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\DJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

This deed of trust sectires a reverse mortgage loan.

Reference Number(s) of Related Document(z):
Grantor(s})

Melvin E. Krous
Leslie A. Moore-Krous

Grantea(s):
Secretary of Housing and Urban Development

Abbreviated Legal Description:
P81669 Lot 14, Clearidge Div #1

Additional Legal Description is on Page 2 of Document

Assessor’'s Property Tax Parcel Number or Account Number; P816

Trustee: IEXKIDUDECERTORETREOK
Senior Official with responsibility for Singlg Fam:l.}.‘g Mortgage
Insurance Programs in the Department of Housing
Field Office with jurisdiction over the proéprty
below, or a designee of that Official
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This Deed of Trust is 2nd and subordinate to that certain Deed
Trust dated August 25, 2014, and recorded on August gz s 2014,
under Auditor's File No. 2014 O



—

THIS DEEROE TR ("Security Instrument” or "Second Security Instrument”) is made on August 25,
2014 ("Datg?). riétor is MELVIN E. KROUS AND LESLIE A. MOORE-KROUS, HUSBAND AND
WIFE whose address-is 4423 GLASGOW WAY, ANACORTES, WA 98221-1135 ("Borrower"). The
trustee is Senior Official'with responsibility for Single Family Mortgage Insurance Programs in the

; Urban Development Field Office with jurisdiction over the property
e of that Official ("Trustee™). The beneficiary is the Secretary of Housing

"Secretary"). Borrower has agreed to repay to Lender amounts which Lender is obligated to advance,

der-the terms of a Home Equity Conversion Loan Agreement dated the
ént ("Loan Agreement"). The agreement to repay is evidenced by
te as this Security Instrument ("Second Note™). This Security
epayment of the debt evidenced by the Second Nots, with interest
renewals, extensions and modifications of the Second Note, up to

same date as this Segtity
Borrower's Note dated t
Instrument secures to Len:
at a rate subject to adjustn
a maximum principal amo
Dollars (U.S. $409,500.00); (b) t
to protect the security of this Secu
Instrument; and (¢) the perfor
Instrument and the Second Note. , ose, Borrower irrevocably grants and conveys to Trustee,
in trust, with power of sale, the following descfibed property located in Skagit County, Washington:

ént of all other sums, with interest, advanced under Paragraph 5
Y stmment or otherwise due under the terms of this Security

TOGETHER WITH all the improvements now &
rights, appurtenances, and fixtures now or hereafter a pa
shall also be covered by this Security Instrument
Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu
right to grant and convey the Property and that the™ ‘
Instrument given by Borrower and dated the same date
Instrument"). Borrower warrants and will defend generally t
demands, subject to any encumbrances of record.

1.  Payment of Principal and Interest. Borrower shali pay when due
the debt evidenced by the Second Note.

2. axes, hazard
omeowner's
6695 2GENMCZNDSECRTT
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provide evidence of payment to Lender, unless Lender pays property charges by
s:from monthly payments due to the Borrower or by charging such payments to a
ided for in the Loan Agreement.

contingendigs
for the periods rex
whether now in exi e or subsequently erected, against loss by floods to the extent required by
e poficies and any renewals shalt be held by Lender and shall include loss

a form acceptable to, Lender.

In the event of loss,
of loss if not made prp
and directed to make ™
Insurance proceeds shal
restoration or repair is eco

Security Instrument and then to %
Security Instrument. Any excess i
indebtedness under the Second ;
Security Instrument shall be paid t

this Security Instrument and the First Note and First
fity legally entitled thereto.

In the event of foreclosure of this S
extinguishes the indebtedness, all right;
force shall pass to the purchaser.

y Instrument or ather transfer of title to the Property that
t of Borrower in and to insurance palicies in

Borrower, if initially more than one person are Boe
as Borrower's Principal Residence for the term of th
shall have the same meaning as in the Loan Agreeme

Borrower shall not commit waste or destroy, damage g
the Property to deteriorate, reasonable wear and tear e :
Borrower, during the loan application process, gave ma enally o

statements to Lender {or failed to provide Lender with any mateﬂal inf matnon) in connection w1th
the loan evidenced by the Note, including, but not limited to, r ;
occupancy of the Property as a Principal Residence. If this 5g
Borrower shall comply W|th the provisions of the lease. If Borrov

Charges to Borrower and Protection of Lender's Rights in the Pi
governmental or municipal charges, fines and impositions that are
Borrower shall pay these obligations on time directly to the entity wh
failure to pay would adversely affect Lender's interest in the Property,

66952GENMC2NDSECRTT
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e these payments or the property charges required by Paragraph 2, or fails
nants and agreements contained in this Security Instrument, or there is a
¢ significantly affect Lender's rights in the Property (such as a proceading
in bankrupt&:y, for ation or to enforce laws or regulations), then Lender may do and pay
whatever is necess

including paymentof 1d hazard insurance and other items mentioned in Paragraph 2.

