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Attn: Final Doc|
P.0. Box 907
Walla Walla, WA 9936;
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GUARDIAN NORTHWEST TITLE €O,
B I0apad -2

2°8& 3 Block 12 Queen Anne Add to Anacortes

Assessor's Parcel or Accgut Num 3812-012-003-0004/P58739

Abbreviated Legal Descrij

[Include lot, black and plat or section, township and range]
Full legat description located

Trustee: Guardian Northwes

Title Order No.: A108094
Escrow No.: A108094
LOAN #: 18010406

ne For Recording Data]

CASE #: LAP464660777508
OF TRUST

WIN 1001679-0000940259-3
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document &re-defing
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarsingt
are also provided in Section 18,

{A) "Security Instrument” means this document, which is
together with all Riders ta this document.

(B) "Borrower”is PETER N FULTZ, A SINGLE INDIVI

and other words are defined in
f words used in this document

lember 15, 2014,

Borrower is the trustor under this Security Instrument.
(C) "Lender”is Banner Bank.

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

's address is

(D) “Trustee” is Guardian Northwest Title Company.

{E) "MERS"” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed _
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be ex
Borrower, which further describes the relationship between Lender and MERS, and which is incorperat
into and amends and supplements this Security instrument,
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LOAN #: 18010406

"Mote" means the promissory note signed by Borrower and dated September 15, 2014,

g?te states that Borrower owes Lender TWO HUNDRED FOUR THOUSAND THREE

%REDAND Norloo*******l**************t!!t**************kl‘*******t*
:S. $204,300.00 ) plus interest. Borrower has promised to pay this debt in regular

emnis and 1o pay the debi in full not later than  October 1, 2044,

" means the property that is described below under the heading "Transfer of Rights in the

ed by Borrower [check box as applicable]:
Rider {1 Condominium Rider [} Second Home Rider
(] Planned Unit Development Rider  [x] V.A, Rider
L] Biweekly Payment Rider
egistration Systems, Inc. Rider

(J) "Applicable La
ordinances and adm;;_

controlting applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

(K) “Commumty Assoc‘ Lion D
other charges that are impased on B
association or similar organization.
(L) "Electronic Funds Trahs eang any transfer of funds, other than atransaction originated by check,
‘n is initiated through an electronic terminal, tefephonic instrument,

. "'§%guct, or authorize a financial institution to debit or credit an

Fees, and Assessments” means all dues, fees, assessments and
er or the Property by a condominium association, homeowners

(M) “"Escrow ltems” means those ite
{N) "Miscellaneous Proceeds” means
paid by any third party (other than insu

for: (i) damage to, or destruction of, the Fro
Property; (i) conveyance in lieu of conde_'
value andfor candition of the Property.
{O) "Mortgage Insurance” means insura
orn, the Loan.
(P) "Periodic Payment” means the regularly schedulg

nt due for (i) principal and interest under
the Note, plus (ii) any amounts under Section 3 of thi '

trument.
12 U.S.C. §2601 et s_eq.) anq its imple-

mposed in regard ta a “federally
3 mortgage loan" under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assurmed Borrower's obligations under 3h: I/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nomi
sors and assigns) and the successors and assigns of MERS, This Security In
(i) the repayment of the Loan, and all renewals, extensions and m;od:ﬁcatro :
performance of Borrower's covenants and agreements under this Ségclsity, Inst
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
described property located in the County of Skagit ;
[Type of Recording Junisdiction] [Name of Reg gilng Ju K

Lots 2 and 3, Block 12, "#QUEEN ANNE ADDITION TO THE CITY OF AHACORTES,” as per plat
recorded in Volume 2 of Plats, page 39, records of Skagit County, Washin
Lots 2 & 3 Block 12 Queen Anne Add to Anacortes
APN #: 3812-012-003-0004/P58739

rand Lender’s succes-
ument secures to Lender:
f the Note; and (ii} the
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LOAN #: 18010406
rently has the address of 1413 13th 8t, Anacortes,
[Street] [City]

askington 98221 ("Property Address"):

[Zip Code]

G ETHER WITH all the improvements now or hereafter erected on the property, and all easerments,
apgpurtenanc ¢, and fixtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrurment. Alt of the foregoing is referred to in this Security Insirument as
rower understands and agrees that MERS holds only legal titie to the interests granted
urity Instrument, but, if necessary to comply with law or customn, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
o, the right to foreclose and sell the Property; and to take any action required of

Zrrants and will defend generally the title to the Property against all claims
cumbrances of record.

combines uniform covenants for national use and non-uniform
risdiction to constitute a uniform security instrument covering real

