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DEED OF TRUST

lumber: 350127-2-004-1900
YNed-E 1/2 Lot B all Lot C #ANA-96-001 #9712030049 Skagit Co WA

VWA-1230614

Assessor’s Property Tax Pargeiqr
Abbreviated Legal Description: Ses. Akttag
Full legal description located on page

DEFINITIONS

d below and other words are defined in Sections 3, 11,
rds used in this document are also provided in Section 16.

Words used in multiple sections of this docut
13, 18, 20 and 21. Certain rules regarding the's

(A) “Security Instrument”™ means this docu
to this document.

t, which is dated September 4, 2014, together with all Riders

(B) “Borrower” is Stephen M Johnson and Katherine’R Joknion, Husband and Wife. Botrower is the

trustor under this Security Instrument.

Q) “Lender” is NYCB Mortgage Company, LLC. Lefider
existing under the laws of State of Delaware. Lender’s address i’ 1501 Ea
OH 44114.

liability company organized and
inth Strect Suite 200, Cleveland,

(D) “Trustee” is Netco, Inc.

(E) “MERS” is Morigage Electronic Registration Systems, Inc. Len
for Lender for this Loan, and attached a MERS Rider to this Security Instrums
further describes the relationship between Lender and MERS, and which is™
supplements this Security Instrument.

has appg Ett:(_i MERS as the nominee
-be executéd by Borrower, which
sratéd into and amends and

(F} “Note” means the promissory note signed by Borrower and dated Septembe
Borrower owes Lender Five Hundred Fifty Nine Thonsand Five Hundred )
$559,500.00) plus interest. Borrower has promised to pay this debt in regular Periodic Pay#%
in full not later than October 1, 2044,

(G) “Property” means the property that is described below under the heading “Transfer
Property.”
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Toan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
e'the’Note, and all sums due under this Security Instrument, plus interest.

means all Riders to this Security Instrument that are executed by Borrower, The following
‘ecuted by Borrower [check box as applicable]:

{e.Rate Rider [] Condominium Rider (] Second Home Rider
[[] Planned Unit Development Rider ] Biweekly Payment Rider
[[] Revocable Trust Rider

(] Other(s) [specify]
0))

and administrative "fules
judicial opinions,

uis all controlling applicable federal, state and local statutes, regulations, ordinances
%, (that have the effect of law) as well as all applicable final, non-appealable

(K) “Community Al
charges that are imposed on
similar organization,

:Fees, and Assessments” means all dues, fees, assessmenis and other
Property by a condominium association, homeowners association ot

(L) “Electronic Funds Transf
draft, or similar paper instrument, wk |
or magnetic tape so as to order, instru¢ -12& a ﬁnanmal institution to deblt or credit an account. Such term

mated teller machine transactions, transfers initiated by

N
any third party (other than insurance proceeds paid under the c-mff;
destruction of, the Property; (ii} condemnation or other taki
lieu of condemnation; or (iv} misrepresentations of, or cmissians as t

e descnbed in Section 5) for: (i) damage to, or
y part of the Property; (iii) conveyance in
ie value and/or condition of the Property.

() “Mortgage Insurance” means insurance protecting Leéndey-agais
Loan. '

nonpayment of, or default on, the

(P) “Periodic Payment” means the regularly scheduled amounf-ds ipal and interest under the

Note, plus (ii) any amounts under Section 3 of this Security Instrumen

Q) “RESPA” means the Real Estate Settlement Procedures A
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might :
additional or successor legislation or regulation that governs the same subject i
Instrument, “RESPA™ refers to all requirements and restrictions that are imposed

(R) “Successor in Interest of Borrower” means any party that has taken title to the P, hether or not

that party has assumed Borrower’s obligations under the Note and/or this Security [nstrum
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ANSFER OF RIGHTS IN THE PROPERTY

Fhis-Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
) Fthe Note; and (ii) the performance of Borrower’s covenants and agreements under this Security
i Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
ng described property located in the

of Skagit

Jurisdiction] [Name of Recording Jurisdiction]

which currently has the address

Anacortes

[City]

(“Property Address”):

appurtenances, and fixtures now or hereafte

witt of the property. All replacements and additions shall also be
cavered by this Security Instrument. All of the tore;

ing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrow
right to grant and convey the Property and that the Property
Borrower warrants and will defend generally the title to the
encumbrances of record.

national use and non-uniform
covenants with limited variations by jurisdiction to constitute a un i strument covering real property.

