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[Inclucle lot, block and plat or section, township and range]

LOAN #: 1701820231

|MIN 1001643-0100026366-6
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are d
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also provided in Section 16.

(A) “Security Instrument” means this document, which is d’&téd
together with all Riders to this document.
(B) “Borrower” is DWIGHT H UEDA AND NANCY M MATTHEWS A

nd other words are defined in
of words used in this document

2014,

RRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Bank Of The Pacific.

Lenderis  a Corporation, organized and exig
laws of Washington. Len
226 36th Street, Bellingham, WA 98225,
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LOAN #: 17018202231
“Tpustee” is Guardian Northwest Title & Escrow.

is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation
solely as a nominee for Lender and Lender's successors and assigns. MERS is the
rm‘ar this Security Instrument. MERS is organized and existing under the laws of
i s.an address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel.
(888) 6
(F) “Nc ;
The Note states:
Nolﬂlooi * %k k kX X

promissory note signed by Borrower and dated July 17, 2014.
orrower owes Lender THREE HUNDRED THIRTY ONE THOUSAND AND

P R R LR SR A SR EEE E R R E R E N R E R E R E R EEREE R RSN

) plus interest. Borrower has promised to pay this debt in regular

the debt in full not later than September 1, 2044,
perty that is described below under the heading “Transfer of Rights in
the Property.”
{H) “Loan” means
late charges due’
interest.
(I} “Riders” means all Rr
Riders are to be executed by

(x] Adjustable Rate Rida

(] Balloon Rider

{1 1-4 Family Rider

I VA Rider

Videnced by the Note, plus interest, any prepayment charges and

(x! Second Home Rider
] Other(s) [specify]

(J) “Applicable Law” means all co
ordinances and administrative rules an
final, non-appealable judicial opinions.
(K} “Community Association Dues, Fees, and Assessments means all dues, fees, assessments
and ather charges that are imposed on Borroweszr the Propsil a condominiurn association, homeowners
association or similar organization.

(L) “Electronic Funds Transfer” means any tra

plicable federal, state and local statutes, regulations,
rs (that have the effect of law) as well as all applicable

other than a transaction originated by
ugh an electronic terminal, telephonic

or credit an account. Such term includes, but is not ¥
machine transactions, transfers initiated by telephone, w
transfers.

taking of all or any part
of the Propeny (iit) conveyance in Ileu of condemnatson or (iv)m ions of, or omissions as
to, the value andfor condition of the Property.
{Q) “Mortgage Insurance” means insurance protecting Lender a
on, the Loan. .
(P) *Periodic Payment” means the regularly scheduled amount due for i
the Note, plus (ii} any amounts under Section 3 of this Security Instrume

{Q) “RESPA" means the Real Estate Settlement Procedures Act (12

yayment of, or default

d interest under

time, or any additional or successor legislation or regulation that governs the sa
used in this Security Instrument, "RESPA” refers to all requirements and restri
in regard to a "federally related morigage loan” even if the Loan does not qualify:
mortgage loan” under RESPA.

whether or not that party has assumed Borrower's obligations under the Note ari/
[nstrument.
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lende
successors and assigns) and the successors and assigns of MERS. This Security Instru
to Lender: (i} the repayment of the Loan, and all renewals, extensions and modifications of
and (ii) the performance of Borrower's covenants and agreements under this Security !nstr
Initials:
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LOAN #: 1701820231
e. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
following described property located in the County
Recording Jurisdictian] of Skagit [Name of Recording Jurisdiction];
"CRANBERRY HEIGHTS PHASE II", AS PER PLAT RECORDED IN VOLUME 17 OF

Not

which currently has th s of 1918 Kansas Ave, Anacortes,
[Street] [City]

Washington 98221 ("Property Address™):

as the “Property.” Borrowér. yn
granted by Borrower in this Secw
{as nominge for Lender and L

gAnstrument, but, if necessary to comply with law or custom, MERS
r's susegssors and assigns) has the right: to exercise any or all of

action required of Lender including.

BORROWER COVENANTS that'Bérower g lawfully seised of the estate hereby conveyed and
has the right to grant and convey t : d that the Property is unencumbered, except for

encumbrances of record. Barrower w I! defend generally the title to the Property against

THIS SECURITY INSTRUMENT c
covenants with limited variations by jurisdics
property.

