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98221-4258 ("Grantor"); Skagit Bank, whose mailin
Ave, P O Box 285, Burlington, WA 98233 (referre
sometimes as "Beneficiary”); and Land Titla Company
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COMVEY.ANGE AND GRANT. For valuable consideration, Grantor canveys to Trustee in trust with power of sale, right
session and for the banefit of Lendar as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subsequently erected or affixed buildings,
A fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights
4 utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to tha real
g without limitation alt mmerals oil, gas, geothermal and similar matters, {the "Real Property™}

98221. !
340203-2-008

CROSS-COLLATERALIZATIGON. A hddition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest therecn, of Gran “Lender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of the her now existing or hareafter arising, whether related or unrelated to the purpose of
the Note, whether volup ‘ ise, whether due or not due, diract or indirect, determined or undetermined,

4 unliguidated, whether Grantor may be liable individually or jointly with others,
icommodation party or otherwise, and whether recovery upon such amounts
ny statute of limitations, and whether the obligation to repay such amounts
unenforceable.

Grantor hereby assigns as se ity sall of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This a%fgﬂm #t i racorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be speci ‘ choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collact the Ra&nt and profits, which license may be revoked at Lender's option and shall he
rt of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commercial Code security inté i sonal Property and Rents.

may be or hereafter may becs
may be or hereafter may bec

PERSONAL PROPERTY IS GIVEN TO SECURE A} P ¥MENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE, NGTE HE.HELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS

seivise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as thes: come due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed ofTryst, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRO ,,F(TY Grant
Property shall be governed by the following provisions:

Grantor may (1) remain in possession and
and (3) collect the Rents from the Property
cked upon default). The following provisions
rty. The Real Property is not used principally

Passession and Use. Until the occurrence of an Evesit
control of the Property; [2) use, operate or manage
(this privilege is a license from Lender to Grantor al
relate to the use of the Property or to other limitatiol
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tengnts Endition and premptly perform all repairs,
replacements, and maintenance necessary to preserve its val

ce nor commit, permit, or suffer any
Wlthout limiting the generality of tha
3, any timber, minerals {inciuding
yitten consent.

Nuisance, Waste. Grantor shall not cause, conduct or pern
stripping of or waste on or to the Property or any portion of
foregoing, Grantor will not remove, or grant to any other party
oil and gas), ceal, clay, scoria, soil, gravel or rock products witho

Removal of Improvements Grantor shall not demolish or remove mprovements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Impravements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such In ith Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives fsay
reasonable times to attend to Lender's interests and to inspect the Real P
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly
compliance by all agents, tenants or other persons or entities of every naturg
otherwise use or occupy the Property in any manner, with all laws, ordinances, 2
in effect, of all governmental authorities applicable to the use or occupancy of the P
limitation, the Americans With Disabilities Act. Grantor may contest in good faith g
regulation and withhold compliance during any proceeding, including appropriate appés
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion,

satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abanden or leave unattended the Property. G
acts, in addition to those acts set forth above in this section, which from the character and use of th
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately d
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or dgtha
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the saie
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Propert
tegal, beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, instaliment sala co
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contracty of
sale, assignmaent, or transfer of any beneficial interest in or to any land trust holding title to the Real Froperty, or %v B
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or iizhited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%} of the voting
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PROPERTY DAMAGE INSURANCE.
Trust,

sgcq,t prinership interests or limited liability company interests, as the case may be, of such Grantor. However, this
5 all not be exarcised by Lender if such exercise is prohibited by federal law or by Washington law.

ntor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
ges ligcluding water and sewer), fines and impositions levied against or on account of the Property, and shall

de alf:claims for work done on or for services rendered or material furnished to the Property. Grantor
raperty free of all liens having priority over or equal to the interest of Lender under this Deed of
lien of taxes and assessments not due and except as otherwise provided in this Deed of

tor may withhold payment of any tax, assessment, or claim in connection with a good faith
tién to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
snpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
g Grantor has notice of the filing, secure the discharge of the lien, or if requested by

amount sufficignt to harge:the lien plus any costs and atterneys’ fees, or other charges that could aggrue as a
result of a foreclosu e “under the lien. In any contest, Grantor shall defend itself and Lender and shail
satisfy any adverse judgr ore enforcement against the Property. Grantor shall name Lender as an additional
yenished in the contest proceedings.

