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SLATER AVE NE, SUITE 200
ASHINGTON 98033

ISpane Above This Line For Recording Data)
‘ 1140331003

MERS Phone: 888-679-6377

Grantor(s) (Last name first, then firgt)
1. HUDSON, JONATHAN FISCH
2. HUDSON, TONI ANNE

o B

(] Additional names on page of dochiment,

Grantee(s) (Last name first, then first name and initiald)
|. MORTGAGE ELECTRONIC REGISTRATIL
2. CHICAGO

i COBALT MORTGAGE, INC.
5.

INC., (MERS)

6,
[] Additional names on page of document.
Legal Description {abbreviated: i.e., lot, block, plat or section, townsh

LOT(S): LOTS 23 & 24 BLOCK: BLK 3 HENSLE
ANACORTES

Full legal description on page 4  of document,
Assessor's Property Tax Parcel(s) or Account Number(s): P574 22/3795-00
Reference Number{s) Assigned or Released:

[(] Additional references on page of docuwment.
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tiple sections of this document are defined below and other words are defined in Sections
nd 21, Certain rules regarding the usage of words used in this docwinent are also provided

Ay "Secy] .
with ail Ridefs to th
{(BY ‘'Borrower" i
HUSBAND AND’

sent" means this document, which is dated SEPTEMBER 3, 2014 , fogether
2 x_g}ent.
HATHAN FISCHER HUDSON AND TONI ANNE HUDSON,

Borrower is the frustor

yity Tnstrument,
(C) “Lenderis COI

Lenderisa WASHINGT® organized
and existing under the laws o
Lender's addressis 11241 S

WASHINGTON S8033

SUITE 110, KIRKLAND,
@) ‘'Trustee"is CHICAGO

ion Systems, Inc, MERS is a sepacate corporation that is
iidassigns, MERS is the beneficiary under
e laws of Delaware, and has an address

()} "MERS"is Mortgage Electronic Regis
acting solely as a nominee for Lender and Lender“s'successors i
this Security Instrument, MERS is organized and existing |
and telephone number of P.O, Box 2026, Flint, Ml 48 (888) 679-MERS.

(F) 'Note" means the promissory note signed by Borrowe d SEPTEMBER 3, 2014.
The Note states that Borrower owes Lender THREE HUNDRER SEVENTY-SEVEN THOUSAND
ONE HUNDRED AND 00/100 Dollars (U.S. $/ % ) plus interest.
Borrower has proinised to pay this debt in regular Periodic Pay) y the debt in full noi later than
OCTOBER 1, 2044 .
(G) “Property" means the property that is described below un
Property."

(H) "Loan™ means the debt evidenced by the Note, plus interest, any
due under the Note, and all suins due under this Secarity Instrument, ph
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ders™ means ali Riders io this Security Instrument that are executed by Borrower. The following

] Planned Unit Development Rider

[] Biweekly Payment Rider

(] Second Home Rider

] Other(s) [specify] MERS Rider

() “Applicable Lav™ nteay
ordinances and administratiy
non-appealable judicial opixi
(K) ""Community Associafis
charges that are imposed on E Wer“or the Property by a condominium associalion, homeowners
association ot similey organizatiot
(L) ‘“Electronic Funds Transfer'tine

ontrolling applicable federal, state and Jocal statutes, regulations,
‘orders (that have the effect of law) as well as all applicable final,

iy {ransfer of funds, other than a transaction criginated by
check, draft, or similar paper instrument initiated through an electronic terminal, telephonic
insirument, computer, ot magnetic lape so nstruct, or authorize a financial institution te debit
or credit an account.  Such term includesy but'ig limited to, point-of-sale transfers, antomated teller
machine fransactions, transfers initiated by tefephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Ifems" means those items that described in Section 3.

(N) '"Miscclianeons Proceeds' means any comjiénsation, seitlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid \ er crapes described in Seetion S) for: (i)
damage to, or deslruction of, the Property; (ii) con
Property; (iii) conveyance in lien of condemnalion; ©
value and/or condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender ggainst the nonpayment of, or default on,
the Loan,

(P)  "Periodic Payment' means the regularly scheduled amount:dy )
Note, plus {ii) any amounts under Section 3 of this Security Instrome

(@) VRESPA" means the Real Estate Settlement Procedures Act (12/U.5.C.; §2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they mightbe amenided.from time to time, or
any additional or suecessor legislation or regulation that governs the same subjeet.métt shsed in this Security
Instrament, “RESPA" refers to ail requirements and restrictions that are imposed i derally related
wortgage loan" even if the Loan does not qualify as » "federally related morigage
(R) "Successor in Interest of Borrower' means any party that has taken title !
not that party has assumed Borrower's obligations under the Note and/or this Security
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eficianyof this Seeurity Instrument is MERS (solely as nominee for Lender and Lender' s successors
gns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the
and all renewals, extensions and modifications of the Note; and (ii) the performance

s and agreements under this Security Instrument and the Note. For this porpose,
Fgranls and conveys lo Trustee, in trusi, with power of sale, the following described

of SKAGIT
tion) [Name of Recording Jurisdiction]

BLOCK 3, HENSLER'S SECOND ADDITION_ TO
ANACORTES, ACCORBING TQ THE PLAT THEREOF RECORDED 1N VOLUME
3 OF PLATS, PAGHE RECORDS OF SKAGIT COUNTY, WASHINGTON;
SITUATE IN SKAG COUNTY, WASHINGTON,

A.P.N.: P57422/3795-003-024-0003

2023 L AVE
Street]

which currently has the address of

ANACORTES
fCity)

