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DEFINITIONS
Words used in multiple sections of this document are
Sections 3, 11, 13, 18, 20 and 21. Certain rules regard
also provided in Section 16.

(A) "Security Instrument” means this document, which is d
together with all Riders to this document.

(B) "Borrower” isWilliam C. Schmidt, a single man

elow and other words are defined in
ot words used in this document are

Borrawer is the trustor under this Security Instrument,
(C) "Lender" is Freedom Mortgage Corporation
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(E) "MERS! is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting sai - nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instryment. MERS is organized and existing under the laws of Delaware, and has an
address and telepl utaber of P.0. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.

(F) "Note™ méais romissory note signed by Borrower and dated August 13, 2014

The Nate states that Borrg s Lender One Hundred Sixty Three Thousand Five
Hundred Seventy G/1G0 Dollars
(US.$163,574.0 plis interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the ot later than September 1, 2044

() "Property” means s described below under the heading "Transfer of Rights in the
Property."
(H) "Loan" means the debt evidéncéd by th Note plus interest, any prepayment charges and late charges
due under the Note, and all sums due-un

[_] Adjustable Rate Rider [_| Condorisiurt Rider [_I Second Home Rider
[_] Balloon Rider [ Planned Uy evelopment Rider [_] 1-4 Family Rider
[x] VA Rider [ Biweekly Piymment Rider [ Other(s) [specify]

(J) "Applicable Law" means all controlling app
ordinances and administrative rules and orders (that
non-appealable judicial opinions.

(X) "Community Association Dues, Fees, and Assessments” feans al} dues, fees, assessments and other
charges that are imposed on Borrower or the Property condominium association, homeowners
association or similar organization.
(L) "Electronic Funds Transfer” means any Iransfer nf fun thidfi 2 _tcansaction originated by
ic terminal, telephonic
cia] institution to debit

rzl, state and local statutes, regulations,
fect-af law) as well as all applicable final,

transfers,
(M) "Escrow Items" means those items that are described in Section 3.
(N) "Miscellaneous Proceeds” means any compensation, settlement, award of

damage to, or destruction of, the Property; (i) condemnation or other taking of ali
Property; (iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or o
value and/or condition of the Property.
(O) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intere:
Note, plus (ii) any amounts under Section 3 of this Security Instrument
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ing
time; or any additional or SUCCeSSor 1eglslatmn or regulatlon that governs the same subject matter. As used
in/this Secsrity Instcument, "RESPA" refers to all requirements and restnctmns that are imposed in regard
t "fede :

The beneﬁcmry

. rity Instrument is MERS (solely as nominee for Lender and Lender's
successors and asszgns)

he successors and assigns of MERS. This Security Instrument secures to
*Logn, and all renewals, extensions and modifications of the Note; and (ii)

iz County [Type of Recording Jurisdiction]
[Name of Recording Jurisdiction] :

following described prope:
of Skagit

SEE LEGAL DESCRIPTICN ERETO AND MADE A PART HEREOF

Parcel ID Number: 4566-000-024-0003
1306 5 27th 3t

Mcunt Vernon [City} ,
("Property Address"):

irrently has the address of
[Street]
4 [Zip Code]

to the interests granted by Borrower in this Security Instrument, bui, if necessary to
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the rigk
or all of those interests, including, but not limited to, the right to foreclose and sell th
take any action required of Lender including, but not limited to, releasing and canceling,
Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed'and hag
the right to grant and convey the Property and that the Property is unencumbered, except for encuni ,
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record. Borrower warrants and will defend generally the title to the Property against all claims and
mands;.subject to any encumbrances of record.

CURITY INSTRUMENT combines uniform covenants for national use and non-uniform
limited variations by jurisdiction to constitute a uniform security instrument covering real

