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T

GNSTRUCTION DEED OF TRUST

DATE: August 21, 201

Reference # (if applicable):
Grantor(s):
1. Mitzel, Daniel
2. Burklund, Patricia

Additional on page

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title - Sk Trustee

Legal Description: Lot 248 Nockachamp® PUD Phases 3 and 4

Additional on page 2

Assessor's Tax Parcef ID#: P127801, 4963-000-

THIS DEED OF TRUST is dated August 21, 2
Burklund, husband and wife, whose address is T25
{"Grantor"); PEOPLES BANK, whose mailing addres
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (re
and sometimes as "Beneficiary"); and Guardian Northw
is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred

ng-Daniel R. Mitzel and Patricia R.
wgle-Dr, Burlington, WA 98233
MOUNT VERNON OFFICE, 1801
fow sometimes as "Lender”
kagit, whose mailing address
w as "Trustee™}.

$81.00
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DEED OF TRUST
n:No: 5016368-217 (Continued) Page 3

ndifions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
riority over all possible liens, including those of material suppliers and workmen. Lendegr may require, among

gs, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
rogress repoerts, and such other documentation as Lender may reasonably request.

DUE DN SALE - "{:QNSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all

Prittan consent, of all or any part of the Real Property, or any interest in the Real Property. A
the conveyance of Real Property or any right, title or interest in the Real Property; whether

TAXES AND LIENS.
Trust:

shall maintain the Progé
Trust, except for thei)ic
Trust.

Right to Contest. Grant
dlspute over the obhgatlon

Lender's interest in the Property is not jeopardized. If a lien arises or
hall within fiftean {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after "Crdntg ha otice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash @ agufficient corporate surety hond or other security satisfactory to Lender in an
amount sufficient to discharge tlie lid j
result of a foreclosure or sale v
satisfy any adverse judgment befor
obligee under any surety bond furni

Evidence of Paymant. Grantor shall upon ‘demand t;sh to Lender satisfactory evidence of payment of the taxes
garnmental official to deliver to Lender at any time a written

er at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are sypjglied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted on account of the, work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfa that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions
Trust.

Maintenance of Insurance. Grantor shall procure and’g
coverage endorsements on a replacement ba5|s for the

2
mgurance including but not limited to
¢ require. Policies shall be written in
:ssued by a company or companies

liability insurance policies. Additionally, Grantor shall maintain
hazard, business interruption, and boiler insurance, as Lender m
form, amounts, coverages and basis reasonably acceptable to
reasonably acceptable to Lender. Grantor, upon request of Len
i i [ i fidns that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notige j Each insurance policy alsa
shall include an endorsement providing that coverage in favor of Lender
omission or default of Granter or any other person. Should the Real Pro
the Director of the Federal Emergency Management Agency as a spe
abtain and malntaln Federal Flood Insurance, if available, within 45 days

ed in an area designated by
ea, Grantor agrees to

or as otherwise required by Lender, and to maintain such insurance for the tarm
Application of Proceeds

Grantor shall promptlv notlfy Lender of any loss or da Lender may

not Lender's

security is impaired, Lender may, at Lender's election, receive and retain the proceet’: ]
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Proger
and repair of the Property. If Lender elects to apply the proceeds to restoration and regair
replace the damaged or destroyed improvements in a manner satisfactory to Lend
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for
repa|r or restoratmn it Grantor is not in default under this Deed of Trust.

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. i
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without inter:
Grantor's interests may appear.

Compliance with Existing Indebtedness During the period in whlch any EXIstlng Indebtedness descr

Indehtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to' the axte
compliance with the terms of this Deed of Trust would constitute a duplication of insurance reguireme !
proceeds from the insurance become peyable on Joss, the provisions in this Deed of Trust for division of proc
shall apply only to that porticn of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall T
to Lender a report on each existing policy of insurance showing: (1} the name of the insurer; (2) the risks
insured; {3) the amount of the policy; (4) the property insured, the then current replacement value of such

A MRHARITAR
140872

80017
Skagit County Auditor
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DEED OF TRUST
n No: 5016368-217 {Continued) Page 5

curity Agreement. This instrument shail constitute a Security Agreement to the extent any of the Property
gastitutes fixtures, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code
A% gegnded from time 1o time.