98221 ("Property Address"):
[Zip Code]

ed 64 the property, and all easements,
All repiacements and addilions shall also
' is Security Instrument as the
¢ interests granted by
1, MERS (as nominee
f those interests,

appurtenances, and fixtures now or hereafier a part of the proper
be covered by this Security Instrument. All of the foregoing is re
"Property." Borrower understands and agrees that MERS bolds only
Borrower in this Security Instrument, but, if necessary to comply with jay
for Lender and Lender's successors and assigns) has the right: to exer
including, but not limited to, the right to foreclose and sell the Property.
Lender including, but not limited to, releasing and canceling this Security I
BORROWER COVENANTS that Borrower is lawfully seised of the est )
the right to grant and convey the Property and that the Property is unencumbered, exed
of record. Borrower warrants and will defend generally the title to the Properiy-4g
demands, subject to any encwnbrances of record, ’
THIS SECURITY INSTRUMENT combines uniform covenants for national

properly.
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IFORM COVENANTS, Borrower and Lender covenant and agree as follows:
yment of Principal, Interest, Eserow Items, Prepayment Charges, and Latc Charges,
ay when due (he principal of, and interest on, the debt evidenced by the Note and any
irges and late charges due under the Note. Borrower shall also pay funds for Escrow llems
nd. Payments due under the Note and this Security Instrument shall be made in 115,
any check or other instrument received by Lender as payment under the Nole or this
wned to Lender unpaid, Lender may require that any or all subsequent payments
@ecuriry Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b¥meuey order; (c) certified check, bank check, treasurer's check or cashiet's check,
hecks, is drawn upon an institution whose deposits are insured by & federal agency,
Ilectronic Funds Transfer.
d by Lender when received at the location designated in the Note or at
1 by Lender in accordance with the notice provisions in Section 15.
fial payment if the payment or partial payments are insufficient to
any payment or partiai paymeul insufficient to bring the Loan
er or prejudice to its rights to refuse such payment or partial
dbligated to apply such payments at the fime such payments are
a50f its scheduled due date, then Lender need not pay interest
ihlied funds until Borrower makes payment to bring the Lean
current. If Borrower does not do so within sonable period of time, Lender shall either apply such funds
or return them {o Borrower, If not applied earlier, funds will be applied to the outstanding principal
balance under the Note immediately prior closure. No offset or claim whick Borrower might have
now or in the future against Lender shall religve Borrower from making payments due under the Note and
this Security Instrumen( or performing the covenants and agreements gecured by this Security Insirument.

2. Application of Payments or Procecds. Except.s: herwise described in this Section 2, ali
payments accepted and applied by Lender shall be applie lowing arder of priority: (a) interest due
under the Note; (b) principal due under the Note; (¢) amopiils due inider Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it.be ue, Any remaining amounis shali be
applied first to late charges, second to any other amounts-due ecurity Instrument, and then fo
reduce the principal balance of the Note.

{f Lender receives a payment from Borrower for a deli
sufficien| amount (o pay any late charge due, the payment may be.a pplic
late charge. If more than one Periodic Payment is outstanding, Lend
Borrower to the repayment of the Periodic Payments if, and to the exte
full. To the extent that any excess exists after the payment is applied
Periodic Payments, such excess may be applied to any late charges due.
applied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, ot Miscellaneous Prog

payments in the future, but Lend
accepted, If each Periodic Payme
on unapplied fonds, Lender may h

ic Payment which includes a
elinquent paymeit and the
ly.any payment received from

under the Note, until the Note is paid in full, a sum {the *Funds") to provide for pay:
for: (a) taxes and assessments and other items which can atfain priority over this Security Just
or encumbrance on the Property; (b} leaschold payments or ground renls on the Prop -
premiums for any and sl insurance required by Lender under Section §; and {d) Movigage lusuga
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, if any, or any sums payable by Borrower to Leader in lieu of the payment of Mortgage [nsurance
ccordance with the provisions of Section 10, These items are called "Escrow Items.” At
ny time during the term of the Loan, Lender may require that Community Association
ssessments, if any, be escrowed by Borrower, and such dues, fees and asscssments shall
Borrower shall promptly furnish to Lender all notices of amounts fo be paid under this
- shallpay Lender the Funds for Escrow [fems unless Lender waives Borrower's obligation
' r all Bscrow Items. Lender may waive Borrower's obligation to pay to Lender
: ;Items at any tnme Any such waiver may only be in writing, In the event of

been walved hy Lender and, if Lender requires, shall furnish o Leader
yithin such time period as Lender may require. Borrewer's obligation (o
eipts shall for all purposes be deemed to be a covenant and agreement
s the phrase "covenant and agreement” is used in Section 9. If
ms directly, pursuant to a waiver, and Borrower fails to pay the
ay exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligat: der Secfion 9 to repay to Lender any such amount. Lender may revoke
the waiver as fo any or all Escrow Tteais at any time by a notice given in accordance with Section 13 and,
upon such revocation, Borrower s Lefider all Funds, and in such amounts, that are then required
under this Section 3. '
Lender may, at any time, colle :
tie Funds at the time specified under RESPA, and (b not to exceed the maximum amount a lender can
wate fhe.dmount of Funds due on the basis of current data and
w Items or otherwise in accordance with Applicable Law.
n whose dcposits are insured by a fedeml agency,

receipts evidencingsuch
make such paymenls and to

reasonable estimates of expenditures of future E;
The Funds shall be held in an instit

ing and applying the Funds, annually
nder pays Borrower interest on the

any interest or earnings on the Funds. Borrower and Lender can
be paid on the Funds. Lender shall give to Borrower, without cha
as required by RESPA.

