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DATE: August 12, 2

Reference # (it applicable) Additional on page

Grantor(s):
1. B&I PROPERTY H

Grantee(s)
1. HERITAGE BANK
2. RECONVEYANCE PROF LS, INC., Trustee
Legal Description: SECTION 20, TOWNSH 'NORTH, RANGE 4 EAST; PTN. OF SW OF NE
{AKA PTN. OF TRACT 1 SP MV-2-78

Additional on page 10
Assessor's Tax Parcel ID#: P26893, 3404

THIS DEED OF TRUST is dated August 12, 20
Washington Limited Liability Company (" Grantor™};
CL SKAGIT/BURLINGTON , 201 5TH AVENUE SW.,
(referred to below sometimes as “Lender” an
RECONVEYANCE PROFESSIONALS, INC., whose mailin
WA 98206 (referred to below as "Trustee”).

mong B&| PROPERTY HOLDINGS, LLC, a
TAGE BANK, whose mailing address is
‘BOX 1578, OLYMPIA, WA 98507
as "Beneficiary"); and
dress is PO BOX 5587, EVERETT,
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DEED OF TRUST
(Continued) Page 2

n and for the bensfit of Lendar as Beneficlary, all of Grantor's right, title, and interest in and to
d real property, together with all existing or subsequently erected or affixed buildings,
kes; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
s with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
. limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

uaty, State of Washington:

| ', which is attached to this Deed of Trust and made a part of this Deed
of Trust as”if fu t forth herein.

The Real Property opfits address is commonly known as 120 N 17TH STREET, MOUNT
VERNON, WA 3 .The Real Property tax identification number is P26893,
340420-1-008-0206.

Grantor hereby assigns as hder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. T st is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to bé, spgecific, perfeéiad and choate upon the recording of this Deed of Trust. Lender grants to
rofits, which license may be revoked at Lender's option and shall be
all or part of the Indebtedness. In addition, Grantor grants to Lender a
in the Personal Property and Rents,

automatically revoked upon ac
Uniform Commercial Code security |

¥ PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
OWING TERMS:

e due, and shall strictly and in a timely manner perform all of
t, and the Related Documents.

amounts secured by this Deed of Trust aé
Grantor's obligations under the Note, this D

Property shall be governed by the following pro

Possession and Use. Until the occurrence
control of the Property; (2] use, operate or manage the
{this privilege is a license from Lender to Grantor au
relate to the use of the Property or to other limitatig
for agricultural purposes.

sfault, Grantor may {1} remain in possession and
rty; and (3} collect the Rents from the Property
voked upon default). The following provisions
perty. The Real Property is not used principally

Duty to Maintain. Grantor shall maintain the Prop
replacements, and maintenance necessary to preserve ¥

Nuisance, Waste. Grantor shall not cause, conduct or perng nce nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion o Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party e right foiremove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products wit i prior written consant.

Removal of Improvements. Grantor shall not demolish or ren weprovemants from the Real Property
without Lender's prior written consent. As a condition to the réme
Grantor to make arrangsments satisfactory to Lender to replace such |

equal value.

Lender's Right to Enter. Lander and Lender's agents and representatives may
reasonable times to attend to Lender's interests and to inspect thy Besh Proper
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly ; and ,shall promptly cause
compliance by all agents, tenants or other persans or entities of every nagur r who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordnnanc& ; now or hereafter
in effect, of all governmental authorities applicable to the use or occupanc including without
limitation, the Americans With Disabilities Act. Grantor may contest in good™ait

notified Lender in writing prior to doing so and so long as, in Lender's sole opini
Property are not jeopardized. Lender may require Grantor t¢ post adequate securit
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. 4G
acts, in addition to those acts set forth above in this section, which from the character and
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediatel
sums secured by this Deed of Trust or (B) increase tha interest rate provided for in the Not
evidencing the Indabtedness and impose such other conditions as Lender deems apprapriate, upon t
withaut Lender's prior written consent, af all or any part of the Real Property, or any interest in th
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Prépe
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment
land contract, contract for deed, leasehold interest with a term greater than three (3} years, [easa-option ¢
sale, assignment, or transfer of any beneficial interest in or to any land trust holdmg title to the Real Propert;
other method of canvayance of an interest in the Real Property. If any Grantor is a corporaticn, partnership or
liability company, transfer also inciudes any change in ownership of mare than twenty-five percent (25%) of thé
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. Howev
option shall not be exercised by Lender if such exercise is prohibited by federal law ar by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Dee
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r shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assassments,
ater and sewer), fines and impositions levied against or on account of the Property, and shall

