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DATE: August 11, 2

Referaence # (if applicabl
Grantor(s):
1. MULLEN, PETER &
2. SMITH, STACIA A

LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. Skagit Bank y
2. Land Title Company of S tity, Trustee

Legal Description: Ptn SW SE 3-35-3 M. (Aka Lot 1, SP 99-0021)

Additional on page 2

PETER MULLEN and STACIA
STACIA A. SMITH, and also as
EW RD, MOUNT VERNON,

STACIA SMITH, husband and wife, whose address
WA 98273-8249 ("Grantor”); Skagit Bank, whose ess is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 ( elow sometimes as "Lender"
and sometimes as "Beneficiary"); and Land Title Compdny of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to_be: “Frustee").

This Deed of Trust is second and subordinate t
Trust in favor of Skagit Bank dated August 11,
simultaneously herewith under Auditor's File No. 2—@




DEED OF TRUST
(Continued) Page 2

EANCE, AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
and ‘pogsession and for the benefit of Lander as Beneficlary, all of Grantor's right, title, and interest in and to
following! described real property, together with all existing or subsequently erected or affixed buildings,
nd fixtures; all easements, rights of way, and appusrtenances; all water, water rights and ditch rights
in ylilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

“without limitation all minerals, oll, gas, gecthermal and similar matters, (the "Real Property™)

0022, records of Skagit County, Washington, and being a portion of the
outhwest 1/4 of the Southeast 1/4 of Section 32, Township 35 North,

State of Washington.

manly known as 13561 BAYVIEW EDISON RD, MOUNT
perty tax identification number is 350332-4-013-0500

The Real Property or i
VERNON, WA 98273
(P111081).

REVOLVING LINE OF CREDIT. Th of Trust-secures the Indebtedness including, without limitation, a revolving
k filch, oizligates Lender to make advances to Grantor up to the credit limit
L e Credit Agreement and the line of credit has not been terminated,
suspendad or cancelled; the Cradit Agraement allbws
remade from time to time, subject to the (
including finance charges on such balance a
temporary overages, other charges, and an
paragraph or this paragraph, shall not exceed:tk
Grantor and Lender that this Deed of Trust s

#atiable rate or sum as provided In the Credit Agreement, any
gended or advanced as providad in elther the Indebtedness
mit as provided in the Credit Agreement, It is the Intention of
balance outstanding under the Credit Agreement from time to

time from zero up to the Credit Limit as provideﬂ,_- Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown * ero. A zero balance does not terminate the line of credit or

terminate Lender’s obligation to advance funds to Graitor. Therefosé, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. 7 ’

ahit,
profits of the Property. This assignment is recorded in atcorance
assigniment is intended to be specific, perfected and choaté
Grantor a license to collect the Rents and profits, which

RCW 65.08.070; the lien created by this
ing of this Deed of Trust. Lender grants to

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF 'E§'|E;"'|NDEBTEI§D$ESS AND {B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE 'REDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST VEN"AHD ACCEPTED ON THE FOLLOWING
TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this [J&8d
amounts secured by this Deed of Trust as they become due, and shall strictlf aind in a
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Relited Do

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees tha
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor sy e

contral of the Property; (2) use, operate or manage the Property; and (3) collgct Mie Rents.from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defagilt). The.

relate to the use of the Property or to other limitations on the Property. The Reé;! Property’
for agricultural purposes. '

Duty to Malntain. Grantor shall maintain the Property In good condition and pegmptl
replacements, and maintenance necessary to preserve its value.

tor shall pay to Lender all
ely manner perform all of

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: £{1¥
Grantor's ownership of the Property, there has been no use, generation, manufacture, storiig
release or threatened release of any Hazardous Substance by any person on, under, aboutsdr 1
(2) Grantor has no knowledge of, or reason to believe that there has been, except as previtusi
acknowledged by Lender in writing, (a) any breach or violation of any Environmentaf La
generation, manufacture, storage, treatment, disposal, release or threatened release of any Haj
on, under, about or from the Property by any pricr owners or occupants of the Property, or (c) afy
threatened litigation or ¢laims of any kind by any person relating to such matters; and (3) Excegt 3
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor,’z
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release aky Hazak
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in comilidnce
all applicable federal, state, and local laws, regulations and ordinances, including without limitzti
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine complianc 0f the:
Praperty with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lende
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor
to any other person. The representations and warranties contained herein are based on Grantor's due diligenc
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and waives any future clai
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‘ Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or ather costs under
Yy sucti]aws; and (2) agrees to indemnify, defend, and held harmless Lender against any and all claims, losses,
5, damages, penafties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
pase or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
nat the same was ar shoutd have been known to Grantor. The provisions of this section of the Deed of Trust,

cludihg fne eijgation to indemnify and dafend, shall survive the payment of the Indebtedness and the satisfaction
g of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
ther by foreclosure or otherwise.

., Brantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

ste an or to the Property or any portion of the Property. Withaut limiting the generality of the
| kot remove, or grant to any other party the right to remove, any timber, minerals {including
storia, soll, gravel or rock products without Lender's prior written consent.

Grantor shall not demolish or remove any Improvements from the Real Property
consent. As a condition to the removal of any Improverments, Lender may require
satisfactory to Lender to replace such improvements with Improvements of at least

Grantor to miake arr
equal value.

l&nder and Lender's agents and representatives may enter upon the Real Property at all
der's interests and to inspect the Real Property for purposes of Grantor's
mgns of thls Deed of Trust.

Compliance with Goveinniental Re
compliance by all agenis,! tenants.
otherwise use or occup
in effect, of all governm

Irements.  Grantor shall promptly comply, and shall promptly cause
ther persons or entities of every nature whatsoaver who rent, lease or

licable to the use or oceupancy of the Property. Grantor may contest
in good faith any such lav..of regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Gréints? has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests;in e Prope e not jeopardized. Lender may require Grantor to post adequate
sacurity or a surety bond, reaschsbly satictctory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees
acts, in addition to those acts set foith:a
reasonably necessary to protect and pi

DUE ON SALE - CONSENT BY LENDER. Len
sums secured by this Deed of Trust or (B} ificres:

don or leave unattended the Property. Grantor shall do all other
this section, which from the character and use of the Property are
e Progerty.

nder's option, (A) declare immediately due and payable all
! interest rate provided for In the Credit Agreement or other
document evidencing the Indebtedness and impogd siséh ather conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written conseri all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether voluntéry or Involuntary; whather by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehoig jinterest wit term greater than three (3) years, lsase-option
contract, or by sale, assignment, or transfer of any beneficial i n or to any land trust holding title to the Real
Praperty, or by any other method of conveyance of an inters i Froperty. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal lsw of by ington law.

TAXES AND LIENS. The following provisions relating to ns on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events p# dalingl
charges (including water and sewer), fines and impositions [&vie
pay when due all claims for work done on or for services rende
shall maintain the Property free of all liens having priarity aver o
Trust, except for the lien of taxes and assessments not due,
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, asses
dispute over the obligation to pay, so long as Lender's interest in the Property is-r1ot jeppardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days/aftsr the lipri arises or, if a lien is fled,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge ¢
Lender, deposit with Lender cash or a sufficient corporate surety bond or ‘
amount sufficient to discharge the lien plus any costs and attorneys' fees;;
result of a foreclosure or sale under the lien. In any contest, Grantor sh
satisfy any adverse judgment before enforcement against the Property. Grantér
obligee under any surety bond furnished in the contest proceedings.

ency) all taxes, speclal taxes, assessments,
“*gn account of the Property, and shall
il furnished to the Property. Grantor
erest of Lender under this Deed of
Existing Indebtedness referred to

or assessments and shall authorize the appropriate governmental official to deliv
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before
services are furnished, or any materials are supplied to the Property, if any mechanic's lig
other lien could be assartad on account of the work, services, or materials. Grantor w
furnish to Lender advance assurances satisfactory to Lender that Grantor can and wil
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are &'p
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with stan :
coverage endorsements on a fair value basis for the full insurable value covering all Improvemesils .sh thé, Res
Property in an amount sufficient to avoid application of any coinsurance clause, and with a stand‘igrd mi é‘ggee
clause in favor of Lender, together with such other hazard and fiability insurance as Lender may reasohably redlire
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and ssued by,
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliveris’ Lerd
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulati
coverages will not be cancelled or diminished without at least ten (10) days prier written notice to Lendef; )
insurance policy alsa shall include an endorsement praviding that coverage in favor of Lender will not bs Impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located
an area designated by the Administrator of the Federal Emergency Management Agency as a special flood hazz
area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is

