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6200 PARK AVE
DES MOINES,

Assessor's Parcel or
Number: p130983/60
Abbreviated Legal Describtion: -
120, DIGBY HEIGHTS PHASE I1I
SECTION
Full legal description located: oai
page: 2 \\
Trustee: Northwest Trustee Services
LLC

’”f.-’ f\n r‘*O Tm-l |—

2002200

State of Washington FHA Case No.

566-1322014-729

014. The Grantor is Wade
' The trustee is Northwest
hich is organized and
rth Phillips Avenne,

THIS DEED OF TRUST ("Security Instrument") is made on
A Earnest and Amy N Eamest, husband and Wlfc

existing under the laws of United States of America, and whose a&
Sioux Falls, SD 57104 ("Lender").

Borrower owes Lender the principal sum of two hundred six thousand one § ;
Dollars (U.S. $206,196.00), This debt is evidenced by Borrower's note dated the sdme d as this Secunity
Instrument ("Note"), which provides for monthly payments, with the full debt:if not paid earlier, due

and payable on October 1, 2044.
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ecurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with
and all renewals, extensions and modifications of the Note; (b) the payment of all other sums,
st, gdvancecl under Paragraph 7 to protect the security of this Secunity Instrument, and (c) the

ower irrevocably grants and conveys to the Trustee, in trust, with power of sale, the
ed property located in Skagit County, Washington: See Attached Legal Description

TOGETHER W1
appurtenances and f
also be covered b
as the "Property.”™

BORROWER COVENAT
the right to grant and conw
of record. Borrower warr.
demands, subject to any eng

THIS SECURITY INSTRU
covenants with limited variatios: igdicien to constitute a uniform security instrument covering
real property.

improvements now or hereafter erected on the property, and all easements,
now or hereafter a part of the property. All replacements and additions shall

1 forth in the Note and any late charges,
ag,_ainst the Property, (b} leasehold

monthly payment, together with the principal and i m

a sum for (a) taxes and special assessments levied o
payments or ground rents on the Property, and (c) prem
In any year in which the Lender must pay a mortgage insu

if Lender still held the Security Instmment each monthly pa
for the annua! mortgage msurance premium 1o be paid by Lender or(ii)a monthly charge
instead of a mortgage insurance premium if this Security Instrum Secretary, in a
reasonable amount to be determined by the Secretary. Except for th m@nthl e by the Secretary,
row Funds "

Procedures Act of 1974, 12 U.S.C. Section 2601 ef seq. and 1mplement1ngkr B
1024, as they may be amcndcd from time to time ("RESPA"), except that the cushi
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‘SPA for unanticipated disbursements or disbursements before the Borrower's payments are available

eld by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,

cunt to Borrower for the excess funds as required by RESPA. If the amounts of funds

. at any time are not sufficient to pay the Escrow Items when due, Lender may notify the
ire Borrower to make up the shortage as permitted by RESPA.

‘nledged as additional security for all sums secured by this Secunty Instrument.
der the full payment of all such sums, Borrower's account shall be credited
rall installment items (a), (b), and (c) and any mortgage insurance premium
ot become obligated to pay to the Secretary, and Lender shall promptly
wer. Immediately prior to a foreclosure sale of the Property or its
account shall be credited with any balance remaining for all installments

follows:
First, to the mortgage insuran

; 1o be paid by Lender to the Secretary or to the monthly charge
by the Secretary instead of the m

mortgage INSUrance premium;

hazard insurance premiums, as requi
Third. to interest due under the Note;
Fourth, to amortization of the principal’
Fifth, to late charges due under the Note,

ince shall be maintained in the amounts
re all improvements on the Property,
ods to the extent required by the
Lender. The insurance pohcms

including fire, for which Lender requires msuranc
and for the periods that Lender requires. Borrower
whether now in existence or subsequently erecied, aga
Sccretary. All insurance shall be carried with companies appi
and any renewals shall be held by Lender and shall include
acceptable to, Lender.

der may make proof of
ercby authorized and
and to Lender jointly.

In the event of loss, Borrower shall give Lender immediate n
loss if not made promptly by Borrower. Each msurance company ¢

damaged Property. Any apphca’uon of the proceeds to the pnnc1pal shall net.
date of the monthly payments which are referred to in Paragraph 2, or change th
Any excess insurance proceeds over an amount required to pay all outstanding s it
Note and this Security Instrument shall be paid to the entity legally entitled therete
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¢ event of foreclosure of this Security Instrument or other transfer of title to the Property that
shies the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
to.the purchaser.

