is not
submitied to arbitration, the Dispute shal be referretf’to a mastes ceordance with Utah Rule of Civil Procedure 53,
as amended or replaced, from time to time, and this gen Ference agreement is intended to be specifically
enforceable. A master with the qualifications required hezg gtors shall be selected pursuant to the AAA's
selection procedures. Judgment upon the decision rende aster shall be entered in the court in which such
proceeding was commenced in accordance with Utah Ruleaf Givi idure 53{e), as amended or replaced from time
to time. ’

arbitration if the Dispute con
unless (i) the holder of the
arbitration, or (i) all parties to
single action rule statute of ldaho
indebledness and obligations of th

and the parties shail take all action
ispute wih the AAA. No arbitrator
asults thereof, excepl for disclosures

I__Miscellangous. To the maximum extent practicable, the AAA 4
required to conclde any arbitration proceeding within 180 days of
or other party to an arbitration proceeding may disclose the existen
of information by a parly requirgd in the ordinary course of its busine law or regulation. !'f more than
one agreement for arbitration by or between the parlies potentially applies the arbifration provision most
directly related to the decuments between the parties or the subject matte ta hall control. This arbitration
provision shall survive the repayment of the Note and the termination,
Documents or any relationship between the parties.

SBA ARBITRATION. The parties specifically agree that the provisions of this A i m are not applicable to
any dispute between any parly and the U.S, Small Business Administration (the” ¥, kftiuding but not limited to,
any dispute with the SBA after purchase of the loan by the SBA.

ARBITRATION CALIFORNIA STATE SPECIFIC. If California law governs the Dispute ’
A AReal Property Collateral; Judicial Reference. Notwithstanding anything hereirn to ry
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectiy:in wh
real property unless the hoider of the mortgage, lien or security interest specifically elects in
arbitration. 1¥ any such Digpute is not submitted to arbitration, the Dispute shall, at the g
referred o & referee in agcordance with California Code of Civil Procedure Section 838 etds
reference agreement is intended to be specifically enforceable in accordance with said Section §38:
qualifications required herein for arbitrators shall be selected pursuant 10 the AAA's selection 1
upon the decision rendered by & referee shall be ertered in the court in which such proceeding™was
aceordance with California Code of Civil Procedure Sections 644 and 645.

part, by any
with the

Amendments. This Deed of Trust, together with any Related Documents, constilutes the entire unde
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendriie
Deed of Trust shall be effective unless given In writing and signed by the party or parties sought to be

bound by the alteration or amendment,
2014097 Zilfll‘!léﬂt!m
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DEED OF TRUST
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DEFINITIONS. The following capitalized werds and terms shall have the following meanings wh
Trust. Unless specifically stated o the contrary, all references to dollar amounts sha z
of the United States of America. Words and terms used in the singular shall includ
include the singular, as the coniext may require. Words and terms not otherwise defined in ki
have the meanings attributed to such terms in the Uniform Commersial Code:

spprts. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
N refuest, a certified statement of net operating income received from the Property during Grantor's
in such form and detail as Lender shall require. "Net operating income” shall mean all cash

perty less all cash expenditures made in connection with the operation of the Property.

erger of the interest or estate created by this Deed of Trust with any other interest or
estale-in-the Pr me- held by-or for-1he -benefii-of Lenderin.any capacily, without the wrilten consent

of Lender.

Governing Law. With respest to procedural matters related to the perfection and enforcement of Lender's rights
against the Property, £ Lgf-Trust will be governed by federal law applicable to Lender and to the extent not
Jwe 6f the State of Washington. in all other respects, this Deed of Trust witf be
Lender and, to the extent not preempted by federal law, the faws of the
conflicts of law provisions. However, if there ever is a question about
ust is valid or enforceable, the provision that is guestioned will be
Adw would find the provision to be valid and enforceable. The Joan
ate and this Deed of Trust has been applied for, considered, approved and
n accepted by Lender in the State of Califernia.

