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LOAN NUMRBER: 14070037
COM

This COMMERCIAL CONSTRUCTIG?
August 6, 2014 by the grantor(s) Skagit
whose address is 16400 Southcenter Par
Chicago Title Company whose address i
The beneﬁciary is Columbia State Bank -

STATE DEED OF TRUST {"Security Instrument") is made on
fomes, LLC, a Washington Limited Liability Company,

and for other valuable consideration, the receipt of w _
assigns to Trustee, in trust, with power of sale, the followiig
State of Washington:

Address: 929 Clear Water Court, 4708 & 4710 Mount Baker ernon, Washington 98273

N ", A PLANNED UNIT
200604040052, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.
Parcel 1D/Sidwell Number: P124238 & 4887-000-018-0000, P124243/48
024-0000

storage rights, dams and water stock that may now, or at any t].ﬂ‘le in the future be locaté
connection with the above-described real property, payment awards, amounts received from
amounts received from any and all insurance payments, and timber which may now or later be loc.
affixed on and used in connection therewith (hereinafter called the "Property™).
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ED DOCUMENTS. The words "Related Documents" mean all promissory notes, security agreements,
inortgages, prior deeds of trust, prior deeds to secure debt, business loan agreements, construction loan
resolutions, guaranties, environmental agreements, subordination agreements, assignments of leases
y other documents or agrecments executed in connection with this Indebtedness and Security

r now or hereafter existing, including any modifications, extensions, substitutions or renewals of
foregning. The Related Documents are hereby made a part of this Security Instrument by reference
“same force and effect as if fully set forth herein,

Security Instrument secures the principal amount shown above as may be evidenced by a
promissory mite téls bf even, prior or subsequent date hereto, including future advances and every other
indebtedness 6f any ‘arid evéry kind now or hereafter owing from Skagit Highlands Homes, LLC to Columbia
State Bank - Builder. », Office, howsoever created or arising, whether primary, secondary or contingent,
together with any inte ot chirges provided in or arising out of such indebtedness, as well as the agreements and
covenants of this Security [nstrupsénit and all Related Documents (hereinafter all referred to as the "Indebtedness”).

FUTURE ADVANCES.
such advances were made'of the ¢
may be no balance due under the'note ar;

ermitted by law, this Security Instrument will secure future advances as if
is Security Instrument regardless of the fact that from time to time there
gardless of whether Lender is obligated to make such future advances.

Indebtedness and obligations to
existing or arising against the princi

CONSTRUCTION LOAN AGREEMERNT
Loan Agreement dated the same date as th
Construction Loan Agreement as if those prag
of it.

WARRANTIES. Grantor, for itself, its heits sonal representatives, successors, and assigns, represents,
warrants, covenants and agrees with Lender, its suceeSsors an $tgns, as follows:

ecurity Instrument is made in conjunction with a Construction
ity fastrument and is subject to all of the provisions of the
s fully set forth in this security Instrument and made a part

Performance of Obligations. Grantor promises
Security Instrument and Related Documents in acct

seised of the estate hereby conveyed and has the exclusive/ight to
Propetty. Grantor covenants that the Property is unencumbeted and free of all liens, except for encumbrances

; ; ill warrant and defend generally
7er, subject to the casements,
listed in the schedule of

ender's interest in the

restrictions, or other encumbrances of record acceptable to Lend
exceptions to coverage in any abstract of title or title insurance

Property.

Condition of Property. Grantor promises at all times to preserve and to |
part thereof in good repair, working order, and condition and will from tirg
proper repairs so that the value of the Property shall not in any way be impai

Removal of any Part of the Property. Grantor promises not to remove any pa

connection with the Property. Further, Grantor shall make no material alterations, additiéas o
of any type whatsoever to the Property, regardless of whether such alterations, additions
would increase the value of the Property, nor permit anyone to do so except for tenant impr
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ompletion of items pursuant to approved plans and specifications, without Lender's prior written consent,
T consent may be withheld by Lender in its sole discretion. Grantor will comply with all faws and
ations of all public authorities havmg jurisdiction over the Property including, without lmutauon those

uch compliance.

any or all of 1ts interest in any part of or all of the Property without first obtammg the
ender. If any encumbrance, lien, transfer or sale or agreement for these is created,
ediately due and payable, the entire balance of the Indebtedness.

etufer be acceptable, causing Lender to be named as loss payee or if requested by
Lender, as mortgagee:" ibsurance company shall be chosen by Grantor subject to Lender's approval,

which shall not be L

1 policies. If Grantor fails to obtain the required coverage, Lender may
hereby directs each and every insurer of the Property to make payment of

damage or loss or to be applig

Payment of Taxes and Ot ‘
encumbrances, taxes, assessmen 5
or assessed against Grantor or the Pro

harges. Grantor promises to pay and to discharge liens,
ents and any other charges relating to the Property when levied