, Preservation, Maintenance and Protection of the Property; Borrower's
tion; Leaseholds. Borrower shall occupy, estabhish, and use the Property as Borrower's
nes within sixty days after the execution of this Secunty Instrument {or within sixty days
of a latersalé or er of the Property) and shall continue to occupy the Property as Borrower's pnnmpal
residence fot & ¢ year after the date of occupancy, unless Lender determines that requirement
will cause tindue hkatdshifrfor Borrower, or unless extenuating circumstances exist which are beyond
Borrower's control, shall notify Lender of any extenuating circumstances. Borrower shall not
commit waste ord adge or substantially change the Property or allow the Property to deteniorate,
reasonable wear and teare’ d. Lender may inspect the Property if the Property is vacant or abandoned
or the loan is in default. L&ndér may take reasonable action to protect and preserve such vacant or
abandoned Property. so be in default if Borrower, during the loan application process,
irmation or statements to Lender (or failed to provide Lender with
l ith the loan evidenced by the Note, including, but not limited
#ér's'occupancy of the Property as a principal residence. I this
shall comply with the provisions of the lease. If Borrower
d fee title shall not be merged unless Lender agrees to

Security Instrument is on a lease
acquires fee title to the Property
the merger in writing,.

6. Condemnation. The proceeds of any
connection with any condemnation or othé
of condemnation, are hereby assigned an
indebtedness that remains unpaid under th
proceeds to the reduction of the indebtedness wrider the No
delinquent amounts applied in the order provided in
Any application of the procecds to the principal shail

riclaim for damages, direct or consequential, in

of any part of the Property, or for conveyance in place
i1 be paid to Lender to the extent of the full amount of the
te and this Security Instrument. Lender shall apply such
d this Security Instrument, first to any
and then to prepayment of principal.
r postpone the due date of the monthly
unt of such payments. Any excess
nder the Note and this Secunty

proceeds over an amount required to pay all outstandifig-tm
Instrument shall be paid to the cntity legally entitled theret

the Property. Borrower shall
included in Paragraph 2.

'2d the payment. If failure
quest Borrower shall

Borrower shall pay these obligations on tlme dlrectly to the entity w
to pay would advcrscly affect Lender's interest in the Propcrty, upe.

legal proceeding
bankeuptcy, for

condemnation or to enforce laws or regulatlons) then Lender may do and pay whati necessary to
protect the value of the Property and Lender's rights in the Property, including p
insurance and other items mentioned in Paragraph 2.
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qunts disbursed by Lender under this paragraph shall become an additional debt of Borrower
ured by this Secunty Instrument. These amounts shall bear interest from the daie of

romptly discharge any lien which has priority over this Secunty Instrument unless
agrees n writing to the payment of the obligation secured by the lien in a manner acceptable
tésts in good faith the lien by, or defends against enforcement of the lien in, legal
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures
n an agreement satisfactory to Lender subordinating the lien to this Security
nes that any part of the Property is subject to a lien which may attain priority
Lender may give Borrower a notice identifying the lien. Borrower shall
ore of the actions set forth above within 10 days of the giving of notice.

(1) Borrower defaulis by %
Instrument prior to or on the
(i) Borrower defaults by fallmg,
contained n this Security Instrus

(B) Sale Without Credit Approval. rshall, if permitted by applicable law (including Section
341(d) of the Gam-St. Germain Depos nstitutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, requiré-itnmediate payment in full of all sums secured by this
Security Instrument if:
(1} All or part of the Property, or a benefici
is sold or otherwise transferred (other than by
{(11) The Property is not occupied by the purchas
the purchaser or granice does so occupy the Property
in accordance with the requirements of the Secretary,

ifig to, pay”in full any monthly payment required by this Security
he next monthly payment, or
10d of thirty days, to perform any other obligations

(C) No Waiver. If circumstances occur that would permut®
full, but Lender does not require such payments, Lender does ng
subsequent events,

ued by the Secretary
wment m full and
foreclose if not paid. This Security Instrument does not authorize acceletati osure if not

permitted by regulations of the Secretary.

determined to be eligible for insurance under the National Housing Act w1th1=
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eof, Lender may, at its option, require immediate payment in full of all sums secured by this

pty Instrument. A written statement of any authorized agent of the Sccretary dated subsequent

