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DEED OF TRUST A107902-
GUARDIAN NORTHWEST TITLE CO.

Grantor(s) {Last name first, t
1. KHAN, JALAL
2. ZAHIR, SANA

e and initials):

oy

|:| Additional names on page

Grantee(s) (Last name first, then first name andsjditials):
1.PEOPLES BANK

2. JBRDIAN NORTHWEST TTHE & E3TROW, 1301-B
3
4.
5.
6.
[[] Additional names on page of document.

Legal Description (abbreviated: i.e., loi, block, plat or section

LOTS 64 & 65, ANACO BEACH (AKA LOT 5,
#ANA-04-003)

Full legal description on page 4 of document.
Assessor's Property Tax Parcel(s)} or Account Number(s): 3858-000-065
Reference Number(s) Assigned or Released:

[] Additional references on page of document.
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nstrigment” means this document, which is dated SEPTEMBRER 12, 2014 )
s 4o this document.
BALAL KHAN AND SANA ZAHIR, A MARRIED COUPLE

organized
and existing under the laws f
Lendersaddressis P.Q. BQ

Lender is the beneficiary under this Sec
() "Trustee"is GUARDIAN NO
RIVERSIDE DRIVE, MQUNT®
{E) '"Note" means the promissory note si
The Note states that Borrower owes Lende
TWO HUNDRED AND 00/100
plus interest. Borrower has promised to pay this debt i
full not Jater than JULY 1, 2045
(F) "“Property" means the property that is describe he heading "Transfer of Rights in the
Property."”
(G) "Loan" means the debt evidenced by the Note, plus inter
due under the Note, and all sums due under this Security Instr
(H) "Riders" means all Riders to this Security Instrument that
Riders are to be executed by Borrower [check box as applicable]

ST STITLE & ESCROW, 1301-B
¥, WA 98273

VE HUNDRED FORTY-THREE THOUSAND
i‘i‘%!grs(ll.s.$ 543,200.00 )
iz Periodic Payments and to pay the debt in

iyment charges and late charges
erest.
Borrower. The following

X Adjustable Rate Rider (] Planned Unit Developm

[ Balloon Rider - [ Biweekly Payment Ride
] 1-4 Family Rider [] Second Home Rider
[} Condominium Rider [X] Other(s) [specify]
Bk xixor xbbodzer kiatect

Construction Rider

0000000 YO 0T 0
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'‘Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
dinanees 4nd administrative rules and orders (that have the effect of law) as well as all applicable final,
ppealabl Judlmal opmlons

(L)
(M) "Miscellaneous.#
by any third party (othé
damage to, or destructio
Property; (iii) conveyanc

s any compensation, settlement, award of damagcs or proceeds paid
procceds paid under the coverages descnbed in Section $) for: (i)

(N) "Mortgage Insurance" mg:
the Loan.
(O) "Periodic Payment" means {he-
Note, plus (ii) any amounts under Sectio
(P) "RESPA" means the Real EstatedSs
implementing regulation, Regulation X (12
ar any additional or successor legislation or

under RESPA. '
{Q) "Successor in Interest of Borrower" means an,
not that party has assumed Borrower's obligations undég the-No

aken title to the Property, whether or
this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

1l renewals, extensions and
sagreements under this
conveys to Trustee,

This Security Instrument secures to Lender: (i) the repayment ot}

modifications of the Note; and (ii) the performance of Borrower §¢0

Security Instrument and the Note. For this purpose, Borrower itrevocg

in trust, with power of sale, the following described property located i
COUNTY of

[Type of Recording Jurisdiction]

00 0 00 0
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CITY QF ANACORTES SHORT PLAT NO. ANA-04-003, APPROVED MAY
@5, RECORDED MAY 20, 2005, UNDER AUDITCR'S FILE NO.

0118, AND AS MODIFIED BY "BOUNDARY LINE ADJUSTMENT" SURVEY
DECEMBER 1, 2005, UNDER AUDITCR'S FILE NC. 200512010170,
A PORTION OF LOTS 64 AND &5, "ANACO BEACH, SKAGIT
ASHINGTON", AS PER PLAT RECCRDED IN VOLUME 5 OF PLATS,
CRDS OF SKAGIT COUNTY, WASHINGTON., TOGETHER WITH AND

D THOSE NON-EXCLUSIVE EASEMENTS FOR ACCESS AND UTILITIES,
. OTHE FACE CF SAID SHORT PLAT AND SURVEY AS DISCLOSED

065-0600 (P123002)

which currently has the adt 4305 MARINE CREST PL
: {Street]
ANACORTES , Washington 98221 ‘ ("Property Address”):
[City] [Zip Code]
TOGETHER WITH altthe-impr¢ nts now or hereafter erected on the property, and all eascments,

appurtenances, and fixtures now, g
be covered by this Security Instr
"Property.”

port of the property. All replacements and additions shall also
¢ foregoing is referred to in this Security Instrument as the

awfully seised of the estate hereby conveyed and has
he Property is unencumbered, except for encumbrances

ts for national use and non-uniferm
covenants with limited variations by jurisdiction to ¢ orm security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender c

