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Assessor's Parcel or Accoint Num 5100-004-774-0000/P129450

Abbreviated Legal Description: 774, Shelter Bay, Div. 4

[include Iot, block and plat or section, township and range)
Full legal description located on fags

Trustee: Land Title Company

Title Order No.: 150027-OE
Escrow No.: 150027-0FE
LOAN #: 23344

LAND TITLE OF SKAGIT
(6002708 [MIN 1001720-1030023344-1
MERS PHONE #: 1-888-679-6377
DEFINITIONS

Words used in multiple sections of this document are def
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding
are also provided in Section 16.

(A) “Security Instrument” means this document, which Is dated,.A&u 5, 2014,
together with all Riders to this document.
{B) “Borrower” is MATT GUNNAR MATHISON AND CHRISY!
AND WIFE,

below and other words are defined in
usag# of words used in this document

ATHISON, HUSBAND

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Heritage Bank.

Lenderis  aWashington Corporation, organized and exist
laws of Washington. Lend

201 5th Avenue SW, Olympia, WA 98501.
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LOAN #: 23344
“Trustee” is Land Title Company.

is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation
olely as a nominee for Lender and Lender's successors and assigns. MERS is the
nder this Security Instrument. MERS is organized and existing under the laws of
a5 an address and telephone number of P.O. Box 2026, Flint, M| 48501-2026, tel.

Dollars (U.S. $189;0
Periadic Payme ]
(G) “Property”
the Property.” =
(H) “Loan” means th
late charges due |
interest,
{I) “Riders” means al
Riders are to be executs
[T Adjustable Rate I,
.1 Balloon Rider

[ 1-4 Family Rider
L1 VA Rider

) plus interest. Borrower has promised to pay this debt in regular
y the debt in full not later than September 1, 2034.

Security Instrument that are executed by Borrower. The following
r [check box as applicable):
L ¥ Cetdominium Rider [] Second Home Rider
» (XlPlafined Unit Development Rider  [] Other(s) [specify]
iweekly Payment Rider

(J) “Applicable Law” means all confroliin applicable federal, state and local statutes, regulations,
ordinances and administrative rules and opders’ (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.
(K) “Community Assoclation Dues, Feles, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borroweror the Property by a condominium association, homeowners
association or smlar organization,

ugh an electronic terminal, telephonic
instru ment, computer, or magnetic tape so as to ord authorize a financial institution to debit
or credit an account. Such term includes, but is not:limj
machine transactions, transfers initiated by telepho i s, and automated clearinghouse

transfers.

ward of damages, or proceeds
erages described in Section

5) for: (i) damage to, or destruction of, the Property; (if} cond@ b
of the Property; {iii) conveyance in lieu of condemnation; or {iv} mis
to, the value and/or condition of the Property.
(O) “Mortgage Insurance” means insurance protecting Lender ag¢
on, the Loan, :
(P} “Periodic Payment” means the regularly scheduled amount due Tori neipal and interest under
the Note, plus (ji) any amounts under Section 3 of this Security Instrume ’
(Q) “RESPA” means the Real Estate Setllement Procedures Act (12 U.S/C. §26 seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 1024), as they migk difrom time to
time, or any additional or successor legislation or regutation that governs t
used in this Security Instrument, "RESPA" refers to all requirements and rest
in regard to a “federally related mortgage Ican” even if the Loan does not qualify:
morigage toan” under RESPA.
(R) “Successor in Interest of Borrower” means any party that has taken tit
whether or not that party has assumed Borrower’s abligations under the Note an
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender
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; LOAN #: 23344
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
ale, the following described property |ocated in the County
‘ol Recording Jurisdiction] of Skagit [Name of Recarding Jurisdiction):
714, "SURVEY OF SHELTER BAY DIV. 4, Tribal and Alloted Lands of Swinemish Indian
,Wﬁ'ﬁan as recorded in Volume 48 of Official Records, pages 627 through 631, inclusive,
F Skagit County, Washington.

