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DEED OF TRUST

?/ Additional on page

LAND TITLE OF SKAGIT COUNTY

DATE: September 3,2

Reference # (if applicable)
Grantor(s):
1. LOFOTEN PROPERTES

Granteel{s)
1. HERITAGE BANK
2. RECONVEYANCE PROF S, INC., Trustee
RETT'S 2ND ADD. TO CONCRETE
Additional on page 10

Legal Description: N PTN LOTS 3-5,

Assessor's Tax Parcel ID#: 4061-006-OO 000
Property |.D. No.: P70850

THIS DEED OF TRUST is dated September 3,
Washington Limited Liability Company {"Grantor"};
CL SKAGIT/BURLINGTON , 201 5TH AVENUE SW
{referred to below sometimes as “Lender" and
RECONVEYANCE PROFESSIONALS, INC., whose mailin;
WA 98206 (referred to below as "Trustee”). ’

sng LOFOTEN PROPERTIES LLC: a
: ANK, whose mailing address is
578, OLYMPIA, WA 98507
as “"Bensficiary™); and
PO BOX 5587, EVERETT,
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GRANT. For valuable consideration, Grantor conveys to Trustss in trust with power of sale, right
and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
d real property, together with all existing or subsequently erected or affixed buildings,
res; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
gs with ditch or irrigation rights); and all other rights, royalties, and prefits relating to the real
% limitation all minarals, 0|I gas, geotharmal and similar matters, {the "Real Property")

address is commonly known as 45079 SHIELDS COURT, CONCRETE,
oparty tax identification number is 4061-006-005-0000

The Real Property or i
WA 98237. The B&

der, all of Grantor's right, title, and interest in and to all leases, Rents, and
it is recorded in accordance with RCW 65.08.070; the lien created by this
edted and choate upon the recording of this Deed of Trust. Lender grants to
ents ghd.Brofits, which license may be ravoked at Lender's option and shall be
automatically revoked upon actetdratid all or part of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Cormmercial Code sscurity istergst in the Personal Property and Rents.

THIS DEED OF TRUST, INCLUDING FHE ASSit NT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TQ-SECL AY PAYMENT OF THE INDEETEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER.. N@TE THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPT THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except - ovided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust ag they &cc;e"ne due, and shall strictly and in a timely manner perform all of
Grantor's aobligations under the Note, this Dégd gt Trast, and the Related Documents,

POSSESSION AND MAINTENANCE OF THE PERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following pro¥jsigns:

Grantor hareby assigns as
profits of the Property. T
assignment is intended to b
Grantor a license to collec

Possession and Use. Until the occurrence &f an Event of Befault, Grantor may {1} remain in possassion and
control of the Property; (2) use, operate or manage the<Profierty; and (3) collect the Rents from the Property
(this privilege is a license frem Lender to Grantor autg srevoked upon default). The following provisions
relate to the use of the Property ar to other limitatios perty. The Real Property is not used principally
for agricultural purposes,

Duty to Maintain. Grantor shall maintain the Prop i i able condition and promptly perform all repairs,

stripping of or waste on or to the Property or any portion of'thé Prop Without limiting the generality of the
i gmove, any timber, minerals {including

Ramoval of Improvements. Grantor shall not demolish or s
without Lender's prior written gonsent, As a condition to the rapawd
Grantor to make arrangements satisfactory to Lender to replace such |
equal value.

Al _provements, Lender may reguire
nts with Improvements of at least

Lender's Right to Enter. Lender and Lender's agents and representa
reasonable times to attend to Lender's interests and to inspect t
compliance with the terms and conditions of this Dead of Trust.