1. Payment of Principal, Interest, Escrow Items,
Borrower shall pay when due the principal of, and interest onj.t
prepayment charges and late charges due under the Note, Borrowe
pursuant to Scction 3. Payments due under the Nole and this Securi
currency. However, if any check or other instrument received by Lender
Security Instrument is returned to Lender unpaid, Lender may require th ’
due under the Note and this Security Instrument be made in one or more of the fi
by Lender: {a}cash; (b) money order; (¢} certified check, bank check, treasur
provided any such check is drawn upon an institution whose deposits are i
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designat
such other location as may be designated by Lender in accordance with the notice prov
Lender may return any payment or partial payment if the payment or partial payments

ee as follows:
harges, and Late Charges.
denged by the Note and any

all be made in U.S.
er the Note or this

U0 0 O Y 0
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an current. Lender may accept any payment ot partial payment insufficient to bring the Loan
vithout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial

ach Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
%, Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
i.does not do so within a reasonable period of time, Lender shall either apply such funds
'sawcr If not apphed earlier, such funds will be apphcd to thc outstanding prmcnpal

now or in the futyg

this Security T forming the covenants and agreements secured by this Security Instrument.

2, Except as otherwise described in this Section 2, all
payments accepted and apg nder shall be applied in the following order of priority: (a) interest due
under the Note; (b) p der the Note; (c) amounts due under Section 3. Such payments shall be

applied io each Perio
applied first to late char

he order in which it became due. Any remaining amounts shall be
ny other amounts due under this Security Instrument, and then to

Borrower for a delinquent Periodic Payment which includes a
the.payment may be applied to the delinquent payment and the
sutstanding, Lender may apply any payment received from
whents if, and to the extent that, each payment can be paid in

ayment is applied to the full payment of one or more

full. To the extent that any excess exis
Periedic Payments, such excess may b

3. Funds for Escrow Items. Borrower Shall pay
under the Note, until the Note is paid in full, a sum (th

on the day Periodic Payments are due
%0 provide for payment of amounts dus
rierity over this Security Insirument as a
rents on the Property, if any; (c)
; and (d) Mortgage Insurance
yment of Mortgage Insurance
] we called "Escrow liems.” At
origination or at any time during the term of the Loan, Lender'm that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Barrower, ees and assessments shall
be an Escrow [tem. Borrower shall promptly furnish to Lender all notic ts to be paid under this
: : wer' s obligation
to pay to Lender
In the event of

[1en or encumbrance on the Property; (b) leaschold pa
premiums for any and all insurance required by Lendeiuri
premiums, if any, or any sums payable by Borrower to Lender i

such waiver, Borrower shall pay directly, when and where payable, the amou
for which payment of Funds has been waived by Lender and, if Lender requi

contained in this Security Instrument, as the phrase "covenant and agreement” is used
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrowé

D 0 000 A 0 0 10
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pec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
ender shall estimate the amount of Funds due on the basis of currcnt data and

ing Lender, if Lender is an institution whose deposits are so insured) or in
nder shall apply the Funds to pay the Escrow [tems no later than the time
fiall not charge Borrower for holding and applying the Funds, annually

specified under RES
analyzing the escrow

any interest or earnings on the
be paid on the Funds, Lender g
as required by RESPA,

ve to Bespower, without charge, an annual accounting of the Funds
If therc is a surplus of Fundsheld

crow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accar ith REQPA If there is a shortage of Funds held in escrow,
ag defined under RESPA, Lender shall n ower as required by RESPA, and Borrower shatl pay to
Lender the amount necessary to make up the'sheftage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency o ds held in escrow, as defined under RESFA, Lender shall
notify Borrower as required by RESPA, and ewer shall pay.to Lender the amount necessary Lo make up
the deficiency in accordance with RESPA, hut in no more tHap, 12 monthly payments.

Upon payment in full of all sums secured by this. i
1o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tas
attributable to the Property which can attain priority over r
ground rents on the Property, if any, and Community Associatipnues, Feek, and Assessments, if any, To
the extent Lhat these items are Escrow Items, Borrower shall pay t i anner provided in Section 3.
curity Instrument unless

Borrower: {a) agrees in writing to the payment of the cbligation s6¢
to Lender, but only so long as Borrower is performing such agreemem

he lien in good faith
inion operate 10
proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory i
lien to this Security Instrument. If Lender determines that any part of the Prop
can attain priority over this Security Instrument, Lender may give Borrower a

of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificatis
service used by Lender in connection with this Loan.

B0 AT M0 T 0 A
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5,.. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on

cluding, but not limited to, earthquakes and floods, for which Lender requires insurance.
shall be maintained in the amounts (including deductible levels) and for the periods that

tion with this Loan, either: (a) a one-time charge for flood zone determination,
grvices; or (b) a one—time charge for flood zone detcrmination and certiﬂcation