To protect Lendsr's ; - urlty he Property, Lender shall advance and charge to Borrower all
amounts due to thé Secretary!for the Mortgage Insurance Premium as defined in the Loan
Agreement as well ag all sums due.tp the loan servicer for servicing activities as defined in the Loan
Agreement. Any amou by Lender under this Paragraph shall become an additional
debt of Borrower as pr n the Loan Agreement and shall be secured by this Security
Instrument.

ter on, inspect or make appraisals of the Property in a
reasonable manner and at reédsenéblestimes provided that Lender shall give the Borrower notice
prior to any inspection or appraisat;sp cufylng ‘3 purpose for the inspection or appraisal which must
be related to Lender's interest in t: : “If the Property is vacant or abandoned or the loan is
in default, Lender may take reasoiable aﬁilon to protect and preserve such vacant or abandoned
Property without notice to the Borrows#

Condemnation. The proceeds of a ward or claim for damages, direct or consequential, in
connection with any condemnation or othr taking part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. Tke proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and { yourity Instrument, and then to the reduction
of any indebtedness under the First Note and Instrument. Any excess proceeds over
an amount required to pay all outstanding inde s Ainder the Second Note and this Security
Instrument and the First Note and First Security all.be paid to the entity legally entitled
thereto. .

Fees. Lender may collect fees and charges authorized by the S cretary.
Non-Barrowing Spouse. Not Applicable
Grounds for Acceleration of Debt.
{a) Due and Payable - Death.

{iy Except as provided in Paragraph 10{a)(it), Lender m

full of all sums secured by this Security Instrument if a B3
is not the Principal Residence of at least one surviving B

“immediate payment in
ies:and the Property

(iy Lender shall defer the Due and Payable requirement undev.E
for any period of time (*“Deferral Period™} in which a Non-Borrowin

NMCZ2ZNDSECRTT
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(b}

(c)

(d)
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P agraph 9 re5|des in the Property as his or her Principal Residence and all of the

orrower for the duration of such Borrower's lifetime;
ch Non-Borrowing Spouse has occupied, and continues to occupy, the
yperty securing the Second Note as his or her Principal Residence,
Non-Borrowing Spouse has established legal ownership or other
Joing legal right to remain in the Property securing the Second Note;

ther obligations of the Borrower under the Second Note, the Loan
ame:nt and thls Secunty Instrument continue to be satisfied; and

pditions for Deferral of Due and Payable Status not be met at
;5f Due and Payable Status shall cease and the Second Note will
d payable in accordance with the terms of the Second

Due and Payable - Siis. er may require immediate payment in full of all sums
secured by this Security In of a Borrower's title in the Property (or his or her
beneficial interest in a trust gwping ; aﬁ art of the Property) is sold or othenwse transferred
and no other Borrower retairig
a lease for not less than 89 y
not less than 50 years beyond:
retains a life estate, {or retainin
Property). A Deferral of Due an :
immediate payment in full under this Paragra5 A

which is renewable or a lease having a remaining period of
date of the 100th birthday of the youngest Borrower or
eneficial interest in a trust with such an interest in the
is not permitted when a Lender requires

Due and Payable with Secretary Approval. Lend may require immediate payment in full
of all sums secured by this Security Instrument, ugor approval of the Secretary if:

(i}  The Property ceases to be the Prinmpa@:ﬂeg 7.a Borrower for reasons ather than
death and the Property is nct the Principal Regidence of at least one other Borrower; or

(i) For a period of longer than twelve (12) co
the Property because of physical or men
Residence of at least one other Borrower; or

smonths, a Borrower fails to occupy
Property is not the Principal

(i) An obligation of the Borrower under this Security |

A Deferral of Due and Payable Status is not permitted WHP
payment in full under Paragraph 10(c).