‘ ( ind Lender covenant and agree as follows:
1. Payment of Principal st, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the ipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late ider the Note. Borrower shall also pay funds for Escrow
Ger the Note and this Security Instrument shall be made in
Anstrument received by Lender as payment under the Note
der unpald Lender may require that any or all subsequent

or this Security Instrument is returne
payments due under the Note and this
as selected by Lender: (a) cash; (b}
cashier's check, provided any such ch
federal agency, instrumentality, or entity; dg
Payments are deemed received by Len
such other location as may be designated by:

when received at the location designated in the Note or at
nder in accgrdance with the notice pravistons in Section
ment or partial payments are insufficient
to bring the Loan current. Lender may accept any paymefit o partial payment insufficient to bring the Loan
ights to refuse such payment or partial
yments at the time such payments are

| Lender shall either apply such
“plied to the outstanding principal
hich Borrower might have now

or in the future against Lender shalt relieve Borrower from m
Security Instrument or performing the covenants and agreemséy;

2. Application of Payments or Proceeds. Except as othénsig
ments accepted and applied by Lender shall be applied in the followjng: 4O priority. (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due undzr Secti Such payments shall
be applied to each Periodic Payment in the order in which it becam aue Any femaining amounts shall
be applied first to late charges, second to any other amounts due undar th ' nstrument, and then
to reduce the principal balance of the Note. -
_ If Lender receives a payment from Borrower for a delinquent Perlodlc

late charge. If more than one Periodic Paymem is outstanding, Lender may ap
from Borrower to the repayment of the Periodic Payments if, and to the exter.t H

more Penodlc Payments, such excess may be applied to any late charges due 9&
shall be applied first to any prepayment charges and then as described in the Notd

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o
the Note shall not extend or postpane the due date, or change the amount, of the Period

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Paym
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment gf a
for: (a) taxes and assessments and other iterns which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prg
(c) premlums for any and all insurance required by Lender under Section 5; and (d) Mongagj

Foad
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LOAN #: 18010406
mees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
ction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's

ent of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
; pg such payment within such time period as Lender may require. Borrower’'s obligation
' payments and to provide receipts shall for all purposes be deemed to be a covenant and

iigated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay

‘Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount
e obligated under Section 9 to repay to Lender any such amount. Lender may
. or all Escrow ltems at any time by a notice given in accordance with Section
Borrower shall pay to Lender all Funds, and in such amounts, that are then

Lender may;"at anytirne |

tect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specifieg:

er RESPA, and (b) not to exceed the maximum amount a lender can require

wition whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal

[Funds to pay the Escrow Items no later than the time specified
the escrow account or verrfy et sdrow ltems, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lengier o make such a charge. Unless an agreement is made in writing or
Applicable Law requires interedt 1’ i
any interest or earnings on the Fupgs:
shall be paid on the Funds. Lendé:
Funds as required by RESPA.

If there is a surplus of Funds held crow, as efined under RESPA, Lender shall account to Bor-
rower for the excess funds in accordan PA, If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nofify, Eor wer as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make upthe shortage in accordance with RESPA, but in no more than
12 monthly payments, If there is a deflc:len Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, ‘arid Borrower shall pay to Lender the amount necessary 1o
make up the deficiency in accordance with RESPA, but in ore than 12 monthly payments.

Upon payment in full of all sums secured by this Sa : rrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes,
utable to the Property which can atlain priority over t
rents on the Property, if any, and Community Assaciatio
that these items are Escrow ltems, Borrower shall pay them'in :

Borrower shall promptly discharge any lien which has y overithis Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligati the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ag ) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceediigs ) .ender's opinion operate to
prevent the enforcement of the lien while those proceedings arepe Jizly until such proceedings
are concluded; or (c) secures from the hoider of the lien an agreemen Gryto Lender subordinating
the lien to this Security instrument. If Lender determines that any p operty is subject to a lien
which can attain priority over this Security Instrument, Lender may notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrow ie lien or lake one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now exj
the Property insured against loss by fire, hazards included within the term “exténd
other hazards including, but not limited to, earthquakes and floods, for which Lernde
This insurance shall be maintained in the amounts (including deductible levels) a
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borro
right to disapprove Borrower's choice, whichright shall not be exercised unreasonably:L;
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zong'
certification and tracking services; or (b) a one-time charge for flood zone determinati
services and subsequent charges each time remappings or similar changes occur which rea
affect such determination or certification. Borrower shall also be responsible for the paym