If Borrower fa1
coverage, at Lender's ¢
particular type or amount

of the coverages described above, Lender may obtain insurance
FTOWET' S EXpense. Lender is under no obligation to purchase any
fore, such coverage shall cover Lender, but might or mlghl not

become additional debt of Borrower secu
at the Note rate from the date of disburg
Lender to Borrower requesting payment.
All insurance policies required by Le
right to disapprove such policies, shall inclu
mortgagee and/or as an additional loss payee.
certificates. If Lender requires, Borrower shall prompt}y g
renewal notices. If Borrower obtains any form of insiz,
damage to, or destruction of, the Property, such polic
name Lender as mortgagee and/or as an additional loss payee;
In the event of loss, Borrower shall give prompt notice
may make proof of loss if not made promptly by Borrower,

der all receipts of paid premiums and
!, not otherwise requived by Lender, for
ndard mortgage clause and shall

carrier and Lender. Lender
nd Borrower otherwise agree
a8 required by Lender, shall

gctpomically feasible and

de akcn promptly.
of progress
aw requires

Lender may disburse proceeds for the repairs and restoration in a single payme
payments as the work is completed. Unless an agreement is made in wriling
mterest to be paid on such insurance procccds Lender shall not be requlred to p#

be paid out of the insurance proceeds and shall be Lhe sole obligation of Borrower
repair is not economically feasible or Lender's security would be lessened, the insura

V0P 0D A A
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piied. fo the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
i to-Harfawer. Such insurance proceeds shall be applied in the order provided for in Section 2.

er abandons the Property, Lender may file, negotiate and settle any available insurance claim
stters. 1f Borrower does not respond within 30 days to a notice from Lender that the insurance

is given. In either event, or if Lender acquires the Property under Section 22 or
¢by assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
npaid under the Note or this Security Instrument, and (b) any other of Borrower's

1 occupy, eslablish and use the Property as Borrower's principal
sution of this Security Instrument and shall continue to occupy the
idgnce for at least one year afier the date of occupancy, unless Lender
shall not be unreasonably withheld, or unless extenuating

prevent the Property from deleriorating o
pursuant to Section 3 that repair or restoz

king of, the Property, Borrower shall be responsible for
- has released proceeds for such purposes. Lender may
i ffaymient or in a series of progress payments as
re not sufficient to repair or restore the
mpletion of such repair or restoration.
sctions of the Property. If it has
Property. Lender shall give
ng such reasonable cause.
during the Loan application

reasonable cause, Lender may inspect the interior of the inipr
Borrower notice at the time of ot prior to such an interior ins
8. Borrower's Loan Application, Borrower shall b

knowledge or consent gave malerially false, misleading, or inacour@ien
{or failed to provide Lender with material information} in connection with
include, but are not limited to, rcprescntations concerning Borrow
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under
If (a) Borrower fails to perform the covenants and agreements contained in this S
is a legal proceeding that might significantly affect Lender's interest in the Prope
Security Insirument (such as a proceeding in bankruptcy, probate, for conde
enforcement of a lien which may attain priority over this Security Instrument or 16
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and
reasonable or appropriate to protect Lender's interest in the Property and rights un

D 0 0 A O A
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stfument, including protecting and/or assessing the value of the Property, and securing and/or repairing
Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
ty over this Security Lostrument; (b) appearing in court; and (¢) paying reagonable attorneys’
is interest in the Property and/or rights under this Security Instrument, including its secured
picy proceeding. Securing the Property includes, but is not limited to, entering the
irs, change locks, replace or board up doors and windows, drain water from pipes,
ther code violations or dangerous conditions, and have utilities turned on or off.
action under this Section 9, Lender does net have to do so and is not under any
% It is agreed that Lender incurs no liability for not taking any or all actions

Lender under this Section 9 shall become additional debt of Borrower
dment. These amounts shall bear interest at the Note rate from the date of
; ith such interest, upon notice from Lender to Borrower requesting
payment, :

If this Security Instr i seasehold, Borrower shall comply with all the provisions of the lease.
Berrower shall not surrend 1
ground lease. Borrower shalbas
lease. If Borrower acquires fe
Lender agrees to the merger in wiiling

10. Mortgage Insurance. If Letids
Borrower shall pay the premiums require
the Morlgage Insurance coverage requirg
previously provided such insurance and

the express written consent of Lender, alter or amend the ground
the Preperty, the leasehold and the fee title shall not merge unless

rired Mortgage Insurance as a condition of making the Loan,
i the Mortgage lnsurance in effect. If, for any reason,

selected by Lender. If substantially equivalent Mortgag@ f '
continue to pay to Lender the amount of the scparately de ments that were due when the insurance

ayments as a non-refundable loss

reserve in lieu of Mortgage Insurance. Such loss reserve stiail
that the Loan is ultimately paid in full, and Lender shall not
earnings on such loss reserve. Lender can no longer require

pay Borrower any interest or
ments if Mortgage Insurance

again becomes available, is obtained, and Lender requires separaieiy
premiums for Mortgage Insurance. If Lender required Mortgage Insur;
L.oan and Borrower was required to make separately designated payments, ’
Insurance, Borrower shall pay the premiums required to maintain Mortga {'effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance’epds i rdance with
any written agreement between Borrower and Lender providing for such terminatios mination is
required by Applicable Law. Nothmg in this Section 10 affects Borrower's obli
rate provided in the Note.

incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the 1\«*!