50 days from the date hereof, declining to insure this Security Instrument and the Note, shall be
>dcofiglusive proof of such ineligibility. Notwithstanding the foregoing, this option may not be

Lender when the unavailability of insurance is solely due to Lender's failure to remit a

igations of Borrower under this Security Instrument, foreclosure costs and

s' fees and expenses properly associated with the foreclosure proceeding.
this Security Instrument and the obligations that it secures shall remain
immediate payment in full. However, Lender 1s not required to
permit reinstatement if: (1), accepted reinstatement after the commencement of foreclosure
proceedings within two y tely preceding the commencement of a current foreclosure
proceeding, (i1) reinstaicmen eelude foreclosure on different grounds in the future, or (1)

1 ectthespriority of the lien created by this Security Instrument.

payvment or modification of amorti Zei
Lender to any successor in mterest of

tend time for payment or otherwise modify amortization
vy reason of any demand made by the ongmal Borrower
or Borrower's successors in interest. Any forb arance by | er in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any rig]

iability; Co-Signers. The covenants
9 successors and assigns of Lender
and Borrower, subject to the provisions of Paragraph 9( .
be Jomt and severai Any Borrower who co-signs this Securz
(a) is co-signing this Security Instrument only to morigage,
the Property under the terms of this Security Instrument; (b) m ]
secured by this Security Instrument; and (c) agrees that Lender and_

or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrom
it or by mailing it by first class mail unless applicable law requires use of
shall be directed to the Propen;y Address or any other address Borrower deésig
Any notice to Lender shall be given by first class mail to Lender's address stated
Lender designates by notice to Borrower. Any notice provided for in this Securif
deemed to have been given to Borrower or Lender when given as provided in this ¢
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averning Law; Severability. This Security Instrument shall be govemed by Federal law and
e jurisdiction in which the Property is located. In the event that any provision or clause of
strument or the Note conflicts with applicable law, such conflict shall not affect other
Security Instrument or the Note which can be given effect without the conflicting
end the provisions of this Security Instrument and the Note are declared to be severable.

16. Hazardous 54
or release of any H

¢ presence, use, or storage on the Property of small quantltles of
rally recogmzed to be appropriate to normal residential uses and to

itten notice of any investigation, claim, demand, lawsuit or other
fzency or pnvate party involving the Property and any Hazardous
ch Borrower has actual knowledge. If Borrower learns, or is
atory,authority, that any removal or other remediation of any

s necessary, Borrower shall promptly take all necessary
ental Law.

action by any governmentalpriggulaior
Substance or Environmental Ea :
notified by any governmental or
Hazardous Substances affecting
remedial actions in accordance with

As used in this Paragraph 16, "Hazardo

16¢8" arc those substances defined as toxic or hazardous
substances by Environmental Law and th

ving substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides rbicides, volatile solvents, materials containing asbestos
or formaldehyde, and radicactive materials. sed in thisParagraph 16, "Environmental Law" means
federal laws and laws of the jurisdiction where the Pro ; ocated that relate to health, safety or

environmental protection,

NON-UNIFORM COVENANTS. Borrower and Le :

nant and agree as follows:

and hereby directs each tenant of the Property to pay the re
prior to Lender's notice to Bormower of Borrower's breach of a

If Lender gives notice of breach to Borrower: (a) all rents received by B
as trustee for benefit of Lender only, to be applied to the sums secured by

Property shall pay all rents due and unpaid to Lender or Lender's agent on L

n demand to
the tenant. :
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er has not executed any prior assignment of the rents and has not and will not perform any act
& prevent Lender from exercising its rights under this Paragraph 17.

o Borrower. However, Lender or a judicially appointed recciver may do so at any time
Any application of rents shall not cure or waive any default or invalidate any other right
‘t, This assignment of rents of the Property shall terminate when the debt secured by
heing is paid in full,

9, Lender may i
Lender shall be e
this Paragraph*
evidence.

power of sale and any other remedies permitted by applicable law.
ollect all expenses incurred in pursuing the remedies provided in
. but not limited to, reasonable attorneys' fees and costs of title

If Lender invokes th¢ §ale, Lender shall give written notice to Trustee of the
; snd of Lender's election to cause the Property to be sold.
¥: tion regarding notice of sale and shall give such notices

shall sell the Property at pubke
the terms designated in the nofice.

determines. Trustee may postpone s
applicable law by public announcem
or its designee may purchase the Pr

e highest bidder at the time and place and under
one or more parcels and in any order Trustee
he-Property for a period or periods permitted by
e fime and place fixed in the notice of sale. Lender
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The in the Trustee's deed shall be prima
facie evidence of the truth of the statements ma Trustee shall apply the proceeds
of the sale in the following order: (a) to all exjh sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to ed by this Security Instrument;
and (c) any excess to the person or persons legally-en it or to the clerk of the superior
court of the county in which the sale took place.

