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Assessor's Parcel or Account Nuin

Abbreviated Legal Description:  Lot{
Tax Account No.: P100836 and 457

; [Include lot, biock and plat or section, fownship and range]
Full legal description located on page T .‘LED "EXHIBIT A"

Title Qrder No.: 620021368
Escrow No.: 245365415
LOAN #: 000142181

[Space Above This Ifi@e or Recgrdi

State of Waebjnglon TITLE DEED OF TRUS
2002130 §

THIS DEED OF TRUST (“Security Instrument”) is made o
The Grantoris EDWIN C. MONTERROZA AND MARIA D. ARGU

Data]
FHA Case No.
66-1295584-703-203B

1002793-0000142181-3
PHONE #: 1-888-679-6377

pfjusi’s, 2014,
8 HUSBAND AND WIFE

“Borrawer’).
The trustee is  Chicago Title Company

#{"Trustee’).
ati8-acting

“MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate c: :
uritel this

solely as a nominee for Lender and Lender's successors and assigns. MERS is the be efich
Security Instrument. MERS is organized and existing under the laws of Delaware, and.&
and telephone number of PQ Box 2028, Flint, MI 48501-2026, tel. {888) 679-MERS.
American Pacific Mortgage Corporation, a California Corporation

(“Lender”) is orgg
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LOAN #: 000142181

s Lender the principal sum of ONE HUNDRED FIFTY TWO THOUSAND ONE
INETYTWOANDNO!100**************i**!ﬂ*t**a*tl*****ti** Dollars
52,192:00 ). This debt is evidenced by Borrower's note dated the same date as this
g {“Note™), which provides for monthly payments, with the full debt, if not paid earlier,
September 1, 2044, The beneficiary of this Security Instrument is
sinee for Lender and Lender's successors and assigns) and the successors and
ecurity Instrument secures to Lender: (a) the repayment of the debt evidenced by
d all renewals, extensions and modifications of the Note: (b) the payment of all
s é;gvanced under paragraph 7 to protect the security of this Security Instrument;
% Borrower's covenants and agreements under this Security Instrument and

the Note, with iritergs
other sums, with.ifiteyk
and {c) the p
the Note. For )
of sale, the following de
Skagit
SEE LEGAL DESGHIP
APN #: P100836 45

County, Washington:
ACHED HERETO AND MADE A PART HEREOQF AS "EXHIBIT A".
5

[Street, Cityl,
Washington 98273
[Zip Codej

TOGETHER WITH all the improvements now
appurtenances and fixtures now or hereafter a part of t
be covered by this Security Instrument. All of the foregoing.iat
“Property.” Borrower understands and agrees that MERS holds ¢

ted on the property, and all easements,
lacements and additions shall also
n this Security Instrument as the
i) title to the interests granted by

ise any or all of those interests,
including, but not limited to, the right to foreclose and sell the £ to take any action required of
Lender including, but not limited to, releasing and canceling this. :

BORROWER COVENANTS that Borrower is lawfully seized of t
the right to grant and convey the Property and that the Property is
brances of record. Borrower warrants ang will defend generally the t

and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nati

Borrower and Lender covenant and agree as follows;

UNIFORM COVENANTS.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay whe
and interest on, the debt evidenced by the Note and fate charges due under the No

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shgfl.i
monthly payment, together with the principal and interest as set forth in the Note and any 4
sum for (a) taxes and special assessments levied or to be levied against the Property, (b}
ments or ground rents on the Property, and (¢) premiums for insurance required under paragraph. 4
year in which the Lender must pay a morigage insurance premium to the Secretary of Housing and U ba
Development (“Secretary”), or in any year in which such premium would have been reguired #.Le
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s LOAN #: 000142181
eid the Security Instrument, each monthly payment shail also include either: (i) a sum for the annual
age insurance premium to be paid by Lender to the Secretary, or (ii) a monthly charge instead of a
1surance premium if this Security Instrument is held by the Secretary, in a reasonable amount
hined by the Secretary. Except for the monthly charge by the Secretary, these items are cailed
* and the sums paid to Lender are called “Escrow Funds.”

ay, at any time, collect and hold amounts for Escrow ltems in an aggregate amount not to
inum amount that may be required for Borrower's escrow account under the Real Estate
Précedures Act of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24
hey may be amended from time to time ("RESPA”"), except that the cushion or reserve

permitted FA for unanticipated disbursements or disbursements before the Borrower's payments
are availgble unt may not be based on amounts due for the mortgage insurance premium.