A0 00 Y0
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may

d conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
s. These agreements may require the mortgage insurer to make payments using any source

other eniity, or! _
from (or might be &

an affiliate of [iénder 3
insurer, the arrangeme ﬂ‘en termed "captive reinsurance.” Further:

(a) Any such not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or g térms of the Loan. Such agreements will not increase the amount

Mortgage Insurance under 5
include the right to receive ce

11. Assignment of Miscellaneous
assigned to and shall be paid to Lende

Lender has had an opportunily to inspect such
satisfaction, provided that such inspection shall be undertiken
restoration in a single dlsburscmcnt or in a series of] p,r

tly. Lender may pay for the repairs and
ts as the work is completed. Unless
be paid on such Miscellanzous

order provided for in Sectlon 2.

In the event of a total taking, destruction, or loss in value of the Pr
shall be applied to the sums secured by this Security Instrument, whethe
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Proper
value of the Property immediately before the partial taking, destruction, or loss i
than the amount of the sums secured by this Security Instrument immediately
destruction, or loss in value, unless Borrower and Lender otherwise agree in wrifing
this Security Instrament shall be reduced by the amount of the Miscellaneous Proce
following fraction: (a) the total amount of the sums secured immediately befor

iscellaneous Proceeds
, with the excess,

taking,
sured by

7D 0 A GO Y0
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ction

]

or loss in value divided by (b) the fair market value of the Property immediately before the
destruction, or loss in value. Any balance shall be paid to Borrower,

nt of a partial taking, destruction, or loss in value of the Property in which the fair market
operty immediately before the partial taking, destruction, or loss in value 1s less than the

fidér otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
¢ Instrument whether or not the sums are then due.

If ttic Props
Party (as defined ip
to respond lo L&ndes,
apply the Misceilaneoty

giher or not then due. "Opposing Party" means the third party that owes
Borrower Miscellanggis Froee the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds,

Borrower shall be {

Lender's judgment, could,

impairment of Lender's interest i
any award or claim for damages that are
are hereby assigned and shall be paid t

All Miscellaneous Proceeds that are i
in the order provided for in Section 2.

12. Borrower Not Released; Forbeara
payment or modification of amortization of the
to Borrower or any Successor in Interest of Borrower ghill.siot
or any Successors in Interest of Borrower. Lender shalkn

v or rights under this Security Instrument. The proceeds of
he impairment of Lender's interest in the Property

e to release the liability of Borrower
red to commence proceedings against
r payment or otherwise modify
amoriization of the sums secured by this Security Instrumei-
Borrewer or any Successors in Interest of Borrower. Any for
remedy including, without limitation, Lender's acceptance
Successors in Interest of Borrower or in amounts less than the akn
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Asgi - Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and se¥ ; ny Borrower who
ca-signs this Security Instrument but does not execute the Note (a "¢ . &) i& co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's intere "
terms of this Security Instrument; (b) is not personally obligated to pay the su
Instrument; and (c) agrees that Lender and any other Borrower can agree to exten
any accommodations with regard to the terms of this Security Instrument or the No
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower wh
obligations under this Security Instrument in writing, and is approved by Lender, s

¢nder in exercising any right or
ot third persons, cntities or
hall not be a waiver of or

OO P AT 20T O 0 A 0
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rights and benefits under this Security Instrument. Borrower shall not be released from
gbligations and liability under this Security Instrument unless Lender agrees to such release in

t the successors and assigns of Lender.

: Lender may charge Borrower fees for services performed in connection with
r the purpese of protecting Lender's interest in the Property and rights under this
refuding, but not limited to, attorneys’ fees, property inspection and valuation fees.
&5, the absence of express authority in this Security Instrument to charge a specific
construed as a prohibition on the charging of such fee. Lender may not charge
ed by this Security Instrument or by Applicable Law.
ww which sets maximum loan charges, and that law is finally interpreted so
that the interest or oth s collected or to be collected in connection with the Loan exceed the
permitted-limits, the &#h.loan charge shall be reduced by the amount necessary to reduce the
charge to the permitt ) iy sums already collected from Borrower which exceeded permitted
limits will be refunded to Bay
under the Nole or by makin
be treated as a partial prepayment
provided for under the Note)

:gny prepayment charge (whether or not a prepayment charge is
;ceptance of any such refund made by dirsct payment to

be in writing. Any notice to Borrower
been given to Borrower when mailed by ihail or when actually delivered to Borrower's notice

edure for reporting Borrower's change
of address, then Borrower shall only report a change of adiress wh that specified procedure. There may
| any one time. Any notice to Lender
_ er's address stated herein unless
Lender has designated another address by notice to Borrower:
Instrument shall not be deemed to have been given to Lender u ved by Lender. Ifany notice
required by this Security lnstrumenl is also required under Appl%csiblc Lawy the Applicable Law requirement

16. Govermng Law; Severability; Rules of Constructloli
governed by federal law and the law of the jurisdiction in which the P

such conflict shall not afteci other provisions of this Security Instrument or the.N
effect without the conflicting provision.
As used in this Security Instrument: (a) words of the masculine gender shall.

R 01T DD 0 0 00 D
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e the plural and vice versa; and (c) the word “may" gives sole discretion without any cbligation to take

erty” means any legal or beneficial interest in the Property, including, but not limited
terests transferred in a bond for deed contract for dccd installment sales contract or

is not a natural beneficial interest in Borrower is sold or transferred) without Lender’s prior
writlen consent] L& require immediate payment in full of all sums secured by this Security
Instrument, yothis option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, ‘

If Lender exercis
provide a period of not
within which Borrower m

Instrument without further nets and on Borrower.