governed by federal law
State of California with

#hed 1o have waived any rights under this Deed of Trust unless such

No delay or omission on the part of Lender in exercising any right
ther right. A waiver by Lender of a provision of this Deed of Trust
f Leridess right otherwise to demand strict compliance with that
ust, No prior waiver by bender, nor any course of dealing
aiver of any of Lender's rights or of any of Granter's obligations
nsent of Lender is required under this Deed of Trust, the granting
mlnot constitute continuing consent to subsequent inslances where
' ‘anted or witnheld in the sole discretion of Lender,

v of this Deed of Trust to be illegal, invalid. or
unenforceable as to any circumstance, that finding shall=hot ke the offending provision illegal, invalid, or
unenforceatle as to any other circumsiance. if feagibler'the offgnding provigion shall be considered mocified 5o
that it becomes legal, valid and enforceabte.  If thé, affending provision cannot be so modified, it shalt be
considered deleted from this Deed of Trust £) i wired by law, the illegality, invaidity, or
unerforceability of any provision of this Deed of Trust shall'not égality, validity or enforceability of any
cther provision of this Deed of Trust. ' :

No Waiver by Lender. Lender shall.svot
waiver is given in writing and signeg-y,
shall operate as a waiver of such right

shall nol prejudice or conslitute a wa
provision or any other provision of thi
tetween Lender and Grantor, shall constiyte
as to any future transaclions. Whenever
of such consent by Lender in any instance
such consent is required and in all cases such ¢

st on transfer of Grantor's interest,
gil $uCcessors and assigns. I
ithout notice to Grantor. may

Successors and Assigns. Subject to any limitations slated in
this Deed of Trust shall be binding upon and inure 1o the benet
ownership of the Property becomes vested in a person other than &rapter
deal with Grantor's successors with reference to this Deed of Trust and thy
extension without releasing Grantor from the obligations of this Deed of

Time is of the Essence. Time is of the essence in the performance of thi

Waiver of Homestead Exemption. Grantor hereby releasss and waives ali«
exemption l[aws of the State of Washington as to all Indsbtedness secured by this,

in this Deed of
An lawful money
fre piural shalt

Beneficiary. The word "Beneficiary’ means Wells Fargo Bank, National Associatio
assigns.

co-makers signing the Note and ail their successars and assigns.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender,
includes without limitaticn all assignment and security interest provisions relating ta the Parsonat
Rents.

Defauit. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Defa
Environmental Laws. The words "Environmental Laws" mean any and all state, federat and local

RN
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DEED OF TRUST
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nd ardinances relating to the protection of human heaith or the environment, including without
Camprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
1. et seq. ("CERCLA™, ihe Superfund Amendmenis and Reauthorization Act of 1986, Pub. L.
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
vary Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
rsuant thereto.

js "Event of Default" mean any of the events of default set farth in this Deed of Trustin
f this Deed of Trust,

ageans Dick's Restaurant Supply North RE, LEC.
Guarantor. Tha word arintor" means any guarantar, surety, or accommodation party of any or all of the
indebtedness.

Grantor. Thewdord *

Guaranty. The wof
quaranty of all ar part of

ns the guaranty from Guaranior to Lender, inciuding without limitation a

Hazardous Substances, Hagardous Substances” mean materials that, because of their quaniity,
cancentration or physicai, al orinfettious characteristics, may cause or pose a present of potential hazard
to human health or the enviroi twhien impioperly used, trealed, stored, disposed of, generated, manufaciured,
fransported of otherwise handigd. azardous Substances® are used in their very broadest sense anc
include without limitation any &l r toxic substances, malerials or waste as defined by or listed
under the Environmental Laws, T
pelraleum by-products or any fraction

Improvements. The word “Improvem
maobile homes affixed on the Real Prop
Property.

Indebtedness. The word "indebtedness”
payable under the Note or Related Dogcumerd
consolidations of and substitutions for the Note
tendar to discharge Grantor's cbligations or expenseg. ing
abligations under this Deed of Trust, together with inter#

existing and fulure irmprovements, buildings, structures,
% additions, repiacements and other construction on the Real

s all principal, interest, and other amounts, costs and expenses
i Il renewals of, extensions of, modifications of,
ents and any amounls expended or advanced by
by Trustee or Lender to enforce Granior's
ounts as provided in this Deed of Trust.