1. Payment of Principal, Interest, Escrow |
Borrower shall pay when due the principal of, and
prepayment charges and late charges due under
ltems pursuant to Section 3. Payments due under the
.8, currency. However, if any check or other instrumentte
or this Security Instrument is returned to Lender unpaid, L
payments due under the Note and this Security Instrument
as selected by Lender: (a) cash; (b) money order; (c) certi

ayment Charges, and Late Charges.
e debt evidenced by the Note and any

1@ or more of the following forms,
ank check, treasurer’s check or
whiese deposits are insured by
a federal agency, instrumentality, or entity; or (d} Electronic Fu " ;

Payments are deemed received by Lender when received atthé locatior; designated in the Note
or at such other location as may be designated by Lender in acce ith the notice provisions in
""‘-pamal payments are

insufficient to bring the Loan current. Lender may accept any payment,
bring the Loan current, without waiver of any rights hereunder or pre|
payment or partial payments in the future, but Lenderis not obligated to a
such payments are accepted. If each Periodic Payment is applied as of
Lender need not pay interest on unapplied funds. Lender may hold such u
makes payment to bring the Loan current. If Borrower does not do so withiti"a
time, Lender shall either apply such funds or return them toc Borrower. If ot ap

jch funds
will be applied to the cutstanding principal balance under the Note immediately

and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as other\mse described in
payments accepted and applied by Lender shall be applied in the followung crder of prio
due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
shall be applied to each Periodic Payment in the order in which it became due. Any remai
shall be applied first to late charges, second to any other amounts due under this Security
and then to reduce the principal balance of the Note.

Initials:
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: LOAN #: 1701820231
‘ender receives a payment from Borrower for a delinquent Periodic Payment which includes a
A\t amount to pay any late charge due, the payment may be applied to the delinquent payment
|ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
Sm Borrower to the repayment of the Periodic Payments if, and to the extent that, each
t cain be paid in full. To the extent that any excess exists after the payment is applied to the full
or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
Il be applied first to any prepayment charges and then as described in the Note.
catioh of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
itend or postpone the due date, or change the amount, of the Periodic Payments.
r E$crow.ltems. Borrower shall pay to Lender on the day Periodic Payments are due
ntil'the Note is paid in full, a sum (the "Funds”) to provide for payment of amounts due
ents and other items which can attain priority aver this Security Instrument as
& Property; (b) leasehcld payments or ground rents on the Property, if any;
surance required by Lender under Section 5; and (d) Mortgage Insurance
ayable by Borrower to Lender in lieu of the payment of Morigage Insur-
ith the provisions of Section 10. These items are called “Escrow tems.”
Auring the term of the Loan, Lender may require that Community Association
Dues, Fees, and Asgé €.\ 2y, be escrowed by Borrower, and such dues, fees and assessments
shall be an Escrow ft& “shall promptly furnish to Lender all notices of amounts to be paid
under this Saction, Borrgwar shall pay Lender the Funds for Escrow ltems unless Lender waives Bor-
rower's obligation to pa Fund&.far any or all Escrow ltems. Lender may waive Borrower's obligation
to pay to Lender Funds for &my.or a ow ltems at any time. Any such waiver may only be in writing.
In the event of such waiver-Besrower shall pay directly, when and where payable, the amounts due for
any Escrow Items for which p { of Funds has been waived by Lender and, if Lender requires, shall
ing sseli payment within such time period as Lender may require. Bor-
: eritéand to provide receipts shall for all purposes be deemed to
be a covenant and agreement coritained i this Security Instrument, as the phrase "covenant and agree-
ment’ is used in Section 9. If Borrower i obfigategita pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due foréan & rﬁw itemn, Lender may exercise its rights under Section
9 and pay such amount and Borrowe wén be obligated under Section 9 to repay to Lender any
such amount, Lender may revoke the w veras to any or all Escrow ltems at any time by a notice given
in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required u

o 1

for: (a) taxes an
a lien or encumbrad

At origination or at any i

rower's obligation to make such

unt {a) sufficient to permit Lender ta apply
€xceed the maximum amourt a lender can
ds due on the basis of current data and
therwise in accordance with Applicable

the Funds at the time specified under RESPA, and {
require under RESPA. Lender shall estimate the am
reasonable estimates of expenditures of future Est
Law. _