W s for work done on or for services rendered or material furnished to the Property. Grantor
shall miifitai imrty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, exce :n of taxes and assessments not due and except as otherwise provided in this Deed of

Right to Contest. ¢ ay withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obligatiosido:pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or

+antor has notice of the filing, secure the discharge of the lien, or if requested by
‘or a sufficient corporate surety boend or other security satisfactory to Lendar in an
Hien plus any costs and attorneys' fees, or other charges that could accrue as a
nder the lien. 1n any contest, Grantor shall defend itself and Lender and shall
nforcemant against the Property. Grantor shall name Lender as an additional
in the contest proceedings.

amount sufficient to dis
result of a foreclosure or

demand furnish to Lender satisfactory evidenge of payment of the taxes
propriate governmental official to defiver to Lender at any time a written

statement of the taxes and | gainst the Property.

Notice of Construction. Grant :
services are furnished, or any Frabe ial
other lien could be asserted on accell
furnish to Lender advance assu
improverments.

nder at least fifteen (15} days before any work is commenced, any
upplied to the Property, if any mechanic's lien, matarialmen’s lien, or
f the work services, or materials. Grantor will upon request of Lender
to Lender that Grantor can and will pay the cost of such

i
clause in favor of Lender. Grantor shall also pfocufe and maintain comprehensive genera! liakility insurance in such
coverage amaounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grant all maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insuranc easonably require. Policies shall be written in
form, amounts, coverages and basis reasonably der and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request
policies or certificates of insurance in form satisfactory
cancelled or diminished without at least ten (10) days grios”writte
shall include an endorsement providing that coverage in fav@ of Lemdel will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shouid % i'Property be located in an area designated by
the Admmlstrator of the Federal Emergency Management Aganc HS B i

ice to Lender. Each insurance policy also

on the property securing the loan, up to the maxlmum policy |I1T‘Ilt
or as otherwise required by Lender, and to maintain such insuranc

. National Flood Insurance Program,
‘of the loan.

Application of Proceeds. Grantar shall promptly notify Lender =
estimated cost of rapair or replacement exceeds $1,000.00. Lendersma f loss if Grantor fails to do
30 within fifteen (15) days of the casualty. Whether or not Lender's securi Ampairéd, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply jthe proce ‘:, to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restorati the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repa hedamaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satis: _&’tﬁ\’r‘"\f progft
or reimburse Grantor from the proceeds for the reasonable cost of rapair or Testor ;
under this Deed of Trust. Any proceeds which have not been disbursed within 180 gays after their receipt and
which Lender has not committed to the repair or restoration of the Property shall bie gised fir 3 pay any amount
j ] shall be applied
full of the

amage to the Property if the

to Lender a report on each existing policy of insurance showing: (1) the name of the
insured; (3} the amount of the policy; (4) the property insured, the then current replsceme
preperty, and the manner of determining that value; and (5} the expiration date of the policyt &
request of Lender, have an independent appraiser satisfactory to Lender determine the cash
of the Property.

LENDER'S EXPENDITURES. =
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documﬁ te
but not llmlted to Grantor's failure to discharge or pay when due any amounts Grantor is required to d)sc;

any action that Lender deems appropriate, |nclud|ng but not limited to discharging or paying all taxes, Im
interests, encumbrances and other claims, at any time levied or placed an the Property and paying all costs

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be pay
domand; {B) be added to the balance of the Note and be apportioned among and be payable with any installm
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remaining terny
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deec
Trust also will segure payment of these amounts. Such right shall be in addition to all ather rights and remedies te

which Lender may be entitted upon Default.
MyRAARAAL S
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ARBANTYDEFENSE OF TITLE. The following provisions relating to ownership of the Praperty are a part of this Deed

rrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
| fiens and encumbrances other than those set forth in the Real Property description or in any
i, title report, or final title opinion issued in favor af, and accepted by, Lender in connection

to the exception in the paragraph above, Grantor warrants and will forever defend the
it the lawful claims of all persons. In the event any action or proceeding is commenced
wis @ itie or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grartor's ‘gxpenses4 Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the p i i
Grantor will deliver, o =t to be delivered, to Lender such instruments as Lender may request from time to time

rrants that the Property and Grantor's use of the Property complies with all
nd regulations of governmental authorities.

anties All representations, warranties, and agreements made by Grantor in

CONDEMNATION. The following
Proceedings. |f any proceedi desritiation is filed, Grantor shall promptly notify Lender in writing, and

relatlng to condemnation proceedings are a part of this Deed of Trust:

represented in the proceeding b
cause to be delivered to Lender such i
time to permit such participation.

