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Cobalt Mortgage, Inc
11255 Kirkland Way, Ste 100
Kirkland, WA 98033

Sim cé. Above This Line For Recording Data]

FHA Case No. 566-1316258-961
Loan No. 1381106

MIN: 1002765-9314070900-6
CHASE MONEY
XED RATE
VERSION DEED OF TRUST

State of WASHINGTON

ERCIAL, MOUNT VERNON,
WA 98273 ("Trustee"). The beneficiary is Cobalt Mortgage,, arganized and existing under
the laws of Washington, and whose address is 11255 Kirkland :
("Lender"). The term "Lender" includes any successors and assigs ier.  The Nominee for
orporation which is
ene number is PO Box
ender amounts
Home Equity
ieement"). The
thls Security

2026, Flint, MI 48501-2026, tel (888) 679-MERS. Borrower has agre
which Lender is obligated to advance, including future advances under ¢

agreement to repay is evidenced by Borrower's Fixed-Rate Note dated the sa
[nstrument ("Note"). This Security Instrument secures to Lender: (a) the repay

covenants and agreements under this Security Instrument and the Note. The full debt, mcl
described in (a), (b), and (¢) above, if not due earlier, is due and payable on June 17, 2094, T
insttument shall remnain in full force and effect notwithstanding any zero outstanding balance
from time to time and our lien shall not be released except when the property is reconveyed. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the folloWwjs
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property located in SKAGIT County, WASHINGTON:

TOGETHER
rights, appurtes;
additions shall also be
Security Instrument as‘ths,
designates and appomt
appointed to act for another
applicable law or this Secy
designated Nominee for Lé
for Lender, beneficiary of this |
any or all interests granted by Boromn
and sell the Property; and to take aﬁy
reconveying and releasing this Sec
inclusion of MERS as a party that can’,
shall not be construed to mean that MERS
Instrument.

“by this Security Instrument. All of the foregoing is referred to in this
yperty." Lender, as the beneficiary under this Security Instrument,
e Nominee for Lender. “Nominee™ means one designated and

understands and agrees that MERS, as designated Nominee
rument, its successors and assigns, has the right to exercise
er, including, but not limited to, the right to foreclose
fequired of Lender including, but not limited to, assigning,
at, and substituting a successor trustee. The express

BORROWER COVENANTS that Borrower
right to grant and convey the Property and that th
of record. Borrower warrants and will defend generﬁily the titl
demands, subject to any encumbrances of record.

ully seised of the estate hereby conveyed and has the
operty is unencumbered, except for encumbrances
the Property against all claims and

tional use and non-uniform
rity instrurment covering real

THIS SECURITY INSTRUMENT combines uniform co%
covenants with limited variations by jurisdiction to constitlte.

property.
UNIFORM COVENANTS. Borrower and Lender covenant and & fee.as

1. Payment of Principal and Interest. Borrower shall pay when due thg
the debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay all property charges co

insurance premiums, flood insurance premiums, ground rents, condominium fe
development fees, homeowner's association fees, and any other assessments th
or state law in a timely manner, and shall provide evidence of payment to Lender.

including fire. This insurance shall be maintained in the amounts, to the extent and for the pafiods
required by Lender or the Secretary of Housing and Urban Development ("Secretary"). Borro
also insure all improvements on the Property, whether now in existence or subsequently erected; d
loss by floods to the extent required by the Secretary. All insurance shall be carried with companies:
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall inchy
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loss, Barrower shall give Lender immediate notice by mail. Lender may make proof of
omplily by Borrower, Each insurance company concerned is hereby authotrized and

ed to pay all outstanding indebtedness under the Note and this Security
ntity legally entitled thereto.

nd Protection of the Property; Borrower's Loan

apy, establish, and use the Property as Borrower's
xecution of this Security Instrument and Borrower (or at
are Borrowers) shall continue to occupy the

rm of the Security Instrument. "Principal residence"”

Prln(:lpai Residence w1thm 60 day
least one Borrower, if initially more
Property as Borrower's Principal Re
shall have the same meaning as in the La

