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DEFINITIONS

Words used in multiple sections of this decugie

B are defisicd below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the

vords used in this document are also provided in Section 16.

(A) “Security Instrument™ means this docul
to this document,

t, which is dated September 9, 2014, together with all Riders

(B) “Borrower” is JAMES LATHAM AND KAY
trustor under this Security Instrument.

HAM, HUSBAND AND WIFE. Borrower is the

(©) “Lender” is GUILD MORTGAGE COMPANY, A CA]
corporation organized and existing under the laws of CALIFQRNIA.
DRIVE, SAN DIEGO, CA 92111.

ORMIA CORPORATION. Lender is a
der’s address is 5898 COPLEY

L)) “Trustee” is FIDELITY NATIONAL TITLE COMPANY ‘OF
CORPORATION.

) “MERS” is the Mortgage Electronic Registration Systems, Inc.
nominee for Lender for this Loan, and attached a MERS Rider to this Security
Borrowet, which further describes the relationship between Lender and MERS, and
amends and supplements this Security Instrument.

ypointed MERS as the
be executed by

(F) “Note” means the promissory note signed by Borrower and dated September 9, 201
Borrower owes Lender Four Hundred Four Thousand Seven Hundred )
$404,700.00) plus interest. Borrower has promised to pay this debt in regular Periodic Paym
in full not later than October 1, 2044.
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¥Property” means the property that is described below under the heading “Transfer of Rights in the

eans the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
all sums due under this Security Instrument, plus interest,

s all Riders to this Security Instrument that are exccuted by Borrower. The following

& Rider [] Condominium Rider [l Second Home Rider
Planned Unit Development Rider ~ [] Biweekly Payment Rider
] Revocable Trust Rider

[ Other(s) [specify]

Baifoon R
MERS Rider
{J) “Applicable La

and administrative rules
judicial opinions.

coatrolling applicable federal, state and local statutes, regulations, ordinances
t have the effect of law) as well as all applicable final, non-appealable

(K)
charges that are imposed on Borro
similar organization.

, and Assessments” means all dues, fees, assessments and other
by a condominium association, homeowners association or

(L) “Electronic Funds Transfer” meafs @ny’transfer of funds, other than a transaction originated by check,
drafi, or similar paper instrument, which is ini ¢
or magnetic tape so as to order, instruct, or auth
includes, but is not limited to, point-of-sale tra
telephone, wire transfers, and automated clearingh

automated teller machine transactions, transfers initiated by
transfers.

M)

destruction of, the Property; (ii) condemnation or other takmg of d
lieu of condemnation; or (iv) misrepresentations of, or omissions as #

O “Mortgage Insurance” means insurance protecting Lende
Loan.

(P) “Periodic Payment” means the regularly scheduled amount due §
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0] “RESPA” means the Real Estate Settlement Procedures Act (12 U
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be am
additional or successor legislation or regulation that governs the same subject matie
Instrument, “RESPA™ refers to all requirements and restrictions that are imposed in regar
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan™ und

seq.) and ils
to time, or any

(R) “Successor in Interest of Borrower” means any party that has taken title to the Prop
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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HER OF RIGHTS IN THE PROPERTY

Yecurity Instrument secures to Lender; (i} the repayment of the Loan, and all renewals, extensions and
Note; and (i) the performance of Borrowet’s covenants and agreements under this Security
N te. For this purpose, Borrower itrevocably grants and conveys to Trustee, in trust, with power

of SKAGIT:
[Name of Recording Jurisdiction]

AUDITOR'S FILE NUMBER 200803190039 RECORDS OF SKAGIT
UATED IN SKAGIT COUNTY, WASHINGTON,

which currently has the address of 2

MOUNT VERNON
[City}

TOGETHER WITH all the improves
appurtenances, and fixtures now or hereafter a
covered by this Security [nstrument. All of the foreg

(“Property Address™):

or hereafter erected on the property, and all easements,
f the property. All replacements and additions shall also be
ng is referred to in this Security [nstrument as the “Property.”