Environmental Laws and Hazardow Poxic Materials. Grantor and every tenant have been, are
presently and shall continue to be in.stfict compliance with any applicable local, state and federal
environmental laws and regulations. Further, hgither Grant nor any tenant shall manufacture, store, handle,
discharge or dispose of hazardous or toxic nidterials as. e defined by any state or federal law on the
Property, except to the extent the existence of suc) & has been presently disclosed in writing to
Lender. Grantor will immediately notify Lender inwyiting of any assertion or claim made by any party as to
the possible violation of applicable state and federal epvirehmental laws including the location of any
hazardous or toxic materials on or about the Property. &rant rifies and holds Lender harmless from,
without lmitation, any liability or expense of whatsoever red directly or indirectly out of or in
connection with: (2) any environmental laws affecting all o e Property or Grantor; (b) the past,
present or future existence of any hazardous materials in, _or emanating from or passing
through the Property or any part thereof or any property adj:
hazardous activity at or in connection with the Property or any pa
Grantor or Grantor's failure to comply fully and timely with environ

Financial Information, Grantor agrees to supply Lender such financ
affairs and the status of any of its assets as Lender, from time to time
further agrees to permit Lender to verify accounts as well as to inspec
records and files of Grantor.

all reasonable times in order to attend to Lender's interests and ensure complizin‘c
Security Instrument. If the Property, or any part thereof, shall require inspection, r¢
which Grantor has failed to provide, Lender, afier reasonable notice, may enter upon @

Grantor.
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“ AGSIGNMENT OF LEASES AND RENTS. As additional security for the payment of the Indebtedness and the
g of the covenants contained herein, Grantor hereby assigns and transfers over to Lender all rents,
pd profits ("Rents") under any present or future leases, subleases or licenses of the Property, including
antics;.extensions, amendments or renewals thereof, from the use of the Property. So long as Grantor is
tor may receive, collect and enjoy all Rents accruing from the Property, but not more than one
f the due date. Lender may also require Grantor, tenant and any other user of the Property to
ents directly to Lender. However, by receiving any such payments, Lender is not, and shall not
r any party or entity. Any amounts collected may, at Lender's sole discretion, be applied
terést in the Property, including but not limited to the payment of taxes and insurance
premiums afic edness. At Lender's sole discretion, all leases, subleases and licenses must first be
approved by Lender.

raritor shall give Lender notice of any action taken or threatened to be taken by private or
public entities to appropriate perty or any part thereof, through condemnation, eminent domain or any other
action. Further, Lender shall b itted to participate or intervene in any of the above described proceedings in
any manner it shall at ity’ on determine, Lender is hereby given full power, right and authority to
receive and receipt for any ang ages awarded as a result of the full or partial taking or appropriation and in
the Indebtedness, whether or not then due or otherwise in accordance
grees in writing, any application of proceeds to the Indebtedness
the payments due under the Indebtedness or change the amount of

with applicable law. Unless Lénde:
shall not extend or postpone the
such payments.

GRANTOR'S ASSURANCES. At an pon a request of Lender, Grantor will execute and deliver to

ed; such-further mortgages, assignments, assighments of leases and
rents, security agreements, pledges, finang g statémeiits, or such other document as Lender may require, In
Lender's sole discretion, to effectuate, complé
or the lien or security interest created by this 3

ATTORNEY-IN-FACT. Grantor appoints Lend
fulfill any of Grantor's obligations under this Security Insi
obligations mentioned in the preceding paragraph, Lerng
notice to Grantor. This power of attorney shall not be aff

EVENTS OF DEFAULT. The following events shall cons
"Event of Default™):

(2) Failure to make required payments when due under Indebtedne

(b) Failure to perform or keep any of the covenants of this Secuf
the Related Documents;

(c) The making of any oral or written statement or assertion to &,
material respect by Grantor or any person obligated on the Indebtétiiess;

(d) The death, dissolution, insolvency, bankruptcy or receivership p
or entity obligated on the Indebtedness;

() Any assignment by Grantor for the benefit of Grantor's creditors;

() A material adverse change occurs in the financial condition, ownership
any person obligated on the Indebtedness; or

(g) Lender deems itself insecure for any reason whatsoever.

Instrument.

s attorney+if.fact on behalf of Grantor, If Grantor fails to
i r any Related Documents, including those
-in-fact may fulfill the obligations without
ability of the Grantor.

fasit-unider this Security Instrument (each an

ient or a default under any of

false or misleading in any

rantotr or of any person

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default, Lender m
notice, pay any or all taxes, assessments, premiums, and liens required to be paid by Grantor,'e:
provided for herein, make such repairs, cause the abstracts of title or title insurarice policy and tg
Property to be certified to date, or procure new abstracts of title or title insurance and tax histories:j
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rnished to it, and procure title reports covering the Property, including surveys. The amounts paid for any
s will be added to the Indebtedness and will bear interest at the rate of interest otherwise accruing on
255 until paid. In the event of foreclosure, the abstracts of title or title insurance shall become the

SPECIFICALLY B
EXERCISE OF RI

Upon the occurrenés
declare the entire Indebtedn
H Lender invokes the pow

-and payable, as it may elect, regardless of the date or dates of maturity thereof.
nder shall give written notice to Trustee of the occurrence of an Event of

' Iapse of such time as may be required by applicable law, Trustee shall
sell the Property according tc ‘ashington. Trustee may sell the Property at the time and place and
under the terms designated in i i
Trustee may postpone sale of all or
days by public announcement at the

purchase the Property at any sale.