TR
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y Lender that the Property is located In a special flood hazard area, for the maximum amount of Grantor's

y and the full unpaid principal balance of any prior llens on the property securing the loan, up to the
maximLizp policy iimits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
fnaintain such insurance for the term of the loan.

of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
. of Joss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
séeut inepaired, Lender may, at Lender's efection, receive and retain the proceeds of any insurance and apply
tha.procegds | reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repaif of the'Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
agdd or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
6f such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
f Grantor is not in default under this Deed of Trust. Any proceeds which have not been
after their receipt and which Lender has not committed to the repair or restaration of
gd'first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued
any, shall be applied to the principal balance of the Indebtedness. If Lender hofds
full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

any proceeds gite
Grantor's interests may”

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, complian e=insurance provisions contained in the instrument evidencing such Existing
Indebtedness shat campiance with the insurance provisions under this Deed of Trust, to the extent
compliance with thé. ad of Trust would constitute a duplication of insurance requirement. If any
proceeds from the insur: payable on loss, the provisions in this Deed of Trust for division of proceeds
shall appiy only to that ceads not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. #arantor Tailg™A) to keep the Property free of all taxes, liens, security interests,
encurnbrances, and other clai A to prosdlle any required insurance an the Property, (C) to make repairs to the
Property or to comply with any &blifjativh t¢” maintain Existing Indebtedness in good standing as required below, then
Lender may da so. [If any action or-progeeding is commenced that would materially affect Lender's interests in the
Property, then Lender on Grantor's, behalf mayyBu, is not required to, take any action that Lender believes to be
appropriate to protect Lender's interést nges incurred or pald by Lender for such purposes will then bear
interest at the rate charged under ths iit” Agreément from the date incurred or paid by Lender to the date of
repayment by Grantor. All such expenses willibdocime a part of the Indebtedness and, at Lender's option, will (A) be
payable on demand; (B) be added to the ‘of theSredit Agreement and be apportioned among and be payable
with any installment payments to become du i
remaining term of the Credit Agreement; or 4 i¥eated as a balloon payment which wili be due and payable at the
Credit Agreement's maturity. The Deed of Trust ato will secure payment of these amounts. Tha rights provided for in
this paragraph shall be in addition to any other #ight& or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall tot.be construed as curing the default so as to bar Lender from any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foilowing p
of Trust:

Title. Grantor warrants that: {a) Grantor holds good ang“meketibia title of record to the Property in fee simple,
free and clear of all liens and encumbrances other th; h in the Real Property description or in the
Existing Indebtedness section helow or in any title inst le report, or final title opinion issued in faver

ction or proceeding is commenced
gd of Trust, Grantor shall defend the
sedding, but Lender shall be entitled to
unsel of Lender's own choice, and
ay request from time to time

action at Grantor's expense. Grantor may be the nominal party inisuch pre
participate in the proceeding and to be represented in the proéeéding by
Grantor will deliver, or cause to be delivered, to Lender such instrismeéeis
to permit such participation.

Compliance Wih Laws. Grantar warrants that the Property and Grant
existing applicable laws, ordinances, and regulations of governmental aut

Property complies with all

madédin this Deed of Trust shall

Survival of Promises. Al promises, agreements, and staterments Gran 1N th
ture apnd skall remain in full force

survive the execution and delivery of this Deed of Trust, shall be continuir
and effect until such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS, The following provisions concerning Existing Indebtedness 7 ‘

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may &
existing lien. Grantor expressly cavenants and agrees to pay, or ses to the paymen
and to prevent any default on such indebtedness, any default under the instrument
or any default under any security decuments for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mo
other security agreement which has priority over this Deed of Trust by which tha
amended, extended, or renewed without the prior written consent of Lender. Grantor &h
accept any future advances under any such securlty agresment without the prior written cons

CONDEMNATION. The follawing provisions relating to condemnation proceedings are a part of this’
If any proceeding in condemnation is filed, Grantor shali promptly notify Lendersin

ent s adified,
ther requast nor

Proceedings.

any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portio
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. T2 net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' f
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relatirig
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DEED OF TRUST
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governmental taxes, fees and charges are a part of this Deed of Trust:

es, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
of Trust and take whatever other action is requested by Lander to perfect and continue Lender's lien on
roperty.  Grantor shall reimburse Lender for all taxes, as described below, together with all expenses

recording, perfecting or continuing this Deed of Trust including wuthoul limitation all taxes, fees,
ry stamps, and other charges for recording or registering this Deed of Trust.