BORROWER COVENANTS that Borrower is law
right to grant and convey the Property and that the Propeg
Borrower warrants and will defend generally the title to th
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform
covenanss with limited variations by jurisdiction to constitute a unifi

other instrument received by Lender as payment under the Note or this Security I
unpaid, Lender may require that any or all subsequent payments due under the Note »
made in one or more of the following forms, as selected by Lender: (a) cash; (b) motie 1
bank check, treasurer’s check or cashier’s check, provided any such check is drawn u fitution whase
deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Ty
Payments are deemed received by Lender when recelved at the ]ocatlon desngnated ;

return any payment or partial payment if the payment or partial payments are insufficient to bring: !
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accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
ynder or prejudice to its rights 1o refuse such payment or partial payments in the future, but Lender is not
apply such payments at the time such payments are accepted. If each Periedic Payment is applied as of
€d "Gye date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied
jer makes payment to bring the Loan current. If Borrower does not do so within a reasonable
shall either apply such funds or return them to Borrower. 1f not applied earlier, such funds
tstanding prmcma] balance under the Note immediately prior to foreclosure. No offset or
t have now o in the future against Lender shall relieve Borrower from making payments
Security Instrument or performing the covenants and agreements secured by this

Il be applied in the following order of priority: (a} interest due under the Note;
amounts due under Section 3. Such payments shall be applied to each Periodic
due. Any remaining amounts shall be apptied first to Jate charges, second
ity Instrument, and then to reduce the principal balance of the Note.

(b) principal due under the h

Payment in the order in whi

to any other amounts due
If Lender receiv

2, Lender may apply any payment received from Borrower to the
'he extent that, each payment can be paid in full. To the extent that
plied to g full payment of one or more Periodic Payments, such excess

repayment of the Periodic Paymesnt
any excess exists after the payment
may be applied to any late charges d
then as described in the Note.

Any application of payments, insuré
Note shall not extend or postpone the due date

3. Funds for Escrow Items. Borreswer-shatt pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum {th ds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priotity:over this Secunty Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents ofyfhe Propertyyif.any; (¢) premiums for any and all insurance
required by Lender under Section 3; and (d) Mortgage Insuf emiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insuraiice pr@m' ms in accordance with the provisions of
Section 10, These items are called “Escrow Items.” At ‘arigination o

and such dues, fees and assessments shall be an Escrow ‘item. Borro
of amounts to be paid under this Section, Borrower shall pay Len
waives Borrower’s obligation to pay the Funds for any or all B
obligation to pay to Lender Funds for any or all Escrow Items at any f
In the event of such waiver, Borrower shall pay directly, when and wh aounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lei shall furnish to Lender
receipts evidencing such payment within such time peried as Lender may e . Bospbwer’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be {

q}idﬁ pmmpﬂy furnish to Lender all notlces
for Escrow Items unless Lender
Lender may waive Borrower’s
avaiver may only be in writing.

pay Escrow tems dll'ectly, pursuant to a waiver, and Borrower fails to pay the
Lender may exercise its rights under Section 9 and pay such amount and Borrow
Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to af
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower s
Funds, and in such amounts, that are then required under this Section 3.
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nder shall estimate the amownt of Funds due on the basis of current data and reasonable estimates of

‘Lender, if Lender is an institution whose deposits are so insured} or in any Federal Home Loan
apply the Funds (o pay the Escrow Items no later than the time specified under RESPA. Lender
rrower for holding and applying the Funds, annually analyzing the escrow account, or verifying

“sgreement is made in writing or Applicable Law requires interest to be patd on the Funds,
fed fo pay Bortower any interest or earnings on the Funds. Borrower and Lender can agree
iat_imitetgst shall be paid on the Funds. Lender shall give to Borrower, without charge, an
required by RESPA,

f Fusids held in escrow, as defined under RESPA, Lender shall account to Borrower for
RESPA. If there is a shortage of Funds held in escrow, as defined under
r as required by RESPA, and Borrower shall pay to Lender the amount
Sordance with RESPA, but in no more than 12 monthly payments. 1f there is

in writing, however,
annual accounting of th
If there is
the excess funds i _
RESPA, Lender shall notify
necessary to make up the
a deficiency of Funds hel
and Borrower shall pay to Leng
no mare than 12 monthly payman
Upon payment in full of.al
Borrower any Funds held by Lender
4. Charges; Liens. Boi
attributable to the Property which can %1z
rents on the Property, if any, and Communi
these items are Escrow ltems, Borrower shall
Borrower shall promptly discharge s
Borrower: (a) agrees in writing to the payme
Lender but only so long as Borrower is performm

iy all taxes, assessments, charges, fines, and impositions
¥ over this Security Instrument, leasehold payments or ground
i ues, Fees, and Assessments, if any. To the extent that
manner provided in Section 3.

ting the lien to this Securlty Instrument. If
ich can attain priority over this Security
hmwm days of the date on Wh]Ch that notice

