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Bay Equity LLC
Attn: Final Docut

2300 Clayton Road
Concord, CA 94520

Assessor's Parcel or Account Nu
Abbreviated Legal Description: ROVE ADD TO BURLINGTON

[Include lot, block and plat or section, fownship and range]

Title Order No.: 149441 v
Escrow No.: 149441
LOAN #: 1406004767

[Space Above This Lin

State of Washington DEED OF TR

: 1006166-0004008167-2

LAND TITLE OF SKAGIT COUNTY ONE #: 1-888-679-6377
THIS DEED OF TRUST (“Security Instrument’) is made on
The Grantoris ROBERTO GARZA AND SHANNAH J GARZA

("Borrower”).
The trustee is Land Title Co

“MERS” is Mortgage Etectronic Registration Systems, Inc. MERS is a separate cor
solely as anominee for Lender and Lender's successors and assigns. MERS is the benef
Security Instrument. MERS is organized and existing under the laws of Delaware, and
and telephone number of PO Box 2026, Flint, M 48501-2026, tel. (888} 679-MERS.
Bay Equity LLC, a California Limited Liability Company

("Lender”) is orgariiged ;
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7 LOAN #: 1406004767
ting under the laws of California,

as an address of 100 California Street, Suite 1100, San Francisco, CA 94111.

eUiwes Lender the principal sum of ONE HUNDRED SEVENTY FIVE THOUSAND SEVEN
H N' n F;TYSEVENANDNo,-'ouf**t*#*ti***t***********************Dollars
). This debt is evidenced by Borrower’'s note dated the same date as this
ent ("Note”), which provides for monthly payments, with the full debt, if not paid earlier,
E . September 1, 2044. The beneficiary of this Security Instrument is
MERS" {ﬁm!eiy #5 porinee for Lender and Lender's successors and assigns) and the successors and
assigns of ME| ecurity Instrument secures to Lender: {a) the repayment of the debt evidenced by
g all renewals, extensions and modifications of the Note; (b) the payment of all
other sums “with ir dvanced under paragraph 7 to protect the security of this Security Instrument;
and {c) the performa ce
the Note. For thigs ‘
of sale, the falio
Skagit
SEE LEGAL DESCRIP
APN #: P72916

rower irrevocably grants and conveys to the Trustee, in trust, with power
roperty located in

County, Washington:

\TTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",

which has the address of 1721 Sunset D

[Street, City],
Washington 98233 (“Property Address”
[Zip Code]

TOGETHER WITH alt the improvements now or hefeafter srected on the property, and all easements,
appurtenances and fixtures now or hereafter a part of thépro
be covered by this Security Instrument. All of the foregoing i
‘“Property.” Borrower understands and agrees that MERS h
Borrower in this Security Instrument, but, if necessary to col or custom, MERS (as nominee

IS8 any or all of those interests,

including, but not limited to, the right to foreclose and sell the Pruj
Lender including, but not limited to, releasing and canceling this Sec

and demands, subJect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nati ioR-uniform cav-
enants with limited variations by jurisdiction to constitute a uniform security instru ver

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whe
and interest on, the debt evidenced by the Note and late charges due under the Note

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower sha
monthly payment, together with the principal and interest as set forth in the Note and any: nes,
sum for {a) taxes and special assessments levied or to be levied against the Property, (b) &, ehdi
ments or ground rents on the Property, and (c) premiums for insurance required under paragrapn 4. I
year in which the Lender must pay a mortgage insurance premium to the Secretary of Housing
Development (“Secretary”), or in any year in which such premium would have been require
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_ LOAN #: 1406004767
2ld the Security Instrument, each monthly payment shall also inciude either: (i) @ sum for the annual

gage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a

dures Act of 1974, 12 U1.8.C. Section 2601 et seq. and implementing regulations, 24
fhey may be amended from time to time ("RESPA"), except that the cushion or reserve
unanticipated disbursements or disbursements before the Borrower’s payments
unt may not be based on amounts due for the mortgage insurance premium.