Application of Net Progeeds. If all or & he Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of cang ion, Lender may at its election require that all or any portion of the
net proceeds of the award be applied tosthe Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awdrd*after payment of all reasonable costs, expenses, and attarneys’ fees
incurred by Trustee or Lender in connection With the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES B
to governmental taxes, fees and charges are a part of this

Current Taxes, Fees and Charges. Upon request byLe
this Deed of Trust and take whatever other action s r2questediby Lendar to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender as described below, together with all expenses
incurred in recording, perfecting or continuing this including without limitation all taxes, fees,
documentary stamps, and other chargas for recording or vegf

{1) a specific tax upon this type of
5 Deed of Trust; (2] a specific tax on
A the Indebtedness secured by this type
st the Lender or the holder of the Note;
te. of principal and interest made by

Taxes. The following shall constitute taxes to which this sgctin appli;
Deed of Trust ar upan all or any part of the Indebtedness '
Grantor which Grantor is authorized or required to deduct fro
of Deed of Trust; (3} a tax on this type of Deed of Trust ch
and {4} a specific tax on all or any portion of the Indebtedness
Grantor.

to the date of this Deed of
ay exercise any or all of its
A1) pays the tax before it

Subsequent Taxes. If any tax to which this section applies is enacfed’subse et
Trust, this event shall have the same effect as an Event of Defaul
available remedles for an Event of Default as prawded below unles

security agreement are a part of this Deed of Trust:
Security Agreement. This instrumant shall constitute a Security Agreement

as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is re
and cantinue Lendar's security interest in the Rents and Personal Property. In additios
Trust in the real property records, Lender may, at any time and without further authofizat
executed counterparts, copies or reproductions of this Deed of Trust as a financing stz
reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
shall not remove, saver or detach the Personal Property from the Property. Upon default,
any Personal Property not affixed to the Property in a manner and at a place reasonably co
Lender and make it available to Lender within three {3} days after receipt of written demand
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender (secured party} from
concerning the security interest granted by this Deed of Trust may be obtained (each as reguired
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assu
attornay-in-fact are a part of this Deed of Trust: )

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, exec
deliver, or will cause to be made, exacuted or delivered, to Lender or to Lender's designee, and when reque
Lender, cause to ba filad, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security,
agreemnents, financing statements, continuation statements, instrumants of further assurance, certificates, ar
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other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
the liens and security interests created by this Dead of Trust as first and prior liens on the
w owned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
is paragraph.

or fails to do any of the things referred to in the preceding paragraph, Lender may do so
r and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ssary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

Lender as Grantor s
other things as may
the preceding parg

imposed upon Grantor und
reconveyance and shall execut

legalty entltled thereto”,
truthfulnass of any 5uch matters;

EVENTS OF DEFAULT. Each
of Trust:

payment when due under the Indebtedness.

Other Defaults. Grantor fails to 0
contained in this Deed of Trust
obligation, covenant or condition contgi 'her agreement between Lender and Grantor.

to perform any other term, obhgation covegnant or condition

Compliance Default. ther term, obligation, covenant ar condition contained in this

Failure to com

efauit under any loan, extension of credit, security agreement,
nt, in favor of any other creditor or person that may materially
ity to repay the Indebtedness or Grantor's ability to perform
4, Documents.

effect (including failure of any collateral dogument to crestes flids2nd perfected security interest or lien) at any
time and for any reason.

Deaath or Insolvency. The dissolution of Grantor's {regardless
member withdraws from the limited liability company, or any ofl
business or the death of any member, the insclvency of Grant
Grantor's praperty, any assignment for the benefit of cred pe of creditor workout,
commencement of any proceeding under any bankruptcy or insolvency-iaws By gainst Grantor.

or the

Gepdings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor o f?r,a' Or O any governmental agency
against any property securing the Indebtedness. y of Grantor's accounts,
including deposit accounts, with Lender. Howaevar, this Event of Defaul Iy if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whicl 19 creditor or forfelture
proceeding and if Grantor gives Lender written naotice of the creditor or fog
Lender manies or a surety bond for the creditor or forfeiture proceeding, in an Eourny Brmined by Lender, in its
sole discretion, as being an adeguate reserve or bond for the dispute.