1. Payment of Principal, Interest, Escrow Items, P es, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evid Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds' Rems pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in Us { lgwever, if any check or
other instrument received by Lender as payment under the Note or this Securify'| is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the No ity Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) )-gertified check,
bank check, treasurer’s check or cashier’s check, provided any such check is draw
deposits are insured by a federal agency, instrumentality, or entity; or {d) Electronic Funds Trar

Payments are deemed received by Lender when received at the location dcsignat
ather location as may be designated by Lender in accordance with the notice provisions in
return any payment or partial payment if the payment or partial payments are insufficient to b
Lender may accepl any payment or partial payment insufficient to bring the Loan current, withod
tights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, bu
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment s
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wheddled due date, then Lender need not pay interest on unapplied funds. Lender may held such unapplied
mfll Borrower makes payment to bring the Loan current, If Borrower does not do so within a reasonable
i nder shall either apply such funds or return them to Borrower. If not applied earlier, such funds
the outstanding principal balance under the Note immediately prior to foreclosure. No offset or
twer might have now or in the future against Lender shall relieve Borrower from making payments
te and this Security Instrument or performing the covenants and agreements secured by this

g ) r shall be applied in the following order of priority: (a) interest due under the Note;

(b) prmcnpal due und €; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order
to any other amounts ¢ &
If Lender réceivess t from Borrower for a delinquent Periodic Payment which includes a sufficient

amount to pay any late charge’ dw ayment may be applied to the delinquent payment and the late charge. If
maore than one Periodic nding, Lender may apply any payment received from Borrower to the
repayment of the Period _ to the extent that, each payment can be paid in full. To the extent that
any excess cxists afier the p d to the full payment of one or more Periodic Payments, such excess

then as described in the Note.

Any application of paymen
Note shall not extend or postpone the

3. Funds for Escrow Items
the Note, until the Note is paid in full, a sum¢he
assessments and other items which can attain
Property; (b) leasehold payments or ground &
required by Lender under Section §; and (d)

roceeds, or Miscellaneous Proceeds to principal due under the
hge the amount, of the Periodic Payments.
ghall pay to Lender on the day Periodic Payments are due under
unds™j.to provide for payment of amounts due for: (a) taxes and
r'this Security Instrument as a lien or encumbrance on the
e Property, if any; (c¢) premiums for any and all insurance
gage Insurance premiums if any, o any sums payable by
Borrower to Lender in lieu of the payment of e Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items:>* At origi  or at any tlme during the term of the Loan,
Lender may require that Community Association Dues, Fees, 4
and such dues, fees and assessments shall be an Escrow It hall promptly furnish to Lender all notices
of amounts to be paid under this Section, Borrower shail pay Lendersthe Funds for Escrow Items unless Lender
Lender may waive Borrower’s
ch waiver may only be in writing.
the amounts due for any Escrow
v requires, shall furnish to Lender
orrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemedt enant:gnd agreement contained in
this Security lnstrument as the phrase “covenant and agreement” ls used i in Borrower is obligated to
for an Escrow Item,

In the event of such waiver, Borrower shall pay directly, when an
ltems for Wthh payment of Funds has been wawed by Lender

Section 9 to repay to Lender any such amount. Lender may revoke the waiver 45 to
time by a notice given in accordance with Section 15 and, upon such revocation,
Funds, and in such amounts, that are then required under this Section 3.

RESPA, Lender shall estimate the amount of Funds due on the basis of current data an
expenditures of future Escrow [tems or otherwise in accordance with Applicable Law,

entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Fedef
Bank. Lender shall apply the Funds to pay the Escrow Items no [ater than the time specified under B:
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoukht
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pee. Unless an agreement is made in writing or Applicable L.aw requires interest to be paid on the Funds,
a]l not be required to pay Borrower any interest or earnings on the Funds. Bowrower and Lender can agree
wgver, that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
of the Fungs as required by RESPA,
surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
ccordance with RESPA. 1f there is a shortage of Funds held in escrow, as defined under
otify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
>'shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is
: ] scrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall p i
no more than 12 mon

Borrower any Fund$ held By

4, Charges; Lieps.
attributable to the Property wihi
rents on the Property, if axy, 2
these items are Escrow Items

Borrower shall promptiy_di gesany lien which has priority over this Security Instrument unless
ent of the obllgatlon secuted by the lien in a manner acceptabie to

Aorrower shall pay all taxes, assessments, charges, fines, and impositions
in priority over this Security Instrument, leasehold payments or ground

Lender determines that any part of the Pro
Instrument, Lender may give Borrower a notié¢ igentify
is given, Borrower shall satisfy the lien or take

Lender may require Borrower to pay a
service used by Lender in connection with this Loan

