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DEED OF TRUST

DATE: August 18, 20 LAND TITLE OF SKAGIT COUNTY

Reference # (if applicable] Additional on page

Grantor(s):
1. SEMRAU, DONALL
2. SEMRAU, MARY M

Grantee(s)
1. Skagit Bank ;
2. Land Title Company of Sk y, Trustee

Additional on page 2

THIS DEED OF TRUST is dated August 18, 2014, am
SEMRAU, husband and wife, whose address is 12423
(" Grantor"); Skagit Bank, whose mailing address is Ma
285, Burlington, WA 98233 (referred to below soreti
"Beneficiary"); and Land Title Company of Skagit Coan
445, Burlington, WA 98233 {referred to below as "Trug

01 E. Fairhaven Ave, P O Box
"Lender" and sometimes as



DEED OF TRUST
(Continued} Page 2

MCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property. together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and diich rights
h utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
iding without limitation alt minerals, ml gas, geothermai and similar matters, ({the "Real Property"}

REVOLVING LINE OF CRED
line of credit, with a vriable--

sof interest, which obligates Lander to make advances to Grantor up to the credit limit

terms of the Credit Agreement and the line of credit has not been terminated,
iment allows negative amortization. Such advances may be made, repaid, and
imitation that the total cutstanding balance owlng at any one time, not
t a fixed or variable rate or sum as provided in the Credit Agreement, any
y amounts expended or advanced as provided in elther the Indebtedness
e Credit Limit as provided in the Credit Agresment. It is the intention of
res the balance outstanding under the Credit Agreement from time to
ed in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and sub intly readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advéice fui : ntor. Therefora, the lien of this Deed of Trust will remain in full

remade from time to t
including finance charges on
temporary overages, other cf

Grantor and Lender that thls ﬁaé
time from zero up to the Credit Cin!

agsignment is intended to be specific, perfec
Grantor a license to collect the Rents and'p 'f 7 wshich license may be revoked at Lender’'s option and shall be
automatically revaked upon acceleration of t of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Barsonal Property and Rents.

EACH OF GRANTOHS AGREEMENTS AND OBLiGATIONS NOER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF FRUSY, I5 GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise
amounts secured by this Deed of Trust as they become dy
Grantor's obligations under the Credit Agreement, this Deed"

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor & Grantor's possession and use of the
Property shall be governed by the following provisions:

Deed of Trust, Grantor shall pay to Lender all
strictly and in a timely manner perform all of
elated Documents.

Possession and Use. Until the occurrence of an Event of {1} remain in possession and
control of the Property; (2) use, operate or manage the Prope
{this privilege is a license from Lender to Grantor automatical
relate to the use of the Property or to other limitations on the Prap

far agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cojidition an romptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants
Grantor's ownership of the Property, there has been no use, ganeration,
release or threatened release of any Hazardous Substance by any person
(2) Grantor has no knowledge of, ar reason to believe that there has been, e
acknowledged by Lender in wrmng, {a) any breach or violation of any En’u

‘age, treatment, disposal,
bout or from the Praperty;

igtssly disclosed to and
s, (b) any use,

threatened litigation or claims of any kind by any person relating to such mattersj:and ¥Cept as previousty
disclosed to and acknowledged by Lender in writing, {a} neither Grantor nor any tenant, o )
autharized user of the Property shall use, generate, manufacture, store, treat, dispose
Substance on, under, about or from the Property; and {b} any such activity shall be ¢
all applicable federal, state, and local laws, regulations and ordinances, lncludln
Environmental Laws. Grantor authorlzes Lender and its agents to enter upon the °

Property with this section of the Deed of Trust. Any inspections or tests made by Lende
purposes only and shall not be construed to create any responsibility or liability on the part o
to any other person. The representations and warranties contained herein are based on Granto
investigating the Property for Hazardous Substances. Grantor hereby (1} réleases and waive
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or o
any such laws; and {2) agrees to indemnify, defend, and hold harmless Lender against any and all
liabilities, damages, penalties, and expenses which Lender may directiy or indirectly sustain or suffer rgﬁu i
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture;
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Proper
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisf:
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any irfterg:
in the Property, whether by foreclosure or otherwisea.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

L
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DEED OF TRUST
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rigfing of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
1 ing, Grantor will not remove, ar grant to any other party the right to remove, any timber, minerals {including
3, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

mprovements. Grantor shall not demalish or remove any Improvements from the Real Property
r's prior written consent. As a condition to the removal of any Improvernents, Lender may require

