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ASSIfiyENT OF RENTS
Reference # (if app!i-r‘éﬂbl‘ Additional on page
Grantor(s):
1. SETTER LANE
LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. Skagit Bank

Legal Description: Ptn SE 1/4, 4-2 EW.M.
Additional on page

Assessor's Tax Parcel ID#: 340203 06 (P19704) and 340203-2-008-0003 (P19726)

THIS ASSIGNMENT OF RENTS dated ust 4, 2014, is made and executed between SETTER
LANE INVESTMENTS LLC, a Washingtori {imited Liability Company, whose address is 1010
34TH ST, ANACORTES, WA 98221-4258 {referréd.ip below as "Grantor") and Skagit Bank,
whose mailing address is 301 E. Fairhaven Ave, 285, Burlington, WA 98233 (referred
to below as "Lender”).




ASSIGNMENT OF RENTS
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. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right. title, and interest in and to the Rents

CROSS-COLLATERA
plus interest there
or any one or margfof th
the Note, whether volun
absolute or contingent, liqui
whether obligated as guarzht
may be or hereafter mavbegmm b
may be or hereafter may wéco

n addition to the Note, this Assignment secures all obligations, debts and liabilities,
Lender, or any one or more of them, as well as all claims by Lender against Grantor
whether now existing or hereafter arising, whether related or unrelated to the purpose of
tHarwise, whether dus or not due, direct or indirect, determined or undetermined,
4" or unliquidated, whether Grantor may be liable individually or jointly with others,
ursty, accommodation party or otherwise, and whether recovery upon such amounts
any statute of limitations, and whether the obligation to repay such amounts

AND ALL OBLIGATIONS OF NDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN ¥

PAYMENT AND PERFORMANCE!=Extep erwise provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts s red*by this Assignment as they become due, and shall strictly perform all of
Grantor's obfigations under this As lesé and until Lender exercises its right to collect the Rents as provided

3 35 ﬁismgnment Grantor may remain in possession and control of and
Ats, provuded that the granting of the rlght to collect the Rents shall

GRANTOR'S REPRESENTATIONS AND WAR

Ownership. Grantor is entitled to rece ;
claims except as disclosed te and acceptgd by

Right to Assign. Grantor has the full right,
convey the Rents to Lender.

Ader in writing.

wer and authority to enter into this Assignment and to assign and

No Prior Assignment. Grantor has not previ assigned conveyed the Rents to any other person by any

instrument now in force,

No Further Transfer. Grantor will not sell, assign, encursh rwise dispose of any of Grantor's rights in the

Rents except as provided in this Assignmaent.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred undar this Assignment, to collat
given and granted the following rights, powers and authority

ve the right at any time, and even though no
the Rents. For this purpose, Lender is hareby

f the Property advising them of this
ent.

Notice to Tenants. Lender may' send notices to any and ali ts
Assignment and directing all Rents to be paid directly to Lend

Enter the Property. Lender may entar upon and take possess perty; demand, collect and receive from
the tenants or from any other persons liable therefor aII of the s Anstitute and carry on all legal proceedings
orfings-ag,_may be necessary to recover

possession of the Property; collect the Rents and remove any ten ther persons from the Property.

Maintain the Property. Lender may enter upon the Property to mainta and keep the same in repair;
to pay the costs thereof and of all services of all employees, including heir equip rhent, and of all continuing costs
and expenses. of maintaining the Property in proper repair and conditio hd also tea pay all taxes, assessments and
water utilities, and the premiums on fire and other insurance effected by

Compliance with Laws. Lender may do any and all things to execute affg-feihp)
Washington and also all other laws, rules, orders, ordinances and requirements g
affecting tha Praperty.