hg thrwmg shall constilute taxes to which this section applies: (1) a specific tax upon this type of
of Frug¥dr upcm all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax on
ich Grarior is authorized or required to deduct from payments on the Indebtedness secured by this type
t; &) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Cradit
a specific tax on all or any portion of the Indebtedness or on payments of principal and

: the same effect as an Event of Default, and Lender may exercise any or all of its
ne t of Default as provided below unless Granter sither (1) pays the tax before it
becomes dellhquent o | ntests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient coiporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; ¥INANCING@-STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are [ ofdh of Trust:

Security Agreement. s‘(rumare shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shail have all of the rights of a secured party under the Uniform Commercial Code
as amended from time ti tima.

Security Interest. Upon
and continue Lender's seclrity, ifiters
real property records, Lender maV, &
counterparts, copies or reproduttidis of thi
Lender for all expenses incurreld if pe wﬁhg
remove, sever or detach the Perse
Personal Property not affixed to the.£
Lender and make it available to Lend
extent permitted by applicable law.

Grantor shall take whatever action is reguested by Lender to perfect
e Personal Property. In addition to recording this Deed of Trust in the
ry time and without further authorization from Grantor, file executed
ed of Trust as a financing statement. Grantor shall reimburse
continuing this security interest. Upon default, Grantor shall not
v from the Property. Upon default, Grantor shall assemble any
in a manner and at g place reasonably convenient to Grantor and
hree (3) days after receipt of written demand from Lender to the

Addresges. The mailing addresses o ebtor} and Lender (secured party) from which information
concerning the security interest granted'ty this [Maed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first:pags of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FAC he following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any fime, and from timito time, upgsi réquest of Lender, Grantor will make, execute and
deliver, or will causea to be made, executed or delivered, to kindar ér to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecordes ag may be, at such times and in such offices
and places as Lender may deem appmpriate. any and Al s morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation stateménts, Insturdents of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, necesiany or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations: ufidér the Credit Agreament, this Deed of Trust, and the
Ralated Doct.lments and (2) the liens and security internets created DY this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibiti law or Lender agrees to tha contrary in
writing, Grantor shall reimburse Lender for all costs and expenses ihcurred i eonnection with the matters referred
to in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referrad, the‘préceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For sugh purposes, Gesntor hereby irrevocably appoints
Lerder as Grantor's attorney-in-fact for the purposs of making, exetutiog ring, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplnion i
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terrnlnai

financing statement on file evidencing Lender's security interest in the Ren
reconveyance fee shall be paid by Grantor, if permitted by applicable law, The grant
described as the "person or persons legally entitled thereta”, and the recitals in th
facts shall be conclusive proof of the truthfulness of any such matters or facis.

EVENTS QF DEFAULT. Grantor will be in default under this Deed af Trust if any of the foitewing hap r
commits fraud or makes a material misrepresentation at any time in connection with the:Cradit Agf em
include, for example, a false statement about Grantor's income, assets, liabilities, or any oth
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreemen
Inaction adversely affects the collateral or Lender's rights in the collateral. This can inclu
maintain required insurance, waste or destructive use of the dwaelling, failure to pay taxes, death o
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwef!m

{
t. This can
% of Grantor‘s

RIGHTS AND REMEDIES ON DEFAULT, If an Event of Default occurs under this Deed of Trust, at
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exérgi
together. An election by Lender to choose any one remedy will not bar Lender from using any otlﬁs i
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, aﬁg Granto:‘s
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default an
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immadidtel
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise
power of sale and to foreclose by notice and sale, and Lender shail have the right to foreclose by jud
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

B
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{pursuant to Lender's instructions) are part of this Deed of Trust:

CL-Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
madies.of a secured party under the Uniform Commercial Code.

ts. Lender shall have the right, without notice to Grantor to take possession of and manage the
roperly jand collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above er's casts, against the Indebtedness. In furtherance of this right, Lender may require any tenant or

e Property to make payments of rent or use fees directly to Lender. If the Rents are colfected by
srentor imevocably designates Lender as Granfor's attorney-in-fact to endorse instruments received in
the name of Grantor and to negatiate the same and collect the proceeds. Payments by tenants
nder in response to Lender's demand shall satisfy the obligations for which the payments are
t any proper grounds for the demand existed. Lender may exercise its rights under this
arson, by agent, or through a receiver.