Evidence of Paymeni,
or assessments and shall
staternent of the taxas a

) ‘ pon demand furnish to Lender satisfactory evidence of payment of the taxes
iorize the appropriate governmental official to deliver to Lender at any time a written
against the Property.

Notice of Construction.
services are furnished, o
other lien could be assertedar
furnish to Lender advance as
improverments.

Lender at least fifteen (15) days before any work is commenced, any
supplied to the Property, if any mechanic’s lien, materialmen's lien, or
the work, services, or materials. Grantor will upon request of Lender

Maintenance of Insurance. Grantor sh )
coverage endorsements on a fair value Bagis for hefull insurable value covering all Improvements on the Real
Property in an amount sufficient to avo igétior” of any coinsurance clause, and with a standard mortgagee
cuie and maintain comprehensive general liability insurance in such
§ Trustee and Lender being named as additional insureds in such
r shall maintain such other insurance, including but not limited to
.ca, as Lender may reasonably require. Policies shall be written in
cceptable 19 Lender and issued by a company or companies
efider, will deliver to Lender from time to time the
Jncluding stipulations that coverages will not be
notice to Lender. Each insurance policy also
; ar will not be impaired in any way by any act,
uld the Redl Property be located in an area designated by
vy #5 a spacial flood hazard area, Grantor agrees to
.duys after notice Is given by Lender that the
ingipal balance of the loan and any prior liens
he National Flood Insurance Program,
m of the loan.

coverage amounts as Lender may requestswi
liability insurance policies., Additionally, Gran
hazard, business interruption, and boiler insus;
form, amounts, coverages and basis reason
reasonably acceptable to Lender. Grantor, updsi
policies or certificates of insurance in form satisfactory to
cancelled or diminished without at least thirty (30) day
shall include an endorsement providing that coverag
omission or default of Grantor or any other person.
the Administrator of the Federal Emergency Managem
obtain and maintain Federal Flood Insurance, if availab
Property is located in a special flood hazard area, for the flit-ufipa
on the property securing the loan, up to the maximum policy lim

or as otherwise required by Lender, and to maintain such insurg

Application of Proceeds. Grantor shall promptly notify Lender #.')f ny los: amage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (18] ! e casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive ari {ittegeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any’iien siffegting ¥he Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to regtopation an repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory tg Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor frorma the procéegs for the reascnable cost of
repair or restoration if Grantor is not in default under this Deed of Tr
disbursed within 180 days after their receipt and which Lender has not ‘gommiitted o
the Property shall be used first to pay any amount owing to Lender under
interest, and the remainder, if any, shall be applied to the principal balance of
any proceeds after payment in full of the indebtedness, such proceeds shall b
Grantor's interests may appear.

@ repair or rastoration of
s of Trust, then to pay accrued
adndebtedress. If Lender holds
i erest to Grantor as

Grantor's Report on Insurance. Upon request of Lender, however not more than
to Lender a report on each existing policy of insurance showing: (1) the name®
insured; (3} the amount of the policy; (4) the property insured, the then current I
property, and the manner of determining that value; and {5) the expiration date of the'pg
request of Lender, have an independent appraiser satisfactory to Lender determing the ¢as
of the Property.

tor shall furnish
"~ {2) the risks

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affe
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relate Dogumerits,
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is require o

under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not bg<oblig
any action that Lender deems appropriate, including but not limited to discharging or paying ali taxes lieriz
intarests, encumbrances and other claims, at any time levied or placed on the Property and paying all castg for
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such pu
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date ofye;
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option. will {A) be pa Lst1
demand; (B] be added to the balance of the Note and be apportioned among and be payable with any gialir
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remai
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The D
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remed
which Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