Lender determines that any part of the Property is subjé )
[nstrument, Lender may give Borrower a notice identifying the Iteri

Lendet may require Borrower to pay a one-time charge
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the imptovemdins
Property insured against loss by fire, hazards included within the term “eXfengh nverage ™ and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requ This insurance shall be
' quires. What Lender
smce carrier providing

flood zone determination and certification services and subsequent charges each time r
eccur which reasonably might affect such determination or certification. Borrower shall al
payment of any fees imposed by the Federal Emergency Management Agency in connectio:
flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obta
at Lender’s option and Borrower's expense, Lender is under no obligation to purchase any particu
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Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrawer’s
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
verage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
gnificantly exceed the cost of insurance that Borrower could have obtained. Any amounts
&d by emc?er under this Sectlon 5 shall become additional debt of Borrower secured by this Secunty

include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss paye hall have the right to hold the policies and renewal certiﬁcates If Lender rcquircs
Borrower shall promptly
form of insurance ¢
policy shall include”a stan

payee.

age clause and shall name Lender as mortgagee and/cr as an additional loss

[n the event of Iges, B 7o hall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not miide orrgwer, Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether o rlying insurance was required by Lender, shall be applied to restoration

or repair of the Property, if the re i epair is economically feasible and Lender’s security is not lessened.

has had an opportunity to inspect sugh nsure the work has been completed to Lender’s satisfaction,
mptly. Lender may disburse proceeds for the repairs and
piréss payments as the work is completed. Unless an agreement is
rést to be paid on such insurance proceeds, Lender shall not be

sthatoceeds. Fees for public adjusters, or other third parties,
e proceeds and shall be the sole obligation of Borrower. [f
r Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Secuiity, Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be fipplied in the préer provided for in Section 2.

If Borrower abandens the Property, Lender may file, nefotiite'and settle any available insurance claim and
related matters. [f Borrower does not respond within 30 d om Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and s; . The 30-day period will begin when the
notice is given. I[n either event, or if Lender acquires the P pdbr.Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights 1o any insurance proceeds in : ot 1o exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Bo other than the right to any refund
of unearned premiums paid by Borrower) under all insurance polic e Property, insofar as such rights

i .either 1o repair or restore the

restoration in a single payment or in a sérigs.o
made in writing or Applicable Law require

required to pay Borrower any interest or earnj
retained by Borrower shall not be paid out of t
the restoration or repair is not economically fea

6.
within 60 days after the execution of this Security Instrument and shali
Borrower’s principal residence for at least one year after the date of occupa
writing, which consent shall not be unreasonably withheld, or unless extenu
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Insj
destroy, damage or impair the Property, allow the Property to deteriorate or commit wa ]
ar not Borrower is residing in the Property, Borrower shall maintain the Property in order tgr
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rpceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
n a series of progress payments as the work is completed. If the insurance or condemnation proceeds
1t to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
Tepair or restoration.

s agent may make reasonable entries upon and inspections of the Property. If it has reasonable
/ ingpect the interior of the improvements on the Property. Lender shall give Borrower notice at

5ot entities acting at the direction of Borrower ar with Borrower’s knowledge or consent
ls,lea g, or maccurate information or statements to Lender (or failed to pl’OVlde Lender

wer’s occupancy of the Property as Borrower’s principal resndence
Interest in the Property and nghts Under this Securlty Instrument, If

Instrument {such as a pro'ée‘ed'
which may attain priority owv
abandoned the Property, then
interest in the Property and rights-ung
the Property, and securing and/or

{a} paying any sums secured by a li
{c) paying reasonable attorneys’ fees
Instrument, including its secured position i
limited to, entering the Property to make rep
from pipes, eliminate building or other code vidlgti
Although Lender may take action under this Seétic
obligation to do sc. It is agreed that Lender incur
Section 9.

ptcy, probate for condemnation or forfeiture, for enforcement of a lien
iy Instrument or to enforce laws or regulations), or (c) Borrower has

and pay for whatever is reasonable or appropriate to protect Lender’s
;eCurity [nstrument, including protecting and/or assessing the value of
perty. Lender’s actions can include, but are not limited to:
ty over this Security Instrument; (b) appearing in court; and
interest in the Property and/or rights under this Security
ruptcy, proceeding. Securing the Property includes, but is not
ks, replace or board up doors and windows, drain water
dangerous conditions, and have utilities tumed on or off.
, Lender does not have to do so and is not under any duty or
'ability for not taking any or all actions authorized under this

by this Security Instrument. These amounts shall bear ing
shall be payable, with such interest, upon notice from Lendér i requesting payment.