OVENANTS. Borrower and Lender covenant and agree as follows:
Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
‘when due the prmmpal of, and interest on, the debt evidenced by the Note and any
aid-late charges due under the Note. Borrower shall also pay funds for Escrow Items
ents due under the Note and this Security Instrument shall be made in U.S.
eck or other instrument received by Lender as payment under the Note or this
1.t0 Lender unpaid, Lender may require that any or all subsequent payments
is' Secyrity Instrument be made in one or more of the following forms, as
¢ oney order; (c) certified check, bank check, treasurer's check or
eck is drawn upon an institution whose deposits are insured by a
fity; or (d) Electronic Funds Transfer.
1y Lender when received at the Jocation designated in the Note or at
by Lender in accordance with the notice provisions in Section 15.
yment if the payment or partial payments are insufficient to
vy payment or partial payment insufficient to bring the Loan
er or prejudice to its rights to refuse such payment or partial
biigated_to apply such payments at the time such payments are
lied .a8 of its scheduled due date, then Lender need not pay
unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not o thin a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If rig plied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately ‘prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lendér shall reliéve Borrower from making payments due under
the Note and this Security Instrument or performing 5 and agreements secured by this Security
Instrument,
2. Application of Payments or Proceeds. Except as ise described in this Section 2, all
payments accepted and applied by Lender shall be applied-in"the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) arou inder Section 3. Such payments
shall be applied to each Periodic Payment in the order in w 1e due. Any remaining amounts
shall be applied first to late charges, second to any other am er this Security Instrument, and
then to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent dic “Payment which includes a
sufficient amount to pay any late charge due, the payment may be agplied to the g elinquent payment ; and
the late charge. If more than one Periodic Payment is outstanding, Lende
from Borrower to the repayment of the Periodic Payments if, and to th !
paid in full. To the extent that any excess exists after the payment is apphed t the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due :
be applied first to any prepayment charges and then as described in the Note.
Any application of payments, insurance proceeds, or Miscellaneous Procéeds-td
the Note shall not extend or postpone the due date, or change the amount, of the Peri
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Peri
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payms
for: (a) taxes and assessments and other items which can attain priority over this Secu
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Pro
premiums for any and all insurance required by Lender under Section 5; and (d} Mortg njyrance
premiums, if amy, or any sums payable by Borrower to Lender in lieu of the payment of Mar@g&ge
Insurance premiums in accordance with the provisions of Section 10. These items are call i
Items." At origination or at any time during the term of the Loan, Lender may require that Co

Security Instriihen
due under the Note
selected by Lender;, ,
cashier's check, prow Yy
federal agency, instrumentality, or
Payments are deem ed

current, without waiver r of any rigli
payments in the future, but Lender
accepted. If each Periodic Payment 1s
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tion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

ligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's

149 ‘make such payments and to provide receipts shall for all purposes be deemed to
be a covenant asid, agreemient contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Secﬁon wer is obligated to pay Escrow Items directly, pursuant to a waiver, and
unt due for an Escrow Item, Lender may exercise its rights under Section 9
shail then be obligated under Section 9 to repay to Lender any such

and pay such amoun

d hold Funds in au amount (3) sufficient to permit Lender to apply
the Funds at the time specified-indér RESPA. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender e the amount of Funds due on the basis of current data and
reasonable estimaies of expendituves Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shall be held in af dnstitition whose deposits are insured by a federal agency,
instrumentality, or entity (including Len ender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender sha]%.‘q_ ply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower far holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Ite "‘H]ess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make *, Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Fu der shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and™] ¢ gree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borro
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined
Borrower for the excess funds in accordanoe with RESPA. If

Upon payment in full of all sums secured hy this Security Instrument,
to Borrower any Funds held by Lender.
4, Charges; Liens. Borrower shall pay all taxes, assessments, charges;
attributable to the Property which can attain priority over this Security Instrument,.
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rrower shall promptly discharge any lien which has priority over this Security Instrament unless

only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent.the £nforcement of the lien while those proceedings are pending, but only until such proceedings
) secures from the holder of the lien an agreement satisfactory to Lender subordinating

aﬁer in connection with this Loan.
Bo: awer shall keep the 1mprovements now existing or hereafter erected on

: to earthquakes and floods, for which Lender requires insurance.
tiiz amounts (including deductible levels) and for the periods that
requifes-pursuant to the preceding sentences can change during the term of
the Loan, The insurance carri mwdmgﬁ‘l‘hﬁ insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower
require Borrower to pay, in cormect
determination, certification and tracking
and certification services and subseq

thjs Loan, either: (a) a one-time charge for flood zone
Gy (b) a one-time charge for flood zone determination
s"each time remappings or similar changes occur which
reasonably might affect such determinati certification. Borrower shall also be responsible for the
payment of any fees imposed by the Fe Emergency Management Agency in connection with the
review of any flood zone determination resultmg from an objection by Borrower.

