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Prepsrad By:

Bank Of the Pacific
226 36th Street
Bellingham, WA 98225

AE ecording Data
{ kB! H97De
State of Washington FHA Case Number. 586-1321422/962-255
Loan Number: 68266

MIN: 1007992-0000068266-5

ADJUSTABLE RATE
HOME EQUITY CONVERSION SECQ:

EED OF TRUST

Reference Number(s) of Related Document{s): N/A

Grantor(s):
Harold Harker
JoAnn Harker

Grantee(s):
Secratary of Housing and Urban Developmant

Abbreviated Legal Description;
P113936

Additional Legal Descnptnon is on Page 2 of Document ;
Lots 1-3& ptn Lt 4, Blk. 1321, N.P. Add to Anac (aka Lt 4, Roc
Asgsessor's Property Tax Parcel Number or Account Number: P113936

Trustee: Senier Official with responsibility for Single Famil

Mortgage Insurance Programs in the Dept of Housing & Urban Dev
Field Office with jurisdiction over the property
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This Deed of Trust is ?nd & subordinate to that certain Deed of
Trust recorded on September __ , 2014, under Auditor's File No.
201409 .



2014 ('Date”). The trus
3802 W 11TH S7, ANACORTES

arker and JoAnn Harker, husband and wife whose address is
98221-4528 ("Bomrower”). The trustee |s Senior Officlal with

el risdiction over the property described below, or a
designee of that Oﬁictal {“Tradlee s beneficiary is the Secretary of Housing and Urban
Dwelopmen!. whose address is 4571 Soventh Strest, SW, Washinglon, DC 20410 ("Lender” or

whender amounts which Lender is obligaiad 1o advance,
Hpme Equity Conversion Loan Agreement dated the
same date as this Security Instrurnmt fFLoan Agreament") The agreement to repay is evidenced by
Borrower's Note dated the same date as this;Security Instrument ("Second Note"). This Security
yment ¢he gebt evidenced by the Second Note, with interest
swws axtesi"l icsis and modifications of the Second Note, up to

éz otherwise due under the terms of this
rrods’'s ;covenanis and agreements under this
rower irrevocably grants and conveys 1o
fibed property located in Skagit County,

Paragraph 5 to protect the security of this Segurity Insteutfi
Security Instrument; and (¢) the performance
Security Instrument and the Second Note. For th
Trustes, in trust, with power of sale, the following:.dé
Washington:

Legai description attached hereto as Exhibit A and by s ssference made a part hersof,

which has the address of: 3802 W 11TH ST, ANACORTES, WA 88221-4528 {"Froperty Address”).

TOGETHER WITH ak the Improvements now or hereafter ereclad on the
rights, appurtenances, and fixtures now or hareafter a part of the property. ip

shall also be covered by Ihis Security Instrument. All of the foregeig 4 referred ta in this Security
instrument as the “Proparty.”

and all easements,

BORROWER COQVEMANTS that Borower is lawifully seised of the estate hiavaby
right ta grant and convey the Property and that the Property is only encumbersd By

Instrument given by Bormower and cated the same date as this Security Instrugnent ("First $ecun1y
instrument™). Bormower warrants and will defend generally the title to the Property
demands, subject o any encumbrances of record.

has the

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
covenants with limited vaniations by jurisdiction to constitute a uniform Secunty Instrumen
property.

UNIFORM COVENANTS, Borrower and Lesider covenant and agree as foliows:

1. Payment of Principal and Intereat. Borower shall pay when due the pnncipal of, and interest
the debt evidencad by the Second Note.