If the amo Lender for Escrow ltems exceed the amounts permitted to be held by RESFA,
Lender shall accpt arrower for the excess funds as required by RESPA. If the amounts of funds
held by Lend mie ‘are not sufficient to pay the Escrow ltems when due, Lender may notify the

dged as additional security for all sums secured by this Security Instrument.
ar the full payment of all such sums, Borrower's account shall be credited
staliment items (a), (b}, and (¢) and any mortgage insurance premium
me obligated to pay to the Secretary, and Lender shall promptiy refund
ately prior to a foreclosure sale of the Property or its acquisition by
edited with any balance remaining for afl installments for items (a),

instaliment that Lenderh
any excess funds to Bor
Lender, Barrower’s acco
(b), and (c).

3. Application of Pay,
as follows:

tty . mortgage insurance premiurm,
Second, to any taxes, speciai2 . leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, a

Third, to interest due under the No

4. Fire, Flood and Other Hazard In
whether now in existence or subsequently ‘erected, against any hazards, casuaities, and contingencies,
i is | ce shall be maintained in the amounts and
[ improvements on the Property, whether
to the extent required by the Secretary. Al
insurance policies and any renewals shall
- and in @ form acceptable to, Lender.
diate‘notice by mail. Lender may make proof
cemed is hereby authorized and
wrrower and to Lender jointly. All
n, either (a) to the reduction of
delinquent amounts applied in
storation or repair of the dam-
-or postpone the due date
unt of such payments.
ebtedness under the

for the periods that Lender requires. Barrower &h
now in existence or subsequently erected, against loss
insurance shall be carried with companies approved byt

or any part of the insurance proceeds may be applied by Len
the indabtednass under the Note and this Security Instrume
the order in paragraph 3, and then to prepayment of principa ‘
aged Property. Any application of the proceeds to the principal‘s| )
of the monthly payments which are referred to in paragraph 2, or chapge the™a
Any excess insurance proceeds over an amount required to pay all gutstanding i
Note and this Security Instrument shall be paid to the entity legally entifled ther
In the event of foreclosure of this Security Instrument or other yansfer o
extinguishes the indebtedness, all right. titie and interest of Borrower ik [
shall pass to the purchaser. )
5. Occupancy, Preservation, Maintenance and Protection of the Froperty; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Bormaw r's principal
residence within sixty days after the execution of this Security Instrument (or within ity :
or transfer of the Property) and shall continue to occupy the Praperty as Barrower's prircipal residence
for at least one year after the date of occupancy, unless Lender determines that re
undue hardship for Borrower, or unless extenuating circumstances exist which &
control, Borrower shall notify Lender of any extenuating circumstances. Borrower s ,
or destroy, damage or substantially change the Property or allow the Property to deterjorsis
wear and tear excepted. Lender may inspect the Property if the Property is vacant or abga#
loan is in default. Lender may take reasonable action to protect and preserve such vacard
Property. Borrower shall also be in default if Borrower, during the loan application proces
ally false or inaccurate information or statements to Lender (or failad to provide Lender with
information) in connection with the loan evidenced by the Note, including, but not limited to, repré:
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LOAN #: 000142181
ning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the
erty, the leasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

sofidemnation. The proceeds of any award or claim for damages, direct or conseqguential, in
ith any condemnation or other taking of any part of the Property, or for conveyance in place
ion, are hereby assigned and shall be paid to Lender to the extent of the full amount of the
hat remains unpaid under the Note and this Security Instrument. Lender shall apply such
réduction of the indebtedness under the Note and this Security Instrument, first to any
pplied in the order provided in paragraph 3, and then to prepayment of principal.
raceeds to the principal shall not extend or postpone the due date of the monthly

required to pay all outstanding indebtedness under the Note and this Security

ythe entity legally entitled thereto.