If Borrower fails to maintam any of the coverages desciibed above, Lender may obtain insurance
under no obligation to purchase any
=shall cover Lender, but might or might
gs{ems of the Property, against any risk,
previously in effect. Borrower
gnificantly exceed the cost of

particular type or amount of coverage. Therefore, such
not protect Borrower, Borrower's equity in the Propeity
hazard or liability and might prowde greater or lesser

at the Note rate from the date of dishursement and shall be pay:i
Lender to Borrower requesting payment.
All insurance policies requnred by Lender and renewals of su

for damage to, or destruction of, the Property, such pollcy shall include a stant
shall name Lender as mortgagee and/or as an additional loss payee.

may make proof of loss if not made promptly by Borrower. Unless Lender and Borrow:
in writing, any insurance proceeds, whether or not the underlying insurance was required
be applied to restoration or repair of the Property, if the restoration or repair is economica
Lender's security is not lessened. During such repair and restoration period, Lender shall hav
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h insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
“heen completed to Lender's satisfaction, provided that such inspectiun shall be undertaken

yments as the work is completed. Unless an agreement is made in writing or Applicable Law

0 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
on such proceeds. Fees for public adjusters, or other third parties, retained by
e paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

proceeds shall be 2] the sums secured by this Security Instrument, whether or not then due, with
the excess, if ; 1 16 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. \

wer dnes not respond wilhin 30 days to a notice from Lender that the
¢.a claim, then Lender may negotiate and settle the claim. The 30-day
given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, rrowel hereby assigns to Lender (a) Borrower's rights to any insurance
praceeds in an amount not“{o-excesd the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rig (other, than the right to any refund of unearned premiums paid by
Borrower) under all insurance policie #ing the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may nsurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note oy this Securily Instrument, whether or not then due.

6. Occupancy. Borrower shall o 7 establish, and use the Property as Borrower's principal
residence within 60 days after the executien sf’ this Security Instrument and shall continue to occupy the
Property as Borrower's principal residencefor, at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent'shall not be uareasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's contro

7. Preservation, Maintenance and Protection

cperty; Inspections. Borrower shall not
40 deteriorate or commit waste on the
oreower shall maintain the Property in

order to prevent the Property from deterioratmg or dec
determined pursuant to Section 5 that repair or restoration
promptly repair the Property if damaged to aveid furthe
condemnation proceeds are paid in connection with damage
shall be respansible for repairing or restoring the Property on!y
A i a single payment or in a series of
Progress payments as the work is completed. If the insurance or condg on p { cearls are not sufﬁl:lent
to repair or restore the Property, Borrower is not relieved of Borrower’ i y
such repair or restoration.

Lender or its agent may make reasonahle entries upon and inspectio

pmcess, Borrower or any persons or entities acting at the direction of Borrower ‘
knowledge or consent gave materially false, misleading, or inaccurate information or stai
(or failed to provide Lender with material information) in connection with the <]
representations include, but are not limited to, representations concerning Borrower's occy
Property as Borrower's principal residence,
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) Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
egat-proceeding that might significantly affect Lender's interest in the Property and/or rights under
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations}, or'(z) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasomabile rapriate to protect Lender's interest in the Property and rights under this Security
Instrumesit,-including - protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender s-actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority~“overthis Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees fo’ protectits-interest in the Property and/or rights under this Security Instrument, including
its secured pésition®in'a bdnkruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property t make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate Iuiilding ther code violations or dangerous conditions, and have utilities turned
on or off. Although. Lend 2 action under this Section 9, Lender does not have to do so and is not
under any duty or obiigatios , It is agreed that Lender incurs no liability for not taking any or all
actions autherized underithis Section 9.

Any amounts disbursed by Léndei under this Section 9 shall become additional debt of Borrower
secured by this Security Instrnmept: Thése amounts shall bear interest at the Note rate from the date of
disbursement and shall be pay interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument 1§
lease. If Borrower acquires fee title
Lender agrees to the merger in writin

seliold, Borrower shall comply with all the provisions of the
roperty, the leasehold and the fee title shall not merge unless