Lender and Lender's agents and representatives may enter upon the Real Property at all
attend to lender's interests and to inspect the Real Property for purposes of Grantor's

nmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance bv il agdite, tenamts of other persens of entities of svery nature whatsoever who rent, lease or
otherwise use 0

in effect, of al

rordinance, or regulation and withhald compliance during any proceeding, including
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
in the Property are not jeopardized. Lender may require Grantor to post adequate

above in this section, which from the character and use of the Property are
serve the Proparty,

der may, at Lender's aption, (A} declare immediately due and payable all
fcrease the interest Tate provided for in the Crednt Agreement or other

'nvevance of Real Property or any right, title or interest in the Real Property:
juribary or involuntary; whether by outright sale, deed, installment sale
interest with a term greater than three {3} years, lease-option
eneficial interest in or to any land trust holding title to the Real
n interest in the Real Property. However, this option shall not be
A law or by Washington law,

Property. A "sale or transfer” means t
whether legal, beneficial or equitablef’
contract, land contract, contract for
contract, or by sale, assignment, or tr

i events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines &nd,impositions levied against or on account of the Property, and shall
pay when due all claims for work done on orifot, services rendered or material furnished to the Property. Grantor

is filed as a result of nonpayment, Grantor shall withii
within fifteen (15] days after Grantor has notice of the
Lender, deposit with Lender cash or a suffigient corporate “sussty be
amount sufficient to discharge the lien plus any costs and attorngys'"fees
result of a foreclosure or sale under the lien. In any contest Grantor

other charges that could accrue as a
.all defend itself and Lender and shall

or assessments and shall authorize the appropriate governmental ofFi
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15)
sarvices are furnished, or any materials are supplied to the Property, if &
other lien could be asserted on account of the work, services, or matert
furnish to Lender advance assurances satisfactory to Lender that Grant
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i
caverage endorsements on a fair value basis for the full insurable value coveringaiimpr
Property in an amount sufficient to avoid application of any coinsurance clause, and with
clause in favor of Lender, together with such other hazard and liability insurance as Le
Policies shall be written in form, amounts, coverages and basis reasonably acceptabl
company of companies reasanably acceptable to Lender. Grantor, upon request of Lendgﬁi,

area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 da
given by Lender that the Property is located in a special flood hazard area, for the maximum amg
credit line and the full unpaid principal balance of any prior liens on the property securing the IG
maximum policy limits set under the National Fiood Insurance Program, or as otherwise required by
maintain such insurance for the term of the lean.

security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance an
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Praperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall, upon

A
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DEED OF TRUST
{Continued) Page 4

actory proof of such expenditure, pay or reimburse Grantor fram the proceeds for the reasonable cost of
Hair ar restoration if Grantor is not in default under this Deed of Trust, Any proceeds which have not been
i 4 within 180 days after their receipt and which Lender has not committed to the repair or restoration of
Peapprty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
térest, & d the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds

'NQFHJRES If Grantor fails (A) to keep the Property free of all taxes, lians, security interests,
id other claims, (B) to provide any required insurance on the Property, or (C) to make repairs 1o the
y do so. |f any action or proceeding is commenced that would materially affect Lender's
hen Lender on Grantor's behalf may, but is not required to, take any action that Lender
0 protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
; harged under the Credit Agreement from the date incurred or paid by Lender to the date
uch expenses will become a part of the \ndebtedness and, at Lender's option, will (A}
added 1o the balance of the Credit Agreement and be apportioned among and be
ents to bacome dua during either (1) the term of any applicable insurance policy; or
it Agreement; or {C) be treated as a balloon payment which will be due and payable
The Deed of Trust also will secure payment of these amounts. The rights provided
dition to any other rights or any remedies to which Lender may be entitled on account
i der shall not ba construed as curing the default 80 as to bar Lender from any

then bear iriterest atsthe
of repayment by Grantg

payable with any |
{2} the remainin
at the Credit Agre:
for in this paragraph shatll
of any default, Any such a¢
remedy that it otherwise

WARRANTY; DEFENSE G£'TI
of Trust:

Title. Grantor warrants!
free and clear of all lien
title insurance policy, title
with this Deed of Trust, and (
Trust to Lender.

ie paragraph above, Grantor warrants and will forever defend the
In the event any action or praceeding is commenced

Defense of Title. Subject to ;
title to the Property against the la i all persons.

action at Grantor's expense. Grantor May be the nginal party in such procesding, but Lender shall be entitled to
participate in the proceeding and to be; in the proceedmg by counsel of Lender's own chouce, and
Grantor will deliver, or cause to be deli ‘
to permit such participation,

t the Property and Grantor's use of the Property complies with all
tions of governmental authorities.