r upon the Real Property at all
r purposes of Grantor's

Compliance with Governmental Requirements. Grantor shali promptly ¢ y, and shall promptly cause

otherwise use or occupy the Property in any manner, with all laws, ordinan nd reg Ia}: ns, Now or hereafter
in effect, of all governmental authorities applicable to the use or occupan . including without
limitation, the Americans With Disabilities Act. Grantor may contest in goo w, ordinance, or
i ing, i g as Grantor has
s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security heiid, reasonably
satisfactory to Lender, to protect Lender's interast.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.:
acts, in addition to those acts set forth above in this section, which from the character ard
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's optien, (A} declare immediatel
sums secured by this Deed of Trust or (B) i

without Lender's prior written consent, of all or any part of the Real Property, or any interest in the?
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real P
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installmel
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option cgfitra:
sale, assignment, or transfer af any baneficial interest in or to any land trust holding title to the Real Property or
other method of cenveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or
liability company, transfer also inciudes any change in ownership of more than twenty-five percent (25%) of thg
stack, partnership interests or limited liability company interasts, as the case may be, of such Grantor. Howew
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed gf
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Right to Contest.
dispute over the ob ', :

antor has notice of the filing, secure the discharge of the lien, or if requested bv
r a sufficient corporate surety bond or other security satisfactory to Lender in an
en plus any costs and attorneys‘ fees, or other charges that could accrue as a
der the lien. In any contest, Grantor shall defend itself and Lender and shall
ora-gnforcement against the Property. Grantor shall name Lender as an additional

satisfy any adverse judgpee
obllgee under any sureiy

propriate governmental official to deliver to Lender at any time a written
ts Against the Property.

services are furnished, or any rrat
other lien could be asserted on acc

the work sarvices, ar materials. Grantor will upon request of Lender
j&y to Lender that Grantor can and will pay the cost of such

Trust.

Maintenance of Insurance. Grantor shall pfo tre apd

e and maintain comprehensive general liability insurance in such
rustee and Lender being named as additional insureds in such
hall maintain such other insurance, including but not limited to
easonably require, Policies shall be wrltten in

ice to Lendar. Each insurance policy also
¢ will not be impaired in any way by any act,
erty be located in an area designated by
faj floed hazard area, Grantor agrees to
mmpal balance of the Ioan and any

cancalled or diminished without at least ten {10} days grigs’writte
shall include an endorsement providing that coverage in f‘ayc@
omrssuon or default of Grantor or any other person, Shou’*ﬁd k.

obtain and maintain Federal Flogd Insurance, if available, for the
prior liens on the property securing the loan, up to the maximi
Insurance Program, or as otherwise required by Lender, and to m

' r damage to the Property if the
f of loss if Grantor fails to do

Application of Proceeds. Grantor shall promptly notify Lender
estimated cost of repair or replacement exceeds $1,000.00. Landi
so within fifteen (15) days of the gasualty. Whether or not Lender's
election, receive and retain the proceeds of any insurance and apply ;
Indebtedness, payment of any lien affecting the Property, or the restorati
elects to apply the proceeds to restoration and repair, Grantor shall repa
Impravernents in a manner satisfactory to Lender.

10 the reduction of the
the Property. If Lender

under this Deed of Trust. Any proceeds which have not been disbursed wh v4 after their receipt and
which Lender has not committed to the repair or restoration of the Property sh first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the reinainder, if gny, shall be applied
to the principal balance of the indebtedness. |f Lender holds any proceeds after p 1
Indebtedness, such proceeds shall be paid without intarest to Grantor as Grantor's i

Grantor's Report on Insurance. Upon request of Lender, however not more than onc
to Lender a report on each existing policy of insurance showing: {1} the name of the insu
insured; (3} the amourt of the polu:v, (4} the property insured, the than current rep

any action that Lender deems appropriate, mcludmg hut not limited to dlschargmg or paying all taxes, ¥
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all cost
maintaining and preserving the Property. Al such expendituras incurred or paid by Lender for such purpos
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymeiit
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be pay§
demand; |B) be added to the balance of the Mote and be apportioned among and be payable with any instalime
payments to become due during either (1} the term of any applicable insurance policy; or {2} the remaining term
the Note; or {C) be treatad as a balloon payment which will be due and payable at the Mote's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies

which Lender may be entitled upon Default.
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: RRANTY ;' DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Property are a part of this Deed
of