2. Payment of Property Charges. Bormower shall pay all proparty charges oo'nsist.ing of taxes, hazafd
insurance premiums, flood Insurance premiums, ground rents, condominium fees, homeowner's

T I P
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3,

U

idence of payment to Lender, unless Lender pays property charges by
rihly, payments due to the Bommower or by charging such payments to a
tiha Loan Agreement.

for the- periods required
whether naw in existenc g;:s%!y ‘ @clsd against loss by floods to the extent raguired by

'.;,als shall be held by Lender and shall include foss

) iSurance company oonoamed is hereby authorized
tead of ic Borrower and Lender joinity,
pair of the damaged Property, if the
rastoration or repair is economically feasibde:sAd | estir's ecurity is not lossened. If the restoration
or repait is not economically feasible or:e sezlrity would be lessened, the Insurance
proceads shall be appiied first o the reduction of any ir;‘ btednsss under the Second Nate and this
Seacurity Instrument and then to the reduction of eds under the First Note and First
Security Instrument. Any excess Insurance procseds mount required 10 pay all outstanding
indebtedness under the Second Note and this Sequfity.4hstrument and the First Note and First
Securlty Instrument shall be paid to tha entity legally entitled thereto.

In the avent of foreclosure of this Securily Instrument ok.ofber fransfer of &
extinguishes the indebtedness, all right, title and Interest of Bormower in. i
force shall pass to the purchaser.

iie to the Property thal
surance policies in

Occupancy, Preservation, Maintenance and Protection of
Application; Leaseholds. Borrower shall ocoupy, establish, and™
Principel Residence after the execution of this Security Instrument ‘SM
Bomower, if initially more than one persen are Borrowers) and shall continue
as Borrower's Principal Residence for the term of the Security Instruman
shall have the same meaning as in the Loan Agreement. ;

slalements to Lender {or failed to provide Lender with any material lnformatlnn) in otmn&cilon wil
tha loan evidenced by the Note, incuding, but not limited to, representations oonoernmg Borrower’
occupancy of the Property as a Principal Residence. If this Security Instrument is on 8-
Borrower shail comply with the provisions of the leass. If Boower acquires fee title i the
the leasehold and fee titie shall not be merged unless Lender agreas to the merger in waiting.

Charges to Borrower and Protection of Lander's Rights in the Property. Borower shall pa
governmantal or municipal charges, fines and impositions that are not included im Paragraph 2
Borrower shall pay these obligations on time directly to the entity which is owed the payment. [f

IR s <
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failure to d aeshr&zsely affect Lender's lnterest in lhe Property, upon Lender's request
promplly
in Paragraph 13((:)
If Borrower falls te'h péyrhents or the property charges required by Paragraph 2, or fails
ments contained in this Security Instrument, or there ks 8
fact Lender's fights in the Property (such as a proceading
enforce laws or regulations), then Lender may do and pay
[ the Property and Lender’s rights in the Property,
including payment of taxes; ind ather items mentioned in Paragraph 2.

To protact Lender's secunty ir ti r shall advance and charge lo Borrower all
amounts due to the Secrstary:, he Morig; nsurance Premivm as defined n the Loan
Agreement as well as all sums dué40o.ihs loarsepdcer Tor servicing activities as defined in the Loan
Agreament. Any amounts disbursed by det under thls Paragraph shall become an addmanal
debt of Borrower as provided for in
Instrument.

reasonable mannet and al reascnable times pro dei that r shall give the Borower notice
nspection or appraisal which must

consequential, in
+ for conveyance in

instrurnent and the First Note and First Security Instrument shall be p
thereto,

8.  Fees. Lender may colfect fegs and charges authotized by the Secretary.
4. Non-Bomowing Speuse. Not Applicable
10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.
(i) Except as provided in Paragraph 10{a)(ii), Lender may require immediate payment
full of all sums secured by this Security Instrument it a Borrower dies and the Proge

is not the Principal Residence of at least ane surviving Borrower,

{il}  Lender shail defer the Due and Payabie requirement under Pa.'agraph 10(aj(i} above

ISR R g F T
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#he duration of such Borrower's lifetime;
orfawing Spouse has occupled, and continues to occupy, the
vig the Sacond Note as his or her Principal Residence;

rmowlng Spouse has established legal ownership or other

.the Borrower under the Second Note, the Loan
rity Instrument continue (o be satisfied; and
igible to be called due and payable for any cther

become immediately due a Ve acogrdance with the terms of the Second
Note.

payment in full of all sums
mle in the Property {or his or her

Due and Payable — Sale. Lender may iaqy
secured by this Security Instrument of all g1 a'Bompy

and no other Borrower retaing tife 10 the Propé
a lzase for not less than 89 years which is renewatis or a lease havmg a mrnalnmg period of
not less than 50 years beyand the date of the 1BD :b‘

i

(i) For a period of longer than twelve (12) consecutive months, a Bo
the Property bacause of physical or mental iliness and the Property-
Residence of at leasl one cther Borrower, or

{iii} An obligation of the Borrower under this Security Instrument is nat performe

A Deferral of Due and Payable Siatus is not permitted when a Lender requires if
payment in ful under Paragraph 10{c).