NO WAIVER. No delay or failure of Le
affect that right, remedy, power or privilege i Fany single or partial exercise thereof preclude the exercise of
any right, remedy, power or privilege. No Le elay or failure to demand strict adherence to the terms of this
Security Instrument shall be deemed to constituté.a'gourse of conduct inconsistent with Lender's right at any time,
before or after an event of default, to demand strict adhere the terms of this Security Instrument and the

Related Documents.

SUBSTITUTE TRUSTEE. In accordance with applica%!e aw, L
trustee to any Trustee appointed hereunder who has cedse
successor trustee shall succeed to all the title, power and duties
law.

¢r may from time to time appoint a successor
ithout conveyance of the Property, the

persons executing this Security Instrument agree that they shall be jmﬁﬁ
law,

SURVIVAL. Lendet's rights in this Security Instrument will continue i
Instrument is binding on all heirs, executors, administrators, assigns and suciessor:

NOTICES AND WAIVER OF NOTICE. Unless otherwise required by appli
given by Lender to any party 1s con31dered effective: (1) when lt is dep051ted i

other commercially reasonable means. Any such notice shall be addressed to the party gnz‘
this Security Instrument unless an alternative address has been provided to Lender in wrif
permitted by law, Grantor waives notice of Lender's acceptance of this Security Instrumers
suretyship, any defense arising from any election by Lender under the United States Bankrupt
Commercial Code, as enacted in the state where Lender is located or other applicable law or i
notice of acceleration, notice of nonpayment, presentment, protest, notice of dishonor and any other
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E EXTENT PERMITTED BY LAW, GRANTOR WAIVES ANY RIGHT TO NOTICE, OTHER
E NOTICE PROVIDED ABOVE, AND WAIVES ANY RIGHT TO ANY HEARING,
OR OTHERWISE, PRIOR TO LENDER EXERCISING ITS RIGHTS UNDER THIS

LENDER'S EXPE 3. Grantor agrees to pay all expenses incurred by Lender in connection with enforcement
of its rights under the, Indebifédness, this Security Instrument or in the event Lender is made party to any litigation
because of the existeng ndebtedness or this Security Instrument, as well as court costs, collection charges

and reasonable attarfigys™
ASSIGNABILITY. Len

under this Security Instrumesit
part of the Security Instniiperit

GOVERNING LAW. This 5

assign or otherwise transfer this Security Instrument or any of Lender's rights
hout notice to Grantor. Grantor may not assign this Security Instrument or any

mined to be invalid or prohibited will be severed from the rest

required. Any term or provision that h#
e remainder of either the affected provision or this Security

of the Security Instrument without invalid
Instrument.

ight to trial by jury of any dispute, whether in contract,
o, or incidental to the relationship established

ender a security interest within the
meanmg of the Code in favor of Lender in all of Mortgagors now gwned and hereafter acquired goods, building
i5,1nstruments, documents chattel paper, general
mtanglbles and personal property located at, upon or in any way related 40 the const

development or use of the Property. Lender shall have all of the'i (
including the right to file any financing statements required under the Code and
Code provisions governing default as to any personal property separately & the real estate included herein, ot to
proceed as to all of the property included in the Property in accordance d remedies in respect of
said real estate.

ORAL AGREEMENTS DISCLAIMER. Oral agreements or oral commi
credit, or to forbear from enforcing repayment of a debt are not enforceable i

ADDITIONAL PROVISIONS. FULL PERFORMANCE If Grantor pays all th

execute and deliver to Trustee a request for full reconveyance and shall execute angl
suitable statements of termination of any financing statement on file evidencing Lende:
in the Rents and the Personal Property. Any reconveyance fee required by law shall be pa
permitted by applicable law.
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this Security Instrument, each Grantor scknowledges that all provisions have been read and

BUSINESS ACKNOWLEDGMENT

STATEOF  WASHING

COUNTY OF

efore me, daMHgLL E‘M‘j u “0""4?(“_, persanally
"rya’Treasurer of MTT Ho]dmgs, Ine., on Behalf of Skagit
ted Liability Company, to me personaily known or who hawn.g

Onthisthe  \ 9"»‘ "{‘ Arrsy

appeared Thomas 1, Tollen III, Pr-
nghlauds Homes, LLC, a Washmgt

e position set forth and that he/she being authorized to do

so, executed the foregoing instrument for th sase therein contained, by signing the name of the Limited
Lizbility Company by himself/herself as Presi Secretary/Treasurer of MTT Holdings, Ine., on behalf of

Sk.ag:t nghlands Homes, LLC, and that the fomgmng instrumest is the voluntary act and deed of the Limited
d; if.applicable, official seal.

M)« commission exp]res: ml_‘:"@ljﬂ:ﬂlwu

N eTASRM | inand for the state of
Washington, residing at
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THIS INSTRUMENT PREPARED BY:
Colmnbia State Bank
2228 Scuth 78th Street, MS 6100
Tacoma, WA 98409
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