Compliance With Laws. Grantor warran
axisting applicable laws, ordinances, and regs

Survival of Promises. All promises, agreem
survive the execution and delivery of this Deed 8f Trust, shafl
and effect until such time as Grantor’s Indebtedness is paid i

tc;er shall premptly notify Lender in writing, and
'fend the action and obtain the award Grantor

Proceedings. If any proceeding in condemnatmn isy,
Grantor shall promptly take such steps as may be nec
may be the nominal party in such proceeding, but Lend

time to permit such participatian.

Application of Net Proceeds. If all or any part of the Property
any proceeding or purchase in lieu of condemnation, Lender m

to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes. Fees and Charges. Upon request by Lender, Grantor sha k'documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfgtt #d continue Lendet's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described beww, togeltier with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including iritation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed o

Taxes. The following shall constitute taxes to which this section applies: (1) .
i | specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtesgh ured by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lend
Agresment; and ({4) a specific tax on all or any portion of the Indebtedness or on’paymgnis

interest made by Grantor.
Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the it

available remedies for an Event of Default as provided below unless Grantor either (1) piys the
becomes delinquent, ar {2} contests the tax as provided above in the Taxes and Liens sectiongan
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deech
security agreemant are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of :ch Pr
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commérgdal
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to
and continue Lender's security interest in the Parsonal Property, In addition to recording this Deed of Trust
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburs

LD
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DEED OF TRUST
{Continued) Page 5

or for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
ove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
roperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
ake it available to Lender within three (3) days after receipt of written demand from Lender to the
ed by applicable law.

The mailing addresses of Grantor {debtor} and Lender {secured party} from which information
e gacurity interest granted by this Deed of Trust may be obtained (each as required by the Uniform
def.are as stated on the first page of this Deed of Trust.

ATTORNEY-IN-FACT. The following provisions relating to further assurances and
this Deed of Trust:

any time, and from time to time, upon request of Lender, Grantor will make, execute and
made, executed or delivered, to Lender or to Lender's designee, and when requested by
, zecorded refiled, or rerecorded, as the case may be, at such times and in such offices
2em appropriate, any and all such mortgages, deeds of trust, security deeds, security
ents, continuation statements, instruments of further assurance, certificates, and
th@, sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or pFaserve Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, an the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whethér pdw ouwnpd or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in wrjt | reimburse Lender for all costs and expenses incurred in connection with the
matters referred to i

Attorney-in-Fact. If Gran
for and in the narme of Gi
Lender as Grantor's attorrig
other things as may be neé
the preceding paragraph.

FULL PERFORMANCE. If Grantor p s all he |
performs all the obligations imposed (4§ :

a request for full reconveyance and s
financing statement on file evidencin
recanveyance fee shall be paid by Grantor,
described as the "person or persons legaily
facts shall be conclusive proof of the truthful

EVENTS OF DEFAULT. Grantor will be in defa
commits fraud or makes a material misreprese

any of the things raferred to in the preceding paragraph, Lender may do so
raptor's expense. For such purpases, Grantor hereby irrevocably appoints
purpose of making, executing, delivering, filing, recerding, and doing ali
ifable, in Lender's sole opinion, to accomplish the matters referred to in

Jebstédness when due, terminates the credit line account, and otherwise

#nd deliver to Grantor suitable statements of termination of any
security interest in the Rents and the Personal Property. Any

r this Deed of Trust if any of the following happen: (A) Grantor
n at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's inceme, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet th yment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender’sifights in the godateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwe . failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creas nior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or th the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauli occur;
Trustee or Lender may exarcise any one or more of the follo igi

Election of Remedies. All of Lender’s rights and remedie ;
together. An election by Lender to choose any one remedy wil
Lender decides to spend maney or to perform any of Grantor's
failure ta do so0, that decision by Lender will not affect Lender
Lender’'s remedies.

Accelerate Indebtedness. Lender shall have the right at its opti
due and payable.

Foreclosura. With respect to all or any part of the Real Property, the

UCC Remedies. With respect to all or any part of the Personal Property
remedies of a secured party under the Uniform Commercial Code. ‘

Collect Rents. Lender shall have the right, without notice to Grantor to takg pu
Property and collect the Rents, including amounts past due and unpaid, and appy th
above Lender's costs, against the Indebtedness. In furtherance of this right,
other user of the Property t0 make payments of rent or use fees directly to Lendy
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to éng !
payment thereof in the name of Grantor and to negotiate the same and collect the proces 5.
or pther users to Lender in response to Lender's demand shall satisfy the obligations
made, whether or not any proper grounds for the demand existed. Lender may ex
subparagraph either in person, by agent, or through a receiver.