7?4-0060:9129450

[Streat] [City]

reafter a part of the property. All replacements and additions shall
ument. All of the foregeing is referred to in this Secunty Instrument

appurtenances, and fix
also be covered by this §

_ ‘successors and assigns) has the right: to exercise any or all of
ited te ﬁ‘ze right to fareclose and sell the Property; and to take any

Jinzited to, releasing and canceling this Security Instrument.
wer is lawfully seised of the estate hereby conveyed and

(as nominee far Lender and Le:
those interests, including, but

has the right to grant and convey thie
encumbrances of record. Borrower w
all claims and demands, subject to an

THIS SECURITY INSTRUMENT
covenants with limited variations by jurisdi
property.

1. Payment of Prmcupal interest, Escrow ltems
Borrower shall pay when due the principal of, and m*% e debt evidenced by the Note and any

ower shall also pay funds for Escrow

uire that any or all subsequent
payments due under the Note and this Security Instrument be niade in gng or more of the following forms,
as selected by Lender {a) cash; (b) money order; (¢} cenifia check k check, treasurer's check or
e deposits are insured by

Section 15, Lender may return any payment or partial payment if th
insufficient to bring the Loan current. Lender may accept any paym 1 Jpartlal
bring the Loan current, without waiver of any rights hereunder or prejdice el
payment or partial payments in the future, but Lender is not obligated to appk
such payments are accepted. If each Periodic Payment is applied as of

makes payment to bring the Loan current. If Barrower does not do so withi
time, Lender shall either apply such funds or retumn them to Borrower. If not a

fram making payments due under the Note and this Security instrument or perforriing
and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in t
payments accepted and applied by Lender shall be applied in the following order of priority’
due under the Note; (b} principal due under the Note; (c) amounts due under Saction 3. Sugh
shall be applied to each Periodic Payment in the order in which it became due, Any remainirig
shall be appiied first to late charges, second to any other amounts due under this Security |
and then to reduce the principal balance of the Note.
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LOAN #: 23344
? If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

fficient amount ta pay any late charge due, the payment may be applied to the delinquent payment
& late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
gtgived from Borrower to the repayment of the Pericdic Payments if, and {0 the extent that, each

entef dne or more Periodic Payments, such excess may be applied to any fate charges due. Voluntary
: halt be applied first to any prepayment charges and then as described in the Note.
Any apahr ation of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
ote shail not extend or postpone the due date, or change the amount, of the Periodic Payments.
scrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
the Note is paid in full, a sum {the "Funds"} to provide for payment of amounts due
gs@ssments and other items which can attain priority over this Security Instrument as
the Property; (b) leasehold payments or ground rents on the Property, if any;
[ insurance required by Lender under Section 5; and (d) Mortgage Insurance
s payabie by Bormwer to Lendea' in lieu of the payment of Morigage lnsur—

under the I
for; (a) ta

. if any, be escrowed by Borrower, and such dues, fees and assessments

rawer shall promptly furnish to Lender all notices of amounts to be paid
r shall pay Lender the Funds for Escrow ltems unless Lender waives Bor-
any or all Escrow Items. Lender may waive Borrower’s obligation
scrow ltems at any time. Any such waiver may only be in writing.
In the event of such wa ef* Borrower ghall pay directly, when and where payable the amounts due for

furnish to Lender receipts evide qsuch payment within such time period as Lender may reqwre Bor-
rowet’s gbiigation to make sugif p ymenm ahd to provide receipts shall for all purposes be deemed to
bea covenant and agreement ! thig Security Instrument, as the phrase “covenant and agree-
"i|qéted to pay Escrow ltems dlrectly, pursuant to a waiver, and

Borrower fails fo pay ’lhe amount due"’? o
9 and pay such amount and Borrower sh,