If there is a surplus of Funds held in escrow, as defined unde
Borrower for the excess finds in accordance with RESPA, If there is a

the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender :

to Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fioes,
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«nfs on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
ese ifems are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
shall promptly discharge any lien which has priority over this Security Instrument valess
vees in writing to the payment of the obligation secured by the lien in a manner acceptable
-50 long as Borrower is performing such agreement; (b) contests the lien in good faith
enforcement of the lien in, legal procecdings which in Lender's opinion operate to
f (he lien while those proceedings are pending, but only until such proceedings are
om the holder of the lien an agreement satisfactory to Lender subordinating the
1. If Lender determines that any part of the Property is subject to a lien which
ity Instrument, Lender may give Borrawer a uotice identifying the lien,
ch that notice is given, Borrower shall satisfy the lien or take one or more
Section 4.
40 pay a one-time charge for a real estate lax verification and/or
nection with this Loan.
r shall keep the improvements now existing or hereafier erected
hazards included within the term “extended coverage,” and any
5, earthquakes and floods, for which Lender requires insurance.
¢ pmotnts (including deductible levels) and for the periods that
{#ntto the preceding sentences can change during the term of
urance shall be chosen by Borrower subject to Lender's
101 be exercised unreasonably, Lender may require
sher: (a) a one-time charge for flood zone determination,
ne charge for flood zone determination and certification
ppings or similar changes occur which reasonably might
" e responsible for the payment of any fees
ection with the review of any flood zone

concluded; or (c) sgtures
lien to this Security Ingiruy

Within 10 days of the date.
of the actions set forth ab:

on the Property insured againsi-ioss by
other hazards including, but no i
This insurance shall be maintaing
Lender requires. What Lender requaes
the Loan, The insurance carrier prov ;
right to disapprove Borrower' s choice, whi¢
Borrower o pay, in connection with this |
certification and tracking services; or (b} a
services and subsequent charges each time rety
affect such determination or certification. Borrower shall als:
jmposed by the Federal Emergency Management Agen
determination resulting from an objection by Borrows

If Borrower fails to maintain any of the coverag
coverage, at Lender's option and Borrower's expense, e
particular type or amount of coverage. Therefore, such coverags shiall co
protect Borrower, Borrower’ s equity in the Property, or the contents of th
or liability and might provide greater or lesser coverage thati-was_pre
acknowledges that the cost of the insurance coverage so obitaine :
insurance that Borrower could have obtained. Any amounts disbursed der this Section 5 shall
become additional debt of Borrower secured by this Security Instrument goupts shall bear interest
at the Nole rate from the date of disbursement aud shall be payable, wiih gtich int : ypon potice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policie
right to disapprove such policies, shall include & standard mortgage clause,.2 h
mortgagee and/or as an additional loss payee. Lender shall have the right to hold"the po
certificates. If Lender requires, Borrower shall promptiy give to Lender all receipt
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise
damage to, or destruction of, the Property, such policy shall include a standard mortgage™
name Lender as mortgagee and/or as an additional loss payee. y

sefihed above, Lender may obtain insurance
no obligation to purchase any
Lender, but might or might not
perty, against any risk, hazard
iopsly in effect. Borrower
sificantly exceed the cost of

t (0 Lender's
fe Lender as
nd renewal
iwmns and
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e event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
f of loss if not made promptly by Borrower. Unless Lender and Bosrower otherwise agree
asurance proceeds, whether or not the underlying insurance was required by Lender, shall
ration or repair of the Property, if the restoration or repair is economically feasible and
it Yessened. During such repair and restoration period, Lender shall have the right to
oceeds unti] Lender has had an opportunily to inspect such Property to ensure the work
der's satisfaction, provided that such inspection shall be tnderlaken prowptly.
seds for fhe repairs and restoration in a single payment or in a series of progress
Jeted. Unless an agreement is made in writing or Applicable Law requires
interest to be pai _ ugance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds.” Fees Tor public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insuran and shail be the sole obligation of Borrower. If the restoralion or
repair is not economically £ nder's security would be lessened, the insurance proceeds shall be
applied to the suwus secured irity Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such ins ds shail be applied in the order provided for in Section 2.
{etider may file, negotiate and settic any available insurance ¢laim
and related matters. 1f Borrower dc fespond within 30 days to a notice from Lender that the insurance
Lender thay negotiate and settie the claim. The 30-day period will
nts or if Lender acquires the Property under Section 22 or
# () Borggwer' s rights to any insurance proceeds in an amount
i s Security Instrument, and (b) any other of Borrower' s
ped premiums paid by Borrower) under all insurance
policies covering the Property, insofar as suc ghts are applicable to the coverage of the Property. Lender
may vse the insurance proceeds either to repairgrrestore the Property or to pay amouats unpaid under the
Note or this Security Instrument, whether or not then due
6. Occupancy. Borrower shall occupy, establis the Property as Borrower's principal
residence within 60 days after the excention of this Seewfity Tnsisument and shall confinue (o occupy the
Property as Borrower's principal residence for at least snéyest after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be aué withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. i
7. Preseryation, Maintenance and Protectlon of the
destray, damage or impair the Property, allow the Property to deie;
Whether or not Borrower is residing in the Property, Borrower §
prevent the Property from deteriorating or decreasing in value due to itg
pursuant to Section S that repair or restoration is not economicaily feasis
fhe Praperty if damaged to avoid furlher deterioration or damage. If insuzance
are paid in connection with damage to, or the taking of, the Property, Borrower
repairing or restoring the Property only if Lender has released proceeds for
disburse procgeds for the repairs and restoration in a single payment or in a seri
the work is completed. If the insurance or condewnation proceeds are not sufficien( lo
Property, Borrower is not relieved of Borrower's obligation for the completion of sucls:
Lender or its agent may make reasonable enlries upon and inspections of the
reasonable cause, Lender may inspect the interior of the improvements on the Property, “Lepd

Borrower notice af the time of or prior to such an interior inspection specifying such rensonable sdlise’