rrants that: {a} Grantor holds good and marketable title of record to the Proparty in fee simple,
| liens and encumbrances other than those set forth in the Real Property description or in any
. title report, or final title opinion issued in favor of, and accepted by, Lender in connection
st, and (b) Grantor has the full right, power, and autharity to execute and deliver this Deed of

t to the exception in the paragraph above, Grantor warrants and will forever defend the
t the lawful claims of all persons. In the event any action or proceeding is commenced
2 or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the
en$e,s Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
fihgfand to be represented in the proceeding by counsel of Lender's own choice, and

that questlm‘l |
action at Grartor'
participate in the pric
Grantor will deliver, o
to permit such partici

arrants that the Property and Grantor's use of the Property complies with all
} nd regulations of governmental authorities.

Yarranties. All representations, warranties, and agreements made by Grantor in
ive thérex &Jtlon and delivery of this Peed of Trust, shall be contmumg in nature, and

relating to condemnation proceedings are a part of this Deed of Trust:

{ation is filed, Grantor shall premptly notify Lender in writing, and
:be necessary to defend the action and obtain the award. Grantor
ut Lender shall be entitled to parti¢ipate in the proceading and to be
s own choice all at Grantor's expense, and Grantor will deliver or

Proceedings. |f any procee __hng

represented in the proceedlng by
cause to be delivered to Lender such
time to permit such participation.

Application of Net Proceeds. If all or :
any proceseding or purchase in lieu of ca dem ‘tlon, Lender may at its election require that all or any portion of the
net proceeds of the award be applied s Indebtedness or the repair or restoration of the Property The net
proceeds of the award shall mean the awa
incurred by Trustee or Lender in connection

IMPOSITION OF TAXES, FEES AND CHARGES B
to governmental taxes, fees and charges are a part of this D

the condemnation.

or shall execute such documents in addition to
Lender to perfect and continue Lender’s lign on
s descrlbed below, together with all expenses
Iudtng without limitation all taxes, fees,

Current Taxes, Fees and Charges. Upon request
this Dead of Trust and take whatever other action
the Real Property. Grantor shall reimburse Lender ‘ot all ta
incurred in recordlng, perfecting or continuing this ed-of xr

es: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness edured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct fro the indebtedness secured by this type
of Deed of Trust: (3) a tax on this type of Deed of Trust ch : st the Lender or the holder of the Note;
and {4) a specific tax on all or any portion of the Indebtedness i
Grantor.

t to the date of this Deed ot
may exercise any or all of its
{1} pays the tax before it

Subsaquent Taxes. If any tax to which this section applies is €na
Trust, this event shail have the same effect as an Event of Defaul
available remedies for an Evant of Default as provided below unles
becomes delinquent, or (2) contests the tax as provided above in the,
Lender cash or a sufficient corporate surety bond or other security Satle&{;tL

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions ifig to this Deed of Trust as a
security agreement are a part of this Deed of Trust;

y of the Property
ommercial Code

Security Agreemant. This instrument shall constitute a Security Agreemeny
constitutes fixtures, and Lender shall have all of the rights of a secured party
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is re
and continue Lender’'s security interest in the Rents and Personal Property. In add

reimburse Lender for all expenses incurred in perfecting or continuing this security interg
shall not remove, sever or detach the Parsonal Property from the Property. Upon defaul
any Personal Property not affixed to the Property in @ manner and at a place reasonably cor
Lender and make it available to Lender within three {3} days after receipt of written demand
extent permitted by applicable law,

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured partyl from
concerning the security interest granted by this Deed of Trust may be obtained (each as requiretd
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-WN-FACT. The following provisions relating to further as
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lendsr, Grantor will make, exe
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requ
Lender, cause to be filed, recerded, refiled, or rerecarded, as the case may ba, at such times and in such?
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, apd

WA
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as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
e, or preserve (1) Grantor's obligations under the Naote, this Deed of Trust, and the Related
the liens and security interests created by this Deed of Trust as first and prior liens on the
ngw owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agraes to the
_Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
ifs, this paragraph.

