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Reference # (if appliéﬁﬁle _ Additional on page

Grantor(s):
1. HOVERSON, E

Grantes(s) LAND TITLE OF SKAGIT COUNTY
1. Skagit Bank

Legal Description: Ptn NE 1/4 "7-34-04 E & Ptn Tr. A, Corredig's Add

Additional on page

Assessor's Tax Parcel ID#: 340417; @3 (P25600)
340417-0-061-0102 (P25601)
340417-0-070-0002 (P25664)

3716-004-000-0209 (P52631)

THIS ASSIGNMENT OF RENTS dated Septemb
DENISE L HOVERSON, as her saeparate propert
VERNON, WA 98273 (refarred to below as "Gr:
is 301 E. Fairhaven Ave, P O Box 285, Burlingto

114, is made and executed batween
dress is 3111 CHEROKEE N, MOUNT
d Skagit Bank, whose mailing address
Z45{referred to below as "Lender”).
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$SIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security

which is attached to this Assignment and made a part of this
fully set farth herein.

dress is commonly known as 1516 N 19th Street, Mount Vernon , WA
ax identification number is 340417-0-061-0003 (P25600)

3n 6-004—00

CROSS-COLLATERALIZATHY
plus interest thereon, of Gr
or any one or more of thers,
the Note, whether volug
ahsolute or contingent, igui

ddition to the Note, this Assignment secures all obligations, debts and liabilities,
i Lender, or any one or more of them, as well as all claims by Lender against Grantar
W ethe now existing or hereafter asising, whether related or unrelated to the purpose of

ise, whather due or not due, direct or indirect, determined or undetermined,
anfiquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guaran ommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may bec y any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may bec otherw@ ] unenforceable

THIS ASSIGNMENT IS GIVE 1
AND ALL OBLIGATIONS OF G W’?’ ER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND A :

PAYMENT AND PERFORMANCE. E: e provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secuwﬁ by ' Mssignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assigriment.”Ug 55 and until Lender exercises its rlght to collect the Rents as provided
below and so long as there is no default u this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collect'the'Rentsy#piovided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use o sh cetlateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARFANFIES. Grantor warrants that:

Ownership. Grantor is entitled to receiv Rents free and clear of all rights, loans, liens, encumbrances, and
claims axcept as disclosed to and accepted nder in writing.

Right to Assign. Grantor has the full right, ggwer and auth
convey the Rents to Lender.

to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previouslv’ assifin veyed the Rents to any other person by any

instrument now in force.

No Further Transfer. Grantor will not sell, assign, enguinber, orsbthierwise dispose of any of Grantor's tights in the

Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lent
default shall have occurrad under this Assignment, to collect and re.
given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any an
Assignment and directing all Rents to be paid directly to Lande

the tenants or fram any other persens liable therefor, all of the Rents;
necessary for the protection of the Property, including such proc

possession of the Property; collect the Rents and remove any tenant o ar persons from the Property,

Maintaln the Property. Lender may enter upon the Property to mainta
to pay the costs thereof and of all services of all employees, including theg
and expenses of maintaining the Property in proper repair and condition, anduidc
water utilities, and the premiums on fire and other insurance effected by Lender,

arid keep the same in repair;

Compliance with Laws. Lender may do any and ali things to execute and comply with,
Washington and also all other laws, rules, arders, ordinances and requiremen
affecting the Property,

Lease the Property. Lender may rent or lease the whole or any part of the Prope
such conditions as Lender may deem apprapriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appy
name or in Grantor's name, to rent and manage the Property, including the collection an

Other Acts. Lender may do all such other things and acts with respect to the Propery
appropriate and may act exclusively and solely in the place and stead of Grantor and to ha
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be requited to do any of the foregoing acts or thmg )
Lender shall have performed one or more of the foragomg acts or things shall not reguire Lendar o de;
specific act or thing.
APPLICATION OF RENTS. All costs and expenses mcurred by Lender in connection with the Propse
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole di cre&i
determine the application of any and all Rents received by it; however, any such Rents received by Lend :
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lerider
this Assignmant and not reimbursed from the Rents shall become a part of the Indebtedness secured b
Assignment, and shall be payable an demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all the obligktions
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
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. If any action or proceeding is commenced that would materially affect Lender’s interest in
rantar fails to comply with any provision of this Assignment or any Related Documents, including but
tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
feams appropriate, including but not limited to discharging or paying all taxes. liens, security
nd other claims, at any time levied or placed on the Rents or the Property and paying all costs
gtand preserving the Property. All such expenditures incurred or paid by Lender for such
est at the rate charged under the Note from the date incurred or paid by Lendear to the date
Il such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on deman added to the balance of the Note and be apportioned among and be payable with any
installment payments due during either (1) the term of any applicable insurance policy; or (2} the
remaining term of theNofe; & %(C) be treated as a ballaon payrnent whlch will be due and pavable at the Note 1
i t l

antitied upon Default.
ender's option, shall constitute an Event of Default under this Assignment:

Other Defaults. r
contained in this Assign
obligation, covenant or c

Default on Other Paymen
for taxes or insurance, or

False Statements. Any warra

(mcludmg failure of any collateral documen
for any reasan.

Death or Insolvency. The death of any G i the insolvency of Grantor, the appointmant of a receiver for any
part of Grantor's property, any assignmerd for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any 'y ankruptey oriinsolvency laws by or against Grantor,

Creditor or Forfeiture Proceadings. Commence_ ant of foreclgéure or forfeiture proceedings, whether by judicial
proceeding. self-help, repossession or any other :
against the Rents or any property securing the Indebtedsi

accounts, including deposit accounts, with Lender. ;
good faith dispute by Grantor as to the validity or re&so ibleness,
forfeiture procesding and if Grantor gives Lender writt ica of
with Lender monies or a surety hond for the creditor or
in its sole discretion, as being an adequate reserve or bon

Event of Default shall not apply if there is a
the claim which is the basis of the creditor or
creditor or forfeiture proceeding and deposits

Property Damage or Loss. The Property is lost, stolen, substant am etﬂ sold, or horrowed against.

Events Affecting Guarantor. Any of the preceding events oc
or accommodation party of any of the Indebtedness or any gu
dies or becomes incompetent, or revokes or disputes the Vi
Indebtedness.

‘ser, suraty, or accommodation party
liabiity under, any Guaranty of the

Adverse Change. A material adverse change occurs in: Grantor's fiquihc, ndition, or Lender believes the

prospect of payment or performance of the indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaulf and at'any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition e arly otkiar gights or remedies provided
by faw:

declare the entire
Id be required to

Accelerate Indebtedness. Lender shall have the right at its option without no
Indebtedness immediately due and payable, including any prepayment penalty i
pay. :

Collect Rents. Lender shall have the right, without notice to Grantor, 1o take [ossessigh of
collect the Rents, including amounts past due and unpaid,- and apply the net proceeds t
costs, against the Indebtedness. In furtherance of this right, Lender shall have all t
Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected
irrevocably designates Lender ag Grantor's attorney-in-fact to endorse instruments receiv
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tar
Lender in response to Lender's demand shall satisfy the obligations for which the payments ase o
not any proper grounds for the demand existed. Lender may exercise its rights under this & paragie
person, by agent, or through a receiver. . )

Appoint Receiver. Lender shall have the right to have a recelver appointed to take possession of ¥
the Property, with the power to protect and preserve the Property, io operate the Property prec ding a
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and als the ca«st of
the receivership, against the Indebtedness. The receiver may sefve without bond it permitted by ¥
right to the appointment of a recsiver shall exist whather or not the apparent value of the Property
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sarvirg g
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Not
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rernedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, afte

i
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fitor's failure to perform, shall not affect Lender:‘s right to declare a default and exercise its remedies.

neys' Foes; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignmeant,
Rall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
peal. Whether or not any court action is involved, and to the extent not prohibited by law, all
xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
nterest of the enforcement of its rights shall becorne a part of the indebtedness payahle on demand and shall bear
t the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,

i1, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal

ar not there is a lawsuit, mcludmg attorneys fees and expenses for bankruptcy proceedmgs

e cost of searching records, obtaining title reports {including foreclosure repaorts), surveyors
fees, title insurance, and fees for the Trustea, to the extent permitted by applicable law.

The following miscellaheous provisions are a part of this Assignment:

: inent, together with any Related Documents, constitutes the entire understanding and
agreement of the parties +5 the matters set forth in this Assignment. No alteration of or amendment to this
Assignment shall be affec e unless given in wntmg and signed by the party or parties sought to be charged or
bound by the alteration

aeﬁngs in this Assignment are for convenience purposes only and are not to be used
this Assignment.

Caption Headings. (
to interpret or defi

Governing Law, This be governed by federal law applicable to Lender and, to the extent not

the State of Washington without regard to its conflicts of law provisions.