mphewith all the provisions of the lease. If

merger in writing. Borrower shall not surrender the leasehold esta
cancel the ground lease. Borrower shall not, without the express
ground lease. ]

10. Mortgage Insurance. [f Lender required Mortgage Instratic

5 herein conveyed or terminate or
t of Lender, alter or amend the

If, for any reason, the
¢ jnsurer that previously
2 toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain cové ially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cog
[hsurance previously in effect, from an alternate mortgage insurer selected by Lend
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lende
designated payments that were due when the insurance coverage ceased to be in effect. Lende '
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. S

pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by
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*again becomes available, is obtained, and Lender requires separately designated payments toward the

quired to make separately designated payments toward the premiums for Morigage Insurance,
y the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable
Lender’s requirement for Morigage Insurance ends in accordance with any written agreement
¥ and Lender providing for such termination or until termination is required by Applicable Law.

e reimburses Lender {or any entity that purchases the Note) for certain losses it may

Lepay the Loan as agreed. Borrower is not a party 1o the Mortgage Insurance,

‘€valuate their total risk on all such insurance in force from time to time, and may enter

that share or modify their risk, or reduce losses. These agteements are on terms
- to the mortgage insurer and the other party (or parties) to these agreements.

These agreements niay requir: t rtgage insurer to make payments using any source of funds that the mortgage

insurer may have available (w. include funds obtained from Mortgage Insurance premiums}).

nder, any purchaser of the Note, another insurer, any reinsurer, any other

,ing, may receive (directly or indirectly) amounts that derive from {or

ing losses. If such agreement pr(w:des that an affiliate of Lender
r a share of the premiums paid to the insurer, the arrangement is

takes a share of the insurer’s ri
ofien termed “captive reinsurance,

Mortgage Insurance under the Homeowﬂérs ¢tion Act of 1998 or any other law. These rights may
include the right to receive certain disclosure$, t4 request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated matically, and/er to receive a refund of any Mortgage
Insurance premiums that were unearned at the tifag of such capééllation or termination,

11. Assignment of Miscellaneous Proceeds; F faie. Al Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous 2
Property, if the restoration or repair is economically feasible, dind
repair and restoration pericd, Lender shall have the right to hold i
an opportunity to inspect such Property to ensure the work has bee
that such inspection shall be undertaken promptly. Lender may

ceeds shialf be applied to restoration or repair of the
~sgcurity is not lessened. During such
T20US Procecds untll Lender has had

1 r shall not be tequired to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. [f the restatation or repair is not economically
the sums secured by

Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or toss in value of the Property, 1
be applied to the sums secured by this Security Instrument, whether or not then due
Borrower.

unless Borrower and Lender otherwise agree in writing, the sums secured by this Securlty
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) th
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ured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid

iscellaneous Proceeds shall be apphed o the sums secured by this Security Instrument
ate then due.
avandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
offers ta make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 da te the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to g2 g
not then due. “Oprﬁosmg
against whom Borrower has
Borrower shall L
Lender’s judgment, could 1
Property or rights under this
occurred, reinstate as providedy
in Lender’s judgment, precludes™fl
Property or cights under this Secu
attributable to the impairment of Le
All Miscellaneous Proceeds th
the order provided for in Section 2,

ght'of action in regard to Miscellaneous Proceeds,
[ -any action or proceeding, whether cm] or ctiminal, 15 begun that in

irument. Borrower can cure such a default and, if acceleration has
% causing the action or proceeding to be dismissed with a ruling that,
Property or other material impairment of Lender’s interest in the

The proceeds of any award or claim for damages that are

or modification of amortization of the sums s ,
any Successor in Interest of Borrower shall no rate to release the liability of Borrower or any Successors in
Interest of Borrower, Lender shall not be requiréd by commence proceedings against any Successer in Interest of
Borrower or to refuse to extend time for payment rotherwis dlfy amortization of the sums secured by this
Security Instrument by reason of any demand made by th orrower or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising an Ay including, w1thout limitation, Lender’s
acceptance of payments from third persens, entities or Succ:
amount then due shall not be a waiver of or preclude the €x

Bound. Borrower covenants and
, any Borrower who co-signs this
g this Security Instrument only to
fthis Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instriiie € recs that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommog

Security lnstrumem or the Note without the co-signer’s consent.

obligations under this Security Instrument in wntmg, and is approved by Len T,
rights and benefits under this Security [nstrument. Borrower shall not be released
liability under this Security Instrument unless Lender agrees to such release in
agreements of this Security Instrument shall bind (except as provided in Section 20) &
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services perforraga” s
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights’ uf
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an is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
er loan charges collected or to be collected in connection with the Loan exceed the permitted
such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
sums already collected from Borrower which exceeded permitted limits will be refunded to

If a refund reduces principal, the reduction will be treated as a partial prepayment
arge (whether or not a prepayment charge is provided for under the Note). Borrower’s

Borrower might have arising outiof such overcharge.

' en by Borrower or Lender in connection with this Security Instrument must be
connection with this Security Instrument shall be deemed to have been given
mail or when actually delivered to Borrower’s notice address if sent by other
r $hall constitute notice to all Borrowers unless Applicable Law expressly

There may be only one designated notice address under this Security
11 be given by delivering it or by mailing it by first class mail
signated another address by notice to Borrower. Any notice in
eemed 1o have been given to Lender until actually received by
trumf,:ﬁt_ is also requircd under Applicab]e Law, the Applicable

of address through that spec1f € -p:
Instrument at any one time. Any notj
to Lender’s address stated herein un ende
connection with this Security Instrumengghall
Lender. ]f any notice rcquired by this Sec

explicitly or implicitly allow the parties to agree b}
construed as a prohibition against agreement by contract,
Instrument or the Note conflicts with Applicable Law, suc
[nstrument or the Note which can be given effect without the

As used in this Security Instrument: (a) wordssot~the~masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; ngular shall mean and include the
plural and vice versa; and (¢} the word “may™ gives sole discretion w igation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy @fthe Notg'apd of this Security Instrument.
used in this Section 18, “Interest
tdimited to, those beneficial
w agreement, the intent

ight be silent, but such silence shall not be
at any provision or clause of this Security
not affect other provisions of this Security

in the Property™ means any legal or beneficial interest in the Property, in¢ltidi
interests transferred in a bond for deed, contract for deed, installment sales
of which is the transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest in the Property is sold (& if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lefidei®s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security lustr
shall not be exercised by Lender if such exercise is prohibited by App]icablc Law.

Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to p
expiration of this period, Lender may invoke any remedies permitted by this Security Instr
notice or demand on Borrower.
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Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
e right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
shefpre sale of the Property pursuant to any power of sale contained in this Security !nstrument {b) such

including,
incurred fo
(d) takes such action
under this Security I
continue unchanged r
of the following fortiis, as sk
check or cashier’s check, pr

tecting Lender’s interest in the Propesty and rights under this Security Instrument; and
may reasonably require to assure that Lender’s interest in the Property and rights

Security Instrument and obiig |
However, this right to reinstate] sply in the case of acceleration under Section 18.
: dan,Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security n be sold one of more times without prior notice to Borrower. A sale
might resull in a change in the entity (ki “.pan Servicer™) that collects Periodic Payments due under the
Note and this Security lnstrument and perfore mortgage loan servicing obligations under the Note, this
might be one or more changes of the Loan Servicer unrelated

cer, Borrower will be given written notice of the change

any other information RESPA requires in coni
thereafter the Loan is serviced by a Loan Servic

Instrument or that alleges that the other party has breache
Security [nstrument, until such Borrower or Lender has

which must elapse before certain action can be taken, that time peri
of this paragraph. The notice of acceleration and opportunity to cu
the notice of acceleration given to Borrower pursuant to Section 18 "sha
opporturnity to take corrective action provisions of this Section 20.

21. Hazardous Substances. Asused in this Section 21: (a) “Haz
defined as toxic or hazardous substances, pollutants, or wastes by Environme
gascline, kerosene, other flammable or toxic petroleum products, toxic pesticide
materials containing asbestos or formaldehyde, and radivactive materials; (b} “Envis
laws and laws of the jurisdiction where the Property is located that relate to hi
protection; {(c) “Environmental Cleanup” includes any response action, remedial a |
defined in Environmental Law; and (d) an “Environmental Condition” means a condition thay
to, or otherwise trigger an Environmental Cleanup.

ed 1o be reasonable for purposes
gr pursuant to Sectlon 22 and

" means federal
anvironmental
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The Compliance Souree, Inc, Page 1F of 15 Modified by Compliance Source 14301WA 08/00 Fev.
www.compliancesource.com ©2000-2014, The Compliance Soys

R0 0 0 0 0 0 0 I!
T
2014091

Skagit County Auditor $45.00
9/11/2014 Page 12 of 23 1:25PM



lés ge Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
ondition that adversely affects the value of the Property, The preceding two sentences shall not apply to
use, or storage on the Property of small quantities of Hazardous Substances that are generally
X pproprlate to normal residential uses and to maintenance of the Property (including, but not

sary remedial actions in accordance with Environmental Law. Nothing herem
n Environmental Cleanup.