The Funds shall be held in an institution whose
instrumentality, or entity (including Lender, if Lender is an in
in any Federal Home Loan Bank. Lender shall apply the
the time specified under RESPA. Lender shall not charge B

re insured by a federal agency,
hose deposits are so insured) or
he Escrow ltems no later than
olding and applying the Funds,
less Lender pays Borrower
arge. Unless an agreement is
der shatlt not be required

interest on the Funds and Applicable Law permits Lender to make sut

made in writing or Applicable Law reguires interest to be paid on th Fu
to pay Borrower any interest or earnings on the Funds. Borrow
however, that interest shall be paid on the Funds. Lender shall i

If there is a surplus.of Funds held in escrow, as defined unde RE B
Borrower for the excess funds in accordance with RESPA. Ifthereis a sh

nder shall account to
s held in escrow,

Upon payment in full of all sums secured by this Security Instrument, Lendet
to Borrower any Funds held by Lender. :

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fi
attributable to the Property which can attain priority over this Security Instrument, le@sehold’pay
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessroent
any. To the extent that these items are Escrow !tems, Borrower shall pay them in the nfarder ic
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrumge
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in%
acceptable to Lender, but only so long as Borrawer is performing such agreement; (b) ¢

initia)sT)
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: LOAN #: 1701820234
irgibod faith by, o defends against enforcement of the lien in, legal proceedings which in Lender's
sihigh operate to prevent the enforcement of the lien while those proceedings are pending, but only
i such-proceedings are concluded: or (c) secures from the holder of the lien an agreament
Lender subordinating the lien to this Security Instrument. If Lender determines that any
erty is subject to a lien which can attain priority over this Security Instrument, Lender
ive Boirgwer a notice identifying the lien. Within 10 days of the date on which that notice is given,
wer shail satisfy the lien or take one or more of the actions set forth above in this Section 4.
uire Borrower to pay a one-time charge for a real estate tax verification and/or
&d by Lender in connection with this Loan.
o Inistirance. Borrower shall keep the improverments now existing of hereafter erected
: against loss by fire, hazards included within the term "extended coverage,” and
iclyding, but not limited to, earthquakes and floods, for which Lender requires
“ewhall be maintained in the amounts (including deductible levels) and for the
periods that Lefidet % What Lender requires pursuant to the preceding sentences can change
during the termif the'l Gan. insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right te“disapprove Borrower's choice, which right shall not be exercised unreason-
ably. Lender may requive Borrower to pay, in connection with this Loan, either. (a) a one-time charge
' figation and tracking services; or {b) @ one-time charge for flood zone
arvices and subsequent charges each time remappings or similar
ht affect such determination or certification. Borrower shall also
es imposed by the Federal Emergency Management Agency
4 zone determination resulting from an abjection by Borrower.
the coverages described above, Lender may obtain insurance
expense. Lender is under no obligation to purchase any
efore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' ity ih the Property, or the contents of the Property, against any risk,
hazard or liability and might provide ¢ eal ser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuragce cg ge so obtained might significantly exceed the cost
inéd,Any amounts disbursed by Lender under this Section
5 shall become additional debt of Bortéwei’ setured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requieéting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall includg a standasd mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lende shail hiake the right to hold the policies and renewal
certificates. If Lender requires, Borrower shalt propiptly give 1 ender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of iistirance cbverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such px :_La‘izl include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additicnal

In the event of loss, Borrower shall give prompt notic
may make proof of loss if not made promptly by Borrower.
in writing, any insurance proceeds, whether or not the u
shall be applied to restoration or repair of the Property, if the:
and Lender's security is not lessened. During such repair antd-sestoration
right to hold such insurance proceeds until Lender has had an op 0f
ensure the work has been completed to Lender’s satisfaction, p
undertaken promptly. Lender may disburse proceeds for the repai
orin a series of progress payments as the work is completed. Unless
Applicable Law requires interest to be paid on such insurance proceetis; L
pay Borrower any interest or earnings on such proceeds. Fees for public ai
retained by Borrower shall not be paid out of the insurance proceeds an
Borrower. If the restoration or repair is hot economically feasible or Lend
the insurance proceeds shali be applied to the sums secured by this Securit
not then due, with the excess, if any, paid to Borrower. Such insurance proceeds;
order provided for in Section 2.