5. Property Insurance. Borrower shall keep the i
Property insured against loss by fire, hazards included with h “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for er‘requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) an ¢ perieds that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the terfn ef thie Boan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s ri ¢ Borrowet’s choice, which right
shall not be exercised unreasonably. Lender may require Borro onncctlon with this Loan, either:
(a} a one-time charge for flood zone determination, certification an ; or (b) a One-tlme charge for
flood zone determination and certification services and subsequent charg €
occur which reasonably might affect such determination or certification. B¢ Iso be responsible for the
payment of any fees imposed by the Federal Emergency Management Agengcy.in coneg ith the review of any
flood zone determination resulting from an objection by Borrower. :

If Borrgwer fails to maintain any of the coverages described above, Len er
at Lender’s option and Borrower’s expense. Lender is under no obligation to purch
of coverage. Therefore, such coverage shall cover Lender, but might or might :
equity in the Property, or the contents of the Property, against any risk, hazard or liab#
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
obtamed might significantly excecd the cost of insurance that Borrower could have -

ing the lign. Within 10 days of the date on which that notice
more of the actions set forth above in this Section 4.
time charge for a real estate tax verification and/or reporting

nts now existing or hereafier erected on the

tam insurance coverage,
atar type or amount

Instrument. These amounts shall bear interest at the Note rate from the date of disbursement®
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to [2n
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee-and/ar as
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Le qui
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Beorrowe: shall promptly give to Lender all receipts of paid premiums and renewal notices. [f Borrower obtains any
surance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
elude a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss

or repair
During su

of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is ot easible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums Security Instrument, whether or not then dug, with the excess, if any,
paid to Borrower. Such insurance i1l be applied in the order provided for in Section 2,

If Borrower abandons &nder may file, negotiate and settle any available insurance claim and
related matters. If Borrower does n ithin 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lend
notice is given, In either event, or if Lgnd
assigns to Lender (a) Borrower’s rights to

of unearned premiums paid by Borrower) un
are applicable to the coverage of the Property.
Property or to pay amounts unpaid under the Not

6. Qccupancy, Borrower shall occupy,
within 60 days after the execution of this Security Tostr
Borrowet’s principal residence for at least one year after s

t may use the insurance proceeds either to tepaic or restore the
this Security Instrument whether or not then due

pancy, unless Lender otherwnse agrees in
tenualing circurnstances exist which are

nspections. Borrower shall not
it waste on the Property. Whether
or net Borrower 1s residing in the Property, Borrower shall main in order to prevent the Property
from deteriorating or decteasing in value due to its condition. Unles

repair or restoration is not economically feasible, Borrower shall promptfy

further deterioration or damage. If insurance or condemnation proceeds arg

released proceeds for such purposes. Lender may disburse proceeds for th
payment or in a series of progress payments as the work is completed. If the
are not sufficient to repair or restore the Property, Borrower is not relieved of
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the
cause, Lender may inspect the interior of the improvements on the Property. Lender shall gi
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loasd g
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's i
gave materially false, misleading, or inaccurate information or statements to Lender {or failed®
with material information} in connection with the Loan. Material representations include, but arge
representations concerning Borrower’s occupancy of the Property as Borrower’s principal residence

d_restoration in a single
"condemnation proceeds
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Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
awer fails to perform the covenants and agreements contained in this Security Instrument, (b} there is a legal
het might significently affect Lender’s interest in the Property and/or rights under this Security
s a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
ricrity over this Security Instrument or to enforce laws or regulations), or (c) Borrower has

d rights under this Security Instrument, including protecting and/or assessing the value of
rig and/or repairing the Property. Lender’s actions can include, but are not limited to:
tzed by a Hen which has priority over this Security Instrument; (b) appearing in court; and
Miys’ fees to protect its interest in the Property and/or rights under this Security
position in a bankruptcy proceeding. Securing the Property includes, but is not
3 : make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building
Although Lender may take apl ‘nder this Section 9, Lender does not have to do so and is not under any duty or
r incurs no liability for not taking any or all actions authorized under this
Section 9.
Any amounts disbur.
by this Security Instrument.
shall be payable, with such inters!
If this Security Instrument i

nder this Section 9 shall become additional debt of Borrower secured
#all bear interest at the Note rate from the date of disbursement and
< from Lender to Borrower requesting payment.

, Borrower shall comply with all the provisions of the lease. If
d and the fee title shall not merge unless Lender agrees to the
leasehold estate and interests herein conveyed or terminate or
ut the express written consent of Lender, alter or amend the

merger in writing, Borrower shall not
cancel the ground lease. Borrower shall ndt,
ground lease.

