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DEED OF TRUST

I

DATE: August 20, 201

Reference # (if applicable) Additional on page

Grantor{s): —_—
1. LGIF, INC.

LAND THTLE OF SKAGIT COUNTY

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit C

Legal Description: Ptn NE 1/4 NW 1 W 1/4, 27-35-1 E W.M. {Aka Lots B, Stone Hedge
Short Plat #ANA-06-001)

CORPORATION, whose address is 504 EAST FAl
("Grantor”); PEOPLES BANK, whose mailing addres
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DEED OF TRUST
n:No: 5038547-203 (Continued) Page 3

red by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

ar transfer of any beneficial interest in or to any land trust holdlng title to the Heal Property, or by any
on gyance of an interest in the Real Property i any Grantor is a corporatmn, partnership or hrmted

zic] s:gs or limited liability company interests, as the case may be, of such Grantor. However, this
by Lender if such exercise is prohibited by federal law or by Washington law.

wing provisions relating to the taxes and liens on the Property are part of this Deed of

Trust, except for the
Trust.

dispute over the obllgaﬁon H pﬂ ,
is filed as a result of nonpayment,
within fifteen (1 5} days &i‘tﬁii’ Granto

g as Lender's interest in the Properw is not jeopardized. If a lien arises or
tor shall within fifteen {15} days after the lien arises or, if a lien is filed,
s notice of the filing, secure the discharge of the lien, or if requasted by
ffizient corporate surety bond or other security satisfactory to Lender in an

i In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befog cement against the Property Grantor shalt name Lender as an additional

obligee under any surety bond f

Evidance of Payment. Grantor sHa wEtn

statement of the taxes and assessm

Notice of Construction. Grantor shall no
services are turnished, or any materials
other lien could be asserted on account &f th
furnish to Lender advance assurances satj
improvements.

PROPERTY DAMAGE INSURANCE. The following pro
Trust.

the Praoperty, if any mechanic's lien, materialmen's lien, or
o'k, services, or materials. Grantor will upon request of Lender
ry t© Lender that Grantor can and will pay the cost of such

isions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and ma ta licies of fire insurance with standard extended
coverage endorsements on a replacement basis for the . value covering all Improvements on the Real
Property in an amount sufficient to avoid application, m‘ urance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsa procure ar aintaintomprehensive general liability insurance in such
lgr being named as additional insureds in such

"ﬁ‘fw msurance, |nc|ud|ng but not Ilmlted to

issued by a company or companies
r to Lender from time to time the

0 Lender. Each insurance policy aiso
i impaired in any way by any act,
omission or default of Grantor or any other person. Should the Re:
the Director of the Federal Emergency Management Agency as a speclﬂl Hod
abtain and maintain Federal Flood Insurance, if available, within 45 days
Property is located in a special flood hazard area, for the full unpaid princ
on the property securing the loan, up to the maximum policy limits set un:

y imsurance and apply
or the restoration
= shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to‘hepder. ';-;r shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for.ih sonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proces _not been
disbursed within 180 days after their receipt and whlch Lender has not commltted to the

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without'i
Grantor's interests may appear.

to Lender a report on each existing policy of insurance showing: (1) the name of the insure
insured; (3} the amount of the policy; (4) the property insured, the then current replacemeny vglue®
property, and the manner of determining that value; and (5} the expiration date of the policy. Gra
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valug repl
of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's |
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, mclucﬁng.
but not limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge

under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secuity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then

AN NN
2017408210051
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DEED OF TRUST
LganNo: 5038547-203 (Continued) Page 5

d slaces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
ements, financing statements, continuation statements, instruments of further assurance, certificates, and
oGuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
rtinue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
- (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
her now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

FULL PERFORMANCE
imposed upon Grangs

r pays all the Indebtedness when due, and otherwise performs all the obligations
his Deed of Trust, Lender shall execute and deliver to Trustee a request for full
amd deliver to Grantor suitable statements of termination of any financing statement on
v intgkest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appiicabié | The grantee in any recanveyance may be described as the "person or persons
legally entitled thereto”, and Mie pécitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters’or favts.

EVENTS OF DEFAULT. Ea
of Trust: ‘

Payment Default. Grantor

Other Defaults. Grantor Tai
contained in this Deed of T# g iny of the Related Documents or to comply with or to perform any term,
obligation, covenant or condition cogitaisfed in any other agreement between Lender and Grantor.

Compliance Default. Failure to
Deed of Trust, the Note or in any Dacuments.,

thin the time required by this Deed of Trust to make any payment
o prevent filing of or to effect discharge of any lien.