- / Lender for Escrow items exceed the amounts permitted to be held by RESPA,
Lender shall accouit Sarrower for the excess funds as required by RESPA. If the amounts of funds
held by Lender at agj ‘gre not sufficient to pay the Escrow Items when due, Lender may notify the

The Escrow Funds: Ie; :ed as additional security for all sums secured by this Security Instrument.
If Borrower tenders to
with the balance remaini

Linstallment items (a), (b), and (c) and any mortgage insurance premium
\ obllgated to pay to the Secretary, and Lender shall promptly refund

Lender, Borrower's accou  credited with any balance remaining for all instaliments for items (a),
{b), and {c).
3. Application of Pay
as follows:
First, to the mortgage insur:

other hazar hazard insurance premiums as re‘
Third, to mterest due under the Note

ce shall be maintained in the amounts and
&II improvements on the Property, whether

including fire, for which Lender requires insuran{%. This' S
for the periods that Lender requires. Borrower shall also

» by mail. Lender may make proof
of loss if not made promptly by Borrower. Each msurance heerned is hereby authorlzed and
directed to make payment for such loss directly to Lender, inst
or any part of the insurance proceeds may be applled by Le ar, at it option, either (a) to the reduction of
b, Tir - t;ialmquent amounts applied in
the order in paragraph 3, and then to prepayment of principal, or (i}t
aged Property. Any application of the proceeds to the principal shall;
of the monthly payments which are referred to in paragraph 2, or
Any excess msurance proceeds over an amount requnred to pay ali

extinguishes the indebtedness, all right, title and interest of Borrower in an
shall pass to the purchaser.

§. Occupancy, Preservation, Maintenance and Protection of the
Application; Leaseholds. Borrower shall occupy, establish, and use the Property
residence within sixty days after the execution of this Security Instrument (or within.$
or transfer of the Property) and shall continue to occupy the Property as Borro
for at least one year after the date of occupancy, unless Lender determines that n
undue hardship for Borrower, or unless extenuating circumstances exist which are bey rid arrawer’s
control. Borrower shall notify Lender of any extenuating circumstances. Borrower shail, ste
or destroy, damage or substantially change the Property or allow the Property to deten |
wear and tear excepted. Lender may inspect the Property if the Property is vacant or ab
loan is in default. Lender may take reasonable action to protect and preserve such vacant:
Property. Borrower shall also be in default if Borrower, during the loan application process, &
ally false or inaccurate information or statements to Lender {or failed to provide Lender with an
information) in connection with the loan evidenced by the Note, including, but notlimited to, represeritatis

er's principal
later sale
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- LOAN #: 1406004767
ncgming Borrower's occupancy of the Property as a principal residence. If this Security Instrument is

1eas§hold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title ta the
the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
i ith any condemnation or other taking of any part of the Property, or for conveyance in place

eduction of the indebtedness under the Note and this Security Instrument, first to any
t&.applied in the order provided in paragraph 3, and then to prepayment of principal.
roceeds to the principal shall not extend or postpone the due date of the monthly
ferred to in paragraph 2, or change the amount of such payments. Any excess

he entity legally entitled thereto.
erand Protection of Lender s Rights in the Property Borrower shall pay all

adversely affect Lender
to Lender receipts eviden

ayments or the payments required by paragraph 2, or fails to perform
.contained in this Security Instrument, or there is a legal proceed-
rights in the Property (such as a proceeding in bankruptcy, for
tions), then Lender may do and pay whatever is necessary to
er's rights in the Property, including payment of taxes, hazard
L paragraph 2.

protect the value of the Pro|

insurance and other items m
Any amounts disbursed by paragraph shall becorne an additional debt of Borrower

and be secured by this Security ¢se amounts shall bear interest from the date of disburse-

ment, at the Note rate, and at the optio der, shall be immediately due and payable.
ich has priarity over this Security Instrument untess Bor-

ation secured by the lien in a manner acceptable {0

ends against enforcement of the lien in, legal proceed-

ings which in the Lender’s gpinion opera tevent the enforcement of the lien; or (c} secures from the
holder of the lien an agreement satisfactory te Lender subordinating the lien to this Security Instrument.

If Lender determines that any part of the Praparty is subject to a lien which may attain priority over this

Security Instrument, Lender may give Borrowera notice identifying the lien. Borrower shall satisfy the lien

or take one or more of the actions set forth above withi s of the giving of notice.

8. Fees. Lender may collect fees and charge orized hy the Secretary.

8. Grounds for Acceleration of Debt. ‘
{a) Default. Lender may, except as limited"
of payment defaults, require immediate payrie
Instrument if:

(i) Borrower defaults by failing to pay in full a

instrument prior to or on the due date of the ne

(i) Barrower defaults by failing, for a period o to.perform any other obligations

contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permltteﬂ
341(d) of the Garn-St. Germain Depository Institutions Act of 1
the prior approval of the Secretary, require immediate paymi
Secunty Instrument if.