If the Lender's interest in this Security Instrument is held by}
requires immediate payment in full under Paragraph
nonjudicial power of sale provided in the Single Family Morigage
("Aet") (12 U.S.C. 3751 et seq.) by requesting a foreclosur mmlssi
the Act to commence foreclosure and to sell the Property as'prev
the preceding sentence shall deprive the Secretary of any rights oilie
under this Paragraph 18 or applicable law.

Secretary and the Secretary
iy may invoke the

Foreclosure Act of 1994
ner designated under

19. Reconveyance. Upon payment of all sums secured by this Security nder shall
request Trustee to reconvey the Property and shall surrender this Security In (
evidencing debt secured by this Security Instrament to Trustee. Trusice shall re:
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t warranty and without charge to the person or persons legally entitled to it. Such person or persons
y recordation costs.

stitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
‘ ¢ to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
essor irustee shall succeed 1o all the title, power and duties conferred wpon Trusice

covenants and agreements of this Security Instrument as if the rider(s)
ament, [Check applicable box{es)].

O Growing Equity Rider ® Other [specify]
er O Graduated Payment Rider Adjustable Rate Rider

were a part of this Secu

O Condomininum

fs.and agrees to the terms contained in this Security Instrument
&t and recorded wath 1t.

and in any rider(s) cxecuted by

Borrower

ade arnes

(lvord). Eoucnant

Amy N Eagnest
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shemish

r have sat1sfactory ewdenc; that

signed

erson(s) acknowledged that he/she/

res:mg at E\] _'E.E-]T
My appozmment expires: W 1229 & & 3
-C5-1y ’,f 4 s O F
I’l, OfF N ‘;4."""
Wi

Loan Origination Organization: Wells
Fargo Bank N A.

NMLSR ID: 399801
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EXHIBIT “A"

D{s): P130983 /6002-000-000-0120 /

TS PHASE Ill, according to the plat thereof, recorded September 19, 2011, under
1190088, records of Skagit County, Washington.

LT
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Adjustable Rate Rider

FHA Case No.
566-1322014-729

THIS ADJ, L ERATE RIDER is made this 12th day of September, 2014, and is incorporated into
and shall be deemcﬁ' d and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instroment") of th .‘glven by the undersigned ("Borrower") to secure Borrower's Note ("Note™)

[Property Address]

NS ALLOWING FOR CHANGES IN THE INTEREST
ENT. THE NOTE LIMITS THE AMOUNT THE
“HANGE AT ANY ONE TIME AND THE

RATE AND THE MONTHI
BORROWER'S INTEREST }

Additional Covenants. In addition
Borrower and Lender further covenant &

(A} Change Date. The interest rate m
of cach succceding vear. ”Change Date"

maturity of one year, as made avallable by the Feder
most recent Index ﬁgu.re available 30 days before the C :
i cribed by the Secretary. As used
: Development or his or her

designee, Lender will glve Borrower notice of the new Index:

(C) Calculation of Interest Rate Changes. Before cach

ender will calculate a
new interest rate by adding a margin of one and three-quarters i

tit(s) (1.750%) to the
ge pomt (0.125%).
Subject to the limits stated in paragraph (D) of this Rider, this rounded afngunt wi the new interest
rate until the next Change Date,

(D) Limits on Interest Rate Changes. The existing interest rate will

by more than one percentage point{s) (1.000%) on any single Change Date strate will

HCFG-006803

FHA ARM Rider-QOne Year Treasury Constant Maturities Index
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BY SIGNING BELOW, Borrower accepts and agrees to thedcim
Adjustable Rate Rider,

Borrower

ver be more than five percentage points (5.000%) higher or lower than the initial interest raie stated
aragraph 2 of the Note.

iiculation of Payment Changes. If the interest rate changes on a Change Date, Lender

ate the amount of monthly payment of principal and interest which would be necessary to

d principal balance in full at the Maturity Date at the new interest rate through

1 ,l paymenis. In making such calculation, Lender will use the unpaid principal balance
ved on the Change Date if there had been no default in payment on the Note, reduced

) ¢ prepayments to principal. The result of this calculation will be the amount of

the new nonthly nt of prncipal and interest.