Lender may, atany time, collectand hoig Funds in an amount (a) sufﬁcuent to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not ¢
require under RESPA. Lender shall estimate the amou{ﬁ:
reasonable estimates of expenditures of future Escrow B
Law. ‘
The Funds shall be held in an institution w
instrumentality, or entity (inciuding Lender, if Lender i}
in any Federal Home Loan Bank, Lender shall apply t ug i:aa the Escrow ltems no later than
the time specified under RESPA, Lender shall not charge Béredwer fo lding and applying the Funds,
annually analyzing the escrow account, or verifying the E: uniess Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to ‘; charge Unless an agreement is
made in writing or Applicable Law requires interest ta be pa|d -:m ﬁs Lander shall not be requnred
to pay Borrower any interest or earnings on the Funds. Borrowe
however, that interest shali be paid on the Funds, Lender shall gi
annual accounting of the Funds as reguired by RESPA.
If there is a surplus of Funds held in escrow, as defined unde .
Borrower for the excess funds in accordance with RESPA. If there is a hor
as defined under RESPA, Lender shall notify Borrower as required by RES
Lender the amount necessary to make up the shortage in accordance with
12 monthly payments. If there is a deficiency of Funds held in escrow, as d
shall notify Borrower as required by RESPA, and Borrower shall pay to Lerid
to make up the deficiency in accordance with RESPA, but in no more than 12 m:
Upon payment in full of all sums secured by this Security Instrument, Lende
to Borrower any Funds held by Lender, _ &
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finds, .andn .
attributable to the Property which can atiain priority over this Security Instrument, lea ip 5
ar ground rents on the Property, if any, and Community Association Dues, Fees, and L Z56 me»zrnm f
any. To the extent that these items are Escrow items, Borrower shalf pay them in the man
in Section 3.
Borrower shall promptly discharge any lien which has priority over this Secu rity Instrum
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
acceptable to Lender, but only so long as Borrower is performing such agreement; {(b) con
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LOAN #: 23344
r*\ in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
' operate to prevent the enforcement of the lien while those proceedings are pending, but only
h proceedings are concluded; or {¢) secures from the holder of the lien an agreement
3] factory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
att oftive.Property is subject to a fien which can attain priority over this Security Instrument, Lender
“may giveBprrower a notice identifying the lien. Within 10 days of the date on which that rotice is given,
Baorsbwer s satisfy the lien or take one or more of the actions set forth above in this Section 4.

y require Borrower to pay a one-time charge for a real estate tax verification and/or
e:used by Lender in connection with this Loan.

urance. Borrower shall keep the improvements now existing or hereafter erected
ed against loss by fire, hazards included within the term "extended coverage," and
; udmg, but not limited to, earthquakes and floods, for which Lender requires
! e shall be maintained in the amounts (including deductible levels) and for the
periods that Lenderdequires. What Lender requires pursuant to the preceding sentences ¢an change
during the term gFthe Loar:, The insurance carrisr providing the insurance shail be chosen by Borrower
i sapprove Borrower's choice, which right shall not be exercised unreason-

rification and tracking services; or (b) a one-time charge for flood zone
£ervices and subsequent charges each time remappings or similar

y fees imposed by the Federal Emergency Management Agency
cod zone determination resulting from an objection by Borrower.

3 er 's expense. Lender is under no obligation to purchase any
parhcular type or amount of coverdge: Therefore, such caverage shall cover Lender, but might or might
not protect Borrower Borrowe in. roperty, or the contents of the Property, against any risk,
lesser coverage than was previously in effect. Borrower

g payment
nd renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall incligé. a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee®) ,
certificates. If Lender requires, Borrower shall prompt nder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of inswiande COY “rage not otherwise required by Lender,
for damage o, or destruction of, the Property, suchpeiic
shall name Lender as mortgagee and/or as an addii
In the event of loss, Borrower shall give prompt riatice |
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the und nce was required by Lender,
shall be applied to restoration or repair of the Property, if the restoration or repa|r is economlcally feasible
and Lender’s security is not lessened. During such repair ar
right to hold such insurance procesds until Lender has had &
ensure the work has been completed to Lender's satisfaction, pro
undertaken prompfly. Lender may disburse proceeds for the repairs ion in a single payment
or in & seiies of progress payments as the work is completed. Unless &n agreement is made in wrmng or
Applicable Law requires interest to be paid on such insurance proceed 2
pay Borrower any interest or eamings on such proceéeds. Fees for publmsﬁiusﬁe
retained by Borrower shall not be paid out of the insurance proceeds and ;
Barrower. If the restoration or repair is not economically feasible or Lender'

order provided for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle an;

proceeds in an amount not to exceed the amounts unpaid under the Note or this Secunty
and (b) any other of Borrower's rights (other than the right to any refund of uneamed prer
by Borrower) under alt insurance poficies covering the Property, insofar as such rights are.
to the coverage of the Property. Lender may use the insurance proceeds either to repair or re;
Froperty or to pay amounts unpaid under the Note or this Security Instrument, whether ar not t
Initials: #7454 m"
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LOAN #: 23344
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
sidence within 60 days after the execution of this Security instrument and shall continue to occupy
erty as Borrower's principal residence for at least one year after the date of occupancy, unless
ger otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
nudling circumstances eXist which are beyond Borrower's control.

Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall

ther or not Borrower is resicling in the Property, Borrower shall maintain the Property in
he Property from deteriorating or decreasing in value due to its condition. Unless it

ay disburse proceeds for the repairs and restoration in a single payment or
ents as the work is completed If the msurance or condemnatlon proceeds

ake reasonab!e entries upon and inspections of the Property. If it has rea-
i @fmct the interior of the improvements on the Property. Lender shall give

but are not limited to, represen
principal residence,

9. Protection of Lender’s Interestiritha Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the'sovenarits'and agreements comtained In this Security Instrument, (b)
there is a legal proceeding that migh cantlyaffect Lender’s interest in the Property and/or rights
under this Security Instrument (such
forfeiture, for enforcement of a hen®
enforce laws or regulations), or (¢} Borro

$ abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriat rotect Lender's interest in the Property and rights under
this Security Instrument, including protecti ¢) and/or assessing the value of the Property, and securing
and/or repa|r|ng the Property Lenders actlons can inclugkg, "put are not limited to: (a) paying any sums
strdiment; (b) appearing in court; and (c) paying

ment, including its secured position in a bankrupt
is not limited to, entering the Property to make re

not have to do so and is not under any duty or obligation
tiability for not taking any or alt actions authorized under th
Any amounts disbursed by Lenderunder this Section 9sh

lease. Borrower shall not surrender the leasehold estate and inte
or cancel the ground lease. Borrower shall not, without the expres
amend the ground lease. If Borrower acguires fee title ta the Prope
shall not merge unless Lender agrees to the merger in writing.

10. Mortgade Insurance. If Lender reguired Mortgage Insurance as
Borrower shall pay the premiums required to maintain the Mortgage Insuran
the Morigage Insurance coverage required by Lender ceases to be availab

ayed or terminate
51 of Lender, alter or

coverage substantially equivalent to the Mongage Insurance previously in effect :
equwalent to the cost to Bomower of the Mortgage lnsurance previously in effect, fmh

available, Borrower shall cantinue to pay to Lender the amount of the separately desig
that were due when the insurance coverage ceased to be in effect. Lender will accept,
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such lossy
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in fuli, and Len
be required to pay Beorrower any interest or earnings on such lass reserve. Lender can no lon
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LOAN #: 23344
eduires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
a&’:;wres separately designated payments toward the premiums for Mortgage Insurance. If Lender required
ge Insurance as a condition of making the Loan and Borrower was required to make separately
od gﬁated payments toward the premlums for Mortgage Insurance Borrower shall pay the premlums

irement for Mortgage Insurance ends in accordance with any written agreement between
ender providing for such termination or until termination is required by Applicable Law.
hic Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,

Ingarance reimburses Lender (or any entity that purchases the Note) for certain losses it may
2s not repay the Loan as agreed Borrower is not a party to the Mortgage Insurance

greements. These agreements may require the mortgage insurer to make
ffunds that the mortgage insurer may have available (which may include

As a result of thes
any other entity, or any

the mortgage insurer’s rigk, or reducmg losses. If such agreement
kes a share of the insurer's risk in exchange for a share of the

Borrower will owe for Murtgage
(b} Any such agreements

'urance, and they will not entitle Borrower to any refund.
| not. a’ﬁ‘act the rights Borrower has - if any - with respect to

rights may include the right toy m».,
of the Mortgage Insurance, to have’
receive a refund of any Mortgage J
cancellation or termination, ;