aftor fails to do any of the things referred to in the preceding paragraph, Lender may do so
E .of Gelintor and at Grantor's expense. For such purposes, Grantor hergby irravocably appaints
Lender as Grantor's attd in-fact for tha purpose of making, executing, delivering, filing, recording, and doing all
other things as maysh ary ar desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding parggra

imposed upon Grantor under”thi
reconveyance and shall execut
file evidencing Lender's seguri
Grantor, if permitted by apgi
legally entitled thereto”,
truthfulness of any such matters

EVENTS OF DEFAULT. Each
af Trust:

grantee in any reconveyance may be described as the "person or persons
reconveyance of any mattars or facts shall be conclusive proof of the

at Lender’s option, shall constitute an Event of Default under this Deed

Payment Default. Grantor fail ayment when due under the Indebtedness.

Other Defaults. Grantor fails to or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust ated Documents or to comply with or to perform any term,
obligation, covenant or condition conta ¥ gther agreement between Lender and Grantor.

Compliance Default. Failure to comp

/| other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Rela

ocumgnts.

Dafault on Other Payments. Failure of Gragtor withif the time reguired by this Deed of Trust to make any payment
for taxes or insurance, or any other payme ecabsary to prevant filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grafitor'default under any loan, extension of credit, security agreement,

purchase or sales agreement, or any other ag ement, in favor of any other creditor or person that may materially
affect any of Grantor's property or Grantor's "abiility to repay the Indebtedness or Grantor's ability to perform
Grantor's obligations under this Deed of Trust or any.of the Related Documents.

False Statements. Any warranty, representation or state
Grantor's behalf under this Deed of Trust or the Related Dgtupien

ade or furnished to Lender by Grantor or on
false or misleading in any material respect,
ng at any time thereaftar.

effgct {including failure of any collateral document to cre )
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless ¢
member withdraws from the limited liability company, or any ot
business ar the death of any member, the insolvency of Grant
Grantor's property, any assignment for the benefit of cre

coedings, whether by judicial
; any govarnmental agency
1y of Grantor’s accounts,
ly if there is a good faith
asig ofAke creditor or forfeiture
e&flng and depomts wath

Creditor or Forfeiture Proceedings. Commencement of foreclosure o] “T*tjr
against any property securing the Indebtedness.
including deposit accounts, with Lender. However, this Event of Defaul
dispute by Grantor as to the validity or reasonablenass of the claim whic

Lender monies or a surety bond for the creditor or forfeiture proceeding, in a
sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agresment. Any breach by Grantor under the terms of any other:ag
Lander that is not remedied within any grace period provided therein, including w
concerning any indebtedness or other obligation of Grantor to Lender, whether existii

Events Affecting Guarantor. Any of the preceding events occurs with respect to a y Gura)
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes t
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or L
praspect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, ather than a default in payment is curable and if Grantor has not been
ot a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, i rn
Grantor, after Lander sends written notice to Grantor demanding cure of such default: (1) cures the
ten (10) days; or (2} if the cure requires mora than ten (10) days, immediately initiates steps which E
in Lender's sole discration to be sufficient to cure the default and thereafter continues and completes a
and necessary steps sufficient to produce compliance as soon as reascnably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time t
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remaedies. Election by Lender t¢ pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an abligation of Grantor under this Deed of Tr
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

LI L
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respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its
d to foreclose by notlce and sale, and Lender shaH have the right to foraciose by judicial

remedies of

. ¢hall have the right, without notice to Grantor to take possession of and manage the
nts, including amounts past due and unpaid, and apply the net proceeds, over and
., agéinst the Indebtedness. In furtherance of this right, Lender may require any tenant or
Rerty make payments of rent or use fees directly to Lender. If the Rents are collacted by
Lender, then Grantor irresoczbly designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in th wie of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

Collect Rents.