Notice and Certification to Lender. Borrower shail complate and provide to the Lendei
an annual basis a certification, m a form prescribed by the Lender, stating whether
Property remains the Borrower's Principal Residence and, if applicable, the Principét
Residence of his or her Non-Borrowing Spouse. Where a Borrower has identified a

i Y

L]
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{0, bom net. During a Deferral Period, the Borrower's annual certificalions,
raph, faust continue to be completed antd provided to the Lender by the

pokse, The Eorrowar shall also notHy the Lender whenever any of the events
histed in Paragraph 1G{pi{c) asdiy.

er shall not have the right to commence foreclosure
te to either:

(i} Comect the matier which resuitéd i
or

Security Instrument coming due and payable;

(i) Pay the balance in full; or

iy Sell the Property for the Je:
the net proceeds of the sale toward

95% of the appraised vaiue and appty

(iv) Provide the Lender with a deed-in-lieu of f;

i ‘Lender shall notify the Secretary end
whenever any event fisted in Paragraph

Notice to the Secretary and Non—Borruwi
any Non-Borrowing Spouse identifled in Parages
10 (b} and {c} cocurs during a Deferral Peried.

Trusts. Conveyance of a Bomowers interest in & Property
requirements of the Secretary, or conveyance of a trusts }
Barrower, shall not be considered a conveyance for pu
shall not be consldered an occupant or be considered a5, j# | Residence for
purposes of this Paragraph 10.

Fas! which meets the
4im:the Properly to a

11. No Deficiency Judgments. Borrower shall have no personal liabi

12.

secured by this Security Instrument. Lender may enforce the debt only throu
Lender shall not be pemmitted to oblain g deficiency judgment against
Instrument is foreclosed.

Reinstatnn{ent. Bormower has a right to be reinstated if Lender has reggin
payment-in-full. This right applies even afler foreclosure proceedings are ingtituled. To
Security Instrument, Borrower shall correct the condition which resulted in the red

immediate payment-in-full. Foreclosure cosis and feasonable and customary attomey's fees a

expenses propedy associated with the fareclosure proceaeding shall be added to the chlpal
Bailance, Upon reinstatsment by Bomower, this Security insGument and the obligatoks-tha
secures shall remain in effact as if Lender had not required immediate payment-in-full. Howeysr,
Lender is not required to penmit reinstatement il {i) Lender has accepted reinstatement afte
commencement of foreclosure proceedings within two years immedialsly preceding
commencement of a current foraclosure proceeding, (li) reinstatement will preclude foreclosure
differant grounds in the future, or (i} reinstatement will adversely affact the priofity of the Secusity

GB2H6EENMC2ZNDS
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)

{c)

14. Rslationship to First Security Instrument.

(a)

{b)

il il

0299 (Cl?! 4]

regs to extend this Securty Instrument in accordance with this
ar ele{‘emnes that the origirat lien status of the Security Instrument
te law*ncluding but nol limited to situations where the amount
midnt aquals or exceeds the maximum principal amount stated
! ich ‘oan advances retain the seme len prionty initially
3. and state law pammits the original lien status to be
sugh the execution and recordation of one or more
obtain itie pvidence at Borrower's expense. If the fitle evidence

is jeopardized under
sacured by the Sacunty 1

documents, then Lender
indicates that the prop
Instrument described in
subordinate Hens that the [is:
advances), Lender shall request
the lien status of future losn advihces, Borrower agmes fo execuis such docyments. If siate
law does not permit the original lie
wiill be deemed to have failad to have:peariy 5 bligatton under this Security Instrument,

Tax Daferral Programs. Borrower shall not garticipate 4% | egtate tax defemal program, if
s Security Instrurent.