Lender may-disbul
paymenis as the wo

otherwise, Borrower hereby assigns to L.
not to exceed the amounts unpaid under the
rights (other than the right to any refund:

pections, Borrower shall not
nunit waste on the Property.
niain, the Property in order o

r shall promptly repair
‘opdemnation proceeds
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orrower's Loan Applieation. Borrower shall be in default if, during the Loan application
Borsgwer or any persons or enlities acting at the direction of Borrower or with Borrower's
nsent gave materially false, misteading, or inaccurate information or statements to Leader
{or failed to pravide Lender with material information) in connection witk the Loan. Material representations
npt limited to, representations concerning Borrower's occupancy of the Property as
pal residence.
t.Lender's Interest in the Property and Rights Under this Security Instrument,
rin the covenants and agreements contained in this Security Instrument, (b} there
oht significantly affect Lender's interest in the Property and/or rights under this
1%, % proceeding in bankruptey, probate, for condemnation or forfeiture, for
_fiay attain priority over this Security Instrument or to enforce laws or
ndoned the Property, then Lender may do and pay for whatever is
ender's interest in fhe Property and rights under this Security
sessing {he value of the Property, and securing andfor repairing
ude, but are not limited to: (a) paying any sums secured by a lien
winent; (b) appearing in court; and {¢) paying reasonable attorneys’
¢ty<ind/or rights under this Security Instrutent, including its secured
ecyring the Property inciudes, but is not limited to, entering the
ot board up doors and windows, drain water from pipes,
Jangerous conditions, and have utilities turned on or off.
ior'9,Lender does not have to do so and is not under any
padér incurs no liability for not taking any or all actions

Security Instrumest
enforcement of &'lien vy
regulations), or {c¢) Borro
reasonable or appropri;gi@

fees to prodect ifs interest in the
position in a bankruplcy proceedi
Property 1o make repaits, change logks, 1
eliminate building or other code viokt
Although Lender may take action under &
duty or obligation to do so. If is agreed
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amotthts shall bedarinterest at the Note rate from the date of
disbursement and shall be payable, with such interest, ce from Lender to Borrower requesting
payment.

If this Security Instrument ison a leaschold, Borrow
Borrower shall not surrender the leasehold estate and intérests
ground lease. Borrower shall not, without the express written ¢4
lease. If Borrower acquires fee title to the Property, the lease
Lender agrees to the merger in writing.

10, Movteage Insurance. IfLender required Mortgage Insy
Borrower shail pay the premiums required to maintain the Mortgage In
the Mortgage Insurance coverage required by Lender ceases to be availgble from ¥l rigage insurer that
previously provided such insurance and Borrower was required to make séparately designated payments
toward the premiums for Morlgage Insurance, Borrower shail pay the prentumsFeguired (o pbiain coverage
substantially equivalent fo the Mortgage Insurance previously in effect, at a co equivalent 1o
the cost 1o Borrower of the Mortgage Insurance previously in effect, from a wigage insurer
selected by Lender. Ifsubstantially equivalent Mortgage Insurance coverage is no ‘ower shall
contimue to pay to Lender the amount of the separately designated paymenls that were die Wi insyrance
coverage ceased to be iu effect, Lender wilt accept, use aud retaiu these payments as at dible loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be nou-refundable, notwith
that the Loan is uitimately paid in foll, and Lender shall not be required to pay Botrowef. pay in

shatl comply with all the provisions of the lease.
yeyed or terminate or cancel the
1der, alter or amend the ground
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~6n such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
i amount aud for the period that Lender requires) provided by an insurer selected by Lender
available, is obiained, and Lender requires separately designated payments {oward the
tgage Insurance, If Lender required Mortgage Insurance as a condition of making the
¢ was required to make separately designated payments toward the premivms for Mortgage
vershall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
rve, until Lender's requirement for Mortgage Insurance ends in accordance with
een Borrower and Lender providing for such termination or until termination is
Nothing in this Section 10 affects Borrower' s obligation to pay interest at the

any writteirspree
required by Applic
rate provided in (¥

Mortgage lifurancs #eimbtizses Lender (or any entity that purchases the Note) for cerain losses it may
incur if Borrower does no Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurex : atal rigk on all such insurance in force from time to lime, and may
¢nler into agreements wit parliés that share or modify their risk, or reduce losses. These agreements
are on terms and conditions tHat are satisfactory to the morigage insurer and the other party (or parties) to
wire the mortgage insurer to make payments using any source
Isive available (which may include funds obtained from Mortgage

of funds that the mortgage in
Insurance premiuims).

As a result of these agreeme
any other entity, or any affiliate of ¢
derive from {or might be characterized as
exchange for sharing or modifying the i
provides that an affiliate of Lender takes a sh
paid to the insurer, the arrangement is often tew

(n) Any such agrcements will not affcel’ the amop
Mortgage Insurance, or any other terms of the Loan, 81

“Lendet aﬁy purchaser of the Note, another insurer, any reinsurer,
& foregoing, may receive (directly or indirectly) amounts that
sortios” of Borrower's payments for Mortgage Insurance, in
nsurer's risk, or reducing losses. If such agreement
the insurer's risk in exchange for a share of the premiums
d "captive reinsurance." Further:
% that Borrower has agreed to pay for
hgreements will not increase the amount
title Borrower o any vefund.
dwer has - if any - with respect to the
1y other law, These rights may
rancellation of the Mortgage
{for to recetve a refund of any
cllation or termination.
ellanebus Proceeds are hereby

(1) Any such agreements will not affect the riglts Boi
Mortgage Insurance under the Homeowners Protection Aet-of 189
include the right to receive certain disclosures, to request ind obta
Insurance, to have the Mortgage Insurance ternsinated auto
Mortgage Insurance premiwms that were uncarned at the tiine efgll