Braach of Other Agreemant Any breach by Grantor under the terms of any othe a@reem neen Grantor and
i ny agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existir

of any of the

Events Affecting Guarantor. Any of the preceding events occurs with respect to a v‘ Gud
: liability

indebtedness ar any Guarantor dies or becomes incompetent, or revokes or disputes
under, any Guaranty of the Indebtedness,

Adverse Change. A material adverse change occurs in Grantor's financial condition, of Li
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not bee
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, i :
Grantor, after Lender sends written notice to Grantor demanding cure of such default: {1} cures thedefaul
ten {10} days; or (2} if the cure requires more than ten (10) days, immediately initiates steps which L
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completas al
and necessary steps sufficient to produce compliance as soon as reasanably practical.

RIGHTS AND REMEDIES ON DEFAULT. ¥ an Event of Default cceurs under this Deed of Trust, at any time th
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender te pursue any remedy shall not exclude pursuit of any other remedy,
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trus
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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DEED OF TRUST
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to
{pursuant to Lender's instructions) are part of this Deed of Trust:

Accelera%e ndebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately

ith respect to all or any part of the Personal Property, Lender shall have all the rights and
rty under the Uniform Commaercial Code.

ghall have the right, without notice to Grantor to take possession of and manage the
nts, including amounts past due and unpaid, and apply the net proceeds, over and
nst the Indebtadness. In furtherance of this right, Lender may require any tenant ar
make payments of rent or use fees directly to Lender. If the Rents are collected by

dbly designates Lender as Grantor's attorney-in-fact to erdlorse instruments received in
‘he of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
e to Lender's demand shall satisfy the obligations for which the payments are
rounds for the demand existed. Lender may exercise its rights under this
nt, or through a receiver.

other user of the Pragert
Lender, then Grantor irrg

ar other users to Lghdat
made, whether o
subparagraph gither in

Appoint Receiver. Len: the right to have a receiver appointed to take possession of all or any part of
the Property, with the ; i, and preserve the Property, to operate the Property praceding or pending
foreclosure or sale, and i efits from the Propertv and apply the proceeds, ovar and above the cost of
the receivership, agamst thawifideditediiass. The receiver may serve without bond if permitted by law. Lender's

Indebtedness by a substantis]
receiver.

Tenancy at Sufferance.

pay a reasonable rental for the use ¢ “"or (2) vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shallfayé any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

#fatended disposition of the Personal Property is to be
} days before the time of the sale or disposition.
h any sale of the Real Property.

made. Reascnable notice shall mean notice given at le
Any sale of the Personal Property may be madae in conig

rantar hereby waives any and all rights to have

Sale of the Property. To the extent permitted by applk ‘
& Trustee or Lender shall be free to sell all or any

the Property marshalled. In exercising its rights andirémedie
part of the Property together or separately, in one sa
public sale on all ar any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or j
Trust, Lender shall be entitled to recover such sum as the ¢ ;
and upon any appeal. Whether or not any court action is lved, and fo the extent not prahibited by law, all
reasonable expenses Lender incurs that in Lender's opinio at any time for the protection of its
interest or the enforcement of its rights shall become a part ofithe nde -e ayable on dernand and shaII bear
interest at the Note rate from the date of the expenditure until repai
without limitation, howaever subject to any limits under applicable la
expenses, whether or not there is a lawsuit, including attorneys’ fe
(including efforts to madify or vacate any automatic stay ar injunction
collection services, the cost of searching records, obtaining title repa
reports, and appraisal fees, title insurance, and fees for the Trustee,*
Grantor also will pay any court costs, in addition to all other sums provi

fmay adjmgcf"’ge reasonable as attorneys' fees at trial

Rights of Trustea. Trustee shall have all of the rights and duties of Lender as s J

Powers of Trustes. In addition to all powers of Trustee arising as a matter of lav, | have the power to
take the following actions with respect to the Property upon the written request of Lendér frantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedication of s ghts to the
public; (b) join in granting any easement or creating any restriction on the Real Frep

subordination or other agreement affecting this Deed of Trust or the interest of Lender uncﬁe

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pen@»f‘ 3
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee sk
raquired by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law, In agf
and remedies set forth above, with respect to all or any part of the Property, the Trustee sh
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosuré:,
accordance with and to the full extent provided by applicable law.