rand Protection of Lender’s Rights in the Property. Borrower shall pay all
ictpal charges, fines and impositions that are not included in paragraph 2. Borrower

shall pay these obligatio time directly to the entity which is owed the payment. If failure to pay would

adversely affect Lend erest in the Property, upon Lender’s request Borrower shall promptly furnish

to Lender receipts gxide a payments.

if Borrower fails tmake fiese payments or the payments required by paragraph 2, or fails to perform
any other covenants and ag contained in this Security Instrument, or there is a legal proceed-
ing that may significantly affect Ledar's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enfoig s or Tegliations), then Lender may do and pay whatever is necessary to
protect the value of the Prap Ader's rights in the Property, including payment of taxes, hazard
insurance and other items mentighed’in paragraph 2.

Any amounts disbursed by;Leider underihis paragraph shall become an additional debt of Borrower
and be secured by this Security Ingtrdl #se amounts shall bear interest from the date of disburse-
ment, at the Note rate, and at the'gp der, shall be immediately due and payable.

Borrawer shall promptly discharg 7 lign which has priority over this Security Instrument unless Bor-
rower: () agrees in writing to the payment,of the.Sbligation secured by the lien in a manner acceptable to
Lender; {b) contests in good faith the lién By, ¢ defends against enforcement of the lien in, legal proceed-
ings which in the Lender's opinion operate:s pi%vent the enforcement of the lien; or (¢) securas from the
holder of the lien an agreement satisfactor Lender subctdinating the lien to this Security Instrument.
If Lender determines that any part of the Property is subject to a fien which may attain priority over this
Security Instrument, Lender may give Borrow r'a notice identifying the lien. Borrower shall satisfy the lien
or take one or more of the actions set forth abdve within 1 of the giving of notice,

8. Fees. Lender may collect fees and charges a ' the Secretary.

9. Grounds for Acceleration of Debt. !

(a) Default. Lender may, except as limi

of payment defaults, require immediate pa

Instrument if:
() Borrower defaults by failing to pay in full an
Instrument prior to or on the due date of the ne
(i) Borrower defaults by failing, for a period of
contained in this Security Instrument.

s issued by the Secretary, in the case
il sums secured by this Security

ment required by this Security
ment, or
perform any other obligations
{b) Sale Without Credit Approval. Lender shall, if permiftes
341(d) of the Garn-St. Germain Depository Institutions Act of 82412
the prior approval of the Secretary, require immediate paym in full of all sums secured by this
Security instrument if:
(i) Allor part of the Property, or abeneficial interestinat
is sold or otherwise transferred (other than by devise or desgeny
(i) The Property is not occupied by the purchaser or grantee a hi
or the purchaser or grantee does so occupy the Property but b;
approved in accordance with the requirements of the Secretary.,
(c) No Waiver. If circumstances occur that would permit Lender to keduie )
in full, but Lender does not require such payments, Lender does not wakived
to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations is5
will limit Lender's rights, in the case of payment defaults, to require immediate pa)
foreclose if not paid. This Security instrument does not authorize acceleration vt
permitted by regulations of the Secretary. i
(e) Mortgage Not Insured. Borrower agrees that if this Security Instrument af
not determined to be eligible for insurance under the National Housing Act within G&
the date hereof, Lender may, at its option, require immediate payment in full of all s
by this Security Instrument. A written statement of any autharized agent of the Secre