Appoint Recel er. ndisr shall have the right to have a receiver appointed to take possassion of all or any part of
the Property, thie | dwer to protect and preserve the Property, to operate the Property preceding or pending
foreclosqre 5, gnd &y ollect the Rents from the F‘roper‘ry and apply the proceeds over and above the cost of

indebtedness by a su
receiver.

Tenancy at Sufferaﬂ

i remains in possession of the Property after the Property is sold as provided
titled to possession of the Property upon default of Grantor, Grantor shall
of Lender or the purchaser of the Property and shall, at Lender's aption, either (1)
the usegof the Property, or (2} vacate the Property immediately upon the demand of

pay a reasonable rental
Lender.

Other Remedies. Trust

Notice of Sale. Lender shall give"Grahtor reasgnable notice of the time and place of any public sale of the Perscnal
Property or of the time after w%i m*ate

made. Reasonable notice shall
Any sale of the Personal Property®

Sale of the Property. To the extent p
the Property marshalled. In exercising i
part of the Property together or separats
public sale on all or any portion of the P

Attorneys' Fees; Expenses. If Lender |r| Wwigs any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover suzh:sum as the court may adjudge reasonable as attorneys' fees at trial
and upan any appeal. Whether or not any &oirt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion necessary at any time for the protection of its
interest or the enforcement of its rights shall beidme a part of thé Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date af t hefidi

ited’by applicable law, Grantor hereby waives any and all rights to have
rlqﬁts a edies, the Trustee or Lender shall ba free to sefl all or any
il ak8 or by separate sales. Lender shalt be entitled to bid at any

ncluding attorneys' fees and expenses for
ntornatic stay or injunction), appeals, and any

permitted by applicable law. Grantor also will pay any couftect 1 to all other sums provided by law.
Rights of Trustee. Trustee shall have all of the rights and dutles

Powers of Trustee. In addition to all powers of Trustee arising as'a ridHe
take the following actions with respect o the Property upon the writtas{eqgy of Lénder and Grantor: (a) join in
preparing and filing 2 map or plat of the Real Property, including the de eets or ather rights to the
public; {b) jein in granting any easement or creating any restriction ory tt perty; and (c) join In any
i ast der this Desd of Trust,

i‘rig sale under any other
‘e ghall be a party, unless

accardance with and to the fuII extent provided by applicable law.

Successor Trustee. Lender, at Lenders aption, may from time to time appolnt a suc S
appointed under this Deed of Trust by an instrument executed and acknowledged by Lenser 4
office of the recorder of SKAGIT County, State of Washington. The instrument shall o

trustes, and the instrument shall be executed and acknow!edged by Lender or its successmi
successor trustee, without conveyance of the Property, shall succeed fo all the title, power,
upon the Trustee in this Deed of Trust and by applicable law. This procedurs for substituti®
govern to the exclusion of all other provisions for substitution. '

any notice requirsd to be given under this Deed of Trust, including without limitation any notice of di
notice of sale shall be given in writing, and shall be effective when actually delivered, when actual

telefacsimlla {unless otherwise required by law), when deposited with a naticnally recognized overnight ¢ Jriar o

mailed, when deposited in the United States mail, as first class, certified or registered mall postags prepaid, direct

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holdef o
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginiing of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving form
written notice to the other person or persons, specifying that the purpose of the nolice is to change the persor
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addres
Subject to applicable law, and except for nolice required or allowed by law to be given in another manner, If there @
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DEED OF TRUST
(Continued) Page 7

ne Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
sponsibility to tell the others of the notice fram Lender.

s. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
concerning the matters covered by this Deed of Trust. To be effective, any change or armendment to
Déediof Trast must be in writing and must be signed by whoever will be bound or obligated by the change or
drrient,

ptien headings in this Deed of Trust are for convenience purposes onfy and are not to be
fine the provisions of this Deed of Trust.

; .no merger of the interest or estate created by this Deed of Trust with any other interest or
gstate in the ny time held by or for the benefit of Lender in any capagity, without the written consent

of Lender.

f Trust will be governed by federal law applicable to Lender and, to the extent not
laws of the State of Washington without regard to its conflicts of law provisions.
epted by Lender In the State of Washington.

Il obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Gran'ggf al moan, each and every Grantor. This means that each Grantor signing below is
i igition this"theed of Trust.