10, Mortgage Insurance. If Len
Borrower shall pay the premiums required to

Mortgage Insurance as a condition of making the Loan,
ain the Mortgage Insurance in effect. If, for any reason, the
tases to be available from the mortgage insurer that previously
provided such insurance and Borrower was require make se 75l ly designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums requif tain coverage substantially equivalent to the
Mortgage [nsurance previously in effect, at a cost substan int to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage ia, sted by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shal -

retain these payments as a non-refundable loss reserve in lieu of Wottgage Ihsérance. Such loss reserve shall be
d Lender shall not be required to
;sqmre loss reserve payments if
yyided by an insurer selected
ated payments toward the
premiums for Mortgage [nsurance. If Lender required Mortgage Insurance:
Borrower was required to make separately designated payments foward the mi - Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage [nsurance in el ovide a non-refundable
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordanter ritten agresment
Applicable Law.

into agreements with other parties that share or modify their risk, or reduce losses. These agreﬁ
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) tot
'I hese agreements may require thc mortgage insurer to makc payments using any source of funds hat'th
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{5 a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
ny affiliate of any of the foregoing, may reccive (directly or indirectly) ameunts that derive from (or
tigracterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
artgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
g insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is

rned at the time of such cancellation or termination.
drgous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be p
If the Property isd iscellaneous Proceeds shall be applied to restoration or repair of the

repair and restoration period, Lér ve' the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Pro g e work has been completed to Lender’s satisfaction, provided
that such mspectlon shall be undei%ak e . Lender may pay for the repairs and restoration in a single
s #he work is completed. Unless an agreement is made in writing
guch M cellaneous Proceeds, Lender shall not be required to pay
fis-Proceeds. If the restoration or repair is not economically
fscellaneous Proceeds shall be applied to the sums secured by
ith the excess, if any, paid to Borrower. Such Miscellanecus

Borrower ary interest or earnings on such Miscd
feasible or Lender's security would be lessenid, {

Proceeds shall be applied in the order provided fo
In the event of a total taking, destruction, ds.

be applied to the sums secured by this Security Instrument,

Borrower,

In the event of a partial taking, destruction or lo

the Property, the Miscellaneous Proceeds shall
ot then due, with the excess, if any, paid to

Ke Property in which the fair market value of
lug is equal to or greater than the amount
aking, destruction, or loss in value,
this Security Instrument shall be
g fraction: (a) the total amount of
lue, divided by (b) the fair market

value of the Property immediately before the partial taking, destruction
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pioperty in which the fair market value of
Sialess thaﬁ Ee amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unlgss B, ]
agree in writing, the Miscellancous Proceeds shall be applied to the sums secu
whether or not the sums are then due.

Proceeds either to restoration or repair of the Property or to the sums secured by this Secunty
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous P
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, i
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
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teinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that,
s judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest in the
hts under this Security Instrument. The proceeds of any award or claim for damages that are
impairment of Lender’s interest in the Property are hereby assrgned and shall be paid to Lender

ot Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
zation of the sums secured by this Security Instrument granted by Lender to Borrower or
Borrower shall not operate to release the liability of Borrower or any Successors in
hall not be required to commence proceedings against any Successor in Interest of

Interest of Borrower:
Borrower or to refu:},,_ '

T preclude the exercise of any right or remedy.

o-signers; Successors and Assigns Bound. Borrower covenants and
ty shall be joint and several. However, any Borrower who co-signs this
e {a “co-signer”): (a)is co-signing this Security Instroment only to
wirest in the Property under the terms of this Security Instrument; (b} is
this Security Instrument; and (c) agrees that Lender and any
r make any accommodations with regard to the terms of this

agrees that Borrower’s obliga
Security Instrument bui does

not personally obligated to pay the
other Borrower can agtee to extend,
Security [nstrument or the Note withouit

Subject to the provisions of Secti

rights and benefits under this Security Instru
liability under this Security Instrument unle
agreements of this Security Instrument shall bind
assigns of Lender.