or other users to Lehdes in. nse to Lender's demand shall satisfy the obligations for which the payments are
made, whether ¢ : rounds for the dermand existed. Lender may exercise its rights under this
subparagraph either by #gknt, or through a raceiver.

the right to have a receiver appointed to take possession of all or any part of
and preserve the Property, to operate the Property preceding or pending
fits from the Property and apply the proceeds, over and above the cost of
g5. The receiver may serve without bond if permitted by law. Lender's
shall exist whether or not the apparent vaiue of the Property exceeds the
loyment by Lender shall not disqualify a person from serving as a

Appoint Receiver. C
the Property, with the

the recaivership, against the.k
right to the appointment of a r
Indebtedness by a substantiaf
receiver,

Tenancy at Sufferance. |f Gra
above or Lender otherwise beco o to possessnon of the Property upon default of Grantor, Grantor shall
aser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use ofsth Propé wior {2} vacate the Property immediataly upon the demand of

Lendar.

Other Remedies. Trustee or Lender shail‘ any other right or remedy provided in this Deed of Trust or the Note

or available at law or in equity.

able notice of the time and place of any public sale of the Persanal
sale or othesfitended disposition of tha Personal Property is to be
0) days before the time of the sale or disposition.
ith any sale of the Real Froperty.

Notice of Sale. Lender shall give Grantor reg
Property or of the time after which any priv
made. Reasonable notice shall mean notice glven at le
Any sale of the Personal Property may be mads in conjufiction

rantor hereby waives any and all rights to have
medies,dhe Trustee or Lender shall be free ta sell all or any
parate sales. Lender shalt be entitled to bid at any

Sale of the Property. To the extent permitted by agp
the Property marshalled. In exercising its rights a
part of the Property together or separately, in ane sab
public sale on all or any portion of the Praperty.

Attorneys' Fees: Expenses. If Lender institutes any suit or gctjgn to*enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the cogrtymay ad ge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is Ived, and fo the extent not prohibited by law, all
reasanable expenses Lender incurs that in Lender's opinioniaie necessajy at any time for the protection of its
interest or the enforcement of its rights shall becomne a part © Jndebtédness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until rg erad by this paragraph include,
without limitation, however subject to any limits under applicable law, arneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fe as for bankruptcy proceedings
{including efforts to medify or vacate any automatic stay or injunction ng any anticipated post-judgment
collection services, the cost of searching records, obtaining title repo oreclosure reports), surveyors'
reparts, and appraisal fees, title insurance, and fees for the Trustee
Grantor also will pay any court costs, in addition to all other sums provide;

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to i bligations of Trustee
{pursuant to Lender's instructicns) are part of this Deed of Trust:

ve the power to
Grantor: {a) join in
other rights 1o the
: 3 join in any
Dﬂéd f Trust.

Powars of Trustea. In addition to all powers of Trustee arising as a matter of law
take the following actions with respect to the Property upon the written request o
preparing and filing a map or plat of the Real Property, including the dedication of ¢
public; (b} join in granting any easement or creating any restriction on the Real r o

subordination or other agreement affecting this Deed of Trust ar the interest of Lender unge

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quahflcatlons requirgd for Trustee under applicable law.

accordance with and to the full extent provided by applicable law,

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Truste
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recgrdesd
office of the recorder of SKAGIT County, State of Washington, The instrument shall centain, in adgit
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the s
trustee, and the instrument shall be executed and acknowledged by Lender or its successors ih intereg
successor trustee, without convayance of the Property, shall succeed to all the title, power, and dutias co
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustes shal

govern to the exclusion of all other provisions for substitution.
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notice
telefa Llhce as' ot EFWISB required by law}, when deposited with a nationally recogmzed overnight courier, or, if