Notice and Certification to Lender. Borrower shall complet
an annual basis a certification, in a form prescribed by thel
Property remains the Borrower's Principal Residence and,’
Residence of his or her Non-Borrowing Spouse. Where a Buoir
Non-Borrowing Spouse in Paragraph 9, the Borrower shall also comp

GENMC2NDSECRT
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er er'gr.an annual basis, a Non-Borrowing Spouse certification, in a form prescribed by the
- 'fying that all requirements for the application of a Deferral Pefiod continue to

{e)

(f)

(9)
requirements of the Secretary, ok
Borrower, shall not be considered a conv
shall not be considered an occupant o
purposes of this Paragraph 10,

11. No Deficiency Judgments. Borrower shall h
secured by this Security Instrument. Lender may e
Lender shall not be permitted to obtain a deficienc
Instrument is foreclosed.

12. Reinstatement. Borrower has g right to be reinsiz
payment-in-full. This right applies even after foreclosure prULé
Securlty Instrument, _Borrower shall correct the condition wh

L "yment—in—full. However,
Lender is not required to permit reinstatement if. (i) Lender has a ingtatement after the
commencement of foreclosure proceedings within two years b preceding the
commencement of a current foreclosure proceeding, (ji} reinstatemer; “Horeclosure on
different grounds in the future, or (iii) reinstatement will adversely affeet
Instrument.
A
Accenture Morigage Cadence Document Cenler © - (6af12) Washington Second Deed of Trust - H
0296 (07/14)
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if Lender determines that the original lien status of the Security Instrument
er state law {including but not limited to situations where the amount

yr_fityre=itan advances through the execution and recordation of one or more
} Lenﬁ%{ 3ha|l obtain title evidence at Borrowers expense. If the tltle ewdence
indicates th
Instrument d Paragraph 14{a), this Second Security Instrument and any
subordinate lieng that thé Lender determines will also be subordinate to any future loan
3t the Borrower to execute any documents necessary to pratect
advances. Borrower agrees to execute such documents. If state
ien status to be extended to future loan advances, Borrower

the lien status of fiit(i
law does not permit

(b)

(c) Prior Liens. Borrower shall g
Instrument unless Borrower:
the lien in a manner acceptablé
against enforcement of the lien

¥ discharge any lien which has priority over this Security
agrees in writing to the payment of the obligation secured by
Lender; (b) contests in good faith the lien by, or defends
gal proceedmgs which in the Lender's opinion operate to
f any part of the Property, or (c) secures
tory to Lender subordinating the lien to all
nder determines that any part of the
over this Security Instrument, Lender

more of the actions set forth above within 19 : Yiving of notice.
Relationship to First Security Instrument,
{a) Second Security Instrument. In order to secure paymerits-which the Secretary may make to

or on behalf of Borrower pursuant to Section 255( OF fhig Natlonal Housing Act and the
Loan Agreement, the Secretary has required Borrower cuté, a Second Note and this
Second Security Instrument. Borrower also has exec ote and First Security
Instrument.

{b) Relationship of First and Second Security Instrument
shall not be included in the debt under the First Note unless:

(iy  The First Security Instrument is assigned to the Secreta

(i) The Secretary accepts reimbursement by the holder of th
made by the Secretary.
ﬂ. EN
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e payments but excluding late charges paid by the Secretary, shall be included in
erithe First Note.

(c)

{d) S cretary has no duty to the holder of the First Note to
enforce covenants of th Security Instrument or to take actions to preserve the value
of the Property, even t /holder of the First Note may be unable to collect amounts
owed under the First Note beécayse of pastrictions in this Paragraph 14.

(e} thstanding anything else in this Security Instrument, the

j omply with the covenants hereof, and Paragraph 21 shall
have no force and effect, wheneéveér there is no outstanding balance under the Second Note.

15.

16.

17.
it or by mailing it by first class mail unless applicable;
notice shall be directed to the Property Address ar
designate. Any notice to the Secretary shall be given by:first a . mait.do the HUD Field Office with
jurisdiction over the Property or any other address desigiiate he Becretary. Any notice to a
Non-Borrowing Spouse provided for in this Security Instrumeni ven by delivering it or by
mailing it by first class mail unless applicable law requires use cf another method. The notice shall
be directed to the Property Address. Any notice provided for i thls Sﬂ urity Instrument shall be
deemed to have been given to Borrower, Lender, or Non-B Spouse when given as
provided in this Paragraph 17.

18. Governing Law; Severablllty This Security Instrument shall be go eral law and the
law of the jurisdiction in which the Property is located. in the event thy isin or clause of
this Security Instrument or the Second Note conflicts with applicable Wict shall not
affect other provisions of this Security Instrument or the Second Note whig given eﬁ;;

L w
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cting provision. To this end the provisions of this Security Instrument and the
clared to be severable.

19.

20.