14. Loan Charges, Lender may charge Borrowst
Borrower’s default, for the purpose of protecting Lende £

nder agrees to such release in writing. The covenants and
cept as provided in Section 20} and benefit the successors and

sction and valuation fees. In regard to any
-kar)ge a specific fee 1o Borrower shall not
be construed as a prohibition on the charging of such fee. Lendér atge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

[f the Loan is subject to a law which sets maximum loan

limit; and (b) any sums already collected from Borrower which exceeded germitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principaliowed ufiger the Note o by muking a
direct payment to Borrower. If a refund reduces principal, the reduction a4
without any prepayment charge (whether or not a prepayment charge is prov

to Borrower when mailed by first class mail or when actually delivered to Borrower's not

means, Notice to any one Borrower shall constitute notice to ali Borrowers unless Appl oa
requires otherwise. The notice address shall be the Property Address unless Borrower has desi
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s chdnge of
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
of address through that specified procedure. There may be only one designated notice address und
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by fi
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*s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
with this Security Instrument shall not be deemed to have been given to Lender until actually recetved by
tiy-, notice required by this Security Instrument is also required under Applicable Law, the Applicable
ill satisfy the corresponding requirement under this Security Instrument.

rning Law; Severability; Rules of Construction, This Security Instrument shall be governed
the law of the jurisdiction in which the Property is located. All rights and obligations contained

w the parties to agree by contract or it might be silent, but such silence shall not be
wigainst agreement by contract. In the evem that any provision or c[ause of thls Securlty

be given effect wnthout the conflicting provision,
ectirity Instrument:  (a) words of the masculine gender shall mean and include
corresponding neut 3 s of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (c word *may” gives sole discretion without any obligation to take any action.

17. Borrower’s shall be given one copy of the Note and of this Security Instrument,

:a Beneficial Interest in Borrower. As used in this Section 18, “Interest
| interest in the Property, including, but not limited to, those beneficial

in the Property” means any |
interests transferred in a bon

4 future date to a purchaser.
est in the Property is sold or transferred (or if Borrower is not a

- Aheiotice is given in accordance w1th Section 15 within which
Borrower must pay all sums secured by this Sécugity Instrument. If Borrower fails to pay these sums prior to the

notice or demand on Borrower
19. Borrower’s Right to Reinstate After Acceler__
shall have the right to have enforcement of this Security Insfm

rrower meets certain conditions, Borrower
ntinued at any time prior to the earliest of:
tained in this Seeurity Instrument {b) such

judgment enforcing this Security Instrument. Those condltloné
then would be due under this Security Instrument and the Note a
default of any other covenants or agreements; (c) pays all expense
including, but not limited to, reasonable attorneys’ fees, property ™
incurred for the purpose of protecting Lender’s interest in the Property
(d) takes such action as Lender may reasonably require to assure that Leng ‘
under this Security Instrument, and Borrower’s obligation to pay the sums cured by this S curity Instrument shalt

enforcing this Security Instrument,
i apd a}uation fees, and othcr fees

of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certi
check or cashier’s check, provided any such check is drawn upon an institution
federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon
Security Instrument and obligations secured hereby shail remain fully effective as i C
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note, Change of Loan Servicer; Notice of Grlevance. The Notc ;

Note and this Security Instrument and performs other mortgage loan servicing obligations uhdef the y
Security Instrument, and Applicable Law. There also might be one¢ or more changes of the Loan Ser

Washington Deed of Trust—Single Family—¥Fannie Mae/Freddle Mac Uniform Instrument
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ther information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
+the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
trrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
¢ Note purchaser unless otherwise provided by the Note purchaser.

reasonable period after ng of such notice to take corrective action. If Applicable Law provides a time period

which must elapse befere ghriaih action can be taken, that time period will be deemed to be reasonable for purposes
itari leration and opportunity to cure given to Borrower pursuant to Section 22 and

Borrower pursuant to Section 18 shall be deemed to satisfy the notice and

rovisions of this Section 20.

g used in this Section 21: (2) “Hazardous Substances” are those substances

the notice of accelératio
opportunity to take cotrecti

defined as toxic or hazard
gasoline, kerosene, other fla
materials containing asbestos 9

petroleum products, toxic pesticides and herbicides, volatile solvents,
nd radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction, roperty is located that relate to health, safety or environmental
protectlon {c) “Environmental Clear ny response action, remedial action, or removal action, as
defined in Environmental Law; and () an $5 nental Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environment

Borrower shall not cause or per e, use, disposal, storage, or reiease of any Hazardous
Substances, or threaten to release any Haza 38, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Pioperty (&) that is in violation of any Environmental Law, (b} which
creates an Environmental Condition, or (¢) whichy due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the valu of he Propeny The preceding two sentences shall not apply to
of Hazardous Substances that are generally
nance of the Property (including, but not

recognized to be appropnatc to normal resndemlal uses
limited to, hazardous substances in consumer products).