‘ ir and Lender can agree in writing, however, that interest
ivg'to Borrower, without charge, an annual accounting of the

ssessments, charges, fines, and impositions attrib-
strument, leasehold payments or ground
£, d ad Assessments, if any. To the extent

and/or report-

f*er erected on

determination resulting from an objection by Borrower.
T Borrower fails to maintain any of the coverages described above, Lender may obtain g5
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 18010406

rticydtar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
srotsct Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
or liability and might provide greater or lesser coverage than was previously in effect. Borrower
hat the cost of the insurance coverage so obtained might significantly exceed the cost of

r to Borfower requesting payment.
4 palicies required by Lender and renewals of such policies shall be subject to Lender's
ch policies, shall include a standard mortgage clause, and shall name Lender as
additional loss payee. Lender shall have the right to hold the policies and renewal
ires, Borrower shall promptly give to Lender all receipts of paid premiums and
er obtains any form of insurance coverage, not otherwise required by Lender,
in of, the Property, such policy shall include a standard mortgage clause and
jagee and/or as an additional loss payee.

ower shall give prompt notice to the insurance carrier and Lender. Lender

gbeds, whether or not the underlying insurance was required by Lender,
n or4epair of the Property, if the restoration or repair is economically feasible
Ifessenid. During such repair and restoration period, Lender shall have the
procegds until Lender has had an opportunity to inspect such Property to
ensure the work has bee d to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Leridér may digburse proceeds for the repairs and restoration in a single payment

lse paid on such insurance proceeds, Lender shall not be required 1o
gs'on such proceeds. Fees for public adjusters, or other third parties,
d gut-of the insurance proceeds and shall be the sole obligation of

pay Borrower any interest or ea
retained by Borrower shall not
Borrower. If the restoration or rep;
the insurance proceeds shall be applis
then due, with the excess, if any, paid
provided for in Section 2.

gér ray file, negotiate and settle any available insurance
eshot'Tespond within 30 days to a notice from Lender that the
then Lender may negotiate and settle the claim. The 30-day

1 aither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assigns tg Lender (a) Borrower's rights to any insurance proceeds
in an amount NOt 1o exceed the amounts unp& . e or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to an f unearned premiums paid by Borrower)
under all insurance policies covering the Property, inso h rights are applicable to the coverage
of the Property. Lender may use the insurance proégeds eith

claim and related matters. If Borrower
insurance carrier has offered to settle a cl

6. Occupancy, Borrower shall occupy, establish, a
within 60 days after the execution of this Security Instru :
Borrower's principal residence for at least one year after the £
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Prose
destroy, damage or impair the Property, allow the Property to deterist
Whether or not Borrower is residing in the Property, Borrower shall maigite ’roperty in order to prevent
the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursu-
ant to Section 5 that repair or restoration is not economically feasible, Borrowershall promptly repair the

as Borrower's principal residence
tinue to occupy the Property as
pancy, unless Lender otherwise

v Inspections. Borrower shall not
: it waste on the Property.

Property if damaged to avoid further deterioration or damage. If insuranée-er condgmiation proceeds are
paid in connection with damage to, or the teking of, the Property, Borrowérshdll bé responsible for repairing
or restoring the Propeny only if Lender has released proceeds for such pur, 5.
proceeds for the repairs and restoration in a single payment or in a series bf progress
work is completed. If the insurance or condemnation proceeds are not sufficient tp
Property, Borrower is not relieved of Borrower's obligation for the completion Bf %u
Lender or its agent may make reasonable entries upon and inspections of e Pr
sonable cause, Lender may inspect the interior of the impravements on the Prope
Borrower notice at the time of or prior to such an interior inspection specifying su :
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apph
Borrower or any persons or entities acting at the direction of Borrower or with Borrayer
consent gave matenally f2lse, misleading, or inaccurate information or statements to Leg
provide Lender with material information) in connecticn with the Loan, Material represeént
but are not limited to, represeniations concerning Borrower's occupancy of the Propent
principal residence. . .
9. Protection of Lender's Interest in the Property and Rights Under this Security ingtrurs
If (a) Borrowver faiis to perform the covenants and agreements contained in this Security Instr,
there is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfei
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LOAN #: 18010406
? rnent of alienwhichmay attain priority over this Security Instrument or to enforce laws or regulations),

e(:,mg andior assesslng the value of the Property. and securing and/or repairing the Property Lender's
de, but are not limited to; (a) paying any sums secured by a lien which has priority over this
ent; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its interest

and/for rights under this Security Instrument, including its secured position in a bankruptcy
: ring the Property includes, but is not limited to. entering the Property to make repairs,

erous conditions, and have utilities turned on or off. Although Lender may take action
nder does not have to do so and is not under any duty or obligation to do so. It is

Any amountsdi
secured by this Segtrity
dishursement a
payment.