zble law (including Section

ingallgfpart of the Property,
)
o
gr her

principal residence,
gdit has not been

esfiate payment
with respect
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LOAN #: 000142181
subseguent to 60 days from the date hereof, declining to insure this Security Instrument and
the Note, shall be deemed conciusive proof of such ineligibility. Notwithstanding the foregoing,
ttiig option may not be exercised by Lender when the unavailability of insurance is solely due to
"enider's failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment
Il becauss of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
{ appileg eve after foreclosure proceedings are instituted. To reinstate the Security Instrument, Bor-
iderin a lump sum all amounts required to bring Borrower's account current including, to the
ions of Borrower under this Security Instrument, foreclosure costs and reasonable
ys' fees and expenses properly associated with the foreclosure proceeding. Upon
er, this Security Instrument and the obfigations that it secures shall remain in
5t required immediate payment in full. However, Lender is not required to permit
as accepted reinstatement after the commencement of foreclosure proceed-
diately preceding the commencement of a current foreclosure proceeding, (i)
closure on different grounds in the future, or (iii) reinstatement will adversely
reated by this Security Instrument.
d; Forbearance By Lender Not a Waiver. Extension of the time of pay-
fizatity of the sums secured by this Security Instrument granted by Lender
ver shall not operate to release the liability of the original Borrower
ender shall not be required to commence proceedings against any
use 1o giend\time for payment or otherwise modify amortization of the sums
Lument by r€ason of any demand made by the original Borrower or Borrower’s
rapte By Lender in exarcising any right or remedy shall not be a waiver
ghtt or remedy.

12. Successors and Assignd Bound;<Joint and Several Liability; Co-Signers. The covenants
and agreements of this Security Insted
and Borrower, subject to the provisient
be joint and several. Any Borrower w
(&) is co-signing this Security Instrume
the Property under the terms of this 5S¢
secured by this Security Instrument; a
extend, modify, forbear or make any accol

effect as if Lenger
reinstatement if:

to any successor in il
or Borrower's successa
successor in interest or §
secured by this Security |

13. Notices. Any notice to Borrower provided for in this Segurity Instrument shall be given by delivering
use of ancther mathad. The notice shall
er designates by notice to Lender. Any
ss stated herein or any address Lender
scurity Instrument shall be deemed to
this paragraph.

he governed by Federal law and
any provision or clause of this

be directed te the Property Address or any other add
notice to Lender shall be given by first class mail to Lt
designates by notice to Borrower. Any notice provid |
have been given to Borrower or Lender when given &g proyided

14. Governing Law; Severability. This Security instrunfen
the law of the jurisdiction in which the Property is located. In
Security Instrument or the Note conflicts with applicable law, :
of this Security Instrument or the Note which can be given withast the conflicting provision. To this
end the provisions of this Security Instrument and the Note a; afedito be severable.

15. Borrower's Copy. Borrower shall be given one confi it
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the;
or release of any Hazardous Substances on or in the Praperty. Borrpwer shalt
else to do, anything affecting the Property that is in violation of any Envirenmen
sentences shall not apply to the presence, use, or storage on the Property S
Substances that are generally recognized to be appropriate to normal residen
of the Property.

Borrower shall promptly give Lender written notice of any investigatio .
other action by any govemmental or regulatory agency or private party involvingd
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,
or is notified by any govemmental or regulatary authority, that any removal or oth
Hazardous Substances affecting the Property is necessary, Borrower shall prom
remedial actions in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances d i
hazardous substances by Environmental Law and the following substances: gasoline, kerosefie dtherfia
mable or toxic petroleumn products, toxic pesticides and herbicides, volatile solvents, mateyils co i
ashestos or formaldehyde, and radioactive materials. As used in this paragraph 16, "Environg ;
means federal laws and laws of the jurisdiction where the Property is located that relate to h
or environmental protection.

dg, nor allow anyone
The preceding two

lawsuit or
pery and any
rrovwer learns,
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LOAN #: 000142181
N-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

7. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents
sverites of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
& hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
to Lender's notice to Borrower of Borrower’s breach of any covenant or agreement in the

ice of breach to Borrower: {a) all rents received by Bormower shall be held by Borrower
t.ender only, to be applied to the sums secured by the Security Instrument; (b) Lender
and receive all of the rents of the Property; and (c) each tenant of the Property shall

Borrower hag#ol xe§£ﬁ_§d any prior assignment of the rents and has not and will not perform any act
fider fréim exercising its rights under this paragraph 17.