Hedd e United States mail, as first class, certified or registered mail postage prepaid, directed to
e beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ar this Deed of Trust shall be sent to Lender's address, as shown near the heginning of
may change its address for notices under this Deed of Trust by giving formal written
pecifying that the purpese of the notice is to change the party's address. For notice
| ender informed at all times of Grantor's current address, Subject to applicable law,
wed by law to be given in another manner, if there is more than one Grantor, any

the addresses
any lien whig
this Deed of
notice to the other patties
purposes, Grantor agrees #
and except for notice radui

tters set forth in this Deed of Trust. No alteration of or amendment to this
iven in writing and signed by the party or parties sought to be charged or

bound by the alteration af

Annual Reports. [f the Prgperty is ugeq for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a ceitified statémént of naet operating income received from the Property during Grantor's
previous fiscal year in such ; Lender shall require. "Net operating income”™ shall mean all cash
receipts from the Property les pestlitures made in connection with the operation of the Property.

Caption Headings. Caption headin
used to interpret or define the pro

Merger There shalt be no merger

of Lender.

Choice of Venue. If thare is a lawsuit, Grahto
courts of SKAGIT County, State of Washin

Ne Waiver hy Lendar,

Lender shall not be

shall not prejudice or constitute a waiver of Lar
provision or any other provision of this Deed o

ng consent to subsequant instances where

such consent is required and in all cases such consent h r withheld in the sole discretion of Lender.

this Deed of Trust to be illegal, invalid, or
ffending provision illegal, invalid, or
on shall be considered modified so
not be so modified, it shall be
law, the illegality, invalidity, or

Severability. |If a court of competent jurisdiction finds a
unenforceable as te any circumstance, that finding shalf:
unenforceable as to any other circumstance. If feasible, the Gff
that it becomes legal, velid and enforceable. [f the offending p; visio
considered deleted from this Deed of Trust. Unless otherwige ;required
unenforceahility of any provision of this Deed of Trust shall not a
ather provision of this Deed of Trust.

Successers and Assigns. Subject to any limitations stated in this [¥
this Deed:uf'Trust' shall be binding upen and inure to the bengfit of the partiess T ccessors and assigns. If
ownership of the Progerty becomes vested in a person other than Granto! ut notice to Grantor, may
déal w:}&Gndntor s successors with reference to this Deed of Trust and th by way of forbearance or
extenslon without releasmg Grantor from the obhgatlons of this Deed of T| r the Indabtedness.

Walver,,of Hombstaaﬂ Exemptlon Grantor hereby releases and waives all rights
exemptlon Iaws of the State of Washmgton as to all Indebtedness secured by this Cle

Trust. Unless specnflcallv stated to the cantrary, all references to dollar amounts shall !
of the United States of America. Words and terms used in the singular shall include the_pls

include the singular, as the context may require. Words and terms not otherwise defined in th
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means HERITAGE BANK, and its successars and assigh

Borrower. The word "Borrower" means LOFOTEN PROPERTIES LLC and includes all co-s
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lende

Rents.
Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "D&fault".™,

Event of Default. The words "Event of Default” mean any of the events of default sat forth in this Deed;
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means LOFOTEN PROPERTIES LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of t
Indebtedness. :

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitatio

s
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1mprove eats. The word "lmprovements” means all existing and future improvements, buildings, structures,
es affixed on the Real Property, facilities, additions, replacemants and other construction on the Real

word "Indebtedness” means all principal, interest, and other amounts, cests and expenses

ote or Related Documents, together with all renewals of, extensions of, modifications of,

substitutions for the Note or Related Documents and any amounts expended or advanced by

dhargeGrantor's obligations or expenses incurrad by Trustee or Lender to enforce Grantor's
i ed of Trust, together with interest on such amounts as provided in this Deed of Trust.

amount © .
of, reflnancmgs of, copsoldations of, and substltut:ons for the promissary note or agreement NOTICE TO

rsonal Property” mean all equipment, fixtures, and other articles of personal
by Grantor, and now or hereafter attached or affixed to the Real Property;
nd additions to, all replacements of, and all substitutions for, any of such
s and profits thereon and proceeds (including without limitation all insurance
ny sale or other disposition of the Property.

Personal Property
property now or
togaether with all acce
property; and together

Property. The word "Pro \ is gbllectively the Real Property and the Personal Property.