Prior Liens. Borrower shall promptly discharge lien which has priority over this Security
Instrument unless Bamower. (a} agrees in writi ‘the payment of the obligation secured by
the lien in a manner acceptable ta Lender; (b) conlests in good fal lign by or defends
against enforcement of the lien in, izgal proceedin i
prevent the enforcement of tha llen or forfeiture of any part o p rty; or () securas
from the holder of the lien an agreement satisfactory to gubordiaating the lien to all
amounts securad by this Security Instrument. If Lendei.defermines fhat any pert of the
Property is subject to a lien which may aitain priority over’ ity thstrument, Lender
may give Borrower a notice identifying the lien. Borrower sh:
more of the actions set forth above within 10 days of the giving o

Second Security Instrument. In order to secure payments which the Seg)
or on behalf of Borrower pursuant to Section 255(()(1)}A) of the National Ho
Loan Agreement, the Secrelary has required Borrower {0 execute a Second N
Second Security Instrument. Borrower also has executed a First Note and Eirg
Instrument,

Relationship of First and Second Security Instruments. Payments made by the Seept:
shall not be included in the debt under the First Note unless:

{iy  Tne First Security Instrument is assigned to the Secretary; or

{il)  The Secretary accepts reimbursement by the holder of the First Nole for all payments

111 Y o

Mortgape Cadence Documen Center © - (7 of 12} Washington Second Desd of Trum - HECM ADJUSTASLE RATE

WAUAABHATRAM

Skagit County Auditor
9/2/2014 Page

$37.00
7 of 45 9:56AM



is no assignment or reimbursement as described in (b)(i}
yrments to Borrower, then Bosrower shalf not:

(d)
enforce covenants of the Second Security
of the Propenty, even though the holder of
owed under the First Note becausea of rest

fe)

15. Forbearance by Lender Not a Walver. Any forbearsnce by Lend
remedy shail not be 2 wadver of or praciude the axerclse of any righ

16. Successors and Assigns Bound: Joint and Several Liabllity. Bar
rights or obligations under this Security Instrurment or the Second N
the requirements of the Secretary. Borrower's covenants and agreem

17. Notices. Any notice to Borrower provided for mn this Security nstrument sha;

notice shall be directed to the Property Address or any cther address®
deslgrate, Any notice to the Secretary shall be given by first class mall 10 the HUB* A
jurisdiction over the Property or any other address designated by the Secretary. Any otice 10
Non-Borrowing Spouse prowded for in this Secunty Instrument shall be given by delivering it or
mailing it by first class mail unless applicable law reguires use of another method. The niotice shal
be directed o the Property Address. Any notice provided Tor e this Security lns!mrrmm ‘siigd be
deemed fo have been given to Borower, Lender, or Non-Borrowing Spouse when {jie
provided in this Paragraph 17.

18. Governing Law; Severabillty. This Security Instrument shall be govemed by Fadera! law an
law of the jurisdiction in which the Praperty is localed. In the event that any provision or clause
this Security instrument or the Second Nate conflicts with applicable law, such corfict shall not

bt UL A4
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Non-Borrowing Spouse in this
arey rights or remedles h§§ :

enders agents (o collect the rents and
o pay the rents to Lender or Lender's
agents. However, prior to Lender's notice Bomower's breach of any covenant or
agreement in the Security Instrument, Borpwiée. shafl-caliect and receive all rents and revenues of
the Property as !ruslea for the benefit of Lender &0 Bm‘mwer Fhis assignment of rents ¢onstitutes

4 mcaivad by Barrower shall be hekd by
lied to the sums secured by this Security
e all of the rents of the Property; and (c)
mpaid to Lendgs.or Lender's agent on

If Lengter gives notice of breach to Borrower. (a}
Borrower &8s trystes for benefit of Lender only, to
Instrument; {b) Lender shall be entitled to collect and
each lenant of the Property shall pay all rents due ene,
Lender's written demand to the tenant.

giving notice of breach to Borrowsr. However, Lender or a judicially appointa
any time there is a breach, Any application of rents shall not cure or waive |
any other right or remedy of Lender. This assignment of rants of the Prupa shall tanyiingte when
the debt secured by this Security Instrument is paid in full,

Lender shall be entitled to collact all expenses incurred in pursuing the remed
in this Paragraph 22, including, but not fimited fo, reasonable attornays’ fees a
title evidence.

