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NSTRUCTION DEED OF TRUST

DATE: August 20, 20
Reterence # (if applicable): Additional on page
Grantar{s}:

1. LGIF, INC.

LANDTITLE OF SKAGIT CouNTY
Iy9457;

1/4, 27-35-1 E W.M. (Aka Lots A-E, Stone Hedge

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit Cgur

Legal Description: Pin NE 1/4 NW 1/4
Shoart Plat #D NA-06-001)

Additional on page 2

Assessor's Tax Parcel ID#: 350127-2-003-0800 P125%9

THIS DEED OF TRUST is dated August 20, 20 aiig-, LGIF, INC., A WASHINGTON
’ URLINGTON, WA 98233
T VERNON OFFICE, 1801

low sometimes as "Lender”

and sometimes as "Beneficiary"); and Land Title Co. of ‘3‘1
111 E. George Hopper Rd, Burlington, WA 98233 (referr:
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DEED OF TRUST
(Continued) Page 3

shably necessary to protect and preserve the Property.

ﬁ N SALE.- CONSENT BY LENDER. Lender may, at Lender’s option, (A} declare immediately due and payable all
f this Deed of Trust or (B} increase the interest rate provided for in the Note or other document

er of any beneficial interest in or 1o any land trust holding title to the Real Property, ar by any
ce of an interest in the Real Property, if any Grantor is a corporation, partnership or limited
3so includes any change in ownership of more than twenty-five percent (25%;j of the voting
limited liability company interests, as the case may be, of such Grantor. However, this

sale, assanr
other method
liability comps
stock, partrigrgfip i

TAXES AND LIENS.
Trust:

an due {and in all events prior to delinquency} all taxes, special taxes, assessments,
er}, fines and impositions levied against or on account of the Property, and shall

Payment. Grajy
charges lincluding wat
pay when due all claims
shall maintain the Prop
Trust, except for th
Trust.

Right to Contast. Grantar payment of any tax, assessment, or claim in connection with a geood faith
dispute over the obligatior; t9 pay, sd,lghg as Lender's intarest in the Property is not jeopardized. If a lien arises or
is filed as a result of nong t, Granggtshall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after tor las sotice of the tiling, secure the discharge of the lian, or if requested by
Lender, deposit with Lender céa&i’o ftlcient corporate surety bond or other security satisfactory to Lender in an
amaount sufficient ta discharge the 0sts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale dndst
satisfy any adverse judgment bef
obligee under any surety band furni

at least fifteen {15) days before any work is commenced, any
hlied to the Property, #f any mechanic's lign, materialmen's lien, or
“work, services, or materials. Grantor will upon request of Lender
ry to Lender that Grantor can and will pay the cost of such

services are furnished, or any materials are
other lien could be asserted on account of thg
furnish to Lender advance assurances satisf:
improvements.

PROPERTY DAMAGE INSURANCE. The following pro;.fisions relgt
Trust.

nisuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and mgintain
coverage endorsements an a replacement basis for the: :
Property in an amount sufficient to aveld application ofiariy.8in rance clause, and with 2 standard morigagee
clause in favor of Lender. Grantor shall alse procure and maintaifl gethpreFensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lepderbeilig named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain surance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender equire. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable t Lender ar ssued by & company or companies
reasonably acceptable to Lender. Grantor, upon request of Lerid Hf defiver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender,” I £

l¢ value covering all Improvements on the Real

omission or default of Grantor or any other person. Should the Real Pro
the Director of the Federal Emergency Managemsnt Agency as a spe
obtain and maintain Federal Flood Insurance, if avajlable, within 45 day :
Property is located in a special flood hazard area, for the full unpaid principé.b
on the property securing the loan, up to the maximum policy limits set under tHg'N
or as otharwise required by Lender, and to maintain such insurance for the term of

rea, Grantor agrees to
iven by Lender that the
¢’ loan and any prior liens
jongsl Flood Insurance Program,
oan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar da age to t erty. Lender may
make proof ot loss if Grantor fails to do so within fifteen [15) days of the casysity, heror not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proc ad ny i ince and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting th& Froperty he restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repa tor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lerie
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds f&F a.
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceedy whiglf
disbursed within 180 days after their receipt and which Lender has not committed 1o the te

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, h:i!
interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedne:
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intere
Grantor's interests may appear.