If this Se¢ ‘
Borrower shall not surreng
the ground lease, Borrow

the leasehold estate and interests herein conveyed or terminate or cancel
not, without the express written consent of Lender, alter or amend the

10. Mortgage Insuran_
Borrower shall pay the pre'z

gage insurer selected by Lender. |
Borrower shall continue to pay to Lend
when the insurance coverage ceased o
a non-refundable loss reserve in lieu
notwithstanding the fact that the Loan is
rower any interest or earnings on such los rve. Lender can no longer require loss reserve paymerts

L and for the period that Lender requires) provided by on

Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was requir @ separately designated payments toward

the premiums for Mortgage Insurance, Borrower shai pa

such termination or until termination is required by Appli
rower’s obligation to pay interest at the rate provided in
Morgage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borrower is not
Mortgage insurers evaluate their total risk on all such insu
enter into agreements with other parties that share or modify thi

arty to the Mortgage Insurance.
force from time 1o time, and may

source of funds that the mortgage insurer may have available (wh
Mortgage Insurance premiums).

from (or mrght be characterized as}) a portion of Borrower s payments for Morlgaga%ﬁ insura nce, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If SuGh agre provides that
an afflhate of Lender takes a share of the i msurer s risk in exchange for a sh e

(a) Any such agreements will not affect the amounts that Borrowe 4745
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ini
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any
Mortgage Insurance under the Homeowners Protection Act of 1998 or any othet |»
may include the right to receive certain disclosures, to request and obtain cang
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, a ngifor ¢
a refund of any Mortgage Insurance premiums that were unearned at the time of suchg
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration ol4e
the Property, if the restoration or repair is econormnically feasible and Lender's security is not less
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LOAN #: 18010406

ssuch repair and restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds
ider has had an opportunity to inspect such.Property to ensure the work has been completed to
dar's satisfaction, previded that such inspection shall be undertaken promptly. Lender may pay for
repdirs-and restoration in a single disbursement or in a series of progress payments as the work is

ss an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. If the restoration or repalr is not economically feasible or Lender’s security would

In the event of B
of the Property |

) e reduced by the amount of the Miscellaneous Proceeds multiplied by the
ount of the sums secured immediately before the partial taking, destruc-
) he fair market value of the Property immediately before the partial

of the sums secured immi .diazely befor
and Lender otherwise agree-n writing
by this Security Instrument whe

If the Property is abandone
Party (as defined in the next seritenesj
fails to respond to Lender within 3@ day
and apply the Miscellaneous Proceed

make an award to settle a claim for damages. Borrower
he date the notice is given, Lender is authorized (o Collect
0 res{;)ratlon or repair of the Property or to the sums secured

Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any actior or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeitureof the Property or other material impairment of Lender's
interest in the Property or rights under this S ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as prowdéﬂ in Sectio by causing the action or proceeding to be

5 forfeiture of the Property or other material
impairment of Lender’s interest in the Property or ﬂqhts =nde is Security lnstrument The proceeds of

are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a W
ment or modification of amortization of the sums secured by nstrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not 1g rglease the liability of Borrower or
any Successorsin Interest of Borrower, Lender shall not be reguirets csmmeance proceedings against any
Successor in Interest of Borrower or to refuse to extend time for paysvient ise modify amortization
of the sums secured by this Security Instrument by reason of any demapd madeby the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lender'i ing any right or remedy
including, without limitation, Lender's acceptance of payments from third persdns, entities or Successors
in Interest of Borrower or in amounts less than the amount.then due, fa 10t i veaiver of or preciude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns
and agrees that Borrower’s obligations and liability shall be joint and several,
who ¢o-5igns this Security Instrument but does net execute the Note (a ‘co-signer
Security Instrument only to mortgage, grant and convey the co-signer’s interés
terms of this Security Instrument; (b) is not personally obligated 1o pay the suris-sécu
Instrument; and (c) agrees that Lender and any other Borrower can agree to ex
make any accommodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who asswit !
obllgatlons under this Security Instrument in writing, and is approved by Lender, shall obtaisi all.6
rower’s rights and benefits under this Security Instrument. Borrower shall not be released frsm Béme
obligations and liability under this Security Instrument unless Lender agrees to such release i irg, T
covenants and agreements of this Security Instrument shall bind {except as provided in Séctibn 20kang’
benefit the successors and assigns of Lender. _

14. Loan Charges. Lender may charge Barrower fees for services performed in connecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under this.5e Aariyy
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. |

r. Extension of the time for pay-

any Borrower
-signing this
1y under the
y this Security
_ﬂ‘y forbear or
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LOAN #: 18010406
her fees, the absence of express authority in this Security Instrument to charge a specific fee to
shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
e expressly prohibited by this Security Instrument or by Applicable Law.
the Toan is subject to a law which sets maximum loan charges, and that law is fi inally interpreted
ferest or other loan charges collected or to be collected in connection with the Loan exceed
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permrued limit; and {(b) any sums already collected from Borrower which exceeded

of such overcharge

15. Notices, Al given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any:hoti rrower in connection with this Security Instrument shall be deemed t0 have
been given to Borowerwhah mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by othe.g otice to any one Borrower shall constilute notice to all Borrowers unless
Applicable Law expressly ires otherwise. The notice address shall be the Property Address unless
Borrower has designated a/Substityte notice address by notice to Lender, Borrower shall promptly notify
' ddi"‘ess If Lender specifies a procedure for reporting Borrower's change

dress under this Security Instrument at any one time. Any notice to
itor by mailing it by first class mail to Lender's address stated herein