Borrower shall not commit waste or destroy,
Property to deteriorate, reasonable wear and tedr ¢kcepted. Borrower shall also be in default if
Borrower, during the loan application process, gaye materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any Iz) information) in connection with the
loan evidenced by the Note, including, but not limited to, rg tions concerning Borrower's
occupancy of the Property as a Principal Residence. If t strument is on a leasehold,
Borrower shall comply with the provisions of the lease. cqu1res fee title to the Property, the
in writing.

t substantially change the Property or allow the

. Borrower shall pay all

in Paragraph 2. Borrower

[f failure to pay
wer shall promptly

governmental or municipal charges, fines and impositions that aré
shall pay these obligations on time directly to the entity which is o
would adversely affect Lender's interest in the Property, upon Lender's r

If Borrower fails to make these payments or the property charges required by
perform any other covenants and agreements contained in this Security Instrum
proceeding that may significantly affect Lender's rights in the Property (such as a
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do:

taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as
all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any améunt
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as provide
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ls0an Agreement and shall be secured by this Security Instrument,

Lender or its agent may enter on, mspect or make appralsa[s of the Property i Ina

&id to Lender. The proceeds shall be applied to the reduction of the
is Security Instrument. Any excess proceeds over an amount required

indebtedness under f
to pay all cutstanding indebt
legally entitled thereto.

9. Non-Borrowing Spouse, Borfuw
a Borrower under the terms of the '

10. Grounds for Acceleration of Debt.
{a) Due and Payable - Death,
(i) Except as provided in Paragraph 18{a)(ii), Lender may require immediate payment in full of

all sums secured by this Security Instrutaent if a Bor6wer dies and the Property is not the
Principal Residence of at least one surviving '

and continue to be, met:

a.  Such Non-Borrowing Spouse remained the spous

duration of such Borrower's lifetime;

b. Such Nen-Borrowing Spouse has occupied, and ¢

securing the Note as [his/her] Principal Residen

c.  Such Non-Borrowing Spouse has established legal owner

right to remain in the property securing this Note;

d.  All other obligations of the Borrower under the Note, the
Security Instrument continue to be satisfied; and

e. The Note is not eligible to be called due and payable for any other

(b) Due and Payable - Sale. Lender may require immediate payment in full of all sums secur
this Security Instrument if all of a Borrowet's title in the Property (or his or her beneficial in

20066
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ust owning all or part of the Property) is sold or otherwise transferred and no other Borrower

itle to the Property in fee simple or retains a leasehold under a lease for less than 99 years
renewable or a lease having a remaining period of not less than 50 years beyond the date of
Ot hmhday of the youngest Borrower or retams a life estate (or retammg a benefi c1al interest

¢ with Secretary Approval. - Lender may require immediate payment in full
this Security Instrument, upon approval of the Secretary, if:

(i) The Prop s to be the principal residence of a Borrower for reasons other than death
and the Pro; fot'the principal residence of at least one other Borrower; or

(ii) For a period of |ernger than 12 consecutive months, a Borrower fails to occupy the Property
because of physi ital-jliness and the Property is not the principal residence of at least

one other Borrowér,;

(iii) An obligation ofithe Rorrowerunder this Security Instrument is not performed.

A deferral of due and payzble-s not permitted when a Lender requires immediate payment in

full under Paragraph 10(c).

(d) Notice and Certification to Len
annual basis a certification, in a form
remains the Borrower's Principal Resideaceand, if applicable, the principal residence of his or her
Non-Borrowing Spouse. Where a Borrower*has identified a Non-Borrowing Spouse in Paragraph
9, the Borrower shall also complete and prowi 4 i i
Spouse certification, in a form prescribed by the Le: ¢rtifying that all requirements for the
application of a Deferral Period continue to appl}f, ! s to be met. During a Deferral

Period, the Borrower s annual certifications, requi a raph must continue to be

notify Lender whenever any of the events listed in Paragr
(¢} Notice to Secretary and Borrower. Lender shall notifi: 1
the loan becomes due and payable under Paragraph 10 (b) and
to commence foreclosure untii Borrower has had 30 days after not