Borrower shall promiptly take:
shall create any obligation o

NON-UNIFORM [9)" orrower and Lender further covenant and agree as follows;
ender shall give notice to Borrower prior to acceleration following
ment in this Security Instrument (but not prior to acceleration
ides otherwise). The notice shall specify: (a) the default; (b) the
t less than 30 days from the date the notice is given to
i (d) that failure to cure the default on or before the date
the sums secared by this Security Instrument and sale of
han 120 days in the future. The notice shall further inform
the right to bring a court action to assert the non-
srower to acceleration and sale, and any other matters
required to be included in the notice by Applicible Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may-réquire immediate payment in full of all sums secured by this
Security Instrument without further demand ané.ay invoke  power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled, all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not.imiéd to, reasonable attorneys’ fees and costs of title
evidence. _
if Lender invokes the power of sale, Lender sha witten-natice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property Trustee and Lender shall take
such action regarding notice of sale and shall give such nofic wer and to other persons as
Applicable Law may require. After the time required by Applicat cafter publication of the notice of
sale, Trustee, without demand on Borrower, shall sefl the Proper(y uction to the highest bidder at
the time and place and under the terms designated in the notice of r*more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property f r periods permitted by
Applicable Law by public announcement at the time and place fixed ale. Lender or its
designee may purchase the Property at any sale.

under Section 18 unless Applnca
action required to cure the defa
Borrower, by which the default m
specified in the notice may result in szcel
the Property at public auction at a date no'
Borrower of the right to reinstate after accelerat
existence of 2 default or any other defensy

: (a)to all
expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s and attoz to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legal]y [ it or to the

clerk of the superior court of the county in which the sale took place.

Trustee to reconvey the Propcrty and shall surrender this Security Instrument and all notes ev
by this Security Instrument to Trustee, Trustee shall reconvey the Property without warrantyle
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ally entitled to it, Such person or persons shall pay any recordation costs and the Trustee’s fee for
reconveyance.

4:~Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
% any Trustec appointed hereunder who has ceased to act. Without conveyance of the Property,
shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable

* Fees. Lender shall be entitled to recover its reasonable attorneys” fees and costs in any
ehstrue or enforce any term of this Security Instrument, The term “attorneys’ fees”,
whenever used in thi tysInstrument, shall include without limitation attorneys’ fees incurred by Lender in any

bankruptcy proceedi

/(/L (Seal)

-Barrower

[Printed Name]

(Seal) {Seal)
-Borrower -Borrower
[Printed Name] [Printed Mame]
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ACKNOWLEDGMENT
§
§
§

individuals d who executed the within and foregoing instrument, and acknowledged that he (she or
s {her or their) free and voluntary act and deed, for the uses and purposes therein

they) signe

mentioned.
Given undg official seal this / /4 éaay of g fp )QM J\:.’W 201 ﬁ/
SO M M/‘%ﬂ/
_;;: Q’.w- S Signature of Officer
L2l ‘JO'EAQ;.. A)JM/L//VL?!&

B /!/;m )24*1 %2 4

Title of Officer
;K&ﬁ%4$fctf/§4’

lace of Residence/of Notary Public

. My Commission Expires: J - ?" / 7

" "t'J & J\
2 i "Dg
’:f '7)‘ "l\\u\\\\““

"fr; € op wpo'
g | \\\\\\\\\\\\

(Seal)

MERS Modified
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ACKNOWLEDGMENT
§
§
§
sonally appeared before me KAYLA LATHAM to me known to be the individual, or

who exccuted the within and foregoing instrument, and acknowledged that he (she or
(her or their) free and voluntary act and deed, for the uses and purposes therein

Mﬁw

Signature

ﬂﬂbﬂ"/f"m L./ES« y

f’{g‘nted Name
bublre

mentioned.

