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DEED OF TRUST

DATE: August 27, 20

Reference # (if applicable)
Grantor(s}:
1. BORLIN JR, EDWA
2. BORLIN, LYNNE A

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title - %
Legal Description:
#93-081)

Section 35, Townshiy

98221 ("Grantor"); PEOPLES BANK, whose mailing
HAGGEN DRIVE, BURLINGTON, WA 98233 (referre
sometimes as "Beneficiary”); and Guardian Northwest Ti
1301-B Riverside Drive, Mount Vernon, WA 98273 {referr

GUARDIAN NORTHWEST TITLE CO.

L

Additional on page

H LANE. ANACORTES, WA
BURLINGTON OFFICE, 757
" and
hose mailing address is
& "Trustee"”).
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DEED OF TRUST
Loan No: 5723293-1 {Continued) Page 3

#ndef's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at a?l|
#feadonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
Grphgiee, with the terms and conditions of this Deed of Trust.

Gomgilanés 'with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
J'Qg?i“ipliaamcé= i all agents, tenants or other persons or entities of every nature whatsoevgr who rent, lease or
therwise se or occupy the Property in any manner, with all laws, ordinances, and regulations, now of hersafter
tect, #F 4l governmental autharities applicable to the use or occupancy of the Property, Grantor may contest
such law, ordinance, or regulation and withhold compliance during any proceeding, including
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
interests in the Property are not jeopardized. Lender may require Grantor to post adequate

Duty to'Fratect, “Grantgr agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition cts set forth above in this section, which from the character and use of the Property are
reasonably naces ct and preserve the Property.

ER. Lander may, at Lender's option, (A} declare immediately due and payable all

sums secured by thig d g Bt increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indg s and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withour Lender's prigg“written consent, of all or any part of the Real Proparty, or any interest in the Real

Property. A "sale or transfer? msns the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial g# i ther voluntary or invaluntary; whether by outright sate, deed, installment sale
contract, land contract, Gop . leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignme r of any beneficial interest in or to any land trust fiolding title to the Real
ance of an interest in the Real Property. However, this aption shall not be
&hibited by federal law ar by Washington law.

Trust:

Payment. Grantor shall pay whes
charges (including water and se
pay when due all claims for work gdeti& ol
shall maintain the Property free of 3l lis
Trust, except for the lien of taxes and:ax;

priority over or equal to the interest of Lender under this Deed of
. not due, except for the Existing Indebtedness referred to

=i within fifteen (15) days after the lien arises or, if a lien is filed,
e of the filing, secure the discharge of the lien, or if requested by
t énrporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus an gys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. any contg5t, Hrantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against 1

within fifteen (15) days after Grantor has né
Lender, deposit with Lender cash or a sufficierst

Evidence of Payment. Grantor shall upon demand fur
or assessments and shall autharize the appropriate goverr

antal ofiicial 1o deliver to Lender at any time a written

Notice of Construction. Grantor shall notify Lender at least fiftee 4 before any work is commenced, any
services are furnished, or any materials are supplied to the Progart; sgchanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, rantor will upon request of Lender
furnish to Lender advance assurances satisfactary to Lender an and will pay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies i e with standard extended
coverage endorsements on a replacement basis for the full insurable va i i Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurancé clause, arid with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability inst as Lerider'may reasenably require,

company or companies reasonably acceptable to Lender. Grantor, upon requestiof £ender, deliver to Lender
from time to time the poligies or certificates of insurance in form satisfactory t g stipulations that
coverages will not be cancelled or diminished withgut at least thirty {30} days pr tice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favp
in any way by any act, omission or default of Grantor or any other person. Should:the Réal
an area designated by the Director of the Federal Emergency Management Agency as a spéc
Grantor agrees o obtain and maintain Federal Flood Insurance, if available, within 45 day’s ;
Lender that the Property is located in a special flood hazard area, for the maximum améumt o
and the full unpaid principal balance of any prior fiens on the property securing the loan, U
limits set under the Naticnal Flood Insurance Program, or as otherwise required by Lend
insurance for the term of the loan.