Merger. There shall be er ofthesinterest or estate created by this assignment with any other interest or
estate in the Property at anv-*m‘ne hel Hy or for the benefit of Lender in any capacity, without the written consent
of Lender.

Intarpretatlon (11 In all casi: wh‘
Assignment in the singular shall L g d'to Kiave been used in the plural whare the context and construction so
require. (2} If more than one perges: his Assignment as "Grantor," the obligations of each Grantor are joint
and several. This means that if Len gs a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same pergon, L #der need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The name §?ven. nﬂragraphs or sections in this Assignment are for convenience
purpases only. They are not to be used’ m ntefprei-or define the provisions of this Assignment.

No Waiver by Lender. Lender shall not
waiver is given in writing and signed by L
shall operate as a waiver of such right or ar
shall not prejudice or constltute a wawer

imed to have waived any rights under this Assignment unless such
&r. No delay or omission on the part of Lender in exercising any right
“other right. A waiver by Lender of a provision of this Assignment
(l therwisa to demand strict compliance with that
iver by Lender, nor any course of dealing between
ights or of any of Grantor’s obligations as to any
future transactions. Whenever the consent of Lendg# | under this Assignmaent, the granting of such
consent by Lender in any instance shall not constiut consent to subsequent instances where such
consent is required and in all cases such consent may, b granted gr withheld in the sole discretion of Lender.

Nofices. Subject to applicable law, and except for
manner, any notice requirad to be given under this Assignen
when actually delivered, when actually received by telefa s otherwise required by law}, when
deposited with a nationally recognized overnight courier, or, if m ed, whénideposited in the United States mail, as
first class, certified or registered mail postage prepaid, direc the adﬂresses shown near the beginning of this
Assignment. Any party may change its address for notices i signment by giving formal written notice
i [ the partys address For notics

w allowed by law to be given in another
. given in writing, and shall be effective

purposes, Grantor agraes to keep Lender informed ‘at all times of
law, and except for notice required or allowed by law to be given in
Grantor, any notice given by Lender to any Grantor is deemed to be no

Powers of Attorney. The various agencies and powers of attornay co
granted for purposes of security and may not be revoked by Grantor u
Lender.

Severability. If a court of competent jurisdiction finds any provision of this inent to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offa&n‘ Tig prowsmn ilegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision he censidered modified so
that it becomes legal, valid and enforceable. If the offending provision arnot hé s mesdlfled, it shall be
considered deleted from this Assignment. Unless otherwise required by 8 i
unenforceability of any provision of this Assignment shall not affect the legality,
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on tran
Assignment shall be binding upon and inure to the benefit of the parties, their si cig
ownershlp of the Property becomes vested in a person other than Grantor, Lender, wntha

Time is of the Essence. Time is of the essence in ti-ne performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefit
exsmption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO T
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMFTION ERf
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHA @F
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTE%’E‘; 1K
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

Assignment. Unless specifically stated to the contrary, ali references to dollar amounts shall mean amounts in“g
money of the United States of America. Words and terms used in the singular shall include the plural, and the plural
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shal

}MEHO 174091 60!45
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eanings attributed to such terms in the Uniform Commercial Code:

Assignmant. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
deid or modified from time to time, together with aII exhibits and schedules attached to this ASSIGNMENT
m time to time.

word "Borrower” means DENISE L HOVERSON.
word "Default” means the Default set forth in this Assignment in the section titled "Dafault”,

'he words "Event of Default™ mean any of the events of default set forth in this Assignment in
this Assignment. :

antor” means DENISE L. HOVERSON:
jaranty” means the guaranty from guarantor, endorsar, surety, oF accommodation party to

ndebtedness” means all principal, interest, and other amounts, costs and expenses
Related Doguments, together with alf renewals of, extensions of, modifications of,
ipns for tha Note or Related Documeants and any amounts expended or advanced by
5 gbligations or expenses incurred by Lender to enforce Grantor’s obligations under
wh interest on such amounts as provided in this Assignment. Specifically, without
all amopunts that may be indirectly secured by the Cross-Collateralization provision

Lender to discharge Gréint
this Assignment, togeth
limitation, Indebtedne:
of this Assignment. .7

Lender. The word Ler;d agit Bank, its successors and assigns.

Note. The word "Note" 4 promissory note dated September 16, 2014, in the original pnnctpal
amount of %$2,350:000.00 “som.Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancitigs ons of, and sub:stitutions for the promissory note or agreement.