{iy Allorpartof the Property, or a beneficial mterest in @ trust ows

rower: (a) agrees in writing to the paymemt !
Lender, (b) contests in good faith the lieh By, ¢

issued by the Secretary, in the case
all sums secured by this Security

le taw (including Section
8.C. 1701j-3(d)) and with

or the purchaser or grantee does so occupy the Property but

approved in accordance with the requirements of the Secretary.
{¢) No Waiver. If circumstances occur that would permit Lender to req!
in full, but Lender does not require such payments, Lender does not wai
to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issi
will limit Lender’s rights, in the case of payment defaults, to require immediate paymerit
foreclose if not paid. This Security Instrument does not autherize acceleration or foregk
permitted by regulations of the Secretary. L
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument and.the Note af
not determined to be eligible for insurance under the National Housing Act within & i
the date hereof, Lender may, at its option, require immediate payment in full of all sum ;
by this Security Instrument. A written statement of any authorized agent of the Secretary dat
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LOAN #: 1406004767
subsequent to 60 days from the date hereof, declining to insure this Security Instrument and

the Note, shail be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing,
s option may not be exercised by Lender when the unavailability of insurance is solely due to
ender’s failure to remit a mortgage insurance premium to the Secretary.

statement Borrower has a right to be reinstated if Lender has required immediate payment

after foreclosure proceedings are instituted. To reinstate the Security Instrument Bor-
rin a lump sum all amounts required to bring Borrower’s account current including, to the
iations of Borrower under this Security Instrument, foreclosure costs and reasonable
s’ fees and expenses properly associated with the foreclosure proceeding. Upon
er, this Security Instrument and the obligations that it secures shall remain in
equired immediate payment in full. However, Lender is not required to permit

and clstes
remstatemen

losure on different grounds in the future, or (iii) reinstatement will adversely
ted by this Security Instrument.
seﬂ Forbearance By Lender Not a Waiver. Extension of the time of pay-
A of the sums secured by this Security Instrument granted by Lender
; ywer shall not operate to release the liability of the original Borrower
or Borrower's successd nder shall not be required to commence proceedings against any
successor in interest or re d time for payment or otherwise modify amartization of the sums
secured by this Security Instrument b on of any demand made by the original Borrower or Borrower's
successors in interest. Any 1 oy Lender in exercising any right or remedy shall not be a waiver
of or preclude the exercise o -or remedy.

12. Successors and Assiqh ‘Bou joint and Several Liability; Co-Signers. The covenants

11. Borrower Not Rel
ment or modification of

' égraph 9(b). Borrower's covenants and agreements shall
is Securlty Instrument but does not execute the Note

and Borrower, subject to the provisios:
be joint and several. Any Borrower wh
(a} is co-signing this Security Instrumen
the Property under the terms of this &
secured by this Security Instrument; and M grees that { ender and any other Borrower may agree to
extend, modlfy forbear or make any accomimadations with regard to the terms of this Security Instrument

13. Notices. Any natice to Borrower provided for in thig&
it or by mailing it by first class mail unless applicable lawre

rity Instrument shall be given by delivering
s use of another method. The notice shall

fess stated herein or any address Lender
5 Security Instrument shall be deemed to
have been given to Borrower or Lender when given as’ ;ww ed paragraph.

14. Governing Law; Severability. This Security Instr e governed by Federal law and
the law of the jurisdiction in which the Property is located. In at any provision or clause of this
Security Instrument or the Note conflicts with applicable law, shall not affect other provisions
of this Security Instrument or the Note which can be given efieCt the, conflicting provision. To this
end the provisions of this Security Instrument and the Note are det

15. Borrower’s Copy. Borrower shall be given one conformed £opy of the Note ang of this Security
Instrument.

shalinet o nor allow anyone
tal Law The preceding two

or release of any Hazardous Substances on or in the Property. Borrd
else to do, anything affecting the Property that is in violation of any Environms

of the Property.