quil ortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required-{o,siaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to Ee available from the mortgage insurer that
previously provided such insurance and Borrpwer was required to make separately designated payments
toward the premiums for Mortgage Insuranée, Borro liall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage In: ously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortg reviously in effect, from an alternate
mortgaﬁe insurer selected by Lender. If substantially- equi Morigage Insurance coverage is not
available, Borrower shall continue 10 pay to Lender the-amousi i'separately designated payments that
were due when the insurance coverage ceased to be in effegi. Léndér will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insuratice. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid/in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss.réserve: Lender. can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amou for the-petipd that Lender requires)
provided by an insurer selected by Lender again becomes availablg, 4s obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Iasurance. IfLender required Mortgage
Insurance as a condition of making the Loan and Borrower was reqiired-to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shait “premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable reserye;- until Lender's
requirement for Mortgage Insurance ends in accordance with any written agréetment
Lender providing for such termination or until termination is required by Applicab
Section 10 affects Borrower's obligation to pay interest at the rate provided in the"
Mortgage Insurance reimburses Lender (or any entity that purchases the No
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party’)
Insurance.
Mortgage insurers evaluate their total risk on all such insurance in force from time to’tinie, :
enter into agreements with other parties that share or modify their risk, or reduce losses. Tlise agre¢me
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or;parties)
these agreements. These agreements may require the mortgage insurer to make payments usi 1y sGirce
of funds that the mortgage insurer may have available (which may include funds obtained from*Mgrigage
Insurance premiumsj.
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a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
ntity, or any affiliate of any of the foregoing, may receive (dlrectly or indirectly}) amounts that
{or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
pmwde thal an_affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
eititain, ald e insurer, the arrangement is cften termed "captive reinsurance." Further:

eements will not affect the amounts that Borrower has agreed to pay for
uzancey or any other terms of the Loan. Such agreements will not increase the amount
Borroweér will'owe foi' Mortgage Insurance, and they will not entitle Borrower to any refond.

(b) Any sucki’agfecinents will not affect the rights Borrower has - if any - with respect to the
Mortgage Insufance under: the Homeowners Protection Act of 1998 or any other law. These rights
may include ‘the ] eceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to-have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mor premiums that were unearned at the time of such cancellation or

Miscellaneous Procoeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lende
If the Property is da
the Property, if the resto
During such repair and restora
until Lender has had an opportu ;
Lender's satisfaction, provided that sich-juspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dishurseme in a series of progress payments as the work is
completed. Unless an agreement is mad = r Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall nof equired to pay Borrower any interest or eamings on such
Miscellaneous Proceeds. If the restoration air is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid t er. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, +
Proceeds shall be applied to the sums secured by this
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value“of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security"Instry erit immediately before the partial
taking, destruction, or loss in value, unless Borrower and Le ierwisé~agree in writing, the sums
secured by this Security Instrument shall be reduced by the amoynt-0F the “Miscellanecus Proceeds
multiplied by the following fraction: (a) the total amount of the si mmediately before the
partial taking, destruction, or loss in value divided by (b) th ne of the Property
immediately before the partial taking, destruction, or loss in value. Any-halarice s paid to Borrawer,

In the event of a partial taking, destruction, or loss in value of the P p‘ hich the fair market
value of the Property immediately before the partial taking, destruction, or
amount of the sums secured 1mmedlately before the partial taking, destruction,
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds skall b¢ pp
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender’
Opposing Party (as defined in the next sentence) offers to make an award to settle a
Borrower fails to respond to Lender within 30 days after the date the notice is given,
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the m;aert_y s
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means thé
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a righ
regard to Miscellaneous Proceeds.

is economically feasible and Lender's security is not lessened.
Letider shall have the right to hold such Miscellaneous Proceeds

e of the Property, the Miscellaneous
ent, whether or not then due, with
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rrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
o3-judgment, could result in forfeiture of the Property or other material impairment of Lender's
st the Property or rights under this Security Instrument, Borrower can cure such a default and, if
eleradon has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
i ith a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
€nder's interest in the Property or rights under this Security Instrument, The proceeds of
claimfor damages that are attributable to the impairment of Lender’s interest in the Property
nd shall be paid to Lender.

«Proceeds that are not applied to restoration or repair of the Property shall be
ed for in Section 2.

ortization of the sums secured by this Security Instrument granted by Lender
in Interest of Borrower shall not operate to release the liability of Borrower
t of Borrower. Lender shall not be required to commence proceedings against
rrower or to refuse to extend time for payment or otherwise modify
is Security Instrument by reason of any demand made by the original
Borrower. Any forbearance by Lender in exercising any right or
nder's acceptance of payments from third persons, entities or
ounts less than the amount then due, shall not be a waiver of or

amortization of the sums &
Borrower or any Succes:
remedy including, withoy
Successors in Interest of Botrowe
preclude the exercise of any right

13. Joint and Several Lisbility;
and agrees that Borrower's obligations, 4
co-signs this Security Instrument but

ners; Successors and Assigns Bound. Borrower covenants
ility shall be joint and several. However, any Borrower who
‘not execute the Note (a "co-signer”): {a} is co-signing this
Security Instrument only to mortgage, grant apd csiivey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is onally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender afid ‘any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to i rins of this Security Instrument or the Note without the
co-signer's consent.