(i) Correct the matter which resulted in the Security Instrum

(it} Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appralsg
net proceeds of the sale toward the balance; or )

apply the
(iv) Provide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Secretary and Non-Borrowing Spouse. Lender shall notify the Secretary
Non-Borrowing Spouse identified in Paragraph 9 whenever any event listed in Paragraph 10 {b)
and {¢) occurs during a Deferral Period.
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sts. Conveyance of a Borrower's interest in the Property to a trust which meets the
retments of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
t-be considered a conveyance for purposes of this Paragraph 10. A trust shall not be
ccupant or be considered as having a Principal Residence for purposes of this

eight (8) months from the date hereof, declining to insure this
te, shall be deemed conclusive proof of such ineligibility.
*ptlon may not be exercised by Lender when the unavailability of

insurance is solely due to to remit a mortgage insurance premium to the

Secretary.

11. No Deficiency Judgments.-Beorr
by this Security Instrument. Lender+
not be permitted to obtain a deficieng

Borrower shall not be liable for any diffe
and the outstanding indebtedness, mcludmg
assignment.

Security lnstrument, Borrower shall correct the condltlonl
immediate payment-in-full. Foreclosure costs and reasos
properly associated with the foreclosure proceeding shal
reinstatement by Borrower, this Security Instrument and the-g!
effect as if Lender had not required immediate payment-in-full,
permit reinstatement if: (i) Lender has accepted reinstatement afieg the co
proceedings within two years immediately preceding the commengéme:
proceeding, {ii) reinstatement will preclude foreclosure on different grilings |
reinstatement will adversely affect the priority of the Security Instrume

ylted in the requlrement for
tomary attorney's fees and expenses

encement of foreclosure
urrent toreclosure
ture, or (iii)

13. Lien Status,
(a) Modification.

Borrower agrees to extend this Security Instrument in accordance wi
If Lender determines that the original lien status of the Security Instrumesi
under state law (including but not limited to situations where the amount s
Security Instrument equals or exceeds the maximum principal amount state

period under which loan advances retain the same lien priority initially granted.
advances has expired) and state law permits the original lien status to be maintain:
loan advances through the execution and recordation of one or more documents, t
shall obtain title evidence at Borrower's expense. If the title evidence indicates that th
property is not encumbered by any liens (except this Security Instrument, and any

L
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subordinate liens that the Lender determines will also be subordinate to any future loan
dvances), Lender shall request the Borrower to execute any documents necessary to protect
¢ lien status of future loan advances, Borrower agrees to execute such documents. I state
lawe does not permit the original lien status to be extended to future loan advances, Borrower

Borrower shal}
unless Borrow,
manner accept
enforcement of

b) contests in good faith the lien by, or defends against

I proceedings which in the Lender's opinion operate to prevent
tieiture of any part of the Property; or (¢) secures from the

atisfactory to Lender subordinating the lien to all amounts

Lender determines that any part of the Property is

rity over this Security Instrument, Lender may give

i. Borrower shall satisfy the lien or take one or more of

¥the giving of notice.

holder of the lien an aéf
secured by this Securi

Borrower a notice identifying
the actions set forth above witl

er in exercising any right or
remedy.

14, Forbearance by Lender Not 2 Waiver, Any férbearg
remedy shall not be a waiver of or preclude the exercise6

15, Successors and Assigns Bound; Joint and Several Liabili nants and agreements of
this Security [nstrument shall bind and benefit the successors an _ender. Borrower may not
assign any rights or obligations under this Security Instrument o ‘Note, except to a trust that
Ml | be joint and several.

given by delivering

. The notice shall

designates by notice to Borrower. Any notice to a Non-Borrowing Spouse prov
Instrument shall be given by del]vermg itor by mailing it by first class mail un

this Security lnstmment shall be deemed to have been given to Borrower, Lender or
Spouse when given as provided in this Paragraph 17.