19. Borrower's Right t tate After Acceleration, If Borrower meets certain conditions,
Borrowcr shall have the right to
e Property pursuant to any power of sale contained in this
Secunty Insu‘ument (b) such other permd plicabléLaw might specify for the termination of Borrower's
right o reinstate; or (c) entry of a judgrs cing this Security Instrument. Those conditions are that
Borrower: (1) pays Lender all sums which ghiepsvould be due under this Security 1nstrument and the Note
i i default of any other covenants or agreements; (c) pays all
ment, includiag, but not limited to, reasonable attorneys’
ificurred for the purpose of protecting Lender's
nd (d) takes such action as Lender may
d rights under this Security Instrument,
ment, shall confinue unchanged.
Lender may require that Borrower pay such reinstatement stnig in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (¢) ¢ bank check, treasurer’s check
or cashier's check, provided any such check is drawn upon anijrglitutio ose deposils are insured by a
federal agency, instrumentality or entity; or (d) Electronic Eu
Borrower, this Security Instrument and obligations secured herebysfi
acceleration had occurred. However, this right to reinstate shall not app
Section 18.

ily effective as if no
of acceleration under

the Note (together with this Security Instrument) can be sold one or more 11
Borrower. A sale might result in a change in the entity (known as the "Loan Serv

changes of the Loan Servicer unrelated to a sale of the Note. If there is a change
Borrower will be given written notice of the change which will state the name and add
Servicer, the address 10 which payments should be made and any other information R

00 011D R0 Tt

WASHINGTON-"Single Family--Fannie MaeiFrsddie Ma: UNIFORM INSTRUVENT DocMegic R
Form 3048 1104 Page 13 of 17 waw. prokdbilind

LT

Skagit County Audltor
9/17/2014 Page 13 of

$101.00
29 10:20AM



rifiection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

th the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
ser unless otherwise provided by the Note purchaser.

member of a class) that arises from the other party's actions pursuant to this Security
es that the other party has breached any provision of, or any duty owed by reason of,
til such Borrower or Lender has notified the other party (with such notice given
irements of Section'15) of such alleged breach and afforded the other party hereto

time perlod wh
reasonable for purpos is paragraph. The notice of acceleration and epportunity to cure given to
Borrower pursuant tg, he notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy e ngtigg and aphortunity to take corrective action provisions of this Section 20.

21. Hazardous Su 5 used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxrg stances, pollutants, or wastes by Environmental Law and the
following substances: gasolifte ther flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, ma ing asbestos or formaldehyde, and radioactive materials; (b)
% of the jurisdiction wherethe Property is located that relate

alue of the Property. 'I'he preceding two
erty of small quantities of Hazardous
entiat uses and (o maintenance of
er products).

tion, claim, demand, lawsuit
volving the Property and any
ge, (b) any Environmental
real of release of any
‘Hazardous Substance

Substances thal are gencrally recognized to be appropr1a_=
the Property (including, but not limited to, hazardous substan

Borrower shall promptly give Lender written notice of {aj
or other action by any governmental or regulatory agency or

Condition, including but not limited to, any spilling, leaking, dischurg
Hazardous Substance, and (c} any condition caused by the presence, use ¢
which adversely affects the value of the Property. If Borrower learns, !
or regulatory authority, or any private party, that any removal or ot
Substance affecting the Property is necessary, Borrower shall promptly take all
in accordance with Environmental Law. Nothing herein shall create any o
Environmental Cleanup.

AP0 F T 0000 P00 A
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under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
b) the action required to cure the default; (c) a date, not less than 30 days from the date
ziven to Borrower, by which the default must be cured; and (d) that failure to cure the
'beforé the date specified in the notice may result in acceleration of the sums secured by

tion to assert the non-existence of a defanlt or any other defense of Borrower
_ :and any other matters required to be included in the notice by Applicable Law,
If the default is n or before the date specified in the notice, Lender at its option, may require
immediate pays all sums secured by this Security Instrument without further demand and
may invoke the power, sf salé“and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect incurred in pursuing the remedies provided in this Section 22,
able attorneys' fees and costs of fitle evidence.
le, Lender shall give written notice to Trustee of the occurrence
election to cause the Property to be sold. Trustee and Lender

f sale and shall give such notices to Borrower and to other

of an event of default a
shall take such action

in one or more parcels and in any order
for a period or periods permitted by
fixed in the notice of sale, Lender or §

Trustee shall deliver to the purcha
or warranty, expressed or implied. The reé
the truth of the statements made therein,
order: (a) to all expenses of the sale, including,
fees; (b) to all sums secured by this Security Instru
Jegally entitled to it or to the clerk of the superior”

13, Reconveyance. Upon payment of all sums
request Truslee to reconvey the Property and shall surrender thit
debt secured by this Security Instrument to Trustce. Trustee
1o the person or persons legally entitled to it. Such person o
the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable La
a successor trustee to any Trustee appointed hereunder who has ceased
Property, the successor trustee shall succeed to all the title, power and db
and by Appllcable Law.

may purchase the Property at any sale.
¢'s deed conveying the Property without any covenant
s in the Trustee's deed shall be prima facie evidence of
tee shall applv the proceeds of the sale in the following
, reasonable Trustee's and attorneys’
) any excess to the person or persons
L unty in which the sale took place.
gcurity Instrument, Lender shaﬂ

e Property without warranty
ay any recordation costs and

in any bankruptcy proceeding or on appeal.