MNESVARRLDG
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(Continued) Page 4

rantor warrants that: (a} Grantor holds goad and marketable title of record ta the Property in fee simple,
lear of all liens and encumbrances other than those set forth in the Real Property description or in any
a policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
d of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Dead of

wiith this
Trust to
; . Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
P pe“ty agamst the lawful claims of all persons. In the event any action or proceeding is commenced
or's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
xpense. Grantor may be the nominal party in such proceeding, but Lender shall be sntitled to
eading and to be represented in the proceeding by counsel of Lender's own choice, and
se to be delivered, to Lender such instruments as Lender may request from time to time

this Deed of Trust shall s ;
shall remain in full fore “effect until such time as Grantor's Indebtedness shall be paid in full.

condamnation is filed, Grantor shall promptly notify Lender in writing, and
: as may be necessary to defend the action and obtain the award, Grantor

togeeding, but Lender shall be entitled to participate in the proceeding and to be
of its own choice all at Grantor's expense, and Grantor will deliver or
ments and documentation as may be requested by Lender from time to

time to permit such partlclpé‘tmﬁ. i

2:of the Property is condemned by eminent domain proceedings or by
c/ on, Lender may at its election require that all or any pertion of the
net proceeds of the award be appiiéd sidebtednass or the repair or restoration of the Property. The net
proceeds of the award shall meari,tk ftar payment of gll reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in conne ondemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY Gf VERNMENTAL AUTHORITIES. The following provisions relating
: is Deed of Trust:

Application of Net Procaeds If:

Current Taxes, Fees and Charges. t by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whataver othér dction is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse:Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continufng:this Deed of ‘Trust, including withaut limitation all taxes, fees,
documentary stamps, and other charges for retgrding or regjsteting this Deed of Trust,

Taxes. The following shall constitute taxes to which tf applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtegiiess’ sec by this Deed of Trust; (2) a specific tax an
Grantor which Grantor is authorized or required to ds.f:ﬂ { from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trast charghabie against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the In #5s 4r on payments of principal and interest made by
Grantor.

bsequent to the date of this Deed of
iLender may exercise any or all of its

Subsequent Taxes. If any tax to which this section applies
Trust, this event shall have the same effect as an Event :
available remedies for an Event of Default as provided below less Gr»antor either {1} pays the tax before it
becomes delinquent, or {2) contests the tax as provided abo ; xbs and Liens section and deposits with
lLender cash or a sufficient corporate suraty bond or other security sati§ ILender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

extent any of the Property

Security Agreement. This instrument shall constitute a Security A
he Uniform Commercial Code

constitutes fixtures, and Lender shall have all of the rights of a secured party und
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever attitin
and continue Lender's security interest in the Rents and Personal Property. In
Trust in the real praperty records, Lender may, at any time and without furthe; i from Grantor, file

% i Grantor shall

axtant permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and lLender (secured party)
concerning the security interest granted by this Deed of Trust may be obtained (each as, e
Commarcial Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to f
attorney-in-fact are a part of this Deed of Trust:

Further Assurancaes. At any time, and from time to tima, upon request of Lender, Grantor will
deliver, or will cause to he mads, executed or delivered, to Lender or to Lender's designee, and w

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security dizg
agreements, financing statements, continuation statements, instruments of further assurance, certifiZ
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate;,
perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the R
Dacuments, and (2} the liens and security interests created by this Deed of Trust as first and prior liens ﬁn
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees’
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection wi

e s g HHMMM Ll
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DEED OF TRUST
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ey-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
osand in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints

CE. If Grantor pays all the Indebtedness when due, and cotherwise performs all the obligations
#antor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
: xecute and deliver to Grantor suitable statements of termination of any financing statement on
file evidenging curity interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if perpdittedt by, epplicable law. The grantee in any reconveyance may be described as the “person or persons
the recitals in the reconveyancs of any matters or facts shall be conclusive proof of the
ers or facts.