Borrower shall promptly give Lender written notice of any investigation, ¢
other action by any governmental or regulatory agency or private party involving
Hazardous Substance or Environmental Law of which Borrower has actual knowléd
or is notified by any governmental or regulatory authority, that any removal or oth
Hazardous Substances affecting the Property is necessary, Borrower shall promptT
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, “Hazardous Substances” are those substances d
hazardous substances by Environmental Law and the following substances: gasoline, kero
mable or toxic petroleum products, toxic pesticides and herbicides, volatile sotvents, mat
asbestos or formaldehyde, and radicactive materials. As used in this paragraph 16, "Environt
means federal laws and laws of the jurisdiction where the Property is located that relate to heal
or environmental protection.

y and any
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LOAN #: 1406004767
N-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

7. Assignment of Rents. Borrower unconditionalty assigns and transfers to Lender all the rents
es of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
and hereby directs each tenant of the Property to pay the rents to Lender or Lender’s agents.
r to Lender’s notice to Borrower of Borrower’s breach of any covenant or agreement in the
nt, Borrower shall collect and receive all rents and revenues of the Property as trustee
Lender and Borrower. This assignment of rents constitutes an absolute assignment and
t for additional security only.

fiotice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower
ender only, to be applied to the sums secured by the Security Instrument; (b) Lender

that would prevent
Lender sha

time there is a breach. Any
right or remedy of LendegThis

Latu::n of rents shall not cure or waive any default or invalidate any other
i nment of rents of the Property shall terminate when the debt secured

ender requires immediate payment in full under paragraph 9,
and any other remedies permitted by applicable law. Lender
incurred in pursuing the remedies provided in this para-
~reasonable attorneys’ fees and costs of title evidence,

Lender may invoke the
shall be entitled to colle

or more parcels and in any order Trustes defer:
a period or periods permitted by applicakie faw by public announcement at the time and place fixed
in the notice of sale. Lender or its designaé:may purchase the Property at any sale.

Trustee shall deliverto the purchaser Trus ee 's deed conveying the Property without any covenant
's deed shall be prima facie evidence of
he proceeds of the sale in the following
, reasonable Trustee’s and attorneys’
c} any excess to the person or persons
‘county in which the sale took place.

Iegally entitled to it or to the clerk of the superior ci
If the Lender’s interest in this Security Instrumen:
requires immediate paymentin fullunder paragraph 8, the

Secretary of any rights otherwise available to a Lender underhi 18 or applicable law.
19. Reconveyance. Upon payment of all sums secured by this, nstrument, Lender shall
request Trustee to reconvey the Property and shall surrender this ument and all notes evi-
dencing debt secured by this Security instrument to Trustee. Truste &y the Property without
warranty and without charge to the person or persons legally entitled'to
pay any recordation costs.
20. Substitute Trustee. In accordance with applicable law, Lender
a successor trustee to any Trustee appointed hereunder who has ceased
the Property, the successor trustee shall succeed to all the titie, power and
herein and by applicable faw.
21. Use of Property. The Property is not used principally for agricultural or {
22. Riders to this Security Instrument. If one or more riders are executed by
together with this Security Instrument, the covenants of each such rider shall be inco
amend and supplement the covenants and agreements of this Security Instrument a
a part of this Security Instrument.
[Check applicable box(es)]
[[J Condominium Rider [} Growing Equity Rider [ Planned Unit Dev
] Graduated Payment Rider [ Other(s) [specify]
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LOAN #: 1406004767
‘GRAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
MOER WASHINGTON LAW.

SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
s} executed by Borrower and recorded with it.

j’ 22~/ (Seal)

DATE

A27-/t (Seal)
o7 DATE

STATE OF WASHING! COUNTY OF SKAGIT SS:

On this day personatly appeatsi before me ROBERTO GARZA AND SHANNAH J GARZA
to me known to be the indiVidual-party/parties described in and who executed the within and
foregoing instrument, and acksiowiedged that he/sheitfieysigned the same as his/her ree

and voluntary act and deed, forthe nse$ and purpos therem mentfoned.
GIVEN under my hand and.official'éeai this 22242 day of £ ¥,

Notary Public in and for the State of
Washington, residing at SKAGIT

My Appointment Expires on é Z?// //&

Lender: Bay Equity LLC

NMLS 1D: 76988

L.oan Originator: Dean Hayes Jr
NMLS ID: 114235
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EXHIBIT “A”

LEGAL DESCRIPTION

Lot 26, *WAT

§ OVE ADDITION TO BURLINGTON, SKAGIT COUNTY, WASHINGTON," as
per plat recor

7 of Plats, page 94, records of Skagit County, Washington.

Situate in the City of n, County of Skagit, State of Washington.
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