Subject to the provisions of Section 18, any in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumest in“writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secirity Instrimént. Borrower shall not be released from
Borrower's obligations and liability under this Security. nt-znless Lender agrees to such release in
writing. The covenants and agreements of this Security ment-sikall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fe ,
Borrower's default, for the purpose of protecting Lender's inteiest i >roperty and rights under this
Security Instrument, including, but not limited to, attorneys' fees; jiro inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Secuyity Instrurment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicabl

If the Loan is subject to a law which sets maximum loan charges, ané-ik is finally interpreted so
that the interest or other loan charges collected or to be collected in connection-with the-i:oan exceed the
permitied limits, then: (a) any such loan charge shall be reduced by the amoint nee reduce the
charge to the permitted limit; and (b) any sums already collected from Borrowé ed permitted
limits will be refunded to Borrower. Lender may choose to make this refund by 1e principal
owed under the Note or by making a direct payment to Borrower. If a refund «es pal, the
reduction will be treated as a partial prepayment without any prepayment charge
prepayment charge is provided for under the Note}. Borrower's acceptance of any suc
direct payment to Borrower will constitute a waiver of any right of action Borrower might:
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securi
must be in writing. Any notice to Borrower in connection with this Security Instrument shall bé
have been given to Borrower when mailed by first class mail or when actually delivered to Berso

performed in connection with
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ddress if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
Applicable Law expressly requires otherwise. The notice address shall be the Property Address
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
ress, then Borrower shall only report a change of address through that specified procedure.
be one designated notice address under this Security Instrument at any one time. Any
; lFlla]l be given by delivering it or by mailing it by first class mail to Lender's address

sLender has designated another address by notice to Borrower. Any notice in

ifless

connectidn eurity Instrument shall not be deemed to have been given to Lender until actually
received by Len notice reguired by this Security Instrument is also required under Applicabie
Law, the Appli quirement will satisfy the corresponding requirement under this Security
Instrument., *

16. Governing 1L
governed by federal la
obligations containeg
Applicable Law. Applicak
might be silent, but such
the event that any provisi

Seéverability; Rules of Construction. This Security Instrument shall be
: Jaw of the jurisdiction in which the Property is located. All rights and
ticity Instrument are subject to any requirements and limitations of
might explicitly or implicitly allow the parties to agree by contract or it
ence shall not be construed as a prohibition against agreement by contract. In

clause-oF this Securitfy Instrument or the Note conflicts with Applicable
Law, such conflict shall nat-affect othei’ provisions of this Security Instrument or the Note which can be
given effect without the conflic visi

As used in this SecurityInstrpm
correspondin% neuter words or words
include the plural and vice versa;
take any action,

17. Borrower's Copy. Borrower shill ¢ given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or & Bmieficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal by beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a botd for deed, gontract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tit!e by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest it roperty is sold or transferred {or if Borrower
is not a natural persan and a beneficial interest in er is50ld or transferred) without Lender's prior
written consent, Lender may require immediate paymient.. f all sums secured by this Security
Instrument. However, this option shall not be exercised.. if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bo
provide a period of not less than 30 days from the date the nc
within which Borrower must pay all sums secured by this Seiy
these sums prior to the expiration of this period, Lender may
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. |
Borrower shall have the right to have enforcement of this Security Tasfiuii
prior to the earliest of: (a) five days before sale of the Property pursuant 6 any-pow
this Security Instrument; (b} such other period as Applicable Law might specity for tie
Borrower's right to reinstate; or (c) entry of a judgment enforcing this’ Security’ Iastryment. Those
conditions are that Borrower: (a) pays Lender all sums which then woul
Instrument and the Note as if no acceleration had occurred; (b) cures any defaul
agreements; (¢} pays all expenses incurred in enforcing this Security Instrament, includiiig, “Jimited
to, reasonable attorneys' fees, property inspection and valuation fees, and other Tees : rad {6
purpose of protecting Lender's interest in the Property and rights under this Security Ipsti
takes such action as Lender may reasonably require to assure that Lender's interest in i
rights under this Security Instrument, and Borrower's obligation to pay the sums secured By t
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatertie
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mon

ji words of the masculine gender shall mean and include
feminine gender; (b) words in the singular shall mean and
word:"may" gives sole discretion without any obligation to

r notice of acceleration. The notice shall
n in accordance with Section 15
InStramient, If Borrower fails to pay
oke iy veraedies permitted by this
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check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
titdon whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