Non-Borrowmg Sp
any rights or remediés.dpon any person other than the parties, Borrower agrees that it is not a

Cantract of Insurance between HUD and Lender.

21. Assignment of Reni
revenues of the Propes

agreement in the Security fis
the Property as trustee for t ender and Borrower. This assignment of rents constitutes
an absolute assignment and not an as for additional security only.

if Lender gives notice of breach © (a) all rents received by Borrower shall be held by
Borrower as trustee for benefit of ten nly, to be applied to the sums secured by this Security
Instrument; (b) Lender shall be entitied 40 collect and receive all of the rents cf the Property; and (c)
each tenant of the Property shall pay, all rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tenant. :

ints and has not and will not perform any

Borrower has not executed any prior assignment.of the. rey
Ats rights under this Paragraph 21, except as

act that would prevent Lender from exercisix
provided in the First Security Instrument.

Lender shall nct be required to enter upon, tak
giving notice of breach to Borrower. However, Len
any time there is a breach. Any application of rents sha
any other right or remedy of Lender. This assignment 1

o &#aﬁy appointed receiver may do so at
ot curg Qr waive any default or invalidate

22. Foreclosure Procedure. If Lender requires immediate pa
Lender may invoke the power of sale and any other rem

#ll under Paragraph 10,
itted by applicable law.

in this Paragraph 22, including, but not limited to, reaso tto n 5’ fees and costs of
title evidence. i

required by Applicable Law and after publication of the notice of

6695 2GENMC2NDSECRTT

Accenture Mortgage Cadence Document Center © - {9 of 12) Washington Second Deed of Trust - H
0299 (07/14) :

M

Skagit County Auditor 'e
8/29/2014 Page 8 of 45 8 o
49AM



23.

24,

6

[
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or penods pe

) by Applicable Law by public announcement at the time and place fixed
in the notice of

.ender or its designee may purchase the Property at any sale.

arder: (a)to all expenses of the sale, including, but not limited
to, reasonable ‘Frusiee's & d‘ attorneys’ fees; (b} to all sums secured by this Security
Instrument; and (c}
of the superior cous

Lien Priority. The fuib.amouit Secured by this Security Instrument shall have lien priority
subordinate only to the full gmouht secured by the First Security Instrument.

Adjustable Rate Feature. ha-fiote, the initial stated interest rate of 2.551% which accrues
on the Principal Balance ("Initiz!“intergst’'Rate™) is subject to change, as described below. When the
interest rate changes, the new adjysted interest rate will be applied to the total outstanding Principal
Balance. Each adjustment to the interést rate will be based upon the interbank offered rates for cre
year U.S. dollar-denominated de[}ogslt ifi tie London market ("LIBOR"), as published on the first
business day of each week in the "“Mwhey Rates" section of The Wall Street Journal"index™) plus a
margin. If the Index is no longer avai , Lender will use as a new Index any Index prescribed by
the Secretary. Lender will give Borrowey hotice of the new Index.

Lender will perfarm the calculations deséribed be 3. determine the new adjusted interest rate.
The interest rate may change on the first day of Sépt 2raber, 2015, and on [X] that day of each
succeeding year [ ] the first day of each succgédi ith ("Change Date") until the loan is paid in
full.

The value of the Index will be determined, using:the:
days before the Change Date ("Current Index"}. Befor
be calculated by adding a margin to the Current Ind

Index figure available thirty (30}
ge Date, the new interest rate will
3 of the margin plus the Current
ge Date. The Calculated Interast
to the current Change Date
{"the Existing Interest Rate"}.

[X] Annually Adjusting Variable Rate Feature The Calcul
2.0% higher or lower than the Existing Interest Rate, nor ca
than the Initial Interest Rate.

ate cannot be more than
an 5.0% higher or lower

[ 1 Menthly Adjusting Variable Rate Feature The Calculated | nt
above N/A Percent (N/A %)

ill never increase

The Calculated Interest Rate will be adjusted if necessary to comply fth
will be in effect until the next Change Date. At any Change Date, if the
equals the Existing Interest Rate, the interest rate will not change.