EVENTS OF DEFAULTY.
of Trust;

iply with any other term, obligation, covenant or condition contained in this

Deed of Trust, the N&t& o ¢ Related Documenits.

Default on Other Paymen
for taxes or insurance, or

rantor within the time required by this Deed of Trust to make any payment
ent necessary to prevent filing of or to effect discharge of any lien,

Esgntation or statement made or furnished to Lender by Grantar or on
26 ; or the Related Documents is false or misleading in any material respect,
gither now or at the time made or firnished or becomes false or misleading at any time thereafter.

Defective Collaterallzation. This r any of the Related Documents ceases to be in full force and
affect {including failure of any ¢« shadt to create a valid and perfected security interest or lien) at any
time and for any reason. ;

Death or Insolvency. The dissolution egardless of whether election to continue is made], any
member withdraws from the limited liability compatily,;or any other termination of Grantor's existence as a going
business or the death of any member, / pdy of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment nefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any baiikruptcy or insolvency laws by or against Grantar.

Creditor or Forfeiture Proceedings. Commencement of foreclasure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any oth athod, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedné; This inclsias a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howéver, this Exéng &f Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notic or or farfeiture proceeding and deposits with
Lender manies or a surety bond for the creditor or foi] ¢ing, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond

Breach of Other Agreement. Any breach by Grantor undg
Lender that is not remedied within any grace period provide:
cancerning any indebtadness or other obligation of Grantor to L

s-w8any other agreement between Grantor and
neinciuding without limitation any agreement
existing now or later.

ect to any Guarantor of any of the
br disputes the validity of, or liability

Events Affecting Guarantor. Any of the preceding events
Indebtedness or any Guarantor dies or becomes incompetent; ar revok
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change accurs in Grantbs ition, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs underithis Deed
Trustee or Lender may exercise any one or more of the following rights and r 4 t:H

1, at any time thereafter,

Election of Remadies. Election by Lender 1o pursue any remedy shall not ex@ii
an election to make expenditures or to take action to perform an obligation of
after Grantor's failure to perform, shall not affect Lender's right to declare a de

Accelerate Indebtedness. Lender shall have the right at its option to declare

ight to exercise its
fec by judicial

Foreclosure. With respect to all or any part of the Real Property, the Trustee shal
power of sale and to foreclose by notice and sale, and Lender shall have the rigHt
foreclosure, in either case in accordance with and to the full extent provided by applic

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalf ha
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessiogi
Property and collect the Rents, including amounts past due and unpaid, and apply the :
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reguir
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Renis 4
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments riaggiv
payment theraof in the name of Grantor and to negotiate the same and collect the proceeds. Payniernis by t
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which th aymedi
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights whdei
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pé
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the ko
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, Lerder's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceads th

\“lﬁ(l)a‘l 408110105
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débtedness hy a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
der otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
nant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
able rental for the use of the Property, or (2} vacate the Property immediately upon the demand of

r shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Prope after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonzble patide shall mean notice given at least ten (10) days before the time of the sale or disposition.
perty may be made in conjunction with any sale of the Real Property.

T thig extent permitted by applicable law, Grantor hereby waives any and all rights to have
xatcising its rights and remedies, the Trustee or Lender shall be free to sell all or any
separately, in one sale or by separate sales. Lender shall be entitled to bid at any
of the Property.

f.h.ender institutes any suit or action to enforce any of the terms of this Deed of
retgver such sum as the court may adjudge reasonable as attorneys’ fees at trial
any court action is invalved, and to the extent not prohibited by law, all
t in Lender's opinion are necessary st any time for the protection of its
shall become a part of the Indebtedness payable on demand and shall bear
e expenditure until repaid. Expenses covered by this paragraph include,
J: limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not thme L3 suit, including attornays' fees and expenses for bankruptcy proceedings
{including efforts to modify or vagdtedny automatic stay or injunction), appeals, and any anticipated post- Judgment
colfection services, the cost ofssearching rm;ls, ohtaining title repcrrts {including foreclosure reparts), surveyors
reports, and appraisal fees, titla®
Grantor also will pay any court CQE"’f