Successor Trustee, Lender, at Lender's option, may from time to time appoint a successor Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and re I
office of the racorder of SKAGIT County, State of Washington, The instrument shail contain, in addition
other matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the su

successor trustee, without conveyance of the Property, shall succeed to ail the title, power, and duties conferred
upon the Trustee In this Deed of Trust and by applicable law. This procedure for substitution of Trustee shal

govern to the exclusion of all other provisions for substitution.
!
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notice ¥
telefacs

e United States mall as first class, certified or registered mail pestage prepaid, dlrected to
e beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
ar this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
may change its address for notices under this Deed of Trust by giving formal written
¥ For notice
pender infarmed at all times of Grantor's current address. Subject to applicable law,
ralipwed by law to be given in another manner, if there is more than one Grantor, any

purposes, Grantor agrees
and except for notice req
notice given by Lendef

MISCELLANEOUS PR(:’"VISION__

Amendments. This Deed e!;t", together with any Related Documents, constitutes the entire understanding and
wattars set forth in this Deed of Trust. No alteration of or amendment to this
“miven in writing and signed by the party or parties sought to be charged or

tound by the alteratio

Annual Reports. If the Pre
Lender, upon request, a ce
previous fiscal year in such
receipts from the Property les oK tures made in connectlon with the gperation of the Property.

Caption Headings. Caption headings in-this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the pro i

Merger. There shall be no merger of.
estate in the Property at any time hefd by
of Lender,

estate created by this Deed of Trust with any other interest or
benefit of Lender in any capagcity, without the written consent

Choice of Venue, If there is a lawsuit, Gr
courts of SKAGIT County, State of Washini

No Waiver by Lender. Lender shall not be deest
waiver is given in writing and signed by Lendes,
shall operate as a waiver of such right or any ot}
shall not prejudice or constitute a waiver of L
provision ar any other provision of this Deed of®

r agreds ugpan Lender's request to submit to the jurisdiction of the

o have waived any rights under this Deed of Trust unless such
o delay or omission on the part of Lender in exercising any right
¢ right. A waiver by Lender of a provision of this Deed of Trust
er's right otherwise to demand strict compliance with that
aiver by Lender, nor any course of dealing
er's rights ar of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lefides ired under this Deed of Trust, the granting
ng consent to subsequent instances where
r withheld in the sole discration of Lender,

such consent is required and in all cases such consent

his Deed of Trust to be illegal, invalid, or
the “affending provision illegal, invalid, or

Severability. [f a court of competent jurisdiction finds any, prouis|
unenforceable as to any circumstance, that finding sha
unanforceable as to any other circumstance. |f feasible, the off
that it becomes legal, valid and enforceable. [f the offendin
considered deleted from this Deed of Trust. Unless otherwisg
unenforceability of any provision of this Deed of Trust shall not &
other provision of this Deed of Trust,

nngt be so medified, it shall be
law, the illegality, invalidity, or
y, validity or enforceability of any

ansfer of Grantor’s interest,
coessors and assigns. If
ut notice to Grantor, may
by way of forbearance or
ngtar the Indebtedness.

Succassors and Assigns. Subject to any limitations stated in this Déad
this Deed of Trust shall be binding upon and inure to the benefit of the p

Time js. of_the,E;senca. Time is of the essence in the performance of this D

Walver of Homestead Exemption. Grantor hereby releases and waives all nghts

DEFINITIONS. The following capitalized words and terms shall have the following mean d'z;;
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall raea
of the United States of America. Words and terms used in the singular shall include tha, Rdural
include the singular, as the context may require. Words and terms not otherwise defined in thi
have the meanings attribUted to such terms in the Uniform Commercial Code:

Beneficiary, The word "Beneficiary” means HERITAGE BANK, and its successors and assig

Borrower. The word "Borrower" means B&l PROPERTY HOLDINGS, LLC and includes all co-
signing the Note and all their successors and assigns.

Deed of Trust The words "Deed of Trust™ mean thls Deed of Trust ‘amang Grantor Lende

Rents.
Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Def

Evant of Default. The words "Event of Default" mean any of the events of default set forth in this Deed:
the events of default section of this Deed of Trust.

Grantar. The word "Grantor” means B&| PROPERTY HOLDINGS, LLC.

Guarantor. The word “Guarantor” means any guarantor, surety, or accommodation party of any or all of t
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation

guaranty of all or part of the Note.