S#cwity Intefsst. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
ind’ continug Lender's security interest in the Rents and Personal Property. In addition to recerding this Deed of

i al property records, Lender may, at any time and without further autharization from Grantor, file
ynterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
r all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
r or detach the Personal Property from the Property. Upon default, Grantor shall assemble
not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
y Iable to Lender within three (3} days after receipt of written demand from Lender to the

any Personal Prope
Lender ﬁfid J "

Addresses.
concerning the s
Commercial Cod

ddresses of Grantor {(debtor) and Lender (secured party) from which information
st granted by this Deed of Trust may be obtained {each as required by the Uniform
ad on the first page of this Deed of Trust.

1 TTORMEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part ofithis -of Trust:

Further Assurances. At agfiy time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause tosbe sadsrgxgcuted or delivered, to Lender or to Lender's designee, and when requested by
filed, or rerecorded, as the case may be, at such times apd in such offices
iate, any and all such mortgages, deeds of trust, security deeds, security
inuation statements, instruments of further assurance, certificates, and
; mon of Lender, be necessary or desirable in order to effectuate, complete,
'‘Graritpr's cbligations under the Note, this Deed of Trust, and the Related
nterests created by this Dead of Trust as first and prior liens on the
acquired by Grantor. Unless prohibited by law or Lender agrees 10 the

other documents as mav,?
perfect, continue, or pres )
Documents, and {2} the I?gns i

matters referred to in this paragrd

Attorney-in-Fact. if Grantor fails
for and in the name of Grantor and g8
Lender as Grantor's attorney-in-fact for t
other things as may be necessary or de
the preceding paragraph.

FULL PERFORMARNCE. If Grantor pays all t
imposed upon Grantor under this Deed of Tru
reconveyance and shall execute and deliver to Grag
file evidencing Lender's security interest in the Ren

hings referred to in the preceding paragraph, Lender may do so
xpense. For such purposes, Grantor hereby irrevocably appoints
aking, executing, delivering, filing, recording, and doing all
r's sole opinion, to accomplish the matters referred to in

ender shall execute and deliver to Trustee a request for full
suitable statements of termination of any financing statement on
'nd the Personal Property. Any reconveyance fee shall be paid by

truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's &
af Trust:

Payment Default. Grantor fails to make any payment wh

Other Defaults. Grantor fails to comply with or to perfdrm=ny
contained in this Deed of Trust or in any of the Related Docurpéngg’ or
obligation, covenant or condition contained in any other agreeme

mply with or to perform any term,
der and Grantor.

Compliance Default. Failure to comply with any other term,
Deed ot Trust, the Mote or in any of the Related Documents.

False Statements. Any warranty, representation or statement made
Grantor's behalf under this Deed of Trust or the Related Documents is f
either now or at the time made or furnished or becomes false or misleading

to be in full force and

Defactive Collateralization. This Deed of Trust or any of the Related Do L
ity interest or lien) at any

effect {including failure of any collateral document 1o create a valid and perfecte
time and for any reason.

Death or Insclvency. The death of any Grantor, the insolvency of Grantor, the Hp
part of Grantor's property, any assignment for the beneflt of creditors, any t

Craditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceeding
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by’ any
against any property securing the Indebtedness. This includes a garnishment of a
including deposit accounts, with Lender. However, this Event of Default shall not apply §

concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the praceding events occurs with respect to any guarantor, endors
or accemmodation party of any of the Indebtedness or any guarantor, endorser, surety, or accormnmoda \
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranti

Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender believe
prospect of payment or performance of the Indebtedness is impairad.

Insecurity. Lender in good faith believes itself insecure,

AR
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DEED OF TRUST
Lgan No: 5016368-217 {Continued} Page 7

yustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee
unijer this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
corder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
d by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Number where this Deed of Trust is recorded, and the name and address of the successor trustee,

(af Trust and by applicable law. This procedure for substitutlon of Trustee shall govern to the
| visions far substitution.