11. Assignment of Miscellaneous B
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceéllaneous Pracesds shall be applied to restoration or repair
of the Property, if the restoration or repair is eghomically féasible and Lender's security is not lessened.
During such repair and restoration period, Lender ghdll-ftave the right to hold such Miscellaneous
Proceeds until Lender has had an oppariunity to ingpedt sui roperty to ensure the work has been
completed to Lender’s satisfaction, provided that $uch insp gtion shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single ‘Jisburss ent or in a series of progress payments
as the work is completed. Uniess an agreement is m r Applicable Law requires interest
' d to pay Borrower any interest
5 not economically feasible or
be applied to the sums secured
¥, paid o Borrower. Such

grtain disclosures, to request and obtain cancellatmn
ortgage Insurance terminated automatically, andfor to
ance prémiums that were unearned at the time of such

ds; Forfeiture. All Miscellaneous Proceeds are hereby

Lender's security would be lessened, the Miscellaneous Pr
by this Security Instrument, whether or nat then due, with

shall be applied to the sums secured by this Security Instrument, wh
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of ¢
value of the Property immediately before the partial taking, destructit-or
greater than 1he amount of the sums secured by this Security Instrument i ;

multiplied by the following fraction: {(a} the total amount of the sums secur@ ‘
partiai taking, destruction, or loss in value divided by {b) the fair market value of the Py
before the parlial taking, destruction, orloss in value, Any balance shall be paid.it

value of the Property immediately before the partial taking, destruction, or loss in valu
amount of the sums secured immediately before the partial taking, destruction, or ioss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shalt
sums secured by this Security Instrument whether or not the sums are then due.

and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to i‘ﬁe :
Initials: A4
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LOAN #: 23344
cured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
t awes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
Hard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
I g judgmem could resuh in iorfermre of the Property or other material impairment of Lender’s

’ has occurred, reinstate as provided in Section 19 by causing the action or proceedlng
d with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
ant of Lender's interest in the Property or rights under this Security instrument. The

mortization cf the sums secured by this Security Instrument granted by
, uccessor in Interest of Borrower shall not aperate to reiease the liability
of Borrower or ] s50rs in Interest of Borrower. Lender shall not be required to commence
proceedings against anySyccessor in Interest of Borrower or to refuse to extend fime for payment or
otherwise madify amortization-ofthe sums securad by this Security Instrument by reason of any demand

: FUR Y Successors in Interest of Borrower. Any forbearance by Lender
uding, without limitation, Lender's acceptance of payments from
in Interest of Borrower or in amounts less than the amount then

in exercising any right
third persons, entities o
due, shall not be a waive

13. Jointand Severalijability;C :dSlgners Successors andAssigns Bound Borrower covenants
and agrees that Borrower's obligatiof
who co-signs this Security Instiimént butaﬁe . not execute the Note (a co—srgner” (@) |sco signing this
Security Instrument only to morgage { zhd convey the co-signer’s interest in the Property under
the terms of this Security Instrunest; ot personally obligated to pay the sums secured by this
Security instrument; and (c¢) agrees { nder ﬁnd any other Borrower can agree to extend, modify,
forbear or make any accommodations
without the co-signer’s consent.

Subject to the provisions of Secti g, any Successor in lnterest of Borrower who assumes
Borrower’s obligations under this Security'{nstrument in writing, and is approved by Lender, shall abtain
all of Borrower’s rights and benefits under this'Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this S&curity | nt unless Lender agrees to such release
in writing. The cavenants and agreements of this Secyditydhsirument shall bind (except as provided in
Section 20} and benefit the successors and assigns of £'e

14. Loan Charges. Lender may charge Borre
Borrower’s default, for the pumpose of protecting Leiy
Security Instrument, including, but not limited to, attor rty inspection and valuation fees.
In regard to any other fees, the absence of express author this ‘,ecunty Instrument ta charge a
specific fee to Borrower shall not be construed as a prohibitjor on the sk rging of such fee. Lender may
not charge fees that are expressly prohibited by this Security: Instrurgerit or by Applicable Law.