\f Borrower abandons the Property, Lender may file, negotiate and settle an
claim and related matters. If Borrower does not respond within 30 days to a nclices
the insurance carier has offered to settle a claim, then Lender may negotiate and's
30-day period wili begin when the notice is given. In either event, or if Lender acqfes
under Section 22 or otherwise, Borrower hereby assigns to Lender {(a) Borrower's rights tg
proceeds in an amount not to exceed the amounts unpaid under the Note ar this Secturi
and {b) any other of Borrower's rights {other than the right to any refund of unearned premiurdis p '
by Borrower) under all insurance policies covering the Property, insofar as such rights ai 2 appli )
to the coverage of the Property. Lender may use the insurance proceeds either to repair orie!
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not’

Initials:
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i LOAN #: 1701820231
6,70ccupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
erice within 80 days after the execution of this Security Instrument and shall continue to occupy
‘roperty as Borrower's principal residence for at least one year after the date of occupancy, unless
" othérwise agrees in writing, which consent shall not be unreasonably withheld, o unless
cumstances exist which are beyond Borrower's control. .
rvation, Maintenance and Protection of the Property; Inspections. Borrower shall
mage or impair the Property, allow the Property to deteriorate or commit waste on the
fathr:or not Borrawer is residing in the Property, Borrower shall maintain the Property in
antf roperty from deteriorating or decreasing in value due to its condition, Unless it
t to Section § that repair or restoration is not economically feasible, Borrower
Property if damaged to avoid further deterioration or damage. If insurance of
re paid in connection with damage to, or the taking of, the Property, Barrower
spairing or restoring the Property only if Lender has released proceeds for
isburse proceeds for the repairs and restoration in a single payment or
nts as the work is completed. If the insurance or condemnation proceeds
store the Property, Borrower is not relieved of Borrower’s obligation for
storation.
asonable entries upon and inspections of the Property. If it has rea-
the interior of the improvements on the Property. Lender shall give
¢ to such an interior inspection specifying such reasonable cause.

. Borrower shall be in defaultif, during the Loan application process,
at the direction of Borrower or with Borrower’'s knowledge or
consent gave materially fa g, or inaccurate information or statements to Lender {or failed to
provide Lender with material infgrmpdtion) in connection with the Loan. Material representations include,
but are not limited to, represeriations, sett ing Borrower’s occupancy of the Property as Borrower’s
principal residence. '
9. Protection of Lender’s Iit

If {a) Borrower fails to perform the cov
there is a legal proceeding that might,

under this Security Instrument (such
forfeiture, for enforcement of a lien wi!

shall promptly
condemnation

Borrower or any persons¥

e Property and Rights Under this Security Instrument.

reements contained in this Security Instrument, (b)
flect Lender’s interest in the Property and/or rights

apreteeding in bankruptcy, probate, for condemnation or
may attain priority over this Security Instrument or to
enforce laws or regulations), or (c) Borr as abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate o grotect Lender's interest in the Property and rights under
this Security Instrument, including protecting.and/or ass, $4ing the value of the Property, and securing
and/or repairing the Property. Lender’s actions can in ughe, but are not limited to: (a} paying any sums
secured by a lien which has priarity over this Secufity Ir rent; (b) appearing in.court; and (¢} paying
reasonable attorneys’ fees to protect its interest in thie Property and/or rights under this Security Instru-
ment, including its secured position in a bankrup rogdeding. Securing the Property includes, but
) replace or board up doors and
windows, drain water from pipes, eliminate building or othgr gefde:vh ations or dangerous conditions,
and have utilities turned on or off. Although Lender may t " der this Section 9, Lender does
not have to do so and is not under any duty or obligatio s agreed that Lender incurs no
liability for not taking any or all actions authorized under this:; _
Any amounts disbursed by Lender underthis Section 9 shafk e addifianal debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at ¢ s Faterfrom the date of disburse-
ment and shall be payable, with such interest, upon notice from Le to Borrower requesting payment.
if this Security Instrument is on a leasehold, Borrower shall it the provisions of the
lease. Borrower shall not surrender the leasehold estate and interests here
or cancel the ground lease. Borrower shall not, without the expres$aaritten
amend the ground lease. If Borrower acquires fee title to the Property, thie idasehold and the fee title
shall not merge unless Lender agrees to the merger in writing. :
10. Mortgage insurance. If Lender required Mortgage Insurance as .6 making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insuranc fr any reason,
the Mortgage Insurance coverage required by Lender ceases to be available trom gage insurer
that previously provided such insurance and Borrower was required to make sef sighated pay-
ments toward the premiums for Mortgage Insurance, Borrower shall pay the prera e 1 i
coverage substantially equivalent to the Mortgage Insurance previously in effect, at & cegt'substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurang;
available, Borrower shall continue to pay to Lender the amount of the separately design
that were due when the insurance coverage ceased to be in effect. Lender will accep
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such logs re
be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lengde
be required to pay Barrower any interest or earnings on such loss reserve. Lender can no lorigar
loss reserve payments if Mortgage Insurance coverage (in the amount and for the period. thaf L
‘ Initials: <4~
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. LOAN #: 1701820231
quires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
ifred separately designated payments toward the premiums for Morigage Insurance. If Lender required
Insurance as a condition of making the Loan and Borrower was required to make separately
sayments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
tain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
ment for Mortgage Insurance ends in accordance with any written agreement between
id L ender providing for such termination or until termination is required by Applicable Law.
Sion 10 affects Borrower's obligation to pay interest at the rate provided in the Note.
ince reimburses Lender (or any entity that purchases the Note) for certain losses it may
t repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
¢ avaluate their total risk on all such insurance in force from time to time, and
¢ s with other parties that share or modify their risk, or reduce losses. These
ivis 'and conditions that are satisfactory to the mortgage insurer and the other
@se‘agreements. These agreements may require the mortgage insurer to make
- funds that the mortgage insurer may have available (which may include
nsurance premiums).