1 le law, and except for notice required or allowed by law to be given in another manner,
any notice required t )
notice of sale shall b
telefacsimile {unles
mailed, when depo:
the addresses show
any lien which has priority o
this Deed of Trust. Any par
notice to the other partiess

writing, and shall be effective when actually delivered, when actually received by
uired by law), when deposited with a nationally recognized overnight courier, or, if

ﬁy change its address for notices under this Deed of Trust by giving formal written

itg=that the purpose of the notice is to change the party's address. For notice
itformed at all times of Grantor’s current address. Subject to applicable law,
¢ law to be given in another manner, if there is more than one Grantor, any
ed to be notice givan to all Grantors.

CONSTRUCTION LOAN PROV: . ITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF THE RELATED RGCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, ;

th in this Deed of Trust. No alteration of ar amendment to this
Deed of Trust shall be effective unless g‘t ¥ IR writi nd signed by the party or parties sought to be charged or
bound by the alteration or amendment.

ges other than Grantor's residence, Grantor shall furnish to
| operating income received from the Property during Grantor's
nder shall require. "Net operating income” shall mean all cash
s made in connaection with the operation of the Property.

Annual Reports. If the Property is uses
Lender, upon request, a certified statem
previous fiscal year in such form and deta
receipts from the Property less all cash expe

Caption Headings. Caption headings in this . of Trust are_ for convenience purposes only and are not to be

this Deed of Trust with any other interest or
in any capacity, without the written consent

Marger. There shall be no merger of the interast or estat
esiate in the Property at any time held by ar for the be
of Lender.

Governing Law. This Deed of Trust will be govarned by *
preempted by federal law, the laws of the State of Wa
This Deed of Trust has been accepted by Lender in the Sta

Choice of Venue. If there is a lawsuit, Grantor agraes upon Le
courts of SKAGIT County, State of Washington,

ist shall be joint and several, and all
ch Granter signing below is

Joint and Several Liability. Al obligations of Grantor under this
references to Grantor shall mean each and svery Grantor.
responsible for all obligations in this Dead of Trust,

Deed of Trust unless such
nder in exercising any right
vision of this Deed of Trust
compliance with that

No Waiver by Lender. Lender shall not be deemed to have waived any rightgfunder ¥
waiver is given in writing and signed by Lender. No delay or omission oré the part o
shall operate as a waiver of such right or any other right, A waiver by
shall not prejudice or constitute a waiver of Lender's right otherwis
provision or any other provision of this Deed of Trust. No prior waive “any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's ri 2ty of Grantar's obligations
as to any future transactions. Whenever the cansent of Lender is required under'thi 5. Trust, the granting

i i instances where

Severability. If a court of competgnt jurisdiction finds any pravision of this Deed a Tr

il be consndsred
Qﬁ#ﬁﬁd, it shall
invalidity, or

or unenforceable as to any other person or mrcumstance If feasible, the offending provis
modified so that it becomes legal, valid and enforceable. 1 the oftending provision can
be considered deleted from this Deed of Trust. Unless otherwise required by law, tie
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer @‘f G
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their success
ownership of the Property becomes vested in a persan other than Grantor, Lender, withaout notic o
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the |

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.
Waive Jury. All parties to this Deed of Trust hersby waive the right to any jury trjg¥in any action, proc adi
counterclaim brought by any party against any other party. {lnitial Here )

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homes
exemption laws of the State of Washington as to ail Indebtedness secured by this Deed of Trust. ;

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Dee
Trust. Unless specifically stated to the contrary, all references to dolar amounts shalt mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall

BT
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DEED OF TRUST

(Continued} Page 9
‘\\‘“mmm%
INDIVIDUAL ACKNOWLEDGMENT 3‘:3:_%5;;-;;%;? ’r,,,‘
l :§5§ ‘\o‘pﬁ‘ u".‘g %

cov

personally kflow e G

who executeli the D 4 of , and acknowledged that they signed the Deed of Trust as their free and voluntary act

5es therein mentioned.

,Q') day of ﬁqu . 20 /"‘/

Rasiding at / ) Jd

My commission expires %—,—;‘-’i "/(/

To:

The undersigned is the legal owner a
requested, upon payment of all sums o
right, title and interest now held by you unde

Date:

ustee

ndebtedness secured by this Deed of Trust. You are hereby

Beneficiary:
By:
its:

LASER PRO Lending, Ver. 14.1.0.009 Copr. Harlgad Financial Salutions, Inc. 1997, 2014.  All Rights Reserved. -
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