Grantor's Report on Insurance. Upcn request of Lender, however not more than once a year, Grant
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer;

insured; (3) the amount of the policy: {4} the property insured, the then current replacement val
property, and the manner of detarmining that value; and (5) the expiration date of the policy. Grantor sh,
request of Lender, have an independent appraiser satistactory to Lender determine the cash value replacenigit ¢
of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender’s intere
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, includj

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Dead of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take

R
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DEED OF TRUST
(Continued) Page 5

ir Assurances. At any time, and from time to time, upon request of Lender, Grantor will makse, execute and
r will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
4use to be filed, racorded, refiled, or rerecorded, as the case may be, at such times and in such offices
: Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
nancing statements, continuation statements, instruments of further assurance, certificates, and

r

ue, or preserve {1} Grantor's obligations under the Mote, this Deed of Trust, and the Related
; the liens and security interests created by this Deed of Trust as first and prior liens on the

the preceding pfé ag
FULL PERFORMANGCE. If

ys all the Indebtedness when due, and otherwise performs all the obligations
eed of Trust, Lender shall execute and deliver to Trustee a request for full

file evidencing Lender's segsiri
Grantor, if permitted by applid : 2 grantee in any reconveyance may be described as the "person or persons
tegally entitled thareto”, afid t
truthfulness of any such matte

EVENTS OF DEFAULT. Each ¢
of Trust:

Other Defaults. Grantor fails
contained in this Deed of Trust i
obligation, covenant or condition caat:

#pr to perform any other term, obligation, covenant or condition
elated Documents or to comply with or to perferm any term,
other agreement between Lender and Grantor.

Compliance Default, Failure to co ;
Deed of Trust, the Note or in any of the

Default on Other Payments. Failure of Gréntbr wis
for taxes or insurance, or any other paym

Ty other term, abligation, covenant or condition contained in this
ed Docsiients.

"e time required by this Deed of Trust to make any payment
ary to prevent filing of ar to effect discharge of any lien.

Falsa Statements. Any warranty, represeflatibn or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Dead of Trust or hé,Related Documents is false or misleading in any material respect,
eithar now or at the time made or furnished or’ omes false or misleading at any time thereafter.

Defactive Collateralization. This Deed of Trust any of th
etfect {including failure af any collateral document to creats
time and for any reason.

ated Documents ceases to be in full force and
e and perfected security interest or lien) at any

Insolvency. The dissalution or termination of Grantor
the appointment of a receiver for any part of Grantor
type of creditor workout, or the commencement of any
against Grantor.

kistence jas a going business, the ipsolvency of Grantor,
y assignment for the benefit of creditors, any
nder any bankruptcy or insolvency laws by or

Creditor or Forfeiture Proceedings. Commencement of foreclossires

proceeding, self-help, repossession or any other method, by any iaréditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This inclu a garnigshment of any of Grantor's accounts,
including depasit accounts, with Lender. However, this Event
dispute by Grantor as to the validity or reasonableness ot the claky
proceeding and if Grantor gives Lender written notice of the credites
Lender manies or a surety bond for the creditor or forfeiture proceeding, i
sole discretion, as being an adequate reserve or bond for the dispute.

“aroceeding and deposits with
etermined by Lender, in its

Breach of Other Agreement. Any breach by Grantor under the terms of
Lender that is not remedied within any grace period provided therein,
concerning any indebtedness or other obligation of Grantor to Lender, whet

Events Affecting Guarantor. Any of the preceding events occurs with respect to
or accommodation party of any of the Indebtedness or any guarantor, endorse
dies or becomes incompetent, or revakes or disputes the validity of, or lia
Indebtednass.

ormmodation party
Guaranty of the

Adverse Change. A material adverse change occurs in Grantor's financial co
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantar has : natice
yred if

reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any g th
Trustee or Lender may exercise any ane or more of the following rights and remedies: '

Elaction.of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other ri
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed ¢
after Grantor's failure to perform, shall not affect Lender's right to declare a defautt and exercise its remed:

Accelerate Indebtedness. Lender shall have the right at its option t0 declare the entire Indebtedness immedi
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise’its
power of sqle _and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.
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DEED OF TRUST
{Continued) Page 7

in by Lender to any Grantor is deemed to be notice given to all Grantors.
PROVISIONS. The foliowing miscellanecus provisions are a part of this Deed of Trust:

he parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
shall be effective unless given in writing and signed by the party or parties sought to be charged or
lteration or amendment.