pérty be located in
od hazard area,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pix
make proof of logs if Grantor fails to do so within fifteen (15} days of the casualty. Whether gr
security is impaired, Lender may, at Lender's election, receive and ratain the praceeds of any ingurasice
the proceeds ta the reduction of the Indebtedness, payment of any lien affecting the Property, o t
and repair of the Property, If Lender elects to apply the proceeds to restoration and repair, Granto
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lende

repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which haveshot'besr
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restegiation of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay ac
interest, and the remainder, if any, shall be applied to the principal bafance of the Indebtedness. I Lender
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantar
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described befow is

AR
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DEED OF TRUST

«an No: 5723293-1 {Continued)

Seturity Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
i ures, and Lender shall have all of the rights of a segured party under the Uniform Commercial Code
ime to time.

on raquest by Lender, Grantor shall take whatever action is requested by Lender to perfect
_security interest in the Personal Property. In addition to recording this Deed of Trust in the
Lendar may. at any time and without further authorization from Grantor, file executed
reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
ncurred in perfecting or continuing this security interest. Upon default, Grantor shall not
he Personal Propertv from the Property. Upon default, Grantor shall assemble any
Personal Propert
Lender and maks
extent permittad

Addresses. The mailitig
concerning the security
Commercial Code) are

res t granted by this Deed of Trust may be obtained {each as required by the Uniform
siteq.ovthe first page of this Daed of Trust.

The following provisions relating to further assurances and

om time to time, upon reguest of Lender, Grantor will make, execute and
r delivered, to Lender or to Lender’s designee, and when raquested by
Lender, cause to be filed, rerecorded, as the case may be, at such times and in such offices
and places as Lender may deemrippso e, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statement Qﬁtlnuatlon statements, instruments of further assurance, certificates, and
nder, be necessary or desirable in order to effectuate, complete,
ations under the Credit Agreement, this Deed of Trust, and the
curity interests created by this Deed of Trust on the Property,
‘antor. Unless prohibited by law or Lender agrees to the contrary in
£osts ariid expenses incurred in connection with the matters referrad

deliver, or will cause to be:

perfect, continue, or preserve
Related Documents, and (2)
whether now owned or hereafter act
writing, Grantor shall reimburse Lender f
to in this paragraph.

Attorney-in-Fact. If Grantor fails to do a

ather things as may be necessary of desira
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when g
performs all the obligations imposed upon Grantor under this Deé:
a request for full reconveyance and shall execute and del
financing statement on file evidencing Lender's securit
reconveyance fee shali be paid by Grantor, if permitted b
described as the "person or persons legally entitled thereto
facts shall be conclusive proof of the truthfulness of any such

EVENTS OF DEFAULT. Grantor will be in default under this Deed of
commits fraud or makes a material misrepresentation at any time i h the Credit Agreement. This can
include, for example, a false statement about Grantor's income, a %, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment term of, the Cr. "Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the co =l include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failyre 49 pay taxes, death of all persons liable on
the account, transfer of title or saie of the dwelling, creation of a senior : dwelling without Lender’s
permission, foreclosure by the halder of another lien, or the use of funds or th prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under

, ‘ferminates the credit line account, and otherwise
st, Lender shall execute and deliver to Trustee
r suitable statements of termination of any
e Rents and the Personal Property. Any
eslagv. The grantee in any reconveyance may be
gcitals in the reconveyance of any matters or

f the following happen: (Aj Grantor

Election of Remedies. All of Lender's rights and remedies will be cumtiatiye
together. An election by Lender to choose any one remedy will not bar Lender
Lender decides to spend money of to perform any of Grantor's obllgatlons under 1:

Lender's remed!es

Accelerate Indebtedness. Lender shall have the right at its option to declare the ¢
due and payable,

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall h ;
power of sale and to foreclose by notice and sale, and Lender shall have the righ
foreclosure, in either case in accordance with and to the full extent provided by applicable |

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall :\Ha
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may requi
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents &y
Lender, then Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endorse instrumen
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the paygient
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights Gnader
subparagraph either in persen, by agent, or through a receiver.