00 0 0 0O
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AL, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
"ENF éCEABLE UNDER WASHINGTON LAW,

NG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
and in any Rider executed by Borrower and recorded with it,

(Seal)

SANA ZAHIR -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

Witness: Witness:

000 0 00 0T
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[Space Below This Line For Acknowledgment]

JHINGTON )

)

On this

. appeared before me JALAL KHAN AND SANA ZAHTR

Wliluals described in and who executed the within and foregoing
~sjgned the same as his/ her/ee and voluniary act and

to me known to be the individuaf
instrument, and acknowledged

SEPT, Ao Y

Loan Originator: JACKT JACUKOWICZ, NMISR ID }6\2&&30

Loan Qriginator Orgemization: PHOPLES BANK, N, NMLSR

8005 D 0 RO 0 00 T
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Loan Number: 6018723

ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps)

S PABLE RATE RIDER is made this 12th day of SEPTEMBER, 2014 ,
and sha!l be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
ity Instrument”) of the.same date given by the undersigned (the “Borrower") to
Raté Note (the “Note") to  PEOPLES BANK, A WASHINGTON

PL, ANACORTES, WASHINGTON 98221
[Property Address]

VISIONS ALLOWING FOR CHANGES IN THE
MONTHLY PAYMENT. THE NOTE LIMITS THE
TEREST RATE CAN CHANGE AT ANY ONE TIME

INTEREST RATE A
AMOUNT THE BORR

ADDITIONAL COVENANTS. itipsi tefthe covenants and agreements made in the Security
Instrument, Borrower and Lender furth nt'and agree as follows:

A. INTEREST RATE AND MONT PAYMENT CHANGES
The Note provides for an initial interest raiz of % 375 %. The Note provides for changes
in the interest rate and the monthly payments as follows

4. INTEREST RATE AND MONTHLY PK%{MLENT
(A} Change Dates
The interest rate | will pay may change on the ﬁrst ay :
and on that day every 12th month thereafter. Each date on wh i rate could change is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

FANNIE MAE ARM 4-2/5-2/6-2

Form 3111 1/041 Page 1 of 4
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" (B) The Index

ing with the first Change Date, my interest rate will be based on an Index. The "Index" is the
yield on United States Treasury securities adjusted to a constant maturity of one year, as
by the Federal Reserve Board. The most recent Index figure available as of the date 45 days

. The Note Holder will give me nolice of this choice.

ik.of Changes

Date, the Note Holder will calculate my new interest rate by adding

0 percentage poinis { 3 . 250 %) 1o the Current Index.

The Note Ho]def will the result of this addition to the nearest one-eighth of one percentage point

(0.125%). Subject to th § stated in Section 4(D) below, this rounded amount will be my new interest

rate until the next Chan, ; )
The Note Holdk ‘mine the amount of the monthly payment that would be sufficient to

my monthly payment.
(D} Limits on Interest,

The interest rate I am
6.375 % or lessthan

be increased or decreased on any single (
rate of interest I have been paying for the

10.375 %.

(E} Effective Date of Changes

My new interest rate will become effect
monthly payment beginning on the first monthly payment da
monthly payment changes again.
(F) Notice of Changes

The Note Holder will deliver or mail to me a no ges in my interest rate and the amount

of my monthly payment before the effective date of any charige: _ il include information required
by law to be given to me and also the title and telephone numbes cﬁ‘ a persanwho will answer any question
I may hsve regarding the notice.

y at the first Change Date will not be preater than
3.250 %. Thereafter, my interest rate wilhever
by more than two percentage points (2.0%) from the
2 months. My interest rate will never be greater than

ge Date. [ will pay the amount of my new
&z the Change Date until the amount of my

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

FANNIE MAE ARM 4-2/5.2/6-2

Form 3111 1/01 Page 2 of 4
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RANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Sgctien 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial [nterest in Borrower. As used in this Section
t in the Property” means any legal or beneficial interest in the Property, including,
tl to, those beneficial interests transferred in a bond for deed, contract for deed,
% contract or escrow agreement, the intent of which is the transfer of title by

ral person and a beneficial interest in Borrower is sold or transferred)
itten consent, Lender may require immediaie payment in fult of all
ity Instrument. However, this option shall not be exercised by

option if: (a)
gvaluate the inten
Lender reasonabl
assumption and that "the-ei
Instrument is acceptable t;

To the extent permﬁt ble Law, Lender may charge a reasonable fee as a
ssumption, Lender may also require the transferce
: accep‘tablc to Lender and that obligates the transferee
adé in the Note and in this Security Instrument.
ufider the Note and this Security Instrument unless

10 Sign an assumption agreemem 1
to keep all the promises and agréende
Borrower will continue 1o be obligate
Lender rcleases Borrower in writing