Attornays' Fees; Ex
Trust, Lender shall
and upon any appeas’

rustee arising as a matter of law, Trustee shall have the power 10
Property upon the written request of Lender and Grantor: (a) join in
Property, including the dedication of streets or other rights to the
eating any restriction on the Real Praperty; and (c) join in any
imed of Trust st the interest of Lender under this Deed of Trust.

Powers of Trustee. In addition to all power,
take the following actions with respect toihe
preparing and filing a map or plat of the K
public; {b] join in granting any easement c
subordination or other agreement affecting th

ght by Trustes.

nder applicable law. In addition to the rights
P operty, the Trustee shall have the right to

{ td time appoint a successor Trustee to any Trustee
d acknbvsledged by Lender and recorded in the
ant shall contain, in addition to all other
rantor, the book and page or the
| address of the successor trustee,
ws6rs in interast. The successor
nd duties conferred upon the
of Trustee shall govern to the

Successor Trustee. Lender, at Lender's option, may from ti
appointed under this Deed of Trust by an instrument execute
office of the recorder of Skagit County, State of Washington.
matters required by state law, the names of the original Lendez, T euste
Auditor's File Number where this Deed of Trust is recorded, and™
and the rnstrument shall be executed and acknowledged by Lender or

Trustee in this Deed of Trust and by applicable law. This procedure f
exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowad by*la “given in another manner,
any notice required to be given under this Deed of Trust, including without lif "any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually de; , whens actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationall i night courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registerg epaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notice: m the holder of
any lien which has priority over this Dead of Trust shall be sent to Lender's address;.as he beginning of
this Deed of Trust. Any party may change its address for notices under this Deed o “Tru g formal written
notice to the other parties, specifying that the purpose of the notice is to change the For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addres cable law,
and except for notice required or allowed by law to be given in another manner, if there is Grantor, any
notice given by Lender to any Grantor is deemed to be rotice given to all Grantors.

Amendments. This Deed of Trust, together with any Related Documents, constitutes the e
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or
Dead of Trust shall be effective unless given in writing and signed by the party or parties soug
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor
Lender, upon request a certified statement of net opegrating income received from the Property du
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall medn a
receipts from the Property less all cash expenditures made in connaction with the operation of the Propsci.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are no
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any othar interést or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consen

M‘!‘!‘!‘o 811010 !
Skagit County Auditor
g8/M11/2014 Page

$81.00
6 of © 3:34PM



DEED OF TRUST
{Continued) Page 7

ning Law. Thiz Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
mpted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions,

Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
n in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right
 waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
1c . or constltute a wawer of Lender's right otherwise to demand strict compliance with that
No prior waiver by Lender, nor any course of dealing
Grantor, shall constntute a waiver of any of Lender's rights or of any of Grantor's obligations
rareﬁﬂctlons Whenever the consent of Lender is required under this Deed of Trust, the granting
sder in any instance shall not constitute continuing consent to subsequent instances where
d in all cases such consent may be granted or withheld in the sole discretion of Lender.

mpetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
‘sumstance, that finding shall not make the offending provision illegal, invalid, or
circumstance. I feasible, the offending provision shall be considered modified so
d enforceable. If the offending provision cannot be so modified, it shall be
eed of Trust. Unless otherwise requirad by law, the illegality, invalidity, or
n.ef this Deed of Trust shall not affect the legality, validity or enforceability of any

that it becomes leg
considered deleted from
unenforceability of an
othar provision of thig

v limitations stated in this Deed of Trust on transfer of Grantor's interest,
and inure to the benefit of the parties, their successors and assigns. f
eq in a person other than Grantor, Lender, without notice to Grantor, may