¥ Lender Invokes tha power of sale, Lander shall give written notice to Trustee
accurrence of an event of default and of Lender's alaction to cause the Property to be
Trustee and Lendsr shall take such action regarding notice of salo and shall give suci
notices to Borrower and fo other persons as Applicable Law may require. Affer the time

IH!! 26 6!3 £ N!|t|.|2IIN DSE clawul ; )
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23.

24,

aazJjaE!I!’tIanns

terms designated in the notice of salo In ane or more parcels
andin  any order Trustee dﬁfgrm nes. Trustee may postpone sale of the Property for a period

facia eviderce of the ln:!n of the's
of the sake in the l'ollowlng ogdes
to, reasonable Trustee's an
Instrument; and {c) any excess
of the superior court of the count

mada therein. Trustes shall apply the proceeds
xpenses of the sale, including, but not limited
s; (b) to all sums secured by this Securlty
i persons Iegally entitied to It or to the clerk

on the Principal Balance ('Inlhal Interest Rate") ig ubgact o
interast rate changes, the new adjusted interest rite#ill he“appiied lo the total outstanding Principal
Balance, Each adjustment to the interest rate will pon the interbank offered rates for ane
year U.S. dollar-denaminated deposits in the Lenden market ("LIBDR'). as published on the firsl
business day of each week in the "Money Rates” seciofi,of The Wall Street Joumai"Index") plus a
margin. If the Index is no longer avallable, Lender will 25 a new Index any Index prescribed by
the Secretary. Lender will give Borrower notice of the new'rdex,

Lender will perform the calculations described below 1o detarming-tha adi%led interest rate,
The interest rate may change on the first day of Septamber,-2015; and on X} that day of each
succeeding year [ ] the first day of each succeeding month {"Changé, Date"}.4niif the loan is paid in
full.

The value of the Index will be determined, using the mosl recent Index F;
days before the Change Date ("Current Index"). Before each Change Date, %h
be calculated by adding a margin to the Curent Index. The sum of the ¥
Index will be called the ("Calculated Interes! Rals™) for each Change Date. The-Caloil
Rate will ba compared to the interest rate in effect immediatety prior 1o the cument
("the Exisling Interest Rate™),

[X] Annually Adjusting Variable Rate Feature The Caiculeled Interest Rate cann

2.0% higher or lower than the Existing Interest Rate, nor can it be mare than 5.0%
than the Initial Inlerest Rate,

[ 1 Monthly Adjusting Variable Rate Feature The Calculated Interest Rate will never i
above N/A Percont (N/A %)

The Cakulated Interest Rate will be adjusted if necessary to comply with these rate limitation(s) ari
will be in effect until the next Change Date. At any Change Dats, if the Cal¢ulated Interest Rate

[ A
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equals the

25. Reconveyiince. 7 payrient of all sums secured by this Securily instrument, Lender shall
raquest Trustae to recopsy the'Property and shall sumender this Security instrument and all notes
evidencing debl secyss
without warranty te{ha:
recordation costs éri the

26.

of the Property, the suooossu tnditesSna
Trustee herein and by Applice

28. Attorneys’ Fees. Lender shall be en
action or proceeding io construe ol
“attorneys' fees,” whenever used in

Auitivof this Seounty Instrumert. The larm
ffidtrament, shafi include without (imitation

29. Riders to this Security Instrument. If one or mi sders ary exscuted by Borrower and recorded
together with this Security Instrument, the coverans of rider shall be incorporated into
and shall amend and supplement the covenants énd rmments of this Sacurity Instrument as if

the rider{s) were a pait of this Security Instrument. [Cf applicable box{es}.]
[ ] Condominium Rider [X]Planned:\)i Development Hider
[ ] Shared Appreciation Rider [ ]Other [Specify]