-address by notice to Borrower. Any notice in connection with this
o0 have been given to Lender until actually received by Lender. If
any notice required by this Securr rumenl is also required under Applrcable Law, the Applicable Law
reguirement will satisfy the corréspdnding.refjt

16. Governing Law; Severabjlity; Ry 'm" Construction. This Securrtylnstrumemshall begoverned
by federal law and the law of the ‘jurisdiction A
contained in this Security Instrument '
Applicable Law might explicitly or implic
such silence shall not be construed as 4 p
provision or clause of this Security Instruinest cr'the Note conflicts with Applicable Law such conflict shall
not affect other provisions of this Security:nstrument or the Note which can be given effect without the
conflicting provrsmn

As used in this Security Instrument:
corresponding neuter words or words of the fefninine ge
include the plural and vice versa; and (c) the word *m
take any action.

copy gf the Note and of this Security Instrument,
ti ‘thrrower As used in this Section 18, "Inter-

Imant sales contract or escrow
e date to a purchaser.

beneficial rnterests transferred in a bond for deed, contradt¥
agreement, the intent of which is the transfer of title by Borr

If all or any part of the Property or any Interestin the Prop ransferred (or if Borrower i5 not
a natural person and a beneficial interest in Borrower is sold ) without Lender’s prior written
consent, Lender may require immediate payment in full of allistms’seé )y this Security Instrument.
However, this option shall not be exercised by Lender if such exXer sited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower not erati i
provide a period of not less than 30 days from the date the notice is

sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower m
rower shall have the right to have enforcement of this Security Instrument ¢
to the earliest of: (a) five days before sale of the Property pursuant to any pe
Security Instrumem (b} such other “period as Applicable Law might specify for th

onditions, Bor-
any time prior
tained in this

pays alt expenses incurred in enfercing thls Security instrument, including, but not rited
attorneys' fees, property inspection and valuation fees, and other fees incurred for the
ing Lender’s interest in the Property and rights under this Security Instrument; and (d) taki
as Lender may reasonably require to assure that Lender’s interest in the Property an
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Ins:

bank check, treasurer’s check or cashier's check, provrded any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund
Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shal

. Initials:
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LOAN #: 18010406
ctive as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

& ogether with this Security Instrument} can be sold one or more times without prior notice 1o
might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
nder the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also might be ane or more
nan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,

to which payments should be made and any other information RESPA requires in
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
the purchaser of the Note, the mortgage loan servicing obligations to Borrower
Servicer or be transferred to a successar Loan Servicer and are not assumed
otherwise provided by the Note purchaser,
der may commence, join, or be joined to any judicial action (as either an indi-
a class) that arises from the other party's actions pursuant to this Security
2e other party has breached any provision of, or arty duty owed by reason

vidual litigant
Instrurment or
of, this Security Instrum
given in compliance wit me rac;#*srrements of Section 15) of such alleged breach and afforded the other

flable period. after the giving of such notice to take corrective action. If Applicable
Law provides a lime p'erio
deemed to be reasonab ‘

10 Section 18 shall be dee
this Section 20.

the following substances: gasolln
cides and herbicides, volatile sol ,
materials; (b) "Environmental Law" m
is located that relate to health, safety or
any response action, remedlal action, 4

, Sther flammable or toxic petroleum products toxic pesti-
ls contaning ashestos or formaldehyde, and radioactive
deraldaws and laws of the jurisdiction where the Property

Environmental Cleanup.

Borrower shall not cause or permit the p
Substances, or threaten to release any Haz
do, nor allow anyone else 1o do, anything affectifig : a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, o {C] Fich, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adyér,, 1y affeects the value of the Property. The preced-
ing twao sentences shall not apply to the presence, ;
Hazardous Substances that are generally recognized,
maintenance of the Property (including, but not limite

Borrower shall promptly give Lender writien notice igation, claim, demand, lawsuit
or other action by any governmental or regulatory agency o 7ty involving the Property and any
Hazardous Substarnce or Environmental Law of which Borrgwer has actyal knowledge, {b) any Environ-
mental Condition, including but not Ilmlted to, any spilling, leaking rge, release or threat of release

‘opriate to normal residential uses and to
substances in consumer products).