Property. The word "Prope
described in the "Assignment” sgé

Related Documents. The wofd
agreements, environmental agreeﬁ’i"
deeds, collateral mortgages, and
existing, executed in connection with th

Rents. The word "Rents” means all of
and all present and future leases, ing
bonuses, accounts raceivable, cash or s
and other payments and benefits derived
now or latar, including without limitation Gra
and proceeds theseunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL
DOCUMENT IS EXECUTED ON SEPTEMBER 16, 2014.

gfmg ‘witiiout lirtitation, all rents, ravanue, tncome, issues, royalties,

iposits, advance rentals, profits and proceeds from the Property,
be derived from such leases of every kind and nature, whether due
far's right to enforce such leases and to receive and collect payment

PROVISIONS OF THIS ASSIGNMENT. THIS

GRANTOR:

INDIVIDUAL ACKNOWLEDGWENT

STATE OF Mm%@"\
COUNTY OF KQC?( ‘l‘\

On this day before me, the undersigned Notary Public, personally appeared DENISE L HEY 'ERSON;
me or proved to me on the basis of satisfactory evidence to ba the individual bed ln Sal
ASSIGNMENT OF RENTS, and acknowledged that he or she 3|gnad the Assignmen
and deed, for the uses and purposes therein mentioned.

I this |1 v) _ day of S?

ersonally known to
who executed the

free, and voluntary;(t

Gliven under my hand and official s

oLy £ L

Notary Public in and for the State of m My commission exg

LaserPro, Ver. 14.3.10.008 Copr. D+H USA Corporation 1997, 2014. All Rights Resg
MACFMLPLAG14.FC TR-23625 PR-2
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150224-0

ubdiy ion, said point being the Northwest corner of a tract conveyed to James
V. Whited, et ux by deed dated May 2, 1962, recorded May 3, 1962, in Volume 323 of Deeds, page 117,

thence South to the North Tract A, "CORREDIG ADDITION," as per plat recorded in
Volume 7 of Plats, page 14, records of ‘Sk&g;t County Washmgton
thence South 89°38°45” East aten
of the Northwest corner of said Tt
thence continue in an Easterly dire
Southwest corner of the aforementio
thence North along the West line of said

Situate in the County of Skagit, State of Washington,

PARCEL “B”:

That portion of "CORREDIG ADDITION," as per plat recorded i Vol Slats.
Skagit County, Washington, and of the Northeast V4 of the Southeast %

Range 4 East, W.M., described as follows:

page 14, records of

Beginning at the Northeast corner of Tract A, "CORREDIG ADDITION," as pe recorded in Volume 7
of Plats, page 14, records of Skagit County, Washington;
thence South 89°38°45" East along the North line of said Tract A extended East
the Northwest corner of said Tract A, said point being the true point of beginning;
thence South 00°12°39” East, a distance of 150.00 feet;

thence North 89°38°45” West, a distance of 102.00 feet to a point on the East line of 19" §
thence South along the East line of said 19® Street to a point 210,00 feet South of the North$
said Tract A; :
thence East along a line that is parallel with and 210.00 feet South of the North line of Tract A af
projection thereof, a distance of 102.00 feet;
thence South 00°12'30” East, a distance of 107.75 feet, more or less, to the North line of Tract B of'ssid .

CORREDIG ADDITION;
A

9160 :
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Auditor’s Flle No. &
thence North parallé
Southeast comner of
1962, in Volume 323 of
Washington;

ords of Skaglt County, Washnngﬁon
East line of said Souza tract:a distance of 317.00 feet, more or less, tothe

Southwest corner of said tr:
thence Westerly in a straig

Situate in the County of Skagit, St

PARCEL “C™:

That portion of the Northeast 44 of the So
described as follows:

ef Section 17, Township 34 North, Range 4 East, W M.,

Beginning at a point 906.70 feet West of the Northeast comer ﬁf‘ id Northeast ¥ of the Southeast %;
thence West 95.00 feet;

thence South 229.25 feet;

thence East 95.00 feet;

thence North 229.25 feet to the point of beginning,

EXCEPT State Highway along the North line thereof,

AND EXCEPT the North 10.00 feet and the West 32.69 feet of the abow _
the City of Mount Vernon by instrument recorded December 7, 1979, under” Audlt@r '
records of Skagit County, Washington,

cribed.premises as conveyed to
File No. 7912070008,

AND ALSO EXCEPT that portion conveyed to the State of Washington on ug :
Auditor’s File No. 9108300069, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

HAMANMIANRE
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