Lease the Property. Lender may rent or lease the whole or any part of the Pr
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may dee
nama or in Grantor's name, to rent and manage the Property, including the collection an

Other Acts. Lender may do all such other things and acts with respect to the Pr
appropriate and may act exclusively and solely in the place and stead of Grantor and to
Grantor for the purposes stated above. ‘

Ne Requirement to Act. Lender shall not be reguired to do any of the foregoing acts or ih'mj
Lender shall have performed one or more of the foregaing acts or things shall not requira Lagder
specific act or thing. '

Grantor's account and Lender may pay such costs and expenses from the Rents. 3
determine the apgplication of any and all Rents received by it; however, any such Rents received by &n
not applied to such costs and expenses shall be applied to the Indsbtedness. All expenditures made by )andad
this Assignment and not reimbursed from the Rents shall become a part of the indebtednass secu 4 |
Assignment, and shall be payable on dernand, with interest at the Note rate from date of expenditure until p

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the oblig
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and dal
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statemignt’on
file evidencing Lender's security interest in the Rents and the Property. Any terminaticn fee required by law shall be

paid by Grantor, if permitted by applicable law.
M‘M 408110106
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‘EXPE_NDITURES. If any action or proceading is commenced that would materially affect Lender's interest in
rty or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but

r any Refated Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
deems appropriate, including but not fimited to discharging or paying al taxes, liens, security
ances and other claims, at any time levied or placed on the Flents or the Property and paying all costs

installment
remaining

become due during either {1) the term of any applicable insurance policy; or {2) the
Nexg; or {C) be treated as a balloon payment which will be dua and payable at the Note's
2o will secure payment of these amounts. Such right shall be in addition to all other rights

ant necessary to prevent filing of or to effect discharge of any lien.

Environmental Default.
condition contained in an

rty to comply with or perform when due any term, obligation, covenant or
eement executed in connection with the Property.

False Statements. Any repregéintation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Awﬁ’gn jent or the Related Documents is false or misleading in any material respect,
gither now or at the time made i

Defective Collateralization. Thi
{including failure of any cellateral ¢
for any reason.

Death or Insolvency. The dissolution |
member withdraws from the limited liabHity
business or the death of any member, *
Grantor's property, any assignment ;
commencement of any proceeding under a

ompany;” or any other termination of Grantar’'s existence as a going
ingdivericy of Grantor, the appeintment of a receiver for any part of
Q. penefit of creditors, any type of creditor workout, or the
nkruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commeficement of fareclosure or forfeiture proceedings, whether by judicial
procesding, self-help, repossession or any oth yethod, by any,creditor of Grantor or by any governmental agency
against the Rents or any property securing theérindebtedne This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Ho h;s Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasa : i i
forfeiture praceeding and if Grantor gives Lender writt:
with Lender monies or a surety bond for the creditor
in its sole discretion, as being an adequate reserve or bani

creditor or forfeiture proceeding and deposits
ceeding, in an amount determined by Lender,

Property Damage or Loss. The Property is lost, stolen, subgtans &ged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events oc
Indebtedness or any Guarantor dies or becomes incompetent;
under, any Guaranty of the Indebtedness.

act to any Guarantor of any of the
disputes the validity of, or liability

Adverse Change. A material adverse change occurs in Grant faptial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impail

Insecurity. Lender in good faith believes itself insecure.

t any time thereafter, Lander
may exercise any one or more of the following rights and remedies, in addit r rights or remedies provided

by law:

Accelerate Indebtedness. Lender shall have the right at its option without.ng ntor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalty Hat Grantor would be required to
pay.

Collect Rents. iender shall have the right, without notice to Grantor, to tak
collect the Rents, including amounts past due and unpaid, and apply the net p
costs, against the Indebtedness. In furtherance of this right, Lender shall have’ a,ll“ L
Lender's Right to Receive and Collect Rents Section, above. [f the Rents are collected
irravocably designates Lender as Grantor's attorney-in-fact to endorse instruments recgi
the name of Grantor and to negotiate the same and collect the proceeds. Payments
Lender in response to l.ender's demand shall satisfy the obligations for which the paym
not any proper grounds for the demand existed. Lender may exercise its rights under th]
person, by agent, or through a receiver,

der, then Grantor
t thereaf in

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessién.af allor
the Praperty, with the power to protect and preserve the Property, 1o operate the Property pre¢ :il
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over aneﬁ abdve’
the receivership, against the Indebtedness. The receiver may serve without bond if permitted Hyslaw.
right to the appointment of a receiver shall exist whether or not the apparent value of the Property
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frofg werving”
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remed
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignme
Grantor's failure 1o perform, shall not affect Lender's right to declare a default and exercise its remedies,