17. Governing Law; Severability. This Securlty Instrument shall be governed by Federal fawv an y’h‘,
law of the jurisdiction in which the Property is located. In the event that any provision or clausé
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect oth
provisions of this Security Instrument or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be

R
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ei's Copy. Borrower shall be given one conformed copy of the Note and this Security

20. Assignment of Reiits.
revenues of the Property. Bo
revenues and hereby directs
However, prior to Lender's s
Security Instrument, Borrower}
for the beneﬁt of Lender and Ber

fep-duthorizes Lender or Lender's agents to collect the rents and
fthe Property to pay the rents to Lender or Lender's agents.

er of Borrower's breach of any covenant or agreement in the
and receive all rents and revenues of the Property as trustee

nts received by Borrower shall be held by

ied to the sutns secured by this Security

ive all of the rents of the Property; and (¢) each
to Lender or Lender's agent on Lender's written

Borrower as trustee for benefit of Lenderd
Instrument; (b) Lender shall be entitled to ¢
tenant of the Property shall pay all rents dues;
demand to the tenant,

Borrower has not executed any prior assignment o
that would prevent Lender from exercising its rights und

iver may do so at any time
.or invalidate any other right
when the debt secured by

there is a breach. Any application of rents shall not cure or waiv
or remedy of Lender. This assignment of rents of the Property sh:
this Security Instrument is paid in full.

of an event of default and of Lender’s election to cause the Property to be sold."Tr
Lender shall take such actlon regarding notlce of sale and shall glve such notlces

Property at public auction to the highest bidder at the time and place and under the feym
designated in the notice of sale in one or more parcels and in any order Trustee determi
Trustee may postpone sale of the Property for a period or periods permitted by applicabl
public announcement at the time and place fixed in the notice of sale. Lender or its designee

purchase the Property at any sale.
20 J [ (!H y
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warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
the.truth of the statements made therein. Trustee shall apply the proceeds of the sale
er: (a) to all expenses of the sale, including, but not limited to, reasonable

neys’ fees; (b) to all sums secured by this Security Instrument; and {(c) any

or persons legally entitled to it or to the clerk of the superior court of the

any other liens on the
disbursement was mad of the actual date of any disbursement. The amount secured by this

li direct payments by Lender to Borrower and all other loan advances

Trustee to reconvey the Property dnd:
debt secured by this Security Instrum:
warranty to the person or persons leg

unger. Without conveyance of the Property, the
successor trustee shall succeed to all the title, poWweér and duties conferred upon Trustee herein and by

applicable law.

25, Use of Property. The Property is not used principal

26. Attorneys’ Fees, Lender shall be entitled 1o recover its‘rease
action or proceeding to construe or enforce any term of this Sec
fees,” whenever used in this Security Instrument, shall include w
by Lender in any bankruptcy proceeding or on appeal.

27. Obligatory Loan Advances, Lender's responsibility to make Loan

Loan Agreement, including Loan Advances of principal to Borrower as v
interest, MIP, Servicing Fees, and other charges shall be obligatory.

together with this Security Instrument, the covenants of each such rider shall be
shall amend and supplement the covenants and agreements of this Security Instrunetit :
were a part of this Security Instrument. [Check applicable box(es).]

I:I Condominium Rider Planned Unit Develoﬁn;

D Other [Specify]

T
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ase Money. The funds advanced to Borrower under the Note were used to pay all or part of

city of MERS. MERS is appointed as the Nominee for Lender to exercise the
gations of Lender as Lender may from time to time direct, including but not limited
gessor trustee, assigning, reconveying or releasing, in whole or in part this Security

such other acti
acknowledge
MERS remains the N
“MERS” includes an
its successors and assigns

dar may deem necessary or appropriate under this Security Instrument. Lender
irects MERS to assign MERS’s Nominee interest in this Security Instrument,
Lender, with the authority to exercise the rights of Lender. The term
r$.and assigns of MERS. This appointment shall inure to and bind MERS,
well 28 Lender, until MERS’ Nominee interest is terminated.

ORAL AGREEMENTS OMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR EROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNBERWASHINGTON LAW.

he terms and covenants contained in this
wer and recorded with it.