f and manage the
roceeds, over and

fnents by tenants
he réyments are
it

Appoint Recsiver. Lender shall have the right to have a receiver appointed to take possessid
the Property, with the power to protect and preserve the Property, to operate the Property :
foreclosure or sale, and to collect the Rants from the Property and apply the proceeds, over a
the receivership, agalnst the Indebtedness The receiver may serve without bond if permltted b’? |

Indebtedness by a substantial amount. Empleyment by Lender shall not disqualify a person frog
receiver. :

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is solds
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Gragntgr
becoms a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, gither
pay a reasonable rental for the use of the Property, or (2) wvacate the Property immediately upon the demand i
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

MANTINANIRAN
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DEED OF TRUST
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e serty or of the time after which any private sale or other intended disposition of the Personal Property is to be
" mrade. Reascnable notice shall mean notice glven at least ten {10} days before the time of the sale or disposition.
4 f the Parsonal Property may be made in conjunction with any sale of the Real Property.

roparty. To the extant permitted by applicable law, Grantor hereby waives any and all rights to have
marshalled. In exercising its rights and remadies, the Trustee or Lender shall be free to sell all or any
operty together or separately, in one sale or by separate sales. Lender shall ba entitled to bid at any
all or any portion of the Property.

xpenses, |f Lender institutes any suit or action to enforce any of the terms of this Deed of
e entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
Whather or not any court action is involved, and to the extent not prohibited by law, all
ender incurs that in Lender's opinion are necessary at any time for the protection of its
ent of its rights shall become a part of the Indebtedness payable on demand and shall bear
eement rate from the date of the expenditure until repaid. Expenses covered by this
imitation, however subject to any limits under applicable law, Lender's attorneys' fees
: pén 5, whether or not there is a lawsuit, including attorneys' fees and expenses for
ding efforts to modify or vacate any automatic stay or injunction), appeals, and any
nt ggflection services, the cost of searching records, obtaining title reports f{including
" reports, and appraisal fees, titla insurance, and fees for the Trustee, to the extent
rantor also will pay any ¢ourt costs, in addition to all other sums provided by law.

foreclosure reports), sir
permitted by applicable

The following provisions relating to the powers and obligations of Trustee
f this Deed of Trust:

Powers of Trustea. In at i éow.&rs of Trustee arising as a matter of law, Trustee shall have the power to
take the following actiang, Veth.respect, the Property upon the written request of Lender and Grantor: {a) jein in
preparing and filing a map j “the-Real Property, including the dedication of streets ar other rights to the
public; (b} join in granting nt or greating any restriction on the Real Praperty; and (¢} join in any
subordination or other agreeme ing this.Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee ?
trust deed or lien, or of any acti

{pursuant to Lender’s instruct

' or proceeding is brought by Trustee.

, or Trustee under applicable law. In addition to the rights
“osany part of the Property, the Trustee shall have the right to
wi the right to foreclose by judicial foreclosure, in either case in
y applicable law.

and remedies set forth above, with resgiect to
foreclose by notice and sale, and Lendi i
accordance with and to the full extent provis

Successor Trustee. Lender, at Lender's opijor, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instryment executed and acknowledged by Lender and recorded in the
office of tha recarder of SKAGIT County, S f Washingten., The instrument shall contain, in addition to all
other matters required by state law, the namesdf the origins| der, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust i and the name and address of the successor
trustee, and the instrument shall be executed and agifhawledged; by Lender or its successors in interest. The
successor trustee, without conveyance of the Propest ‘céed to all the title, power, and duties confaerred
upon the Trustee in this Deed of Trust and by apph;d [} Iaw s procedure for substitution of Trustee shall
govern to the exclusion of all other provisians for substifud

| by law to be given in another mannar,
itation any notice of default and any

NOTICES. Subject to applicable law, and except for notice réguirsd
any notice required to be given under this Deed of Trust, includin W
notice of sale shall be given in writing, and shall be effective
telefacsimile (unless otherwise required by law), when deposited h a naticnajly recognized overnight courier, or, if
mailed, when deposited in the United States mait, as first class, ce tered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. A tices of foreclosure from the holder of

more than one Grantor, any notice given by Lender to any Grantor is deerme 2n to all Grantors. It will

be Grantor's responsibility 1o tell the others of the notice from Lender.

Amendments. What is written in this Deed of Trust and in the Related Docu
wuth Lender concerning the matters covered by this Deed of Trust. Toa be effec

"5 entire agreement
r amendment to

amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposﬁ
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trusi

This Daed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint an
references to Grantor shall mean sach and every Grantor. This means that each Grantor signiig be AN
responsible far all obligations in this Deed of Trust.