Attorneys' Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the terms of this Assignment

MBI
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ASSIGNMENT OF RENTS
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DEFINITIONS. The following capitalized words and terms shall have the following meanings when usgd
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in
maney of the United States of America. Words and terms used in the singular shall include the plural, and thef piurst
shalt include the singular, as the context may require. Words and terms not otherwise defined in this Assignmedit shall
have the meanings attributed to such terms in the Uniform Commarcial Code:

der shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and
sbon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
ta oxpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
§t'gr the enforcement of its rights shall become a part of the Indabtedness payable on demand and shall bear
e Note rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
ifation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
hether or nat there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
& to modify or vacate any automatic stay or injunctian}, appeals, and any anticipated post- 1udgment
%, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
al fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
ny court costs, in addition to all other sums provided by law.

NDNS. The following miscellaneous provisions are a part of this Assignment:

ss‘ignment together with any Related Documents, constitutes the entire understanding and
igs ‘s to the matters set forth in this Assignment. No alteration of or amendment to this
ffextiye unless given in writing and signed by the party or parties sought to be charged or

Governing Law. This A klgnww will be governed by federal law applicable to Lender and, to the extent not
s'of the State of Washington without regard to Its conflicts of law provisions.
iy Lender in the State of Washington.

Merger. There shall beinc he interest or estate created by this assignment with any other interest or
estate in the Property at t‘y time Waid by, or for the benefit of Lender in any capacity, without the written consent
of Lender. g

This Assignment hag‘'he

aré there is more than one Borrower or Grantor, then all words used in this
Assignment in the singular shall:4)e géemed to have been used in the plural where the context and construction 5o
require. (2} If more than one’person signe Assignment as "Grantor,"” the obligations of each Grantor are joint
and sevearal. This means that dér brimiysfa lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not th i Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The fiama

purposes only. They are not to be used i

Interpretation. (1} In all c&8és

No Waiver by Lender. Lender shall not o have waived any rights under this Assignment unless such
waiver is given in writing and signed by 4. .HNo delay or omission on the part of Lendar in exercising any right
shall operate as a waliver of such right or.dnyther right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waivet Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Assignrgent. Mo prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiverigfiany of Lender!s rights or of any of Grantor's obligations as to any
future transactions. Whenever the consent cf’Lender is 64U d under this Assignment, the granting of such
consent by Lender in any instance shall not constitute g g consent to subsequent instances where such
consent is raquired and in all cases such consent may bg withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except fg
mannar, any notice required to be given under this
when actually delivered, when actually received by
deposited with a nationally recognized overnight courier,®

ce recuited or allowed by law to be given in another
st ghall be given in writing, and shall be effective

whan deposited in the United States mail, as
3 esses shown near the beginning of this
Assignment. Any party may change its address for notices urides thi nment by giving formal written notice
to the other parties, specifying that the purpose of the no : a{pge the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times Lurrent address Subject to applicable
law, and except for notice required or allowed by law to be
Grantor, any notice given by Lender to any Grantor is deemed to'

Lender.

Severability. |f a court of competent jurisdiction finds any provision
unenforceable as to any circumstance, that finding shall not make the ©
unenforceable as to any other circumstance. If feasible, the offending prEisic
that it becomes legal, valid and enforceable. |If the offending provision ©
considered deleted from this Assignment. Unless otherwise required b
unenforceability of any provision of this Assignment shall not affect the leg
othar provision of this Assignment.

Svision IIIegaI, |rwaI|d or
§ h;.lﬁ‘ be considered modified so
odified, it shall be
ality, invalidity, or
+ anforceability of any

r's interest, this
“and assigns. If
@ fo Grantor, may

Successors and Assigns. Subject to any limitations stated in this Assignment on tramsier
Assignment shall be binding upon and inure to the benefit of the parties, their s
ownership of the Property becomes vested in a person other than Grantor, Lender, w.
deal with Grantor's successors with reference to this Assignment and the indebtedness
extension without releasing Grantor from the obligations of this Assignment or liability une

Tima is of the Essence. Time is of the essonce in the performance of this Assignment.