Substance or Envirohmental Law of which Borrower has ac
including but not Ilmntcd to, any spilling, leakmg, discharge, re]ease

b) any Environmental Condition,
:lease of any Hazardous Substance,

value of the Property. If Borrower learns, or is notified by any gov

party, that any removal or other remediation of any Hazardous Su
Borrower shall promptly take all necessary remedial actions in accordance
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenafi
22. Acceleration; Remedies. Lender shall give notice to Borrower

under Section 18 unless Applicable Law provides otherwise). The notice shall spec
action required to cure the default; (c) a date, not less than 30 days from the date s
Borrower, by which the default must be cured; and (d) that failure to cure the defaul
specified in the notice may result in acceleration of the sums secured by this Security I
the Property at publlc auctlon at a date not less than 120 days in the future The notlce s

ault; (b) the
is given to

existence of a default or any other defense of Borrower to acceleration and sale, and an
required to be included in the notice by Applicable Law, If the default is not cured on or ‘
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by

Washingten Deed of Trust—Single Family—Fannie Mae/Freddie Mac Uniform Instrument
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mstrument without further demand and may invoke the power of sale and/or any other remedies
od by Applicable Law. Lender shall be entitled to collect a)l expenses incurred in pursuing the
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title

the time and place’
order Trustee deter

r the terms designated in the notice of sale in one or more parcels and in any
stee may postpone sale of the Property for a perind or periods permitted by
Lender or its

Trustee shall deli
warranty, expressed or i
the statements made thés
expenses of the sale, inclu limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; afid (ejany excess to the person or persons legally entitled to it or to the
ch the sale took place.

ums secuted by this Security Instrument, Lender shall request
this Security Instrument and all notes evidencing debt secured

Trustee to reconvey the Property and&
by this Security Instrument to Truste
persons legally entitled to it. Such perso
preparing the reconveyance.

24. Substitute Trustee. In accorda
successor trustee to any Trustee appointed herey
the successor trustee shall succeed to all the title,
Law.

whenever used in this Security Instrument, shall include Wlﬂ'i.{)
bankruptcy proceeding or on appeal.

AN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING R (K A DEBT ARE NOT

ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms
Instrument and in any Rider executed by Borrower and recorded with it.

ained in this Security

Washington Deed of Trust—Single Family—Fannie Mae/Freddie Mac Uniform Instrument
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nsm{/ -Borrower fatherine R Johnson = -erower
: [Printed Name] [Printed Name]
(Seal) (Seal)

-Borrower -Borrower
[Printed Name] {Printed Name]

ACKNOWLEDGMENT
State of LOQSI 7 /
County of \9 kdg’

On this day personally app ephen M Johnson and Katherine R Jolmsorrj;o me known
to be the individual, or individuals - and who exccuted the within and foregoing instrument, and
acknowledged thathiedshe or they) signed the sahe or their) free and voluntary act and deed. for the uses
and purposes therein mentioned.

£ Wis WS

Given under niy hand and ofticiai s2al 4

Notary Public
State of Washington
LISA M LONG
‘My Appointment Expires May 20, 2015

{Seal)

Loan Qriginator Organization: Pacific Finance Group, LLC, NMLSR 1D: 119153
Individual Loan Originator's Name: Paul-Anthony Berry, NMLSR 11): 968337
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Loan Originator Organization: Pacific Finance Group, LLC, NMLSR ID: 119153
Individual Loan Originator's Name: Paul-Anthony Berry, NMLSR ID: 968537

Loan Number: 7095301
MIN: 100995500070953017

Ei);’ADJUSTABLE RATE RIDER

1BP ement the hortgage, Deed of Trust, or Security Deed (the “Security
Instrument™) of the same date givensh :g:_;ed (“Borrower”) to secure Borrower’s F1xed/AdJustablc Rate

Note (the “Note”} to NYCB Mort,

THE NOTE PROVIDES FOR A CH: E IN BORROWER’S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST E. THE, K NOTE LIMITS THE AMOUNT
BORROWER’S ADJUSTABLE INTEREST RATE--CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUAST:

ADDITIONAL COVENANTS. In addition to:the cowvensdnts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree
A. ADJUSTABLE RATE AND MONTHLY PAYMENT C

The Wote provides for an initial fixed interest rate of 3.128 also provides for a change in the
initial fixed rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMEN
(A) Change Dates
The initial fixed interest rate [ will pay will change to an adjustable inte
2019, and the adjustable interest rate | will pay may change on that day every 12thg
which my initial fixed interest rate changes to an adjustable interest rate, and e
interest rate could change, is called a “Change Date.”

Multistate Fixed/Adjustable Rate Rider—WSJ One-Year LIBOR—Single Family—Fannie Mae Uniform [nstruimeii
The Compliance Source, Ine, Page1of4
www.compliancesource.com
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the averag gf ;
{(“LIBOR™), as publig
before each Change

Wall Street Journal. The most recent Index figure available as of the date 45 days
the “Current Index.”
ivailable, the Note Holder will choose a new index that is based upon comparable

The Nate Holder will theﬁ-‘de
the unpaid principal that [ am expeg
rate in substantially equal payments, .