Appoint Raceiver, Lender shalt have the right to have a receiver appeointed 1o take possession of all or any p@frt‘ of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or periging
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may sarve without bond if permitted by law. Lender's

MR
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_ DEED OF TRUST
@an'No: 5723293-1 {Continued} Page 7

DEFINITIONS. The following words shall have

jted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
i¥'Deed of Trust has been accapted by Lender in the State of Washmgton

ral Liability, All obligations of Grantor under this Deed of Trust shall be joint and several, and all
Grantor shall mean each and every Grantor. This means that each Grantor signing below is
all.obligations in this Deed of Trust.

. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
0 in writing. The fact that Lender delays or omits to exercise any right will not mean that
at right, [f Lender does agree in writing to give up one of Lender's rights, that does not

no¥have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lénder % copSent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situati ns again. Grantor further understands that just because Lender consents to one or
more of Grantor” 5, that does not mean Lender will be required to consent to any of Grantor's future
requests. Gra ntment, demand for payment, protest, and notice of dishonor.

Severability. any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itsetf will not e rest af this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prodisighs of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable:

Successors and Assi .
this Beed of Trust shall b
ownership of the Property
deal with Grantor's succes
extension withaut releasin

'ndlng up p and inure 10 the benefit of the parties, their successors and assigns. lf
COMES yi sted in a person other than Grantor, Lender, without notice to Grantor, may

dance in the performance of this Deed of Trust,

Trust hsreby waive the right to jury trial in any action, proceeding, or
far party. (Initial Here }

y releases and waives all rights and benefits of the homestead
all Indebtedness secured by this Deed of Trust.

Time is of the Essence. Time%s

Waive Jury. All partias to this D '
counterclaim brought by any party ag

Waiver of Homestead Exemption
exemption laws of the State of Washihgtor, g5

e followisig meanings when used in this Deed of Trust:
ANK, and its successors and assigns.

g BORLIN JR and LYNNE A BORLIN and includes all co-signers
all thelr successors and assigns,

Beneficiary. The word "Baneficiary® meaf

Borrower. The word "Borrower” means ED
and co-makers signing the Credit Agreemen

Credit Agreement. The words "Credit Agreemint" mean the credit agreement dated August 27, 2014, with
credit limit of $80,000.00 from Grary ogether with all renewals of, extensions of,
modifications of, refinancings of, consolidations”™ tutions for the promissory note or agreement.
RIABLE INTEREST RATE.

t among Grantor, Lender, and Trustee, and
isions refating to the Personal Property and

Deed of Trust. The words "Deed of Trust”™ mean th
includes without limitation all assignment and securi
Rents.

Event of Default. The words "Event of Default” mean an fault set forth in this Deed of Trust in

the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness™ me ass described in the Existing Liens

provision of this Deed of Trust.
Grantor. The word "Grantor" means EDWARD P BORLIN JR and

Improvements. The word "Improvements”™ means all existing aw vaments, buildings, structures,

er construction on the Real

ounts, costs ‘a.ng SXRERS,
) ﬁ!," Igngions of,

Property.

Indebtadness. The word "Indebtedness”™ means all principal, interest,
payable under the Credit Agreement or Related Documents, togethé

amounts expended or advanced by Lender to discharge Grantor's obligation -
Lender to enforce Grantor's obligations under this Deed of Trust, together wi
provided in this Deed of Trust, Specifically, without limitation, Indebtedness
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors and assigm

property now ar hereafter awnad by Grantor, and now or hereafter attached or a
together with all accessions, parts, and additions to, all replacements of, and all substitutions fo
property; and together with all issues and profits thereon and proceeds (including withou imisat
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Propernty,

Real Property. The words "Real Property" mean the real property, interests and rights, as further,
Deed of Trust.
Related Documents. The words "Related Documents” mean all promissory notes, credit agige
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages,:a
instruments, agreements and documents, whether now or hereafter existing, executed in connectis
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documsg
are not secured by this Deed of Trust,

Rents. The word “Rents" means all present and future rents, revenues, income, issues, royalties, proflts
other benefits derived frem the Property.

Trustes. The waord "Trustee” means Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Vernon, WA 88273 and any substitute or successor trustees.
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