Default on Other Payments. Failure i
for taxes or insurance, or any other pay

False Statements. Any warranty, repregeniatio Statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trusi of theflelsted Documents is false or misleading in any material respect,
Ames false or misleading at any time thereafter,

effect (inciuding failure of any collateral docuinént to create a valid and perfected security interest or lien) at any
time and for any reason.

proceeding, self-help, repossession or any other method, &y teraf Grantor or by any governmental agency
against any property securing the Indebtedness. This ificksde garnishment of any of Granter's accounts,
including deposit accounts, with Lender. However, this Event gf Befaultishall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the ¢ which I3 the basis of the creditor or forfeiture
Aitor or forisiture proceeding and deposits with
ding, irfafl amount determined by Lender, in its

grzement between Grantor and
ut limitation any agreement
how or later.

Lender that is not remedied within any grace pericd provided therein, inglugihg wi
concarning any indebtedness or other abligation of Grantor to Lendar, wh

Events Affecting Guarantor. Any of the preceding events cccurs with r pect to any guggantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, erigokset, accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, ofulishdlity.Ungdr, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial der believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

Right to Curs. If any default, other than a default in payment is curable and if Grantor has abt kg
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} & A, i
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {178
fifteen (15) days; or (2) if the cure requires more than fifteen {15) days, immediately initiatés &te
deems in Lender's sole discretion to be sufficient to cure the default and thersafter cont e
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practic

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at
Trustee or Lender may exercise any one or more of the following rights and remedies:

given a notice

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ot
an election to make expenditures or to take action to perform an obligation of Grantor under this *
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exarcise its r

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness i
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jud
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remediss. With respect to all or any part of the Persenal Property, Lender shall have all the rights and

remedies of a secured party under the Uniform Commercial Code.
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DEED OF TRUST
(Continued) Page 7

alteration or amandment.

s. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish ta
request, a certified statement of net operating income raceived from the Property during Grantor's
al year in such form and detail as Lender shall require. "Net operating income" shall mean all cash
the Broperty less all cash expenditures made in connection with the operation of the Property.

af Trust will be governed by federal law applicable to Lender and, to the extent not
o laws of the State of Washington without regard to its conflicts of law provisions.
an .s:"" pted by Lender in the State of Washington.

This Deed of Titist ha

Choice of Venue. If th Flawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Cou

No Waiver by Lender, L
waiver is given in writng
shall operata as a waiver ;
shall not prejudice or cd
provision or any other pravigion of

- be deemed to have waived any rights under this Deed of Trust unless such
Lender. No delay or omission on the part of Lender in exercising any right
r any ather right. A waiver by Lender of a provision of this Oeed of Trust
dwaiver of Lender's right otherwise to demand strict compliance with that
is £¥ued of Trust. No prior waiver by Lender, nor any course of dealing
wyie a waiver of any of Lender's rights or of any of Grantor's obligations
i the consent of Lender is required under this Deed of Trust, the granting

unenforceable as to any circumstipei,
unenforceable as to any other circumstd sinle, the offending provision shall be considered modified so
that it becomes legai, valid and enforcéable. + offending provision cannot be so modified, it shall be
considered deleted from this Deed of £Inlgss otherwise requited by law, the illegality, invalidity, or
unenforceability of any provision of this Ust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and ke 10 the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a’pe Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to ‘this Deed :

| in any action, proceeding, or
)

ghts and benefits of the homeastead
is Deed of Trust.

eanings when used in this Deed of
shall mean amounts in lawful maney
clude the plural, and the plural shall

Whaiver of Homestead Exemption. Grantor hereby releas
exemption laws of the State of Washington as to ali Indebtedne

DEFINITIONS. The following capitalized words and terms shall have
Trust. Unless specifically stated to the contrary, all referances to daller amowu
of the United States of America. Words and terms used in the sintwhar_skill

include the singular, as the context may require. Words and terms ni i

Borrower. The word "Borrower” means LGIF, INC. and includes all co-signérs and
all their successars and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust amdhig-
includes without limitation all assignment and security interest provisions relati
Rents.

nder, and Trustee, and
he Personal Proparty and

Default. The word "Default” means the Default set forth in this Deed of Trust in

Event of Default. The words "Event of Default™ mean any of the events of default
the events of default section of this Deed of Trust.

Grantor. The word "Grantaor” means LGIF, INC..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, of agtgfniodati
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. The word “Improvements” means all existing and future improvements,
mabile homes affixed on the Real Property, facilities, additions, replacements and other con

Property.

Indebtedness. The word "Indebtedness” means all ptincipal, interest, and other amounts, cosis snd nsds
payable under the Note or Related Documents, together with all renewals of, extensions of, migdificatigns o
consclidations of and substitutions for the Note or Related Documents and any amounts expended fvanced

Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforée SGr
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed oF
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured
Cross-Collateralization provision of this Deed of Trust. ‘

Lender. The word "Lender” means PEQPLES BANK, its successors and assigns,

Note. The word “Note' means the promissory note dated August 20, 2014, in the original principa
amount of $322,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO

IR PLEAMAN
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