11. Assignment of Miscellaneous Procceds; Forfelture, TR
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be spplied fo.restoration or repair of
the Property, if the restoration or repair is economically feasible and 5's gecurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the
Lender's satisfaction, provided that such inspection shall be undertaken prompth
repairs and restoration in a single disbursement or in a series of progress payment
Unless an agreement is made in writing or Applicable Law requires interest to be paid i
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on )
Proceeds. If the restoration or repair is not economically feasible or Lender' s security Vool ‘
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instromentavheth :
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~with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the
evided for in Section 2.
al of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

impnediately before the partial taking, destruction, or loss in value is equal to or greater

" sus secured by this Sccurity Instrument immediately before the partial taking,
“nuless Borrower and Lender otherwise agree in writing, the sums secured by
e reduced by the amount of the Miscellaneous Proceeds muitiplied by the
tolgt. amount of the sums secured immedintely before the partial taking,
by (b} the fair market value of the Property immediately before the
alue, Any balance shall be paid to Borrower.
struction, or loss in value of the Property in which the fair market
value of the Property immegdiately be the partial taking, destruction, or loss in value is less than the
nediatély-bifore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise™ dgre riting, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrumes r=ifat the sums are then due.

If the Property is abandoned b; ¢ if, after notice by Lender to Borrower that the Opposing
Party {as defined in the next sentenc ke an award to setfle a claim for damages, Borrower fails
to respoud to Lender within 30 days after
apply the Miscellaneous Proceeds either t6.
this Security Instrument, whether or not il
Borrower Miscellaneous Proceeds or the par
Miscellaneous Proceeds.

Borrower shalt be in default if any action or proc

destruction, or loss in va
partial taking, destructien,

or repair of the Property or to the sums secured by
"Opposing Party" means the third party that owes
ainst whom Borrower has a right of action in regard to

& G

tether civil or criminal, is begun that, in
ther material impairment of Lender's

acceleration has occurred, reinstate as provided in Sectiofi-
dismissed with a ruling that, in Lender's judgment, precludes forféiture of'the Property or other material
impairment of Lender's inferest in the Property or rights unde this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impdirasat 's interest in the Property
are hereby assigned and shalf be paid to Lender.

All Miscellaneous Proceeds that are tiot applied to restorafion or repaif of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a W
payment or modification of ameriization of the sums secured by this Security [
to Borrower or any Successor int Interest of Borrower shall not operate to rele )
or any Successors in Interest of Berrower. Lender shall not be required (o conm eueé proceedings against
any Successor in Inferest of Borrower or to refuse to extend time for payme i
amortization of the sums secured by this Security Instrument by reason of any deman
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exer
remedy including, without limitation, Lender's accepiance of payments from third péss
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sos in Interest of Borrower or in amounts less than the amount then due, shali not be a waiver of or

Aligexercise of any right or remedy.

.and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
Borrower's obligations and liability shall be joint and several. However, any Borrower who
i Instrumen! but does not execute the Note (a "co-signer"): (a) is co-signing this Security
age, grant and convey the co-signer's interest in the Property under the terms of this

y 13 not personally obligated to pay the sums secured by this Security Tnstrument; and
er and any other Borrower can agree to extend, modify, forbear or make any
10 the terms of this Security Instrument or the Note without the co-signer's

Lustruitent.of
Security In'-;i
{c) agrees
accomunodations wnl,
consent,

Subject to t ection 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Secufily Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and e this Security Instrument. Borrower shall not be released from
Borrower's obligations y this Security Instrument unless Lender agrees to such release in

writing. The covcnams and agreements of this Security Instrument shall bind {except as provided in Section
nd-assigns'of:Lender.
\ eharge Botrower fees for services performed in connection with
Lender's interest in the Property and rights under this
“itorneys’ fees, property inspection and valuation fees.
ority in this Security Insirumeny (o charge a specific
.on the charging of such fee. Lender may not charge
strument or by Applicable Law.
aximum loan charges, and that law is finally interpreted
to be collected in connection with the Loan exceed the
ced by the amount necessary to reduce the
s Borrower which exceeded permitted
refund by reducing the principal owed
d reduces principal, the reduction will
fer or not a prepayment charge is
made by direct payimen! to
rising ou of such overcharge.
ith this Security Inslrument

14. Loan Charges. Led
Borrower's defaul, for the purpo

In regard to any otber fees, the absence
fee to Borrower shall not be construed as ¢
fees thai are cxpressly prohibited by this §

If the Loan is subject to a law which
so that the interest or other loan charges coﬂecte.
permitted limits, then: (a) any such loan chargé-shall be rediic
charge to the permitted limit; and (b) any suws already cof
limits will be refunded 1o Borrower. Lender may choost
under the Note or by making a direct payment {o Borro
be treated as a partial prepayment without any prepaylilcni"ﬁha
provided for under the Note). Borrower's ncceptance of any wich refyn
Borrower will constitute a waiver of any right of action Borrower might b

15, Notices. All notices given by Borrower or Lender i, Consi
must be in writing, Any notice to Borrower in connection with t
have been given to Borrower when mailed by first class mail or when act
address if sent by other means. Notice to any one Borrower shall conslifite
Applicable Law expressly requires otherwise. The nofice address shal
Borrower has designated a substifute notice address by notice to Lender. Borr
Lender of Borrower's change of address. If Lender specifies a procedure for re
of address, then Borrower shall only report a change of address through that speciti
be only one designated notice address under this Security Instrument at any one tis
shall be given by delivering it or by mailing it by first class mail to Lender's addres
Lender has designated another address by notice to Borrower, Any notice in connect
Tnstrument shall not be deemed to have been given to Lender until actually received by Led

WASHINGTON--Single Family Dnckt
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4y this Security Instrument is also required under Applicable Law, the Applicable Law requirement
isfy-the corresponding requirement under this Security Instrument.

i ning Law; Severability; Rules of Construction, This Security Instrument shall be
rnl law and the law of the jurisdiction in which the Property is located. All rights and

slcable Law might explicitly or implicitly allow the parties to agree by contract or it
It:gilence shall not be construed as 2 prohibition against agxeemem by contract In

ingpiovision.

v Tastrument: (a) words of the masculing gender shall mean aund include
ds of the feminine gender; (b) words in the singular shall mean and
te) the word "may” gives sole discretion without any obligation to take

include the plural and vi
any action.
17. Borrower's Copy. :Borr hall be given one copy of the Nate and of this Securlty Instrument,
g neficial Interest in Borrower, As used in fhis Section 18,
a¥or beneficial interest in the Property, including, but not limited
in a bordfor deed contract for deed, installment sales contract or

"Interest in the Property" means'shy
to, those beneficial interests trans

,;;mymeni in full of al} sums sccured by this Secunty
& exercised by Lender if such exercise is prohibited by

Instrument. However, this oplion shall n
Applicable Law.