If the Loan is subject to a law which sets maximum loark. Char t law is finally interpreted
so that the interest or other loan charges collected or to be colfectad r with the Loan exceed
the permitted limits, then: {a) any such loan charge shall be reduced |
the charge to the permitted limit, and (b) any sums already collect d from Bog
permitted limits will be refunded to Borrower, Lender may choose f make this refynd by reducing the
principal owed under the Note or by making a direct payment o Borrg
the reduction will be treated as a partial prepayment without any prepayiie
prepayment charge is provided for under the Note) Borrower’s acceptan
by direct payment to Borrower will constitute a waiver of any right of action
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with th R
be in writing. Any notice to Borrower in connection with this Security Instrument sha
been given to Borrower when mailed by first class mail or when actually defiveres
address if sent by other means. Notice to any ohe Borrower shalf constitute nofice 1d
Applicable Law expressly requires otherwise. The notice address shall be the Propérty
Borrower has designated a substitute notice address by notice to Lender. Borrower sha @mp
Lender of Berrower’s change of address. i Lender specifies a procedure for reporting Borrbwe
of address, then Borrower shall only report & change of address through that specified pro
may be only one designated notice address under this Security Instrument at any one time, Any _
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addiess stated
herein unless Lender has designated another address by notice to Borrower, Any notice in ¢t rect"‘
with this Security Instrument shall not be deemed to have been given ta Lender until actually res
Initials: A7
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LOAN #: 23344
Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
pplicable Law requirement will satisfy the corresponding requirement under this Security Instrument.
46, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gverned by federal law and the law of the jurisdiction in which the Property is located. All rights and
bfigativis. contained in this Security Instrument are subject ta any requirements and limitations of
aile.Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
but such silence shall not be construed as a prohibition against agreement by contract.
tany provision or clause of this Security Instrument or the Note conflicts with Applicable

o words of the feminine gender; (b) words in the singular shall mean and include the
plurai amﬂz'wce var t (c) the word “may” gives sale discretion without any obligation o take any attion.

17. Barro s"Copy. Barrower shall be given one copy of the Note and of this Security Instrument.
perty or a Benefi ciai Interest in Borrower. As used in this Sectlon 18

io, those beneﬁcral mta st‘i r”ansferred in a bond for deed, contract for deed, mstallment sales contract
or escrow agreement, the: nt of which is the transfer of title by BormWer atafuturs date toa purchaser

te payment in full of all sums secured by this Secunty Instrument,
ised by Lender if such exercise is prohibited by Applicable Law.
riter shall give Borrower notice of acceleration. The notice shall

Il sums secured by this Security Instrument. If Borrower fails to
on of this penod Lender may invoke any remedies permitted by this

sAfter Acceleration. If Borrower meets certain conditions,
reement.of this Security Instrument discantinued at any time
i it thie Property pursuant to any power of sale contained
1 as Applicable Law might specify for the termination
of a judgment enforcing this Security Instrument. Those
r all sums which then would be due under this Security
Instrument and the Note as lf no acceleratiok ad occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurregdin enforcing this Security Instrument, including, but not
limited to, reasonable attorneys’ fees, propertymspectlml i Yaluation fees, and other fees incurred for
the purpose of protectmg Lender's interestin the Prag:i iy ghts under this Security Instrument; and
Ire that Lender's interest in the Property
Sbligation to pay the sums securad by this
Security Instrument, shall contmue unchanged Lenda ma; tiré-that Borrower pay such reinstate-

3, a%.selected by Lender: (a) cash; (b}
maney order; (c} certified check, bank check, treasurer’s chie: k or ca:shner s check, provided any such
check is drawn upon an institution whose deposits are insdréd by a federal agency, instrumentality or
entrty or {d) Electronic Funds Transfer. Upon remstatemen

19. Borrower’s Right to Reipst
Barrower shall have the right to have ¢
prior te the earliest of. (a) five days be
in this Security Instrument; (b} such oth
of Borrowers right to remstate or {c) en

20. Sale of Note; Change of Loan Serwcer Notice of Grievan iote or a partial interest
in the Note (together with this Security Instrument) can be sold one i more neg without prior notice
to Borrower. A sale might result in a change in the entity (known as.the- oar
Periodic Payments due under the Naote and this Security Instrument ar‘ie}@e o
servicing obligations under the Note, this Security Instrument, and Applicaby
ane or more changes of the Loan Servicer unrelated to a sale of the Not
Loan Servicer, Borrower will be given written notice of the change which will :
of the new Loan Servicer, the address to which payments should be made ‘ar Yy @Ehgr Information
RESF‘A requ:res in connection wrth a notice of transfer of servicing. If the Note is sol.ef

e’ ather morigage loan
aw. These also might be

Neither Borrower nor Lender may commence, join, or be joined to any judicial ac (a‘s
individual litigant or the member of a ¢lass) that arises from the other party's actions “prirsysnt .
Security tnstrument or that alleges that the other party has breached any provision of, or ap
by reason of, this Security Instrument, until such Borrower or Lender has notified the othér |
such notice given in compliance with the requirements of Section 15) of such alleged breach ;
the other party hereto ) reasonable perlod after the giving of such notloe to take correctives
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LOAN #: 23344
iod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oportunity to cure given to Borrower pursuant to Section 22 and the notice of accelsration given to
Borrdwer pursuant to Section 18 shall be dsemed to satisfy the notice and opportunity to take corrective
11 provisions of this Section 20.