If Lender exerciscs the option to'egpire immediate payment in tull, Lender shall give
Borrower notice of acceleration. The notice shall period of not less than 30 days
from the date the notice is given in accordance y within which Borrower must
W falls to pay these sums prior to
the expiration of this period, Lender may invoke any ren ermitled by this Security
Instrument without further notice or demand on Borrow

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Singte Family
Fannie Mas/Freddie Mac UNIFORM INSTRUMENT

FANNIE MAE ARM 4-2/5-2/6-2
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'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contain
+ Rate Rider. '

(Seal) “/’-:—_——p;———";_ _

ed in this

{Seal)

Borrower SANA ZAHIR

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 . Single Family
Fanpie Mae/Freddie Mac UNIFORM INSTRUMENT

FANNIE MAE ARM 4-2/5-2/6-2

Form 3111 1/01 Page 4 of 4
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Loan Number: 6018723

PLANNED UNIT DEVELOPMENT RIDER

ANNED UNIT DEVELOPMENT RIDER is made this 12th day of
2014 , and is incorperated into and shall be deemed to amend and
tgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date,

[Property Address]

d to, a parcel of land improved with a dwelling, together with other
and facilities, as described in
ION& /AND RESTRICTIONS OF RECORD

such parcels and certain
COVENANTS, CON

(the "Declaration™). The Property is a par planned unit development known as

{the "PUD"), The Property also includes Borrower's in
entity owning or managing the common areas and facilities
uses, benefits and procecds of Borrower's interest,

PUD COVENANTS. In addition to the covenants and agri
Borrower and Lender further covenant and agree as follows:

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT - Form 3150 /01

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Page 10of 3
Form 3150 1/01%
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A._PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
cumnents. The “Constituent Documents” are the (1) Declaration; {i1) articles of incorporation,
t or any equivalent document which creates the Owners Association; and (iil) any by-laws or

egulations of the Owners Association. Borrower shall promptly pay, when due, all dues and

loss by fire, hg s
not limited to,"%arthquakes anif ﬂoods for which Lender requlrcs msurancc, then i) Lendcr waives the

coverage on the Proia % e .satisfied to the extent that the required coverage is provi‘ded by the
Owners Association poli

urance proceeds in lieu of restoration or repair following
at facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Le shall apply the proceeds to the sums secured by the

Security Instrument, whether or not theg

C. Public Liability Insurance.
that the Owners Association maintains a pub
extent of coverage to Lender,

wer shall take such actions as maybe reasonable to insure
iability insurapce policy acceptable in form, amount, and

for damages, direct or consequential,
, king of all or any part of the Property
or the common areas and facilities of the PUD, or for an¥-¢oms ieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applisd by Lierder to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, exceptafier

_ : ender and with Lender's
prior written consent, cither partition or subdivide the Property or co#

he abandonment or

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddia Mac
UNIFORM INSTRUMENT - Form 3150 1/01
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of the PUD, except for abandenment or termination required by law in the case of substantial
"y fire or other casualty or in the case of a taking by condemnation or eminent domatn; (ii} any

ment. Unless Boreower and Lender agree to other terms of payment, these
the date of disbursement at the Note rate and shall be payable, with interest,

{Seal)
SANA ZAHIER ~-Borrower

(Seal}
-Borrower

(Seal)

-Borrower

(Seal}
-Borrower

MULTISTATE PUD RIDER - Single Family - Fannie Mae/freddie Mac
UNIFORM INSTRUMENT - Form 31580 1/01
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RESIDENTIAL CONSTRUCTION RIDER
TO BE RECORDED WITH THE SECURITY INSTRUMENT

Words used in this Rider
versa.

elow. Words in the singular mean and include the plural and vice

"Borrower” is JALAL KH;

"Lender” is Peoples Bank.

"Note" means the promissory note in the'

¥'principal amount of § 543, 200. 00 , and
Construction Addendum to Note signed by Boz

wer in tavor of Lender.

"Property" means the property commonly knowii as 43
ANACORTES, WASHINGTON 98221

RINE CREST PL,

"Security Instrument” means the deed of trust signed by orro of Lender, securing payment of

the Note.

1. Construction Loan Agreement. Borrower agrees to comply with thé covenadts and conditions of the
Conslruction Loan Agreement {"Loan Agreement™) between Borrowe hich is incorporated
herein by this reference and made a part of this Security Instrument. ment provides for
the construction of certain Improvements ("Improvements”) on the Prop s made by
Lender pursuant to the Loan Agresment shall be an indebtedness of Borro 7 this Security
Instrument as amended and such advances may be obligatory under the term 1 Ay
The Security Instrumemt secures the payment of all sums and the performance
conditions and agreements required by the Lender in the Loan Agreement. Upon t

shall, at the option of the Lender, become due and payable.