If Lender exercises this option, Lender sh r
provide a period of not less than 30 days from the date
within which Borrower st pay all sums secured by this
sums prior to the expiration of this period, Lender m
Instriment without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleratio
Borrower shati have the right to have enforcement of this Securi

er meets certain conditions,
iscontinued at any lime priot
- of sale contained in this
Security Inslrumcnt (b) such other period as Applicable Law mlght s
right to reinstate; or (c) entry of a judgment enforcing this Security Ins
Borrower: (a) pays Lender all sums which then would be due under this,
as if no acceleration had occurred; (b) cures any default of any other covi
expenses jncurred in enforcing this Security Instrument, including, but not Jimit
fees, property inspection and valvation fees, and other fees incurred for the pur
interest in the Property and rights under this Security Instrument; and (d) takes

reasonably require to assure that Lender's interest in the Property and rights under th
and Borrower's obligation to pay the sums secured by this Security Instrument, shall¢o
Lender may require that Borrower pay such reinstatement sums and expenses in one or moré of the.
forms, as sclccted by Lender (a) cash; (b) money order; (c) cernﬁed check bank check
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federal .apency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by
 Borpower,~this, Securily Instrument and obligations secured hereby shall rentain fully effective as if ne
adce accurred. However, this right to reinstate shall not apply in the case of acceleration under

Note; Change of Loan Scrvicer; Notice of Gricvance. The Note or a partial interest
ethee twith this Security Instrument) can be sold one or more times without prior notice to
A%ale Inight resull in a change in the entity (known as the “Loan Servicer") that collects Periodic
Payments du¢ undgt; the Mote and this Security Instrument and performs other mortgage loan servicing
jteythis Security Instrument, and Applicable Law. There also might be one or more
arelated 1o a sale of the Note. If there is a change of the Loan Servicer,
tice of the change which wiil state the name and address of the new Loan
ents should be made and any other information RESPA requires in
ervicing. If the Note is sold and thercafier the Loan is serviced by
‘ . of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan § ransferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless o iiéd by the Note purchaser.
Neither Borrower nor Léider miay-<ommence, join, or be joined to any judicial action (as either an
: hatarises from the other party’ s actions pursuant to this Security
reached any provision of, or any duty owed by reason of,
“Lender has notified the other party (with such notice given
weh alleged breach and afforded the other party herelo
15 take corrective action. If Applicable Law provides a
ion can be taken, that time period will be deemed to be
notice of acceleration and opportunity to cure given to
2n to Borrower pursuant to Section 18 shall
‘getion provisions of this Section 20.
{a) "Hazardous Substances" are those
of wastes by Environmental Law and the
cum products, toxic pesticides and
. and radioactive materials; (b)
1¢ Property is located (hat relate
includes any response action,

changes of the Lo
Borrower will begiven Wy
Servicer, the address to w]
connection with a notice+0

ihis Security Instrument, until such BS
in compliance with the requirements of Sec
a reasonable peried afler the giving of such
time period which must elapse before certa
reasonable for putposes of (his paragraph, Th
Borrower purstiant to Section 22 and the notice of wcceleration,
be deewmed to satisfy the notice and opportunity 1o take gsfree
21, Hazardouns Substances, As used in thig
substances defined as foxic or hazardous substances, peliufan]
following substances; gasoline, kerosene, other flanumahlé-ortox
herbicides, volatile solvents, materials containing asbestos or {9
"Environmental Law" means federal Jaws and laws of the jurisd
to health, safety or environmental protection; () "Environmen
remedial action, or removal action, as defined in Environmental Lawv
means a condition that can cause, contribute to, or otherwise trigger a
Borrower shall not cause or permil the presence, use, disposal, st
Substances, or threaten to release any Hazardous Substances, on or in th
not allow anyone else to do, anylhing affecting the Property {a) that is in violalic
Law, (b) which creates an Environmental Condition, or (¢) which, due to the
Tiazardous Substance, creates a condition that adversely affects the value of the Pz
sentences shall not apply to the presence, use, or storage on the Property of smali-guiantil
Substances that are generally recognized to be appropriate to normal residential uses.&
the Property (including, but not limited to, fiazardous substances in consumer proguc
Borrower shall promptly give Lender written notice of (a) any investigation, clain
or ofher action by any governmental or regulatory agency or private party involving the Froperly. ‘
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Hazasdons Substance or Bovironmental Law of which Borrower has actual knowledge, (b} any Environmental
;Conp eluding but not limited to, any spilling, leaking, discharge, release or threat of release of any
‘Hazpededs Siubstance, and (¢} any condition caused by the presence, use or release of a Hazardous Substance
ffects the value of the Property. If Borrower learns, or is notified by any governmental
ithority, or any private party, that any removal or other remediation of any Hazardous
titigie, Property is necessary, Borrower shall promplly take all necessary remedial actions

: ironmental Law. Nothing herein shall create any obligation on Lender for an

Environmeisial Cleagu

NON-UN|F :
22. Accelesation:
Borrower's breach of any
acceleration under Se
the default; (b) the action
the notice Is given to Borrovrer, by