952GENMCZNDSECRT
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pon payment of all sums secured by this Security Instrument, Lender shall
‘reconvey the Property and shall surrender this Security Instrument and all notes
iclyred by this Security Instrument to Trustee. Trustee shall reconvey the Property
_perseon or persans legally entitled to it. Such person or persons shall pay any
ke Trustee's fee for preparing the reconveyance.

evidencing debt
without warran

26. Substitute Trustes. | cordance with Applicable Law, Lender may from time to time appoint a
successor trustee to.d rustee appointed hereunder who has ceased to act. Without conveyance
of the Property, the’ ]

Trustee herein &

27. Use of Property. The Prope

28. Attorneys’ Fees. Le
action or proceeding to™tor or enforce any term of this Security Instrument. The term
“attomeys’ fees,” whenevﬂr is Security Instrument, shall include without limitation
attorneys’ fees incurred by 1.8 y Bankruptcy proceeding or on appeal.

29. Riders to this Security Instru #Ifone or more riders are executed by Borrower and recorded
together with this Security Instru en the gévenants of each such rider shall be incorporated into
and shall amend and supplementthe covepénts and agreements of this Security Instrument as if
the rider{s) were a part of this Se \tfument [Check applicable box{es).]

[ ] Condominium Rider [x]Pianned Unit Development Rider
[ ] Shared Appreciation Rider [ ]Other Specify]
ORAL AGREEMENTS OR ORAL COMMITMEN) MONEY, EXTEND CREDIT, OR TO

WASHINGTON LAW.

this Security instrument and in any rider(s} executed by Bor

m £ %ﬁﬁ (Seal)

BY SIGNING BELOW, Borrower accepts and agree

Borrower - Melvin E. Krous Borro

&6
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Space Below This Line for Acknowledgement
State of

Cotinty

| certify that | kng

) ) itisfactory evidence that
Melvin E. Krous a

eslie A. Moore-Krous

(name of persan) is the persas who ‘appeared bef
signed this instrument an

I
nd said person acknowledged that@il}
knowledged it to be(ihisfheriiee and voluntary act for the uses
and purposes mentioned in the instrusnept,

Dated:

My Commission expire uly 16, 2018

QOrigination Campany: Bank Of the Pacific
NMLSR ID: 123456

Originator: Steve McLean
NMLSR ID:; 120173
Lender: Bank Of the Pacific

NMLSR ID: 123456

0
A
T

'S wOTARy

i D s,

rew

N
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PUD COVENANTS. In addition to the covenants and
Borrower and Lender further covenant and agree as follows:

I

Accenture Mortgage Cadence Document Center ® 0353-(03/06) {1cf2)

FHA Case No.: 566-1319356/962-255
Loan #: 66952

hd and supplement the Mortgage, Deed of Trust or Securlty
@ﬂ an the undersigned ("Borrower”) to secure Borrower's

So long as the Owners Association (or equivalent entity
acting as trustee for the homeowners, maintains, with
"master” or "pianket" policy insuring the property iocated in th&'P
existing or hereafter erected on the mortgaged premises, and

t the hazards Lender or

the Secretary require, including fire and other hazards included Textended coverage,”

and loss by flood, to the extent required by the Secretary, the ‘waives the provision in
Paragraph 2 of this Security Instrument for the payment of the prem azard insurance on the
Property, and (i) Borrowaer's obligation under Paragraph 3 of this & usity |nstrument to maintain
hazard insurance coverage on the Property is deemed satisfled to #iat the required
coverage is provided by the Owners Association policy. Borrower shallgive Lienger prompt notice of
any lapse in reguired hazard insurance coverage and of any loss ocouir gfzzard In the
event of a distribution of hazard insurance proceeds in lieu of restoration or repgi ving a loss to
the Property or to common areas and facilities of the PUD, any proceeds Borrower are

695 2GEN3D3e
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/ pSsig >
Instrument, witk

B. Borrower propi

) y all dues and assessments imposed pursuant to the legal instruments
creating amﬁj:%gw 4

1g the PUD,

PUD dues and assessments when due, then Lender may pay them. Any
cler, under this paragraph C shall become additional debt of Borrower
é;;m'égt. Unless Borrower and Lender agree to other terms of payment,
rest from the date of disbursement at the Noie rate.

C. If Borrower does not
amounts disbursed
secured by the Sefcur
these amounts shail b

BY SIGNING BELOW, Borr
Rider,

R Lo toni

Borrower - Melvin E. Krous

- - Seal
orrower - Laslie A, Moore-Krous

QOrigination Company: Bank Of the Pacifi
NMLSR ID: 123456

Originator. Steve McLean
NMLSR ID; 120173

Lender: Bank Of the Pacific
NMLSR ID: 123456

66952GEN3D3e
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iridge, Div.l,” as per plat recorded in Volume 12
yes 76,77,78 and 79, records of Skagit County,

Situate in-

ity of Anacortes, County of Skagit, State of
Washington. |
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