REDIT, OR TO

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
EABLE UNDER

FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE WY
WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coyeriants contay
this Security Instrument and ip any rider(s) executed by Borrower and recorded with

4 oy
a / weed JF apbay (Seal) Ares,

Borrewer - Harold Harker Borrowas” SJoAnn Harker

el + Joi #s 943(' —
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0t Cadence Canten & - {10112) Wazhington Second Deed of Trust - HECM ADJUSTABLE RATE

D299(U7.’14|

MRnEAARa

Skaglt County Auditar $87.00
022014 Page 11 of 18 9:66AM



_Space Helow This Line for Acknowledgerent

Skagit

I certify that | Know or haivé satisfag ence that

Harold Harker and JOApd Harker

{name of pergon} is the pers 0 appeared befsr
signad this instrument and nowleﬁgﬁ it to be 2
and purposes menuonidl the |nstmmem

Dated: % 9’
v

Sig#%ﬁwv
Ndtary
T

Tite

B, and said person acknowledged that (ha/she)

My Commission expires:

Origination Company: Bank Of the Pacific
NMLSR ID: 123456

Originator: Mclean, Steve
NMLSR ID: 120173

Lender: Bank Of the Pacific
NMLSR 1D: 123456

PRI Wk
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FHA Case No,; 568-1321422/962-255
Loan #: 08266

PLAHNED UNT Q’E\'ELOPMENT RIDER

incorporated into and shail be deemed to amend and stpfid
Deed ("Security Instrument”) of the same dale given by thie
Note {"Note*) to Secretary of Housing and Urban:

The Property is a par, of a planned unit development ("PUD™) known as:

A WACeeS | S\L:l Lo 2

[Name of Planned ‘thit Development
PUD COVENANTS. n addition to the covenants and agreements ma
Borower and Lender further covenant and agree as follows:

A. S0 lpng as the Owners Association (or equivalent entity holding title to commes areas
actmg as trustee for the homeowners, maintaing, with a generally accepted
master” or "hlanket" policy insuring the property located in the PUD, mcludtng all ifripeg
existing or hereafier erected on the morigaged premises, and such policy i3 salisfactory
and provides insurance coverage in the amounts, for the periods, and againet the hazards Lender or
the Secretary require, Including fire and other hazards included within the term "extended oayerage.
and iogs by flood, to the extent required by the Secretary, then: (i) Lender waives tha B{Q‘ﬂsm m
Paragraph Z of this Security Instrumant for the payment of the premium for hazard insuranée-orth
Property, and (i} Borrower's obligation under Paragraph 3 of this Security Instrument Lo mainta
hazard insurance coverage on the Property is deemed satisfied to the exent that the req
coverage is provided by the Owners Association policy. Borrower shall give Lander prompt nofi
any lapse in required hazard insurance coverage and of any loss ocourring from a8 hazard. In tha
event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss 1o
the Property or 1o common areas and facilittes of the PUD, any proceeds payable to Bomower are

VRN IR -
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C. It Borrower does nol pay PUD
amounts disbursed by Lender

ower and Lender agres 1o other terms of payment,
disbursement at the Nole rate,

BY SIGNING BELOW, Borrower accep
Rider,

ﬁ’/M/&/'/?j(‘MuL,

Borrower - Harold Harkar

Origination Company: Bank Of the Paciic
NMLSR 1D: 123456

Originator: McLean, Steve
NMLSR 1D: 120173

Lender: Bank Of the Pacific
NMLSR ID: 123456

NG » H
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ON
PACIFIC ADDIT!

5 foet of Lot 4, Block 1321, ;N 0: ckmmmﬁghﬁt County, 5, Tecords
weh 3 ndtusive, n?: the Bast in Volume 2 of Plats, P‘i:‘v(;]m, 21 of Surveys, page 85,

3,23 per plat recorded i Survey, tecorded

TO ACORTE& Lot 4, Rock R]dgﬁ uevey

W, ;
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