Initiats: ___ %

RESIDENTIAL CONSTRUCTION RIDER N
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onstruction Loan Security Instrument. This Security Instrument is a "construction morlgage”
an obligation incurred for the construction of linprovements on the Properly including the
cost of the Property, if any, and any notes issued in extension, renewal, or substitution
rrower affirms, acknowledges and warrants that prior to the recordation of this Security

d, no Improvements contemplated by the Loan Agreement have been constructed, no
ormed and no materlals have been ordered or delivered except as expressly approved

3 dition to the sum evidenced by the Note, this Security Instrument shall secure
\" eeei by Lender to or for the benefit of Borrower, as contained in the contract
and/or the Loan Agree eﬁt for the construction of Improvements on the mortgaged property or for any
other purpose. Al Tyt shall be made within the time limit authorized by the laws of the state
where the Propersy i e extent that moneys advanced by Lender are used to pay for the
costs of acquiring th Security Instrument shall be a purchase money security interest.
4. Disbursements to Proteg . All sums disbursed by Lender prior to completion of the
Improvements to protect th s-Security Instrument, up to the principal amount of the Note
and any future advances, shi disbursements pursuant lo the Loan Agreement All such
sumns shall bear interest from
from Borrower of interest at such rat
shall bear interest at the highest rate
shall be payable upon notice from Lendsr
5. Assignment of Rights or Claims, From
interest, Borrower shall, upon request of L.
Lender, assighments of any and all rights or clai
6. Breach by Borrower. In case of breach by Borrower of
Agreement, Lender, at Lender's option, with or withgu
of the rights or remedies provided in the Loan Agreement, 4
Security Instrument and invoke any of those remedies pr
7
the "Real Property.” The portion of the Property which constitutes pers;
referred to as the "Personal Property,” listed as follows:
Iitials:
RESIDENTIAL CONSTRUCTION RIDER ic €Form:
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bassoever now or hereafier located in, on, or used, or intended to be used in connection with the

ater tanks, swimming pool, compressor, vacuum cleaning system, disposal,
nd oven; any shrubbery and landscaping; any and all plans and specifications for
mstruction of Improvements upon the Property; any and all contracts and
e Property; any and all accounts, contract rights, instruments, documents,
attel paper arising from or by virte of any transactions related to the

general 1ﬁt ﬁ—glble_-
Property; any and |

operty; any and all products and proceeds arising from or by virtue
on of any of the Property; any and all proceeds payable or to be
nce rclatmg to the Propcrty, any and all proceeds arising from the

iﬁer purchase in lieu thereof all building permna, certificales of
y right to use utilities of any kind including water, sewage,
r arising whether private or public, present or future,
mc]udmg any reservation, pett tiﬁcate. license, order, contract or otherwise and any other

permil, letier, certificate, license, or

ights described elsewhere in this Security
non-purchase money security interest in
household goods.

Security Agreement and Financing Statement. This Seg
granting Lender a first and prior security interest in aftof
under the Personal Property, under and within the meani
as 4 mortgage or deed of trust granting a lien upon and ag

shall, upon demand, pay to Lender the amount of any and all expen
disbursements of Lender's legal counsel and of any experts and agents w
connection with:

(i) The making and/or administration of this Security Instrument;
(i)  The custody, preservation, use or opevation of, or the sale of, collection from, o

upon any property, real and/or personal, described in this Security Instrument;
(iii} The exercise or enforcement of any of the rights of Lender under this Security Insirus

Initials:
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The failure by Borrower to perform ot observe any of the provisions or covenants in this Sccurily
astrument; or

petent _]Ul'lSdlC[lon, then such invalid, illegal or unenforceable prowswn
Instrument and the remainder enforced as if such invalid, illegal or
vart of this Security Instrument,

Btrower during construction of the Improvements is:

The name and address of Lender is:
Peoples Bank

2219 Rimland Dr., Suite 401
Bellingham, WA 98226

12. IMPORTANT INFORMATION REGARDIN{G TH ONSTRUCTION, REPAIR OR
IMPROVEMENT TO YOUR PROPERTY. ’

ANY PERSON PERFORMING LABOR ON YOUR PROPERTY OB FURNISHING MATERIALS

FOR THE CONSTRUCTION, REPAIR, OR IMPROV OUR PROPERTY MAY BE
ENTITLED TO A LIEN AGAINST YOUR PROPERTY. THIS E ENFORCED BY THE
SALE OF YOUR PROPERTY. TO AVOID THIS RESU YOU-MAY REQUEST FROM
CONTRACTOR LIEN WAIVERS FROM ALL PERSON ING LABOR OR
FURNISHING MATERIALS FOR THE WORK ON YOUR PROBERTY. Y&I MAY BE ABLE TO
WITHHOLD PAYMENT FROM CONTRACTOR IN THE AMO
FOR LABOR OR MATERIALS.

SEEK THE ADVICE OF YOUR ATTORNEY

Initials:
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NING BELOW, Borrower accepts and agrees Lo the terms and covenants contained in this Residential

TS, ——=m > 9 SAY,

Borrower JALAL, KHAN Date Borrower SANA ZAHIR

o Date
Borrower Borrower Date
Borrower Borrower Date

ATTENTION OFFICIAL RECORDER OF INSTRUMENTS: This instrum
are to become fixtures on the described Property herein and is to be filed for r
where mortgages on real estate are recorded. Additionally, this instrument should be.apgio
not only as a mortgage, but as a financing statement covering goods that are or are to becei
described Property herein. The mailing address of the Borrower (Debtor) and Lender (S&w
forth in this instrument,

s that are or
figia) records
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