Areéments, Lender, any purchaser of the Note, another insurer, any reinsurer,
3"'of &y of the foregoing, may receive {directly or indirectly) amounts that
derive from (or might:e ciardcterized as) a portion of Borrower's paymenits for Mortgage Insurance,
in exchange for sharing yodifying the mortgage insurer’s risk, or reducing losses. if such agreement
provides that an affiliat kes a share of the insurer’s risk in exchange for a share of the
premiums paid to the instren.the ar sfigement is often termed “captive reinsurance.” Further:

{a} Any such agreemints will ndt affect the amounts that Borrower has agreed to pay for
ms of the Loan. Such agreements will notincrease the amount
‘ nd they will not entitle Borrower to any refund.

, ct the rights Borrower has - if any - with respect to
the Mortgage Insurance under e Homesdwners Protection Act of 1998 or any other law. These
rights may include the right to receive tertaj {:disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Morigage insurance terminated automatically, and/or to
receive a refund of any Mortgage Ifigurg ¢“premiums that were unearned at the time of such
cancelilation or termination,

11. Assighment of Miscellaneous P
assigned to and shall be paid to Lender. ,

If the Property is damaged, such Miscelianeous Progeeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economi ;asible and Lender’s security is not lessened.
During such repair and restoration period, Lendes s} 4 the right to hold such Miscellaneous
Proceeds unti! Lender has had an opportunity to: ect 8 Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspéction shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursemeiit-or in a series of progress payments
as the work is completed. Unless an agreement is ma riting ofApplicable Law requires interest
to be paid on such Misceflaneous Proceeds, Lender shall fict be requi
or earnings on such Miscellaneous Proceeds. If the restoration or repa
Lender's security would be lessened, the Miscellaneous Praceeds-éhall be apptied to the sums secured
by this Security Instrument, whether or not then due, with sess: i amy, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for iEtien 2.

in the event of a total taking, destruction, or loss in value of the F'rg ?
shall be applied to the sums secured by this Security Instrument, wh?t‘
if any, paid to Borrower. N

in the event of a partial taking, destruction, or loss in value of this.Prdper
vaiue of the Property immediately before the partial taking, destruction
greater than the amount of the sums secured by this Security Instrument
taking, destruction, or loss in value, unless Borrower and Lender othemig agr
secured by this Security Instrument shall be reduced by the amount of
multiplied by the following fraction: (a) the total amount of the sums secured
partial taking, destruction, or loss in value divided by (b) the fair market value of th
before the partial taking, destruction, or loss in value. Any balance shall be pai

in the event of a partial taking, destruction, or loss in value of the Property in w
value of the Property immediately before the partial taking, destruction, or loss in
amount of the sums secured immediately before the partial taking, destruction, or los:
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be zppied t
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower tha
Party (as defined in the next sentence) offers to make an award to settle a claim for damag
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorize
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or t

Initials;
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, . LOAN #: 1701820231
é,by this Security Instrument, whether or not then due. "Opposing Party” means the third party
s Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
ih rgoard-4n, Miscellaneous Proceeds.