Whaiver of Homestead Exemption. Grantor hereby releases and waives all rights and bené
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF HE

EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY IN
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS ma
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ASSIGNMENT OF RENTS
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siiended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
QFRENTS from time to time,

ult. The words "Event of Default” mean any of the events of default set forth in this Assignment in
ction of this Assignment.

Lender to discharge Grdntor®s ghligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, togethe i interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtednes des.all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. ¢

Lender. The word '

Note. The word "Note"
of $790,000.00 fro

agit Bank, its successors and assigns.

issory note dated August 4, 2014, in the eriginal principal amount
der, together with all renewals of, extensions of, modifications of,

Property. The word "Propeity" |
described in the "Assignment” se¢

Related Documents. The wofdd

| Dotuments" mean all promissory notes, credit agreements, loan
agreements, environmental agreemiénts,-glgragities, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and Bb=fahir dngiruments, agreements and documents, whether now or hereafter
existing, executed in connection with the, likdebitedne

Rents. The word "Rents" means all of Grafitor’
and all present and future leases, inciuding
bonuses, accounts receivable, cash or 5e%
and other payments and benefits darived
now or later, including without limitation Gré
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL T
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUS
ON BEHALF OF GRANTOR ON AUGUST 4, 2014,

ent and future rights, title and interest in, to and under any
Wwiltiout limitation, all renis, revenue, income, issues, royalties,
diposits, advance rentals, profits and proceeds from the Froperty,
e derived from such leases of every kind and nature, whether due
tar's right to enforce such leases and to receive and collect payment

FROVISIONS OF THIS ASSIGNMENT, AND NOT
ASSIGNMENT TO BE SIGNED AND EXECUTED

GRANTOR:

SETTER LANE INVESTMENTS LLE

Member of SETTER “LAN

STATE OF ]/\/0,5 /,, n j: 7Lé/)

COUNTY OF “523/«2_ g s

On this ‘/d‘ day of ﬂzz 41457‘ , 20 /

Notary Public, personally appeared CHRISTOPHER M-AAWRENCE, Member of SETTER LANE
personally known to me or proved to me on the basis of satisfactory evidence to be a mein
the limited liability company that executed the ASSIGNMENT OF RENTS and acknowledged
free and voluntary act and deed of the limited liability company, by authority of statute, its artk
operating agreement, for the uses and purposes therein mentioned, and on oath stated that he"o ghe,
execute this Assignment and in fact executed the Assignment on behalf of the limited liability com:

By« fmp;}y Al Residing at 72

Notary Public in and for the State of W’/q My commilssion expires

. the undersigned
MENTS LLC, and
depighatad agent of

nrient to be the

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Corporation 1997, 2014, All Rights Reserved.
MACFN\LPLAG14.FC TR-23532 PR-2
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150041-0A

AND EXCFPT a tract i siithwest corer of the above described tract, described as follows:

Beginning at the mtersectmn_‘ the
road running along the West litie of sai
thence North along the line of said
thence North along the road 100 feet;
thence Northeasterly paratle]l with Néw 5
thence South 100 feet to said Highway;

thence Southwesterly along said Highway

ne of said New State Highway No. 1, with the East line of the
theast 14 of the Northwest ¥4;
Y%of the Northwest %;

ghway No. 1, a distance of 100 feet;

Situate in the County of Skagit, State of W
PARCEL “B™:

A Tract of land lying within that portion oftheWest I : east % of the Northwest ¥ of Section
3, Township 34 North, Range 2 East, WM., described as+ -

Beginning at the intersection of the North line of said New State Highwsy No, 1, with the East line of the
road running along the West line of said Southeast % of the Notth:
thence North along the line of said Southeast 4 of the Northwest %4;
thence North along the road 100 feet;
thence Northeasterly parallel with New State Highway No. 1, a distance'of 100 fe
thence South 100 feet to said Highway;

thence Southwesterly along said Highway to the point of beginning.

EXCEPT road along the West line of said subdivision.

Situate in the County of Skagit, State of Washington.
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