(» Limits on Interest Rate{

The interest rate 1 am required to pa
2.500%. Thereafter, my adjustable interest &
more than two percentage points from the rat
interest rate will never be greater than 8.125%,

{E) Effective Date of Changes

My new interest rate will become effectivé on eac
monthly payment beginning on the first monthly paymen
monthly payment changes again.

(R Notice of Changes

The Note Holder will deliver or mail to me a noti
adjustable interest rate and of any changes in my adjustable interest !
notice will include the amount of my monthly payment, any information requ fed by law to be given to me and also
the title and telephone number of a person who will answer any qu

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTE
1, Until Borrower’s initial fixed interest rate changes to an

stated in Section A above, Uniform Covenant 18 of the Security Instrument
Transfer of the Property or a Beneficial Interest in Borré

18, “Interest in the Property” means any legal or beneficial interest in the

not limited to, those beneficial interests transferred in a bond for d

Borrower at a future date to a purchaser.

Multistate Fixed/Adjustable Rate Rider—WSJ One-Year LIBOR—Single Family—Fannie Mae Uniform Instrumi
The Compliance Source, Tnc. Page 2 of 4
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& any part of the Property or any Interest in the Property is sold or transferred (or if
} natural person and a beneficial interest in Borrower is sold or trapsferred}

withetit L written consent, Lender may reguire immediate payment in full of all sums
secured by ty Instrument. However, this option shall not be exercised by Lender if such
exercise is Applicable Law

W Lndgriexerzises this option, Lender shall give Borrower notice of acceleration. The

notice shali pro od of not less than 30 days from the date the notice is given in

ithin which Botrower must pay all sums secured by this Security
5.10"pay these sums prior to the expiration of this period, Lender may
invoke any remedies/pe by this Security Instrument without further notice or demand on
Borrower.
2.

eficial Interest in Borrower. As used in this Section
seneficial interest in the Property, including, but

in Borrower is sold or transferred)
mediate payment in full of all sums
not be exercised by Lender if such
il not exercise this option if: (a)
! d. by Lender to evaluate the

Borrower is not a natural person and a beheficial i
without Lender’s prior written consent, Lender may,z&
secured by this Security Instrument. However, thit

To the extent permitted by Applicable Law, Lend
condition to Lender’s consent to the loan assumption. Lender also.fnay qu 2 the transferee to
sign an assumption agreement that is acceptable to Lender and that Dbdigates the iransferee to keep
all the promises and agreements made in the Note and in this Secus] Instrument, -Borrower will
continue to be obligated under the Note and this Security Instrumefit "

Borrower in writing.

Borrower notice of acceleration. The notice shall provide a period of not 3, J
the date the notice is given in agcordance with Section 15 within which Baf«mw il
sums secured by this Security Instrument. [If Borrower fails to pay these s
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his period. Lender may invole any remedies permitted by this Security Instrument
wotice or demand on Borrower,

{Seal) I({EE{ m% %M&L/ (Seal}

wBRorrower Watherine R Johnson o/ -Borrower

{Seal)
-Borrower

rrower

Multistate Fixed/Adjustable Rate Rider—WSJ One-Yesr LIBOR—Single Familv—Fannic Mae Cnifors sty
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Loan Number: 7095341

Loan Qriginator Organization: Pacific Finance Group, LLC, NMLSR ID: 119153
Individual Loan Originator's Name: Paul-Anthony Berry, NMLSR ID: 968537
MIN.: 100995500070953017

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER

THIS MORT
this dth day of Sept
“Security Instrumént®f o
persons undersigned) 10 seciir
and covering the Property ds

ECTRONIC REGISTRATION SYSTEMS, INC. RIDER (“MERS Rider”) is made
. 2014, and is incorporated into and arhends and supplements the Deed of Trust (the
date given by the undersigned (the “Borrower,” whether there are one or more
orrdwer’s Note to NYCB Mortgage Company, LLC (“Lender”) of the same date

ridian Ct, Anacortes, WA 98221
[Property Address)

“MERS” is Mortgage Electronic Registration Sy FRS is a separate corporation that is the