Real Property. The words “Re be‘rty” mean the real property, interests and rights, as further described in this
Deed of Trust. ;

ocuments” mean all promissory notes, credit agreements, loan
deeds of trust, security deeds, collateral mortgages, and all other
hether, now or hereafter existing, executed in connhection with the
Indebtedness, provided, that guarantle an envirgfaental indemnity agreements are not "Related Documents™ and
are not secured by this Deed of Trust.,

Related Documents

Rents. The word "Rents" means aII reseht ghd future rents, revenues, income, issues, royalties, profits, and
ather benefits derived from the Property.

Trustee. The word "Trustee” means RECQNYEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
5587, EVERETT, WA 98206 and any substituie or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALE THE PRO EIGNS OF THIS DEED OF TRUST, AND GRANTOCR
AGREES TO ITS TERMS.

GRANTOR:

LOFOTEN PROPERTIES L

STATE OF \!\IA

COUNTY OF M
~J

On this 3m day of S@"

Notary Publfic, personally appeared KIM § JENSSEN, Member of LOFOTEN I;ROPE.FITIES Li

the uses and purposes therein mentioned, and on oath stated that he or she is authorized to exet
and in fact executed the Deed of Trust on behalf of the limited liability company.

By Residing at

Notary Public in and for the State of m My commission expires lﬂ}@ 7

MR
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DEED OF TRUST
{Continued)

MNotary Public, perso ‘

deed of the limited liability comgans’, by authority of statute, its articles of organization or its operating agreement, for
d on oath stated that he or she is authorized to execute this Deed of Trust

the uses and purposes there

f of the limited liability company.

Residing at%ﬂ/{ﬁ‘ b(ﬁm_
My commission expires MM

Notary Public in and for the Stat

btedness secured by this Deed of Trust. You are hereby

The undersigned is the legal owner and holder
requested, upon payment of all sums owing to vyo

Beneficiary:

By:
Its:

9/3/2014 Pagd
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4, and 5, all in Block 6, "EVERETT'S SECOND ADDITION TO CONCRETE,
H.", as per plat recorded in Volume 4 of Plats, page 13, records of Skagit County,
allows:

of said Lot 5;
1g the West line of said Lot 5, a distance of 199.00 feet to the TRUE POINT

Beginning at the Mo
thence South 0°1733" W
OF BEGINNING:; ,
thence North 88°48'16"
thence North 0°17°33” Eas
corner of said Lot 3;

thence North 89°41°53” West, al
POINT OF BEGINNING.

Situate in the Town of Concrete, Coun git,.State of Washington
PARCEL "B":

A non-exclusive easement for ingress, egress éﬁz_i-futi]ities under and across the Westerly 30 feet of the

following described property:

Lot 2, Block 6, "EVERETT'S SECOND ADDITIO

A SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 4 of Plats;

records of Skagit County, Washington.

EXCEPT the South 200 feei thereof, the North line of said
of said Lot 2.

et being parallel to the South line

Situate in the Town of Concrete, County of Skagit, State of Washin
PARCEL "C":

A non-cxclusive easement for ingress, egress and utilities over, under and acros tly 30 feet of the
following described tract: g

That portion of Lots 3, 4, and 5, all in Block 6, "EVERETT'S SECOND ADDITION
SKAGIT COUNTY, WASH.", as per plat recorded in Volume 4 of Plats, page 13, recc:vr
Washington, described as follows:

Beginning at the Northwest corner of said Lot 5;
thence South 0°17°33” West along the West line of said Lot S, a distance of 199.00 feet to the tr
beginning;

thence North 88°48°16” East, a distance of 300.10 feet to a point on the East line of said Lot 3;

P
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comer of said Lot

thence North 79°0
corner of said Lot:5; ‘
thence North 0°17°33” East: along the West line of said Lot 5, a distance of 139.62 feet to the true point of
beginning.

walong the South line of said Block 6, a distance of 305.19 feet to the Southwest

Situate in the Town of Concrete, Co Skagit, State of Washington.
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