Tully effective as if no acceleration had occurred. However, this right to reinstate shall not
e-of acceleration under Section 18.
; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
jth this Security Instrument) can be sold one or more times without prior notice to
ight result in a change in the entity (known as the "Loan Servicer") that coliects
y der the Note and this Security Instrument and performs other mortgage loan

en written notice of the change which will state the name and address of the
wluch payments should be made and any other information RESPA
f transfer of servicing. If the Note is sold and thereafler the Loan is

assumed by the Nole purcllmgr
Neither Borrower nor Lepd
individual litigant or the memb®r of

pss ﬁlerwise provided by the Note purchaser.
1ay copmence, join, or be joined to any judicial action (as either an
) that arises from the other party s actions pursuant to this
Security Instrument or that alleges.that t T party has breached any provision of, or any duty owed by
reason of, this Security Instrument, unti} suth Boritaver or Lender has notified the other party (with such
notice given in compliance with the req rements-of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period .aftes“the giving of such notice to take corrective action. If
Applicable Law provides a time period whith must elapse before certain action can be taken, that time
period will be deemed to be reasonable for oses of thiz paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section.22 and the notice of acceleration given to
notice and opportunity to take corrective

action provisions of this Section 20.
21. Hazardous Substances. As used in this Settiot 2).." Hazardous Substances” are those

substances defined as toxic or hazardous substances, polli =

following substances: gasoline, kerosene, other flammable

and herbicides, volatile solvents, materials containing asbest

(b) "Environmental Law" means federal laws and laws of the ji

relate to health, safety or environmental protection; (c) "Env

Cleanup
Borrower shall not cause or permit the presence, use, disposal, storag
Substances, or threaten to release any Hazardous Substances, on or in the Prcg

Law, (b} which creates an Environmental Condition, or {c) which, due to the pres
Hazardeus Substance, creates a condition that adversely affects the value of the P

Hazardous Substances that are generally recognized to be appropriate to normal resid
maintenance of the Property (including but not limited to, hazardous suhstances in consu

Environmental Condition, including but not limited to, any spll]mg. leaking, discharge, release or
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e - of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
ubstance which adversely affects the value of the Property. If Borrower learns, or is notified
by adly governmental or regulatory authority, or any private party, that any remaval or other remediation
any Hazardous Substance atfectmg the Property is necessary, Borrower shall promptly take all necessary

COVENANTS. Borrower and Lender further covenant and agree as follows:
Remedies. Lender shall give notice to Borrower prior to acceleration following

8 unless Applicable Law provides otherwise). The notice shall specify: (a)
uired to cure the default; (c) a date, not less than 30 duys from the date

inform Borrower of the right to reinstate after acceleration, the
fixe non-existence of a default or any other defense of Borrower
matters required to be included in the notice by Applicable
befare the date specified in the notice, Lender at its option,

G b

right to brmg a court action to
to acceleration and sale, 4nd-&n
Law. If the default is not cur

If Lender invokes the power of bale, Lender shall give written notice to Trustee of the
occurrence of an event of dcfault and of Lemder s elootm,,to cause the Property to be sold. Trustee

and to other persons as Applicable Law may requi
after publication of the notice of sale, Trustee, ‘
at public auction to the highest bidder at the time'a
notice of sale in one or more parcels and in any order T
of the Property for a period or periods permitted by App
time and place fixed in the notice of sale. Lender or its
sale.

;Méwupdu the terms designated in the
deieeniines. Trustee may postpone sale

Trustee shall deliver to the purchaser Trustee's deed con
covenant or warranty, expresaed or implied. The rec:tnls in the

sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security T
request Trustee to reconvey the Property and shall surrender this Security Ins
evidencing debt secured by this Security Instrument to Trustee. Trustee shall re
without warranty to the person or persons legally entitled to it. Such person or perso
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time t
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without coave
Property, the successor trustee shall succeed to all the title, power and duties conferred upo rus
herein and by Applicable Law,
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Use of Property. The Property is not used principally for agricultural purposes.

torneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
ion:0t proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
er used in this Security Instrument, shall include without Jimitation attorneys' fees incurred
ankruptcy proceeding or on appeal.

FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
E UNDER WASHINGTON LAW.

LOWy-Borrower accepts and agrees to the terms and covenants contained in this
iw"any’ Rider executed by Borrower and recorded with it.

Witnesses: ,
PR P B M
s ( g
Qé@&dg v (Seal)
William C Schmidt -Borrower
(Seal)
-Borrower
{Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
121291713 0089105217
WASHINGTON-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS
%-&A(WA) {1302).00 Page 14 of 15 Form 3048 1/01
lﬂl !0!25!0“7
Skagit County Auditor $92.00

8/25/2014 Page 156 of 20 1:11PM



E OF WASHINGTON

individual(s) described in and who executed the within and foregoing instrument,
ke/they signed the same as his/her/their free and voluntary act and deed, for the

oned. .
official seal this /3 day of /?07 vy 297 o

Notary Public in and for the State of Washington, res at
~fy 7 on

My Appointment Expires on /() /37, 20/

to me known to
and acknowledge
uses and purpases th

GIVEN under my baiie

LOUREA LYN] R
STATE OF WASHINGTg

NOTARY --s-. PUBL;
My Commission Expires 10-27.20741

Loan origination organization Freedom Mortgage Cor

NMLSID 2767
Loan originator Carlos Alberto Martinez

NMLSID 949177
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ARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE ._H S LOAN IS _NOT _ASSUMABLE
WITHO! HE APPROVAIL OF THE DEPARTMENT
REERI/%TE S AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTE : ELOAN D ASSUMPTION POLICY RIDER is made this13th day
of August, 2014 ., and is incorporated into and shall be deemed to amend
and supplement the Morigige rust or Deed to Secure Debt (herein "Security Instrument”) dated
of even date herewith, given undersigned (herein "Borrower") to secure Borrower's Note to
Freedom Mortgage Corpo )

{herein "Lender"} and covering the cribed in the Security Instrument and located at
% 5 27th St
rnon, WA 98274

aperty Address]

VA GUARANTEED LOAN COVENANT: In addi
Security Instrument, Borrower and Lender further ¢

If the indebtedness secured hereby be guaranteed or insu
and Regulations issued thereunder and in effect on the da

govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of

strument or other instruments

to conform such instruments to said Title or Regulatlans

121281714
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inade to satisfy the indebtedness secured hereby, unless such proceeds are
indebtedness and all proper costs and expenses secured hereby.

f;, This loan may be declared immediately due and payable upon transfer
y transferee, unless the acceptability of the assumption of the loan
of Chapter 37, Title 38, United States Code.

of the Property securt
is established pursuant

An authorized transfer ("assu
agreemets as set forth below: _.

or”}.4f the Property shall also be subject to additional covenants and

(a) ASSUMPTION FUNDING-
of the balance of this loan as of the dat

eequal to five tenths {0.500 %)
ansfes"of the Property shall be payable at the time of transfer
to the loan holder or its authorized age or the Department of Veterans Affairs. If the assumer
fails to pay this fee at the time of transfer,.the.fée shall constitute an additional debt to that already secured
by this instrument, shall bear interest at the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured or any transferee thereof, shall.he immediately due and payable. This fee is
automatically waived if the assumer is exempt under the pr s of 38 U.5.C. 3729 {c).

(b) ASSUMPTION PROCESSING CHARGE
this loan, a processing fee may be charged by the lo

creditworthiness of the assumer and subsequently revié
approved transfer is completed. The amount of this charge ¢
the Department of Veterans Affairs for a loan to which Sectio:
Code applies.

agrees to assume all of the obligations of the veleran under the teems_of th
securing the loan. The assumer further agrees to indemnify the Depastmer
extent of any claim payment arising from the guaranty or insurance of the
instrument.

fruments creating and
sierans Affairs to the
created by this
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[EREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

Rider.

William C -Borrower
-Borrower
-Borrower
-Borrower
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Order No.: 18564769
Loan No.: 0089105217

Exhibit A

The following“gé

Lot 24, Little Mouﬁtﬁl
Plats, pages 1 throug
Situated in Skagit Co

Assessor’s Parcel No:

MM’IHHII@I{MIIHMJ
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