No Waiver by Lander. Grantor understands Lender will not give up any of Lender's rights under this De‘%d f
unless Lender does so in writing. The fact that Lender delays or omits ta exercise any right will not Wean
Lender has given up that right. H Lender does agree in writing to give up one of Lender's rights, that do
mean Grantor wilt not have to comply with the other provisions of this Deed of Trust. Grantor also under
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's coy
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor’s requests, that does not mean Lender will be required to consent to any of Grantor's futur

UL
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DEED OF TRUST
(Continued) Page 7

sequédsts. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

If a court finds that any provision of this Deed of Trust is not vaiid or should not be enforced, that
T will mot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a caurt will
st of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be

sing Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.
. Time is of the essence in the performance of this Deed of Trust.

mption. Grantor hereby releases and waives all rights and benefits of the homestead
& of Washington as to all Indebtedness secured by this Deed of Trust,

ry" means Skagit Bank, and its successors and assigns.

" means DONALD R SEMRAU and MARY MARGARET SEMRAU and includes all
the Credit Agreement and aft their successors and assigns.

Credit Agreement. * _‘rt Agreement” mean the credit agreement dated August 18, 2014, with
credlt IImlt of $ 5 Q@O 00, from Grantor to Lender, togethar with all renewals of, extensions of,
olidations of, and substitutions for the promissory note or agreement.
REEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The word:

includes without limitation 4A.-assi A and security interest provisions relating to the Personal Property and
Rents. $

Enviranmental Laws. ine al Laws" mean any and all state, federal and local statutes,
regulations and ordinances rela ton of human health or the environment, including without

U.S.C. Section 9601, et seq. {"CERCLA htz Superfund Amendments and Heauthonzatlon Act of 19886, Pub L.
No. 99-499 ("SARA"}, the Hazardous M ;
Conservation and Recovery Act, 42 1. S A Bectiph %01, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto

the events of default section of this Deed o
Grantor. The word "Grantor" means DONALD

Hazardous Substances. The words "Hazardo
concentration or physical, chemical or infectious characte
to human health or the environment when improperly u
transported of ctherwise handled. The words "Hazardo
inciude without limitation any and all hazardous or
under the Environmental Laws, The term "Hazardous Sub
petroleumn by-products or any fraction thereof and asbeste,

ay cause or pose a prasent or potential hazard
tored, disposed of, generated, manufactured,
5" are used in their very broadest sense and

Improvements. The word "Improvements" means all exi
mohbile homes affixed on the Real Property, facilities, addition
Praperty.

improvements, buildings, structures,
and other construction on the Real

Indebtedness. The word "Indebtedness” means all principal,
payable under the Credit Agreement or Related Documents
maodifications of, consolidations of and substitutions for the Cr
amounts expended or advanced by Lender to discharge Grantor's obligadi
Lender to enforce Grantor's obligations under this Deed of Trust, together wit
provided in this Deed of Trust.

other amounts, costs and expenses
renewals of, extensions of,
;. Related Documents and any
nses incurred by Trustee or
tarest on such amounts as

Lender, The word "Lender™ means Skaglt Bank. its SUCCESSOrS and assl-gn

Personal Property. The words "Personal Property” mean all equipment, fixtur . articles of parsonal
i #o:the Real Property;

together with all accessions, parts, and additions to, all replacements of, an
property: and together with all issues and profits thereon and proceeds (includi

Real Property. The words "Real Property" mean the real property, interests and rights
Deed of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, cre
agreements, environmental agreements, security agreements, mortgages, deeds of trust, secul
mortgages, and all other instruments, agreements and documents, whether now or hereafter
connection with the Indabtedness; provided, that guaranties are not "Related Documents” and
this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royal
other benefits derived from the Property.

Trustee. The word "Trustee" means Land Title Company of Skagit County, whose mailing address,
445, Burlington, WA 98233 and any substitute or successor trustees.
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DEED OF TRUST
{Continued) Page 8

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

dotary Public, personally appeared DONALD R SEMRAU and MARY
me or proved to me on the basis of satisfactory evidence to be the

MARGARET SEMRAU, personally kno
at they signed the Deed of Trust as

individuals described in and who exaéut
their free and voluntary act and deed, ;

el by this Deed of Trust. You are hereby
t warrapty, to the persons entitled thereto, the

R

The undersigned is the legal owner and holder of all indef;‘gt;e"i‘:’m
requested, upon payment of all sums owing to vou, to reconvey.
right, title and interest now held by you under the Deed of Trust.

Date:
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