(F) Notice of,

ender will give notice to Borrower of any change in the interest rate and
notice must be given at least 25 days before the new monthly payment

shall have no obligation to pay any if:
with paragraph (E) of this Rider for dgny pa
given the required notice. If the mon ] “payment amount ca.lculated in accordance w1th paragraph
to give timely notice of the decrease and Borrower made
any monthly payment amounts exceedm e payment ; amount which should have been stated ina
timely notice, then Borrower has the 0pt10n 1o cither {
payment, with interest thereon at the Note rate
been stated in a imely notice), or (11} request th
Note rate, be applied as payment of principal. Le
interest on demand is not assignable even 1f the Not
returmn is made.

s payment, with interest thereon at the
atien to return any excess payment with
rwise assigned before the demand for

ants contained in this

b 121
Seal

HCFG-00803

FHA ARM Rider-Cne Year Treasury Constant Maturities Index

VMP®

Wolters Kluwer Financial Services 201409124.1.0.2815-J20140429Y

T

RUAAMDEALIS

Skeqit County Auditor

$88.00

9/15/2014 Page 13 of 16 1:27PM



) Eavank  alizlid
¥, N, Seal

F3-00803 B
ESA ARM Rider-One Year Treasury Constant Maturities Index
ot 201408124.1.0.2615-J20140429Y
Wolters Kluwer Financial Services

!||||rI|||HIIIIIIII“INNNN“WIN!IIN“WIII
HRAAT

Skagit Cou nty Auditor
9/16/2014 Page 14 of

it

$68.00
18 1:27PM



Planned Unit Development Rider

FHA Casc No.
566-1322014-729

incorporated into
Deed ("Security In vnf the same date given by the undersigned ("Borrower") to secure Borrower's

k, N.A. ("Lender"} of the same date and covening the Property described
ated at: 310 Jeff ST MOUNT VERNON, WA 98274 [Property Address]

a planned unit development ("PUD") known as Digbey Heights [Name

of Planned Unit Devef%iiip%
PUD Covenants, In addi nants and agreements made in the Security Instrument, Borrower

equivalent entity holding title to common arcas and

rs, maintains, with a generally accepted insurance carner,
roperty located in the PUD, including all improvements
dortgaghd premises, and such policy is satisfactory to Lender
i3, for the periods, and against the hazards Lender
requires, mcluding fire and other haza luded within the term "extended coverage,” and loss by
flood, to the extent required by the Secre then: (i} Lender waives the provision in Pa:agraph 2of
this Security Instrument for the monthly payment to Lamier of one-twelfih of the yearly premium
installments for hazard insurance on the Property, 2 ‘Borrower's obligation under Paragraph 4
of this Security Instrument to maintain hazard insdrarice covérage on the Property is deemed satisfied
to the extent that the required coverage is provided by the Owners Association policy. Borrower shall
give Lender promptnotice of any lapse in required ki TAITOE COVErage and of any loss occurring
from a hazard. In the event of a distribution of hazard i aceeds in lieu of restoration or
repair following a loss to the Property or to common ar¢as and fagilitics of the PUD, any proceeds
pavable to Borrower are hereby assigned and shall be paido L for application to the sums
secured by this Security Instrument, with any excess paid to- gally entitled thereto.

a "master” or "blanket” policy insurifig t
now existing or hereafter erected on th
and provides INSUrance coverage

(B) Borrowcr promises to pay all dues and assessments impo rsuant 3o the legal instruments

creating and governing the PUD.

(C) If Borrower does not pay PUD dues and assessments when due, sttder may pay them. Any
amounts disbursed by Lender under this paragraph C shall become additional de orrower secured
by the Security Instrument. Unless Borrower and Lender agree to other ferms ¢ nent, these
amounts shall bear interest from the date of disbursement at the Note rate ami sha ayable, with
interest, upon notice from Lender to Borrower requesting payment.
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{ING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD

S

Drate
Seal

Afz 14

Date
Seal

HCFG-00601
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