DEFINITIONS. The following capltallzedﬁwa , 8¢ ms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contiafy, #ll references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and: tefms ygéd in the singular shall include the plural, and the plural shall
inciude the singular, as the context may req nd terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms i Commercial Coda:

Borrower. The ward "Borrower” means SERTER LANE INVESTMENTS LLC and includes all co-signers and
co-makers signing the Note and all their succe i

Deed of Trust. The words "Deed of Trust™ méan this D
includes without limitation all assignment and security s
Rents.

rust among Grantor, Lender, and Trustes, and
visions relating to the Personal Property and

Default. The word "Default” means the Default set fa of Trust in the section titled "Default”.

Event of Default. The woards "Event of Default" mean a f default set forth in this Deed of Trust in

the evants of default section of this Deed of Trust. .
Granter. The word "Grantor* means SETTER LANE INVESTMENT

Guarantor. The word "Guarantor’ means any guarantor, suf
Indebtedness.

modation party of any or all of the

Guaranty. The word "Guaranty" means the guaranty from Gt
guaranty of all or part of the Note.

including without limitation a

improvements, The word "Improvements” means all existing and “impreyements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacéménts an her construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal, interest,
payable under the Note or Related Documents, togsther with all renewws,...@ [
consolldatlons of and substltutlons for the Note or Related Docurnents and any ho
r enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts \ad i iri’ this Deed of Trust,
Specifically, without limitation, Indebtedness includes all amounts that m i secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender" means Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 4, 2014, in the origi
of $790,000.00 from Grantor to Lender, together with all renewals of, extensio
refinancings of, consolidations of, and substitutions for the promissory note or agreement,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and otfer artie
property now or hereafter owned by Grantor, and now or hereafter attached or affixed \
together with all accessions, parts, and additions to, all replacements of, and all substitut
proparty; and together with all issues and profits thereon and proceeds (including without limi
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further descg
Deead of Trust. ‘

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreemy
agreements, security agreemems, mortgages, deeds of trust, security deeds, collateral mortgages, and all
instruments, agreements and documents, whether now or hereafter existing, executed in connection wi
Indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documa
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, an
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bthér benefits derived from the Property.
tewe., The word "Trustee” means Land Title Company of Skaglt County, whose mailing addrass is P O Box

Member of &

STATE OF

COUNTY OF S Len o
-

On this 171 %

personally known to me or proved to K )
the limited liability company that execuwﬁ
voluntary act and deed of the limited lia

execute this Deed of Trust and in fact exec
By Pf‘cua_f_f O/;éc,o

Notary Public in and for the State of [ A

“of Trust on behalf of the Iimited liakility company.

Residing at M&P(L&L—{Zﬂ

My commission expires RS 7=15

REQUEST FOR FU E deEYANCE

To: , Truste

The undersigned is the legal owner and holder of all indebtednass §
requested, upon payment of all sums owing to you, to reconvey
right, title and interest now held by you under the Deed of Trust.

Date:

this Deed of Trust. You are hereby
y, to the persons entitled thereto, the

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Corporation 1997
MACFRLPLAGO1.FC TR-23532 PR
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thence Northeasterly parallel with New &
thence South 100 feet to said Highway;
thence Southwesterly along said Highway

Situate in the County of Skagit, State of W

PARCEL “B”;

A Tract of land lying within that portion of the West y ofthe. % of the Northwest %4 of Section
3, Township 34 North, Range 2 East, W.M., described as feuﬂ -
Beginning at the intersection of the North line of said New State Highwzy No. 1, with the East line of the
road running along the West line of said Southeast % of the Noﬂlfwmt
thence North along the line of said Southeast % of the Northwest '
thence North along the road 100 feet;

thence Northeasterly parallel with New State Highway No. 1, a distance'of 100 |
thence South 100 feet to said Highway;

thence Southwesterly along said Highway to the point of beginning.

EXCEPT road along the West line of said subdivision.

Situate in the County of Skagit, State of Washington.
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