""ﬁazardous Substances. As used in this Section 21: (a) "Hazardous Substances are those

,volatile solvents materials containing ashestos or formaldehyde, and radioaclwe matarials;
ntal Law” means federal laws and laws of the [urisdiction where the Propesty is located that
it satety or enwronmental protectlon (c) “Enwronrnental Cleanup includes any response

dition thatcan ¢a use, gontribute to, or otherwise trigger an Environmental Cleanup.
£guse or permif the presence, use, disposal, storage, or release of any Hazardous
re!ease any Hazardous Substances, on or in the Property. Barrower shall not
0, anything affecting the Property (a) that is it violation of any Environmental
ironmental Gondition, or (c) which, due to the presence, use, or release of a

Substances, or f
do, nor allow ang

g, but not limited to, hazardous substances in consumer products).
der written notice of (a) any mvestugatuon clalm demand, lawsuit

Borrower shall promptly’ give
or other action by any governmen
any Hazardous Substan A
Environmental Condition,
of release of any Hazardous S
of a Hazardous Substance whi
notified by any governmental
remediation of any Hazardous Sibsi
take all necessary remedial actions in
any obligation on Lender for an Envir

NON-UNIFORM COVENANTS. B /

22, Acceleration; Remedies. Lengder-shall give notice to Borrower prior to acceleration
following Borrower’s breach of any coyenant or agreement in this Security Instrument {but not
prforto acceleratron under Section18 uni‘asﬁ Applrcable _l_.aw provides otherwrse) The notice shall

ffectlng the Praperty is necessary, Borrower shall promptly
ofdance;wnh Environmental Law. Nothing herein shall create

roperty at public auction at a date not
orm Borrower of the right to reinstate

in the notice by Applicable Law. If the default is not cure
notice, Lender at its option, may require immediate pa
Secu rity lnstrument without further demand and may i

"I of all sums secured by this
r of sale and/or any other

attorneys’ fees and costs of title evidence,
lf Lender invokes the power of sale, Lender shall give writte

igriated in‘the notice of
ostpone sale of the
Property for a period or periods permitted by Applicable Law by public annou ;
and place fixed in the notice of sale. Lender or its designee may purchase the:

Trustee shall deliver to the purchaser Trustee's deed conveying the P¥
covenant or warranty, expressed or implied. The recitals in the Trustee’s dead &}

excess to the person or persons legally entitled to it or to the clerk of the supersio
county in which the sale took place,
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LOAN #: 23344
dencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
athoyt warranty to the person or persons legally entitled to it. Such person or persons shall pay any
ecefdation costs and the Trustee's fee for preparing the reconveyarnce.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
Cewgsgr trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
he-Prepérty, the successor trustee shall succeed to all the title, power and duties conferred upon

§-24 /¥ (Seal)

DATE

cﬁ’cﬂ:’: -/ (Seal)
DATE

v

STATE OF A '.")g 4 jg i 4. (gjco'u'i COUNTY OF E'cg ALt 0SS

On this day personally appeared me MATT GUNNAR MATHISON AND CHRISTINA
THORA MATHISON to me known to betke individual party/parties described in and who
executed the within and foregoing instrismient, and acknowledged that he/shelthey signed the
same as hisfherftheir free and voluntary nd deed, for the uses and purposes therein

mentioned. iy of | {20 d

GIVEN under my hand and official seal this

My Appointment Expires on /(% - 20020 ( 7

Lender: Heritage Bank

NMLS ID: 541567

Loan Originator: Brenda Elolse Bringhurst
NMLS ID: 112615
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MIN: 1001720-1030023344-1