If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
ext, a certified statement of net operating income received from the Property during Grantor's
4r I such form and detail as Lender shall require. "Net operating income" shall mean all cash
P ap"axty less all cash expenditures made in connection with the operation of the Property.

. Cagtipn headings in this Deed of Trust are for convenience purposes only and are not to be
‘ he provisions of this Deed of Trust.

Maearger. There skdll k2 né. merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the ; ime held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law. This De rust will be governed by federal law applicable to Lender and, to the extent not
the laws of the State of Washington without ragard to its conflicts of law provisions.

preesmpted by federal law!
This Deed of Trust hag-bewii acediited by Lender in the State of Washington.

L&rder. No delay or omission on the part of Lender in exercising any right
#Or zfly other right. A waiver by Lender of a provision of this Deed of Trust
wer of Lender's right otherwise to demand strict compliance with that
is Deed of Trust. No prior waiver by Lender, nor any course of dealing
aiver of any of Lender's rights or of any of Grantor's obligations
ent of Lender is required under this Deed of Trust, the granting
Ifnot constitute continuing consent to subsequent instances where
nsent may be granted or withheld in the sole discretion of Lender.

between Lender and Grantor, s
as to any future transactions,

of such consent by Lender in any i
such consent is required and in all c4

Severability. If a court of competent jur
unenforceable as to any eircumstance,
unenforceable as to any other circumstarige
that it bacomes legal, valid and enforceakdie
considered deleted from this Deed of T
unenforceability of any provision of this Deed®
other provision of this Deed of Trust,

y provision of this Deed of Trust to be illegal, invalid, or
shall not make the offending provision illegal, invalid, or
asible, the offending provision shall be considered modified so
If the offending provision cannot be so modified, it shall be

Unless otherwise required by law, the illegality, invalidity, or
fsTrust shall not affect the legality, validity or enforceability of any

Successors and Assigns. Subject to any limitatibns stated eed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to th f the parties, their successors and assigns. If
ownership of the Property becomes vested in a person gthes than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this of Trusg and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligatio Fof Trust or lHability under the Indebtedness.

Time is of the Essence. Time is of the essence in the paripriiar f Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right trial in any action, procaeding, or
}

"ghts and benefits of the homestead

Waiver of Homestead Exemption. Grantor hereby releases an
exemption laws of the State of Washington as to all Indebtednes!

DEFINITIONS. The following capitalized words and terms shall have t teatitngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all referances to dollar afiounfs shtiméan amounts in lawful money
of the United States of America. Words and terms used in the singular shail plural, and the plural shall
include the singular, as the context may require. Words and terms not othé in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commarcial Cade:

Beneficiary. The word "Beneficiary" means PEQPLES BANK, and its succegsdrs™

Borrower. The word "Borrower" means LGIF, INC. and includes all co-signers and o
all their successors and assigns.

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among
includes without limitation all assignment and security interest provisions rela
Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the éeéti i

Event of Default. The words "Event of Default” mean any of the events of default set f
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means LGIF, INC..

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accodhmédation
Lender, including without limitation a guaranty of all or part of the Nota.

Improvements. The word "lmprovements" means all existing and future improvements, buildihg

mobile homes affixed on the Real Property, facilities, additions, replacements and other constructio
Property.

Indebtedness. The word "Indebtedness” means alt principal, interest, and other amounts, costs a
payable under the Note or Related Documents, together with all renewals of, extensions of, medifitati
consglidations of and substitutions for the Note or Related Documents and any arnounts expended or advan
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Gfan
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Tris
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by:th
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.

RN
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