Given undg

OF W2 ,;:~
Ty e

(Seal or Stamp)

1D: 3274

Individual Loan Originator’s Name: RIC JASON GOSSER, NMLSR ID: 13
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“.Loan Originator Organization: GUILD MORTGAGE COMPANY, NMLSR 1D 3274
Individual Loan Qriginator’s Name: RIC JASON GOSSER, NMLSR 1L} 120413

Loan No.: 878-1003595
MIN: 190019987810035951

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED U
incorporated into and shall be ¢
“Security Instrument™) of the safne.

DEVELOPMENT RIDER is made this 9th day of September, 2014, and is
sth.and supplement the Mortgage, Deed of Trust or Security Deed (the
by the undersigned (the “Borrower™) to secure Botrower’s Note to
GUILD MORTGAGE COMPANY, A A CORPORATION (the “Lender”} of the same date and
covering the Property described in the hent and located at:

22626 FIELLS { E, MOUNT VERNON, WA 98274

The Property includes, but is not limited to, & and improved with a dwelling, together with other such
parcels and certain common areas and facili described in Declaration of Covenants, Conditions, and
Restrictions (the “Declaration™). The Property is a'patt of a planned unit development known as:

owning or managmg the common areas and facilities of tH
and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants an
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrg
Documents. The “Constituent Documents™ are the (i) Declaration; (i)
any equivalent document which creates the Owners Association; and (iii) an
the Owners Association, Borrower shall promptly pay, when due, all dues
Constituent Documents,

ration, trust instrument or
er rules or regulations of

Form 3150 1/01
1F08/00 Rev. 11/04

o
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So long as the Owners Association maintains, with a generally accepted
ér” or “blanket” pelicy insuring the Property which is satisfactory to Lender and which
n the amounts (including deductible levels), for the periods, and against loss by fire,
rm “extended coverage,” and any other hazards, including, but not limited to,
| Lender requires insurance, then:

insurance carri
prowdes insty

installments for property insi
property insurance coverage

insurance proceeds in lieu of restoration or repair following a loss
of the PUD, any proceeds payable to Borrower are hereby
i apply the proceeds to the sums secured by the Security
11 any, paid to Borrower.

C. Public Liability Insurance. ke such actions as may be reasonable to insure that the
Owners Association maintains a public liabilif

to Lender.

areas and facilities of the PUD, or for any conveyahge in lieu
paid to Lender, Such proceeds shall be applied by Lende
provided in Section 11,

E. Lender’s Prior Consent. Borrower shall
written consent, either partition or subdivide the Property or &g
PUD, except for abandonment or termination required by law in th
casualty or in the case of a taking by condemnation or eminent dom
“Constituent Documents™ if the provision is for the express benefit’g [ (iii} termination of professional
management and assumption of self-management of the Owners Ass
the effect of rendering the public liability insurance coverage maintained by
Lender.

notice to Lender and with Lender’s priot
thsa abandonment or termination of the
bstantial destruction by f ire or other

sociation unacceptable to

F. Remedies. If Borrower does not pay PUD dues and assessmi

then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall becom '

f Borrower securad

Multistate PUD Rider—Single Family—Fannie Mae/Freddie Mac Uniform Instrument
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. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
ursement at the Note rate and shall be payable, with interest, upon notice from Lender
ent,

CAV: Borrower accepts and agrees to the terms and covenants contained in this PUD

,. (Seal)

JAMES LATHAM -Borrower
{Seal)

-Borrower

[Sign Original Only]

Form 3150 1/01
MU08/00 Rev. 11/04
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Loan No.: 878-1003595

Loan Originator Organization: GUILD MORTGAGE COMPANY, NMLSR ID: 3274
Individual Loan Originator’s Name: RIC JASON GOSSER, NMLSR ID: 120413
MIN.: 100019987810035951

‘ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

“Security [nstrument”) of
persons undersigned) to
CORPORATION (“Lenchr
which is located at:

drrowers Note to GUILD MORTGAGE COMPANY A CALIFORNIA
date and covering the Property described in the Security Instrument,

any successors and assigns of Lender,

“MERS” is Mortgage Electronic Registration Systems;
Nominee for Lender and is acting solely for Lender. MERS is org
and has an address and telephone number of P.O. Box 2026, Flint,
appointed as the Nominee for Lender to exercise the rights, duties &
time to time direct, including but not limited to appointing a successor trUstEe, !
part this Security Instrument, foreclosing or directing Trustee to institute fo
taking such other actions as Lender may deem necessary or appropriate un
“MERS™ includes any successors and assigns of MERS. This appointment,
successors and assigns, as well as Lender, until MERS’ Nominee interest is termi