PLANNED UNIT DEVELCPMENT RIDER

AMKED UNIT DEVELCPMENT RIDER is made this 25th day of
and is incorparated into and shall be deemed to amend and

e, Deed of Trust or Security Deed (the “Security Instrument”)

n by the undersigned (the “Borrower”) to secure Borrower’'s Note

to Heritage B

: {the “Lender”)
vering the Property described in the Security Instrument and
-{-a Conner, WA 98257.

of the same date ang
located at: 774 She

The Property includes; but is
together with other such.parcels
in COVENANTS, CONDITIONS A

Jimited to. a parcel of and improved with a dwelling,
ind certain common areas and facilities, as described
RESTRICTIONS

(the “Declaration”).
development known as Shelter Bay

The Property is a part of & planned

fudes Borrower's interest in the homeowners
ng grimanaging the common areas and facilities
atigf’} and the uses, benefits and proceeds of

{the "PUD"). The Propertyal
association or equivalent entity
of the PUD (the “Owners Ass
Borrower’s interest.

PUD COVENANTS. In addition, to the covenants and agreements made in the
Security Instrument, Borrower and Lefgder further, covenant and agree as follows:

A. PUD Obligations. Botrower shail perforreall of Borrower's obligations under the
PUD’s Constituent Documents. The "Constituent Dacuments” are the (i) Declaration;
() articles of incorporation, trust instrumentor: uivalent document which creates
the Owners Association; and (iii) any by-a rules or regulations of the Qwn-
ers Association. Borrower shall promptly pay;. w all dues and assessments
imposed pursuant to the Constituent Docuntents’

B. Property insurance. So long as the Owners /
erally accepted insurance carrier, a “master” or “bl;
which is satisfactory to Lender and which provides insur
(including deductible levels), for the periods, and against
within the term “extended coverage,” and any otherhaze
to, earthquakes and floods, for which Lender requires insusarice, then: (1} Lender waives
the provision in Section 3 for the Periodic Payment to Lehder of ihe yearly premium
installments for property insurance on the Property; and (i) Barroveer’s obligation under
Section 5 to maintain property insurance coverage on the'2ruperty.is deemed satisfied
to the extent that the required coverage is provided by the ;

What Lender requires as a condition of this waiver can change ddri

Borrower shall give Lender prompt notice of any lapse.i
insurance coverage provided by the master or blanket poli

In the event of a distribution of property insurance proceeds i
repair following a loss to the Property, or to common areas and facilitie:
proceeds payable to Borrower are hereby assigned and shall be paid|
shall apply the proceeds to the sums secured by the Security Instrimér
not then due, with the excess, if any, paid to Borrower. s

C. Public Liability Insurance. Borrower shall take such actions as maly.
able to ensure that the Owners Association maintains a public liability insura ;
acceptable in form, amount, and extent of coverage to Lender. :

D. Condemnation. The proceeds of any award or claim for damages, ‘diregr o
consequential, payabie {o Borrower in connection with any condemnatioror othe
taking of all or any part of the Property or the common areas and facilities of tfi
or for any conveyance in lieu of condemnation, are hereby assigned and shall be

iation maintains, with a gen-
policy insuring the Property
ce coverage in the amounts
by fire, hazards included
nciuding, but not limited
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LOAN #: 23344

uch proceeds shall be applied by Lender to the sums secured by the
rument as provided in Section 11.

ender’s Prior Consent. Borrower shall not, except after notice to Lender and
Hor written consent, either partition or subdivide the Property or consent
yatidaniment or termination of the PUD, except for abandonment or termination

T,

in.the case of substantial destruction by fire or other casualty or in the case
of a takiri condermnation or eminent domain; (i) any amendment to any provision of the
"Constituent Dogumerits” if the provision is for the express benefit of Lender; (iii} termination
of professional mahageiment and assumption of self-management of the Owners Associa-

tion; or (iv) any-action which would have the effect of rendering the public liability insurance

coverage maintained by-the Owners Association unacceptable to Lender,

F. Remedies. If:Boffower does not pay PUD dues and assessments when due,
then Lender may pawther:Any amounts disbursed by Lender under this paragraph
F shall become additioialdebt of Borrower secured by the Security Instrument. Unless
Borrower and Lender Ag other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with inter-

est, upon notice from: benderto,Borrower requesting payment.

BY SIGNING BELOW, B
tained in this PUD Rider.

r accepts and agrees to the terms and covenants con-
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