ENANTS. Borrower and Lender further covenant and agree as follows:
temedies. Lender shall give notice to Berrower prior to acceleration following
gvenant or agreement in this Security Instrument (but not prior to

.pplicable Law provides otherwisc). ‘The notice shall specify: (1)
red to eure the default; (c) a date, not less than 30 days from the date
h the default must be cured; and (d) that fallure to cure the
fhe notice may result in acceleration of the sums secured by
roperty at public auction at a date not less than 120 days in
e Trrower of the right to reinstate after acceleration, the
n-existence of a default or any other defense of Borrower
rs required to be inclucded in the notice by Applicable Law.
te spetified In the nofice, Lender at its option, may require
Hy-this Security Instrument without further demand and
remedies permitted by Applicable Law, Lender shall
ursuing the remedies provided in this Section 22,

to acceleration and sale, and any otherr
If the default is cof cured on or before ti

may invoke the power of sale and/or any of
be entifled te collect all expenses incurred
ineluding, but not limited to, reasonable atto

If Lender invokes the power of sale, Lender shally 1 notice to Trustee of the occurrence
' rty to be sold. Trustee and Lender
shall take such action regarding nofice of sale and shall g h notices te Borrower and ta other
persons as Applicable Law may require, After the “tae ired~by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Boy ;
auction fo the highest bidder at the time and place and unde
in one or more parcels and In any order Trustee determines. T
for a perlod or perlods permitted by Applicable Law by public
fixed in the notice of sale. Lender or its designec may purchase the

csipnated in the notice of sale
iy postpone sale of the Property

or warranty, expressed or implied, The recitals in the Trustee's dec )
the truth of the statements made therein, Tyustee shall apply the proceeds sf [t sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonalide Truste: nd attorneys'
fees; (b) to all sums secured by this Securlty Instrument; ang (c) any excess. fi I PEFSONS
legally entitled to it or to the clerk of the superior court of the county in which the s4

23, Reconveyance. Upon payment of all sums secured by (his Security In
request Trustce to reconvey the Property and shall surrender this Security Instrument and a
debt secured by this Security Instrument to Trustee, Trustee shall reconvey the Property
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on or persons legally entitled to it. Such person or persons shall pay any recordation cosis and
sfee for preparing the reconveyance,

iihstitute Trustee, In accordance with Applicable Law, Lender may from time to fime appoint
ta any Trustee appointed hereunder who has ceased to act. Without conveyance of the
r trustee shall succeed to all the title, power and duties conferred upon Trustee herein

opeérty. The Property is not used principally for agricultural purposes,
 Lender shall be entitled to recover its reasonable attorneys’ fees and costs m

urity Instrument, shall include without limitation attomeys' fees incursed
epeding or on appeal.

OM ENFORCING REPAYMENT OF A DEBT ARE
WASHINGTON LAW,

coepts and aprees to the terms and covenants contained in {his
3. Borrower and recorded with it.

Mﬁwﬁm

ONATHAN FISCHER
UDSON

M_MM— {Seal)

TONI ANNE HUDSON -Borrower

(Seal) (Seal)
-Borsower -Borrower
(Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
WASHINGTON--Single Famlly DocMagle @Farons
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[Space Below This Line For Acknowledgment]

JONATHAN FISCHER HUDSON AND

als deseribed in and who executed the within and foregoing
#igned the same as his/herftheir free and voluntary act and

d.

Loan Qriginator: LANEY SHORETT, NMISR ID 176421
Loan Originator Organ.lzat?on: GORALT MORTGAGE, INC
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Signer's Name: Signer’s Name:
[ Corporate Officer — Title(s): L] Corporate Cfficer —
“ [ Individual HIGHggg%rﬂgaﬁrNT £ Individual
{ M Partner — C Limited O General | 7op of thurmb here C Partner — [ Limited U G
1 Aftorney in Fact LI Attorney in Fact
: (0 Trustee 1 Trustee
; [t Guardian or Conservator ("1 Guardian or Conservator
% O Other; 1 Other:
Signer Is Representing: Signer Is Representing:
N T N R R e R R S A P P A T R A R A S A e A A P R O R S A A 5 S A A S T A A A

© 2010 Nalional Notary Association » NationaiNotary.org + 1-800-US NOTARY (1-800-876-6927)

CAi’.IFORNIA ALL PURPOSE ACKNOWLEDGMENT

S e S S R S S S S R e e S S S S N L R S e et S G b e

before me, ,/i/)‘)c/f- J/OU/-VWJ // fdf/ -6//:.

Here Insert Narﬁe and Title of the’Oficer

Sonathan [fischer Hodsen

Name(s) of Signer(s)

7/0/?1 4/‘7/)& /7’0 LoMm

who proved to me on the basis of satisfactory
evidence to be the person(s) whose name(s) /are
subscribed to the within instrument and acknowledged
to me that hefshelthey executed the same in
histhertheir authorized capacity(ies), and that by
hisfherftheir signature(s) on the instrument the
person(s), or the entity upon behalf of which the
person(s) acted, executed the instrument.

certify under PENALTY OF PERJURY under the
laws of the State of California that the foregoing
paragraph is true and correct.

Place Notary Seal Above ature of Notary Public

9 persons relying on the document
n to another document.