Lender. The word "Lender” means Wells Fargo Bank, siatlion, its succassors and assigns.

2014, in the original principal
th all rernewals of, extensions of,
sromissory note or agreement.

Note. The word "Note” means the promissory note dal
amount of $1,370,200.00 from Grantor to Lender,
madifications of, refinancings of, consolidations of, and substit

ures, and other articles of personal
r affixed to the Reat Property;
ubstitulions for, any of such

Persanal Property. The words "Personal Froperly” mean all
property now or hereafter owned by Grantor, and now or hégea
togather with ail accessions, paris, and additions to, all replacemean
property; and {ogether with all issues and profits thereon and proceeds |
procesds and refunds of premiums} from any sale or other disposition of

Praperty. The word "Property” means collectively the Real Property and

Real Property. The words "Real Property” mean the real property, intere
Deed of Trust.

Related Documents. The words “Related Documents' mean all promissory
agreements, enviranmental agreements, security agreements, mortgages, deeds”
martgages, and all other instruments, agreements and documents, whether now &
connection with the Indebtedness; provided, that guaranties are not "Related Document
this Deed of Trust.

Rents. The word “Rents” means all present and future rents, revenues, income, issue
other henefits derived from the Property.

greements, toan
eeds, collateral

Trustee. The word "Trusiee" means Wells Fargo Financial National Bank, whose malling adds
Antonio Loan Ops LDI, PO Box 85119, San Antonio, TX 782658 and any substitute or success

20140927 (! 60
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WLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

Chad ©. Johns
North RE, LL.C

STATE OF M&Cﬂa—f
COUNTY OF C}.._ﬂ-f {i

On this ’ g

20 "+ , before me, the undersigned
er of Dick's Restaurant Supply North RE, LLC,
fory evidence to be a member or designated agent
witedged the Deed of Trust to be the free and
-stafute, its articles of organization or ils
ngd on oath slated that he or she is authorized to
mited liability company

iging M
and personally known to me or proved to me on the basis & i
of the limited tability company that executed the Deed of Tr
voluntary act and deed of the limited liability company, by
operating agreement, for the uses and purposes therein menticned
execule this Deed of Trust and in fact executed the Deed of Trust

By

Notary Public irand for the State of _Nedada.

TAMMY HEIR |
234 notary Pubtic State of Nevada
. No. 02-76438-1
/4 My Appt. Exp. June 7,2018
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MITED LIABILITY COMPANY ACKNOWLEDGMENT

COUNTY OF _

On this ,%

Notary Public, personal
and personally known t
of the limited liability cormpan
voluntary act and deed of
operating agreement, for the
execute this Deed of Trust &an

y of L 20 w_ , before me, the undersigned
GShad O. Johnstun, Managing Manager of Dick's Restaurant Supply North RE, LLC,
on the basis of salisfactory evidence to be a member or designated agent
the Deed of Trust and acknowledged the Deed of Trust lo ke the free and
ility company. by autharity of statute. its articles of organization or its
ses therein mentioned, and on oalh stated that he or she is authorized to
he Deed of Trust on hehalf of the {imited liability cempany.

Residing at las \‘f?qdi::, NV

By
Motary Public in and for the State of Mevggde S M cEssion expires é:-]" ‘8
1, TAMMY HEIR ¢}
i ry Public State of Nevada §
s No. 02-76439-1 <
b My Appi. Exp. June 7, 2018
To:

red by this Deed of Trust You are hereby

The undersigned Is the legal owner and holder of all ingdbledness
warranty, to the persons entitled thereto, the

requested, upon payment of all sums owing to you, ta redgrivey with
right, title and interest now heid by you under the Deed of T

Date:

By:
Its:

LaserPro, ver. 14.3.0.016 Capr. D+H USA Corporation 1887, 2014 AT R?'hts_Reserved. - WAICA
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