O 033
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DEED OF TRUST
{Continued) Page 8

ts. The word "Imprevements” means all existing and future improvements, buildings, structures,
es_affixed on the Real Property, facilities, additions, replacements and other construction on the Real

word "Indebtedness"” means all principal, interest, and other amounts, costs and expenses
ote or Related Documents, together with all renewals of, extenmsions of, modifications of,
substitutions for the Note or Related Documents and any amounts expended or advanced by
rantar's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
ed of Trust, together with interest on such amounts as provided in this Deed of Trust.

" means HERITAGE BANK, its successors and assigns.

eans the promissory note dated August 12, 2014, in the original principal
) from Grantor to Lender, togethar with all renewals of, extensions of, madifications

Personal Property: T s.."Parsonal Property” mean all equipment, fixtures, and other articles of personal
property now ar : | ®y Grantor, and now or hereafter attached or affixed to the Real Property;
together with all acce nd additions to, all replacements of, and all substitutions for, any of such
praperty; and together; and profits therecn and proceeds (inciuding without limitation all insurance
ny sale or other disposition of the Property.

lectively the Real Property and the Personal Property.

Deed of Trust.

( # Mocuments” mean all promissory notes, credit agreements, loan
agreements, Security agreement : " deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and docum #whether, now or hereafter existing, executed in connection with the
Indebtedness; provided, that guarantiesiang envirghrgental indemnity agreements are not "Related Documents”™ and
are not secured by this Deed of Trust.,

Related Documents.

Rents. The word "Rents” means all preseht #hd future rents, revenues, income, issues, royalties, profits, and

other benefits derived from the Property

Trustee. The word "Trustee” means RECONYEYANCE PROFESSIONALS, INC., whose mailing address is PO BOX
5587, EVERETT, WA 98206 and any subst

GRANTOR ACKNOWLEDGES HAVING READ ALL" THE PROMSIGNS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

B&I PROPERTY HOLDINGS. LLC

STATE OF wathn&f‘ﬂn

COUNTY OF  Skaagd

On this i i .
Notary Public, personally appeared KENNETH A BABER, Member of B&l PROPERTY HO
known to me or praved to me on the basis of satisfactory evidence to be a member or desi

and deed of the limited liability company, by authority of statute, its articles of organization or
for the uses and purposes therein mentioned, and on oath stated that he or she is authorized
Trust and in fact executed the Deed of Trust on behalf of the limited liability company.

By ? ;z’ (<t km Residing at _Mueuswd Ve

Notary Public in and for the State of w8 My commission expiras _ L\ {

b f“l

WY
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RT K. SWANSON
) i  NOTARY PUBLIC
|1 88 ¥ STATE OF WASHINGTON
) §  COMMISSION EXPIRES
§ NOVEMBER 14, 2015

STATE OF

COUNTY OF

On this y of Anaua st , 20 i+ , before me, the undersigned

EBRA A INSLIS, Member of B& PROPERTY HOLDINGS, LLC, and personally

and deed of the limited liabilit
for the uses and purposes t
Trust and in fact executed f

d, and on oath stated that he or she is authorized to execute this Deed of
behalf of the limited liahility company.

Residing at Mmhst Vevon WA

My commission expires _\\ fivd 1§

Notary Public in and for the Stat

To:

The undersigned is the legal owner and holde
requested, upan payment of all surns owing to y
right, title and interest now held by you under the U

Cate:

btedness secured by this Deed of Trust. You are hersby
o' reconvey without warranty, to the persons antitled thereto, the
] of Trust.

Benaficiary:
By:
Hs:

LaserPro, Ver. 14.3.10.003 Copr. O+H USA Corpora Z014.

MACFNLPLAGO1.FC

All Rights Reserved. - WA

L
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Schedule *C*
Legal Description

Southwdst [/4.0f the
porlion, ;

Beginning at the N orner of that certain fract described in Quit Claiin Deed to Norman E. Berg
and recorded unde File No. 9001240099 (described as Parcel "E" on Exhibit D thereon); thence
South [ degree (ot 148:00 feet along the West line of said Berg Tract (also being the East line of

ith margin of Division Street (also being the South line of said Traet
argin of Seventeenth Street; thence North 1 degree 08' 56" West

{ 8aventeenth Street (also being the West line of said Tract "A" Short
1 89 degrees 53'45" West from the Point of Beginning; thence

"A" Short Plat MV-2-78)
148.00 feet along said
Plat MY-2-78) to a paint:
North 89 degrees 53'45" Ea

w
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