No Waiver by Lender.
unless Lender does so i
Lender has given up thé
mean Grantor will not have:
that if Lender does conse

again if the situation happel
more of Grantar's requests, th

with the other provisions of this Deed of Trust. Grantor also understands
#that does not mean that Grantor will not have to get Lender's consent
ASrantor further understands that just because Lendsr consents to one or
s not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives pre: [ r payment, pratest, and notice of dishonor.

Severabllity. If a court finds that, ‘ 1of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that thia_rest of t Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of th f Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to ar ated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding uporiwénd4furé to the benefit of the parties, their successars and assigns. If
ownership of the Property becomes vestedn rson other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successars with refererigeto this Deed of Trust and the Indebtedness by way of farbearance or
extension without releasing Grantor from the ‘gbigations of this Deed of Trust or liability under the Indebtedness.

of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releas i ives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indekfedr® red by this Deed of Trust.

DEFINITIONS. The following words shall have the following mganings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Skagit Bank, and i

Borrower. The word "Borrower” means PETER S MULLE!
co-makers signing the Credit Agreement and all their succesébfs

Time Is of the Essence. Time is of the essence’in the performagi

Credit Agreement. The words "Credit Agreement” mean the
credit limit of $120,000.00 from Gramor to Lender
modifications of, refinancings of, consolidations of, and subétitutions far dhe promissory note or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIARL ENTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust.aih
includes without limitation all assignment and security interest provision
Rents.

Environmental Laws. The words "Environmental Laws* mean any
regulations and ordinances relating to the protection of human health:
limitation the Comprehensive Environmental Response, Compensation, an

the en’virc fhent, including wuthout
Blity Acto £980, as amended, 42

or regulations adapted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the evenls of default
the events of default section of this Deed of Trust.

provision of this Deed of Trust.
Grantor. The word *Grantor" means PETER S MULLEN and STACIA A SMITH.

under the Environmental Laws. The term "Hazardous Substances” also includes, without fimitation.
petroleum by-praducts or any fraction thereaf and asbestos,

Improvements. The word "Improvements” means all existing and future improvements, buildings,"
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction ol
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expens
payable under the Credit Agreement or Related Documents, together with ail renewals of, extensions
maodifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and &
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee
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DEED OF TRUST
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J2r. 10 enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
ided in this Deed of Trust.

¢ word “Lender" means Skagit Bank, its successors and assigns. The words "successors or assigns”
person or company that acquires any interest in the Credit Agreement.

operty The words "Personal Property" mean all equipment, fixtures, and other articles of persanal

wor,_hereafter owned by Grantor, and now or hereafter attached or affined to the Resi Property;
ccessions, parts and additions to, all replacements of, and all substitutions for, any of such
ether with all issues and profits thereon and proceeds (including without limitation all insurance
of premiums) fram any sale or other disposition of the Property.

operty” means collectively the Real Property and the Personal Property.
s "Real Property” mean the real property, interests and rights, as further described in this

ords "Related Documents" mean all promissory notes, credit agreements, loan
ements, security agreements, mortgages, deeds of trust, securlty deeds, collateral
ents, agreaments and documents, whether now or hereafter existing, executed in
connectlon with the Ind&b ditess; pravided, that guaranties are not "Related Documents” and are not secured by
this Deed of Trust.

Rents. The word
other benefits deriv

Trustee. The word "Tr

and Title Company of Skagit County, whose mailing address is P O Box
bstitute or successor trustees.

GRANTOR AGREES TQ ITS TEEMS
GRANTOR:

INDIVIDUAL ACKNO

STATE OF 0 ﬁt
COUNTY OF 3«45—/7-

8 MULLEN and STACIA A SMITH,
be the individuals described in and

On this day before me, the undersigned Notary Public, personally agp
personally known to me or proved to me on the basis of sausfacto‘

and deed, for the uses and purposes therein mentaone

Given under/ y hand and official seal this

, 20 /&

Notary Public in and for the State of A

REQUEST FOR FULL RECONVEYANCE

To: , Trustee
The undersigned is the legal owner and holder of all mdebtedness secured by this Deed o

right, title and interest now held by you under the Deed of Trust,
Date: Beneficiary:

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Comoration 1997, 2014.  All Rights Reserve
MACFILPL\GO1.FC TR-23545 PR-30
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