ous Substance which adversely affects the value of the Propertig-4&
governmental or regulatory authority, or any private party, that any r _
i iptly take all necessary
remedial actions in accordance with Environmental Law. Nothmg rein shall e any obligation on

ing Borrower's breach of any covenant or agreement in this Security l‘nﬁtrumzerl; but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), T otic sﬁall specify:
(a) the default; (b) the action required to cure the default; (c) a date, notiess th "3(} days from
the date the notice is given to Berrower, by which the default must be cured; a#i

secured by this Security Instrument and sale of the Property at public auction )
than 120 days in the future. The notice shall further inform Borrower of the right t@ feingtate fter

defense of Borrower to acceleration and sale, and any other matters required to be.j
notice by Applicable Law. If the default is not cured on or before the date specifie

Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale andfor any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred i SUiRg
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.
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LOAN #: 18010406

7 If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-

f an event of default and of Lender's election to cause the Property to be sold. Trustee and

dier shall take such action regarding notice of sale and shall give such notices to Borrower and

e bersons as Applicable Law may require. After the time required by Applicable Law and
il

ver to the purchaser Trustee's deed conveying the Property without any
xpressed or implied. The recitals in the Trustee's deed shall be prima facie
itthe statements made therein. Trustee shall apply the proceeds of the sale in
llexpenses of the sale, including, but not Ilmlted to, reasonable Trustee's

il 'payment of all sums secured by this Security Instrument, Lender shall
perty and shall surrender this Security Instrument and all notes evi-
y Instrument to Trustee. Trustee shall reconvey the Property without

a successor trustee o any, Tmstee soiited hereunder who has ceased to act. Without conveyance of
the Property, the successaor tsus i
herein and by Applicable Law,

. 25. Use of Property. The | :
'2ied 1o recover its reasonable attorneys’ fees and costs in
any term of this Security Instrument. The term "attorneys'’
_shall include without limitation altorneys’ fees incurred

any action or proceeding to const
fees,” whenever used in this Security
by Lender in ary bankruptcy:proceedi

ENTS TO LOAN MONEY, EXTEND CREDIT, OR

ORAL AGREEMENTS OR ORAL - j
AYMENT OF A DEBY ARE NOT ENFORCEABLE

TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

he terms and covenants contained in this

BY SIGNING BELOW, Borrower accept
ecorded with it.

Security Instrument and in any Rider executed by Bor

S D Fi

PETER NFULTZ

G-)1S-WY (seal)

DATE

STATE OF WASHINGTON

individual arties described in and who executed the wit
and acknowledged thatfie/she/they signed the same athiSfer/theirir
deed, for the uses and purposes therein mentnone%_ :

GIVEN under my hand and official seal this | ST day of £}

On this daﬁ personally appeared before me PETER N FU

No ary Public in and for t
Washington, residing at-

My Appointment Expires on | (O-%-{")

Initials: _M
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LOAN #: 18010406
CASE #: LAP464660777508
MIN: 1001679-0000940259-3

\(RANTEED LOAN AND ASSUMPTION POLICY RIDER

ED: LOAN AND ASSUMPTION POLICY RIDER is made this
15th day of ~Segtember, 2014,  and is incorporated into and shall be deemed
to amend and supp tthe Mortgage, Deed of Trust or Deed to Secure Debt (herein
“Security Instrument’) dated.of even date herewith, given by the undersigned (herein
“Borrower”) to secure rower's Note to  Banner Bank, a Corporation

(herein “Lender")
and covering the Propert 4n the Security Instrument and located at
1415 13th St

Anacortes, WA 93221

VAGUARANTEED LOANCOVE

_  Insddition to the covenants and agreements made
in the Security Instrument, Borro '

a ender further covenant and agree as follows:

Ifthe indebtedness secured herebS/ yeguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shalll
governtherights, duties and liabilities of Borrower and Lender. Any provisions of the Securi

Instrument or other instruments-execuied in cornection with said indebtedness whic
uding, but not limited to, the provision

are inconsistent with said Title or Regulatio
&payment of the secured indebtedness

for payment of amP_(| sum in connection wit :
atthe Lender may acceletate payment of the secured indebtedness

and the provision t |
pursuant to Covenant 18 of the Security instq ereby amended or negated to
itle or Regulations.

the extent necessary to conform such instrurrie

LATE CHARGE: At Lender’s option, and as alloweg by applicable state law, Borrower will
pay a “late charge” not exceeding four per centum {4%) of the overdue payment when
paid more than fifteen ﬁ'l 5} days after the due date theredfto cover the extra expense
involved in handling delinquent payments, but suct [{o[ 28

out of the proceeds of any sale made to satisfy the indebteghes
such proceeds are sufficient to discharge the entire indebtednes
and expenses secured hereby. '

GUARANTY: Should the Department of Veterans Affairs failer refu sue its guaranty
in full amount within 60 days from the date that this loan would nefmally become eligible
for such guaranty committed upon by the Department of Veferans A;
provisions of Title 38 ofthe U.S. Code “Veterans Benefits,” the Martgage
indebtedness hereby secured atonce due and payable and may forecios diately or
may exercise any other rights hereunder or take any other proper action provided.