Description of Attached Document 7L
Title or Type of Document: ﬂ o of ﬁ(d (75

Document Date: J %/J'f 3, 2a9

Signer(s) Other Than Named Above:
Capacity{ies) Claimed by Signer(s)

CIVIL CODE § 1189

i
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1002765-1140331003-1 Loarl Number: 1140331003

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

E ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider"} is
dy SEPTEMBER, 2014 , and is incorporated into and amends and
Déed of Trust (the "Security Instrument) of the same date given by the undersigned

made this
supplement:

{the “Borrower, " here are onc or more persons undersigned) to secure Borrower's Note to
COBALT MOR! C., A WASHINGTON CORPORATION

("Lender") of the'ssme da; vering the Property described in the Security Instrument, which is located
ar:

2029 I/ AVE -~ ANACORTES, WASHINGTON 98221

[Property Addiess)

$made in the Security Instrument, Borrower and Lender further
amended as follows:

In addition to the covenants and-agregrics
covenaut and agree that the Security’ Instrumen

A. DEFINITIONS
1, The Definitious section of the S

"Lender” is COBALT MORTGH
Lender isa WASHINGTON CORPORA
WASHINGTON
11241 SLATER AVE NE, SUITE 110

organized and existing under the laws of
. Lender's address is
D, WASHINGTON 98033

Lender is the beneficiary under this Security Instrume Lender” includes any successors and

assigns of Lender,

is a separate corporation that
d and existing under the laws
MI,48501-2026, fel. (888)
“duties and obligations of
guccessor trustee,
irecting Trustee fo
ray deem necessary
d assigns of
“ender, until

"MERS" is Morlgage Electronic Registration System
is the Nominee for Lender and is acting solely for Lender, ME tE
of Delaware, and has an address and telephone number of P, O. Box2826, i
679-MERS, MERS is appointed as the Nominee for Lender to exercise the
Leuder as Lender may from time to time direct, including but not livaites
assigning, or releasing, in whole or in part this Securily Instrument, for
institute foreclosure of this Security Instrunient, or taking such other actions
or appropriate under this Security Instrument. The ferm “MERS" inciudes at
MERS. This appointinent shall inure to and bind MERS, its successors and assi
MERS' Nominee interest is terminated.

2. The Definitions section of the Security Instrument is further amended &

definition:
MERS RIDER - Single Famif DocMagic €FRgpommns,
Fannle Maa/Freddie Mas UMIFORM INSTRUMENT vy dacmadie. con
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ominee" meaus one designated to act for another as ifs representative for a limited purpose.

3 ‘\Iotc and (ii) the performance of Borrower's covenants and agreements under this
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,
following deseribed property located in the
of SKAGIT

[Name of Recording Jurisdiction}

HENSLER'S SECCND ADDTTICN ‘TO ANACORTES, ACCIORDING
RIS IN VOLIME 3 OF PLATS, PAGE 55, RECORDS OF
: WASHINCGICH

ADD TO ZNACORTES

ANACORTES
[City] [State]

TOGETHER WITH all the improvements now or hereage
appurtenances, and fixtures now or hereafier a part of the proper,
be covered by this Security Instrument. All of the foregoing is
"Property.”

Nominee for Lender.
der must be served

Lender, as the beneficiary under this Security Instrument, designates
Any netice required by Applicable Law or this Security Instrument to b
on MERS as the designated Nowninee for Lender. Borrower undersiands.
designated Nominee for Lender, has the right to exercise any or all interests g Dit
including, but not limited to, the right to foreclose and self the Property; and td
Lender including, bul not limited to, assigning and releasing this Security Instztiine
successor trusiee,

nd-shbstituting a

MERS RIDER - &lngla Famll
Fannis MasfFreddia Mac UNIFORM INSTRUMENT
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address. If Lender specifics a procedure for reporting Borrower's change
| orily report & change of address through that specified procedure. There may
mder fhis Security Instrument at any one time. Any notice to Lender
siling it by first class mail to Lender's address stated herein unless

of address, then Bofrowe :
be only one designated noti

""Iso required under Apphcable Law, the Apphcablc Law
suent nnder this Security Instrument,

any notice required by this Secunty :
requirement witl satisfy the correspon

D. SALE OF NOTE; CHANGE OF
Section 20 of the Security Instrument i

ERVICER; NOTICE OF GRIEVANCE

'ded to read as follows:

‘fevance, The Note or a partial interest in
or more times without prior notice to
ign MERS's Nominee interest in this
ith the, suihority to exercise the rights of
Lean Servicer") that collects Periodic
ther morigage loan servicing
ere also might be one or more
change of the Loan Servicer,

20, Sale of Note; Change of Loan Servicer} Notee
the Note (together with this Security Instrument) can b
Borrower, Lender acknowiedges thal uutil it direcis?
Security Instrument, MERS temains the Nominee for
Lender. A sale might result in a change in the entity (knownias
Payments due under the Note and this Security Instrument and
obligations under the Note this Securify Instrument, and Appli

Botrower will be given written notice of the change which wnll state |
Serviger, the address to whicl payments should be made and any ol
connection with a notice of transfer of servicing. If the Note is sold an
a Loan Servicer other than the purchaser of the Note, the mortgage loan
will remain with the Loan Servicer or be transferred to a successor Loan Servi
the Nole purchaser unless otherwise provided by the Note purchaser,

h RESPA requires in
an is gerviced by

Neither Borrower nor Lender may commence, join, or be joined to any judicial
individual litigant or the member of & class) that arises from the other party's actions pugaps
Tnstrament or that alleges thal the other party has breached any provision of, or any duty o
this Security Instrument, until such Borrawer or Lender has notified the other party (with suchhotice,
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1ce with the requirements of Section 15) of such alleged breach and afforded the other party hereto
abla period after the giving of such natice to take corrective action. If Applicable Law provides a
ich must elapse before certain action ¢an be taken, that time period will be deemed to be
irposes of this paragraph. The notice of acceleration and opportunity to cure given {o

BY SIGNING BELOY
MERS Rider.

pts and agrees to the terms and covenants comtained in this

Qwﬂj&‘“ [:MW ﬂl//iﬂv“ : ' %u Gimo Medper—  (Seal

JONATHAN FISCHER. TONL ANNE HUDSON Borrower
SON

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower ~Borrower
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