Lender sh e'required to enter upon, take control of or maintain the Property before or after
giving notice of breach fo Bérrgwer. However, Lender or a judicially appointed receiver may do so at any
time there is a breach. plication of rents shall not cure or waive any default or invalidate any other
right or remedy of Lepder: ment of rents of the Property shall terminate when the debt secured
by the Security Instruime il

18. Foreclosure Pr ander requires immediate payment In full under paragraph 9,
Lender may invoke the and any other remedies permitted by applicable law. Lender
shall be entitled to collez
graph 18, including, but it

if Lender invokes the power of siie, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lindér's electitn to cause the Property to be sold. Trustee and Lender
shall take such action regarding neti
persons as applicable law may reg}
of the notice of sale, Trustee, withou
the highest bidder at the time and pla
or more parcels and in any order Trusz
a period or periods permitted by appli
in the notice of sale. Lender or its designge may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trystee’s deed conveying the Property withoutany covenant
or warranty, expressed or implied. The recitalsiin the Trustes's deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but ng¥ mite reasonable Trustee’s and atiorneys’
fees; (b) to all sums secured by this Security Instry, \ and (ckany excess to the person or persons
tegally entitled to it or to the clerk of the superior cpl unty in which the sale took place.

If the Lender's interest in this Security Instrument, is he Secretary and the Secretary
{ary miay Invoke the nonjudicial power
994 (“Act”} (12 U.S.C. 3751 et
erthé Act to commence foreclosure

irg sentence shall deprive the
raph 18 or applicable law,

seq.) by requesting a foreclosure commissioner designate,
and to seli the Property as provided in the Act. Nothing in
Secretary of any rights otherwise available to a Lender un

19. Reconveyance, Upon payment of all sums secured B
request Trustee to reconvey the Property and shall surrender this Se
dencing debt secured by this Security Instrument to Trustee. Trustee sh
warranty and without charge to the person or persons legally entitled
pay any recardation costs.

20. Substitute Trustee. In sccordance with applicable law, Lend ay froef tisfe to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to ag Without conveyance of
the Property, the successor trustee shall succeed to all the title, power and duties conferredypon Trustee
herein and by applicable law. !

21. Use of Property. The Property is not used principally for agricultural &1 fardin

| reconyey the Property without
on or persons shall

22, Riders to this Security Instrument. If one or more riders are executed by-Boftro ecorded
together with this Security Instrument, the covenants of each such rider shali be incorpgra 0 an‘\g shall
amend and supplement the covenants and agreements of this Security Instrument el were

a part of this Security Instrument.

[Check applicable box{es)] )
(] Condominium Rider (] Growing Equity Rider [ Planned Unit Devel

(] Graduated Payment Rider L1 Other(s) [specify]
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LOAN #: 000142181
HAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
WDER WASHINGTON LAW.

/24 (Seal)
7 DATE

B — £ - Jeyisean
DATE

COUNTY OF SKAGIT SS:

ed:before me ED C. MONTERROZA AND MARIA D.
ividual party!%?@dascribed in and who executed the
wledg at he/sh igned the same as his/
| fleed, for the uses and purpy thergin mentioned.

af this e day of

within and foregoing instrumgi
her@ree and voluntary a;
EN under my hand and-oifici

My Appointment Expires on L? 030y )

NOTARY PUBLIC

STATE OF WASHINGTON

: o [SATHERYN A FREEMAN
OMMISSION EXPIRES 09-01-14

Lender: American Pacific Mortgage Corporation
NMLS ID: 1850
Broker: American Pacific Mtg Corp dba Crane Fin
NMLS [D:

Loan Criginator: Kristin Lee Crane

NMLS ID: 38143
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EXHIBIT "A"

245365415
620021368

_‘ Britawood," acording to the plat thereof, recorded in Volume 15 of Plats, Pages 31 and 32,
s @it Skagit Gounty, Washington.

upty, Washington.
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