TRANSFER OF THE PROPERTY: This loan may be declared imined ue and
payable upon transfer of the property securing such loan to any transfer :

acceptability of the assumption of the loan is established pursuant to"Se
Chapter 37, Title 38, United States Code. )

shall not be payable
cured hereby, unless
and all proper costs

An authorized transfer (“assumption”) of the property shall also be subject to’ 2t
covenants and agreements as set forth below: _

(a) ASSUMPTION FUNDING FEE: Afee equal to cne-half of 1 percent (.50%
balance of this loan as of the date of transfer of the property shall be payable at the'ti
transferto the loan holder or its authorized agent, as trustee for the Department of Veta

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER Initials: _. da
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LOAN #; 18010406

Affairs. If t e_‘fjeassumer fails to pay this fee at the time of tra‘nsfer;- the fee shall constitute
an additiehal debt to that already secured by this instrument, shall bear interest at the rate

here ded; and, at the option of the payee of the indebtedness hereby secured or
any transferee“thgreof, shall be immediately due and payable. This fee is automatically
waived jfthe ‘assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) AgSU {ON PROCESSING CHARGE: Upon application for approval to allow
assumption ot4his loan, a processing fee maybe charged bytheioan holder orits authorized
agent for dete the creditworthiness of the assumer and subsequently revising the
holder's ow b reeords when an approved transfer is completed. The amount of this

charge shall'net exceed’the maximum established by the Department of Veterans Affairs
for a loan to which Section:3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees te-gssume all of the obligations of the veteran under the terms of
the instruments creating and-sacuring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHER
Assumption Palicy Rider.

er(s) has executed this VA Guaranteed Loan and

720y 7 F

“1-15-\4 (Seal)

PETER N FULTZ DATE
: S sE
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(MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 15th day of September, 2014, and is
nd-amends and supplements the Deed of Trust (the “Security

s tlate given by the undersigned (the “Borrower,” whether there
s'undersigned) to secure Borrower's Note to

are one or more pe
Banner Bank, a Q

(“Lender”) of the san
[Instrument, which is I

1415 13th St, Anacorte

In addition to the covenants arid'g
and Lender further covenant an
follows:

A. DEFINITIONS

gments made in the Security Instrument, Borrower
at the Security Instrument is amended as

1. The Definitions section e Security Instrument is amended as follows:

“Lender” is Banner Bank.

Lender is a a Corporation
under the laws of Washington.

10 South First Avenue, Walla Walla, WA 9936

organized and existing
Lender's address is

Lender is the beneficiary under this Security Instrurti -4etm “Lender” includes
any successors and assigns of Lender.
“MERS” is Mortgage Electronic Registration Sys
corporation that is the Nominee for Lender and is acti ” ender. MERS is
organized and existing under the laws of Delaware, and ha ade
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888Y 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, duties af ligations of
Lender as Lender may from time to time direct, including but not limiteg'to.@ppointing a
successor trustee, assigning, or releasing, in whole or in part this.Securiitydnstrument,
foreclosing or directing Trustee to institute foreclosure of this Security strument,
or taking such other actions as Lender may deem necessary orap rigtesunder
this Security Instrument. The term “MERS" includes any successors:a g38igns of
MERS. This appointment shall inure to and bind MERS, its successar i
as well as Lender, until MERS' Nominee interest is terminated.

RS is a separate

2. The Definitions section of the Security Instrument is further arﬁ:e._, ’
the following definition: ;

_ .. “Nominee” means one designated to act for another as its represen
a limited purpose.
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LOAN #: 18010406
NSFER OF RIGHTS IN THE PROPERTY

isfer of Rights in the Property section of the Security Instrument is
as follows:

strument secures to Lender: (i) the repayment of the Loan, and
all renewals, extépsians and modifications of the Note; and (ii} the performance of
Borrower’s covenants and agreements under this Security Instrument and the Note.
For this purgose . Bortgwer irrevocably grants and conveys to Trustee, in trust, with

power of sale, the fellowing described property located inthe
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

3812-012-003-0C! i.ots 2 and 3, Block 12, "YQUEEN ANNE ADDITION
TO THE CITY OF AMACORTES," as per plat recorded in Volume 2 of Plats, page
39, records of Skagit County, Washington., Lots 2 & 3 Block 12 Queen Anne
Add to Anacortes

which currently has the address of 1415 13th St, Anacortes,

_ [Street][City]
WA 98221 _ (“Property A
[State] [Zip Code]

TOGETHER WITH all the improvement wor hereafter erected on the
property, and all easements, appurtenances, and fixtures how or hereafter a part of
the property. All replacements and additions shalj also be covered by this Security
Ir;strumr?nt. All of the foregoing is referred to iin. this<"Sacurity Instrument as the
“Property.”