Nominee for Lender and is acting solely for Lender. MER et existing under the laws of Deiaware,
and has an address and telephone number of P.O. Box 2026, F lm! M & 6, tel, {(888) 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dutieg and obli ms of Lender as Lender may from

time to time direct, including but net limited to appeinting a succes #Signing, or releasing, in whole or in
part this Security [nstrument, foreclosing ot directing Trustee to inst of this Security Instrument, or
taking such other actions as Lender may deem necessary or appropriate unds g1 rity Tnstrumeni. The term
“MERS” includes any successors and assigns of MERS. This appointment/ = to and bind MERS, its
successors and assigns, as well as Lender, until MERS' Nominee interest is

2. The Definitions section of the Security [nstrument is further amiepded to add the following
definition:

This Security Instrument secures to Lender: (i) the repayment of the L.oan, and all renewa.
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements und

MERS RIDER - Single Family - Funnie Mae/Freddie Mac UNIFORM INSTRUMENT
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it and the Note. For this purpose, Borrower itrevocably grants and conveys to Trustee, in trust, with power
ing described property located in the County of Skagit:

County of Skagit
ording Jurisdiction] [Name of Recording Jurisdiction]

[Strce(]
, Washington 98221 {“Property Address™):
[Zip Code]

TOGETHER WITH"
appurtenances, and fixtures nov-
covered by this Security Instrumen

ients now or hereafier erected on the property, and all easements,
£-4 part of the property. All replacements and additions shall also be
ing is referred to in this Security Instrument as the “Property.”

Lender, as the beneficiary un
Any notice required by Applicable Law or th
as the designated Nominee for Lender. Borrg
Lender, has the right to exercise any or all infe
right to foreclose and sell the Property; and t
assigning and releasing this Security instrument,

ty Instrument, designates MERS as the Nominee for Lender.
strument to be served on Lender must be served on MERS
"undesStends and agrees that MERS, as the designated Nominee for
ts‘Eraited by Borrower to Lender, including, but not limited to, the

Ke any action required of Lender including, but not limited to,
ubstituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended'tc

15. Notices. All notices given by Borrower or Lender 1fi ¢¢
in writing. Any notice to Botrower in connection with this Securi
to Borrower when mailed by first class mail or when actually deliv
means. Notice to any one Borrower shall constitute notice to afl Bemriw
requires otherwise. The notice address shall be the Property Address it
notice address by notice to Lender. Borrower shall promptly notify Len
Lender specifies a procedure for reporting Borrower’s change of address,
of address through that specified procedure. There may be only one designa;

ith this Security Instrument must be
all be deemed to have been given
er’s notice address if sent by other
pless Applicable Law expressly
ot<has designated a substitute
:r’s change of address. If
shgll only report a change

_ﬁﬂl‘hg it by first class mail
to Lender’s address stated herein unless Lender has designated another address b . Borrower
acknowledges that any notice Borrower provides to Lender must also be provided t

unu] MERS’ Nommec interest is terminated. Any notice provided by Borrower m

connection with this Security Instrument shall not be deemed to have been given to Lende
Lender. 1f any notice required by this Security Instrument is also required under Apphca ;

pplicable
Law requirement will satisfy the corresponding requirement under this Security Instrument. k

D, SALE OF NOTE; CHANGE OF LOAN SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security Instrument is amended to read as follows:

MERS RIDER - Single Family - Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 315!10:5?2
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ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

f the new Loan Servicet, the address to which payments should be made and any
quires in connection with a notice of transfer of servicing. If the Note is sold and
0an Servicer other than the purchaser of the Note, the morigage loan servicing
ith the Loan Servicer or be transferred to a successor Loan Servicer and are

other information,
thereafter the Loan 15 se
obligations to Borrower w:l!

Neither Bormwer n
individual litigant or the me of ac ss that arises from the other party’s actions pursuant to this Security
Instroment or that alleges that ; riy*has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such B " or Lender has notified the other party (with such notice given in
compliance with the reguirements i
reasonable period afier the giving of su take corrective action. If Applicable Law provides a time period
which must elapse before certain action can he'taken, that-time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration sind oppefiusity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrow
opportunity to take cotrective action provisions

E. SUBSTITUTE TRUSTEE

appoint a successor trustee to any Trustee appointed hereunder W
Property, the successor trustee shall succeed to all the title, power
Applicable Law,

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT

The Compliance Source, Ing. Page 3 of 4
www,.compliancesource.com ©2014, The Compliance Snurce H
014091
Skagit County Auditor $94.00

9/10/2014 Page 20 of 2210:09AM



BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this MERS

-
{Seal) @% {Seal)

> N
-Borower Katherine X John -Borrower

'\__-—-'

(Seal) {Seal)
~-Borrower -Borrower

MERS RIDER - Single Family - Famnie Mae/Freddic Mac UNTFORM INSTRUMENT
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150028-SA

Situate in the Co i, State of Washington.
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