6, tel. (888) 679-MERS. MERS is
ender as Lender may from
r releasing, in whole or in
is Security Instrument, or
sufity Instrument. The term
0 and bind MERS, its

2. The Definitions section of the Security Instrument is further
definition:

“Nominee” means one designated to act for another as its representative for a limits

MERS RIDER — Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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 ANSFER OF RIGHTS IN THE PROPERTY
sfer of Rights in the Property section of the Security [nstrument is amended to read as follows:

strument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
te: and (ii) the performance of Borrower’s covenants and agreements under this Security
r this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
property located in the

of SKAGIT:

[Type of R sligtion] [Name of Recording Jurisdiction]
LOT 3, PLAT OF ROSARYO TERRACE, AS APPROVED ON AUGUST 19, 2008, AND RECORDED ON
AUGUST 19, 2008, UND DITOR'S FILE NUMBER 200808190039, RECORDS OF SKAGIT
COUNTY, WASHINGTST IN SKAGIT COUNTY, WASHINGTON.

which currently has the address £,

MOUNT VERNON,
[City]

98274 {“Property Address™}:
[Zip Code]

appurtenances, and fixtures now or hereafter
covered by this Security Instrument. All of the fi

Lender, as the beneficiary under this Secuki
Any notice required by Applicable Law or this Security [nstrumeét served on Lender must be served on MERS
that MERS, as the designated Nominee for
o Lender, including, but not limited to, the

ok .Lender including, but not limited to,

Lender, has the right to exercise any or a]l interests granteé
right to foreclose and sell the Property; and to take any
assigning and releasing this Security Instrument, and substituting"a

C. NOTICES

Section 15 of the Security Instrument is amended to read as followy

15. WNotices. All notices given by Borrower or Lender in connecti
in writing. Any notice to Borrower in connection with this Security Instrumeizt
to Borrower when mailed by first class mail or when actually delivered to Borro
means. Notice to any one Borrower shall constitute notice to all Borrowers un
requires otherwise. The notice address shall be the Property Address unless Borro
notice address by notice to Lender. Borrower shall prompt]y notify Lender of Bo

néd to have been given
dress if sent by other
ite Law expressly

to Lender’s address stated herem unless Lender has designated another address by notice to B
acknowledges that any notice Borrower provides to Lender must also be provided to MERS as Nér
until MERS’ Nominee inferest is terminated. Any notice provided by Borrower in connection wit
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ill not be deemed to have been given to MERS until actually received by MERS. Any nctice in

20. Sale of*
Note (together with th
Lender acknowledge
MERS remains the Kominés
change in the entity (known
Security Instrument and
Instrument, and Applicab
of the Note. If there is a ch

Instrument) can be sold one or more times without prior notice to Borrower.
directs MERS to assign MERS’s Nominee interest in this Security Instrument,
L<Tider, with the authority to exercise the rights of Lender. A sale might result in a
be*“Loan Servicer”) that collects Periodic Payments due under the Note and this
ter mortgage loan servicing obligations under the Note, this Security

#6n with a notlce of transfer of servicing. [f the Note is sold and
er than the purchaser of the Note, the mortgage loan servicing

other information RESPA requ
thercaﬂer the Loan is serwcecl by a

Neither Borrower nor Lender may
individual litigant or the member of a class
[nstrument or that alleges that the other party hig ached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lé r has notified the other party (with such notice given in
compliance with the requirements of Section 15} ef*such alleged™breach and afforded the other party hercto a
reasonable period after the giving of such notice to take correc| i i

of this paragraph. The notice of acceleration and oppurtuﬁr
the notice of acceleration given to Borrower pursuant to
opportunity to take corrective action provisions of this Section 20,

en 10 Borrower pursuant to Seciion 22 and
- ¢ deemed to satisfy the notice and

E. SUBSTITUTE TRUSTEE
Section 24 of the Security Instrument is amended to read as folltw:

24. Substitute Trustee. In accordance with Applicable Law, Lern

appoint a successor trustee to any Trustee appointed hereunder who has cea

Property, the successor trustee shall succeed to all the title, power and duties conl
Applicable Law.
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(Seal) V Mﬁygﬂ iA‘\ﬁ”&WW Wi /@em)

-Borrower KIAYLA -Borrower

{Seal) {Seal)
-Borrower -Borrower
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