Lender, as the beneficiary under this Security Iistfume esignates MERS
as the Nominee for Lender. Any notice required by Appiicable: Law or this Security
Instrument to be served on Lender must be served on, MERS as, the designated
Nominee for Lender. Borrower understands and agrees th 5, 1
Nominee for Lender, has the right to exercise any or all in
to Lender, including, but not limited to, the right to foreclos
and to take any action required of Lender including, but not lim
releasing this Security Instrument, and substituting a successer

C. NOTICES
Section 15 of the Security Instrument is amended to read a

18.Notices. All notices given by Borrower or Lender in conn
Security Instrument must be in writing. Any notice to Borrower in connection
Security instrument shall be deemed to have been given to Borrower whé
by first class mail or when actually delivered to Borrower’s notice addre
by other means. Notice to any one Borrower shall constitute notice to all Botrovwers
unless Applicable Law expressly requires otherwise. The notice address ‘shall b
the Property Address unless Borrower has designated a substitute notice addr
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LOAN #: 18010406

i Lender. Borrower shall promptly notify Lender of Borrower’s change of
if Letider specifies a procedure for redportln%Borrower‘s change of address,

Rall only report a change of address through that specified procedure.
ly one designated notice address under this Security Instrument at
.notice to Lender shall be given by delivering it or by mailing it by first
nd€r’s address stated herein unless Lender has designated another
. Borrower. Borrower acknowledges that any notice Borrower
nust also be provided to MERS as Nominee for Lender until
st is terminated. Any notice provided by Borrower in connection
pstruiment will not be deemed to have been given to MERS until
actually received by -MERS. Any notice in connection with this Security Instrument
shall not be deem va,been given to Lender until actual(l:r received by Lender. {f
any notice requiré Security Instrument is also required under Applicable Law,
the Applicable Law iremerit will satisfy the corresponding requirement under this
Security Instrument

D. SALE OF NOT

any ong t
class mail t

MERS’ Nomjngt

*OF LOAN SERVICER: NOTICE OF GRIEVANCE
ment is amended to read as follows:;

Lioan Servicer; Notice of Grievance. The Note
ether with this Security Instrument) can be sold
e to'Borrower. Lender acknowledges that until it
directs MERS to assign MERS's Nominee interest in this Security Instrument, MERS
remains the Nominee for Lender;'with the authority to exercise the rights of Lender, A
sale might result in a change in the eritity (known as the “Loan Servicer”) that collects
Periodic Payments due under the"Note and this Security Instrument and performs
other mortgage loan servicing obligations under.the Note, this Security Instrument,
and Applicable Law. There also mighivbe one of more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a.¢hahge of the Loan Servicer, Borrower
will be given written notice of the change i state the name and address of
the new Loan Servicer, the address to Wwhich payments should be made and any
other information RESPA requires in connéectipn with a notice of transfer of servicing.
If the Note is sold and thereafter the Loan, is sepviced by a Loan Servicer other
than the purchaser of the Note, the mortgage Toan setvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to aisuccessor Loan Servicer
and ia;we not assumed by the Note purchaser unk vise provided by the Note
purchaser.

20.Sale of Note; Chiing
or a partial interest in the Nute,
one or more times without prior |

Neither Borrower nor Lender may commenc b@ pined to any judicial
action (as either an individual litigant or the member of‘a‘class} that arises from the
other party’s actions pursuant to this Security Instrument or that@?jieges that the other

Faﬂy has breached any provision of, or any duty owed by _reasonof, this Security
i patty-{with such notice

nstrument, until such Borrower or Lender has notified th
given in compliance with the requirements of Section 15)
afforded the other party hereto a reasonable period after the giving o
take corrective action. If Applicable Law provides a time petied wk

before certain action can be taken, that time period will be deerred tg asonable
for purposes of this paragraph. The notice of acceleration and oppestuni cure given
to Borrower pursuant to Section 22 and the notice of acceleration gives t9 Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and gpp ity“to take

corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follc;wi

24, Substitute Trustee. In accordance with Applicable Law, Lender®

may from time to time appoint a successor trustee to any Trustee appointed her
who has ceased to act. Without conveyance of the Property, the successor®
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; ; LOAN #: 18010406
shall sucgeed to all the title, power and duties conferred upon Trustee herein and by

Applica %

G BELOW, Borrower accepts and agrees to the terms and covenants
his MERS Rider.

L

-)S-\H (Seal
DATE

PETER N FULTZ
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