BY SIGNING BELOW, Borrower accepts aixd grees :
Security Instrument and in any rider(s) execi :

‘?

£ Jret
J// zh/fﬁ/

(SEAL)

H L POLK

:<_ o ﬂyb/\

JOANN M. POLK

Date

-~

Date

201408120066
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[Space Below This Line For Acknowledgment]

HINGTON

Qobn L, Pk A

ave satisfactory evidence that Yok o My Eh IS

ac€

Dated _ 8331

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

Notary Public
State of Washington
WENDY R. GREEN

MY COMMISSION EXPIRES
JANUARY 13, 2018

N e RS

JAN 13 2018

\\\\\\\\\\\\ Ve

Loan Originator Organization

Mortgage Loan Originator Organization: Cobalt Mortgage, Inc
Nationwide Mortgage Licensing system and Registry Identification Num

Individual Loan Originator

Mortgage Loan Originator: John Patrick Barlow
Nationwide Mortgage Licensing system and Registry Identification Number:

(g
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EXHIBIT A
‘'the Security Instrument made on Aungust 12, 2014, by JOHN L. POLK AND JOANN M.
AND AND WIFE ("Borrower”) to Mortgage Electronic Registration Systems, Inc.

Description of Property
SEE EXHIBIT "A" A

WMlﬂﬁﬂlﬂlﬂlﬂﬂldﬂlﬂlﬂlﬂl
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Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: $66-1316258-961

D UNIT DEVELOPMENT RIDER is made on 8/12/2014 and is incorporated
mend and supplement the Mortgage, Deed of Trust or Security Deed
me date given by the undersigned ("Borrower") to secure Borrower's
tfage, Incﬁ"Lender") of the same date and covering the Property

vent and located at:

("Security Instrli
Note ("Note™) to |
described in the Séeurity ™}

, MOUNT VERNON, Washington 98273

The Property is a part of a plan evelopment ("PUD"} known as

Skagit Highlands

PUD COVENANTS, In dddition

¢ covenants and agreements made in the Security
Instrument, Borrower and Lender

and agree as follows:

A. So long as the Owners Ass
facilities), acting as trustee for the home#
"master” or "blanket” policy insuring the proj
existing or hereafter erected on the mortgage
provides insurance coverage in the amounts, for the periods; and against the hazards Lender or the
Secretary require, including fire and other hazardsAncluded within the term "extended coverage," and loss
by flood, to the extent required by the Secretary, theti: £i) Lender waives the provision in Paragraph 3 of
this Security Instrument for the payment of the prémitim for hazard insurance on the Property, and (ii)
Borrower's obligation under Paragraph 3 of this Sectirity Instrument to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the réduired coverage is provided by the
Owners Association policy. Borrower shall give Lender prompt f any lapse in required hazard
insurance coverage and ot any loss occurring from a hazard, 4 t of a distribution of hazard
insurance proceeds in lieu of restoration or repair following raperty or to comimon areas
and facilities of the PUD, any proceeds payable to Borrower & igned and shall be paid to
Lender for application to the sums secured by this Security Instiw 1y excess paid to the entity
legally entitled thereto.

r equivalent entity holding title to common areas and
ins, with a generally accepted insurance carrier, a
ed in the PUD, including all improvements now
s, and such policy is satisfactory to Lender and

B. Borrower promises to pay all dues and assessments imp
creating and governing the PUD,

C. If Borrower does not pay PUD dues and assessments when due, {
Any amounts disbursed by Lender under this paragraph C shall become additi
secured by the Security Instrument. Unless Borrower and Lender agree to othertel
amounts shall bear interest from the date of disbursement at the Note rate.

his p B}‘{dSIGNING BELOW, Borrower accepts and agrees to the terms and pro
this i

J NL POLK
(i,
JOANN M, POLK
Ml“oﬂaoan!)oae .
. $87.
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EXHIBIT A

HLANDS, DIVISION 11", A PLANNED UNIT DEVELOPMENT, approved April 3, 2006
2006 under Auditor's File No. 200604040052, records of Skagit County,

git, State of Washington.
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