Bowower.shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
' judgent, could result in forfeiture of the Property or other material impairment of Lender's
2 Property or rights under this Security Instrument. Borrower can cure such a default and,
as occurred, reinstate as provided in Section 19, by causing the action or proceeding
h a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
materiat impsirmEatiof Lender’s interest in the Property or rights under this Security Instrument. The
ward or claim for damages that are attributable to the impairment of Lender's interest
by assighed and shall be paid to Lender.
eeds that are not applied to restoration or repair of the Property shall be
d for in Section 2.
gased; Forbearance By Lender Not a Waiver. Extension of the time for
mortization of the sums secured by this Security Instrument granted by
cessor in Interest of Borrower shall not operate to release the liability
of Borrower or any Sy ¢s in Interest of Borrower. Lender shall not be required to commence
proceedings againstany’ Si or in Interest of Borrower or to refuse to extend time for payment or
4e zums secured by this Security Instrument by reason of any demand
Successors in Interest of Borrower. Any forbearance by Lender
ing, without limitation, Lender’s acceptance of payments from
Interest of Borrower or in amounts less than the amount then
e the exercise of any right or remedy.
igners: Successors and Assigns Bound. Borrowercovenants
ability shall be joint and several. However, any Borrower
] not execute the Note (a “co-signer”): (a) is co-signing this
ing and convey the co-signer's interest in the Property under
b)d4s n &rsonally obligated to pay the sums secured by this
engér.gnd any cther Borrower can agree to extend, modify,
gard to the terms of this Security Instrument or the Note

in exercising any right 1
third persons, entities or Jutcassor
due, shall not be a waiver ofur

Security Instrument only to mortgage:
the terms of this Security Instrument;
Security Instrument; and (¢) agrees t
forbear or make any accommodations’
without the co-signer’s consent. )
Subject to the provisions of Section any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security instiument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security ent. Borrawer shall not be released from
Borrower's obligations and liability under this Securit nt unless Lender agrees to such release
in writing. The covenants and agreements of this, ment shall bind (except as provided in
Section 20) and benefit the successors and assig
14. Loan Charges. Lender may charge Borrowes.fe
Borrower’s default, for the purpose of protecting Lentor
Security Instrument, including, but not limited to, attorneys
In regard to any other fees, the absence of express auth
specific fee to Borrower shall not be construed as a prohib
not charge fees that are expressly prohibited by this Security instiurvie
If the Loan is subject to a law which sets maximum loan tharg

r by Applicable Law.
d thiat Jaw is finally interpreted

the permitted limits, then: (a) any such loan charge shall be reduced
the charge to the permitted limit; and (b) any sums already collectéd from %
permitted limits will be refunded to Borrower. Lender may choose vridike thi
principal owed under the Note or by making a direct payment to Borrower. 3
the reduction wif! be treated as a partial prepayment without any prepay
prepayment charge is provided for under the Note}. Borrower’s-accept
by direct payment to Borrower will constitute a waiver of any right of actiory
out of such overcharge. : .
15. Notices.All notices given by Borrower or Lender in connection with this Seg
be in writing. Any notice to Borrower in connection with this Security Instrument g
been given to Borrower when mailed by first class mail or when actually delivered
address if sent by other means. Notice to any one Borrower shall constitute notice tc LB
Applicable Law expressly requires otherwise. The notice address shall be the Property
Borrower has designated a substitute notice addrass by notice to Lender. Borrower shall prorp
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borp
of address, then Borrower shall only report a change of address through that specified prog
may be only one designated notice address under this Security Instrument at any one timie
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s addrss
herein unless Lender has designated another address by notice to Borrower. Any notice in '
with this Security Instrument shall not be deemed to have been given to Lender until actually’
Initials:
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LOAN #: 1701820231
nder. If any notice required by this Security Instrument is also required under Applicable Law, the
opiicable Law requirement will satisfy the corresponding requirement under this Security Instrument.
Governing Law; Severability; Rules of Construction. This Security Instrument shall be
« federal law and the law of the jurisdiction in which the Property is located. Al rights and
gations 'contained in this Security Instrument are subject to any requirements and limitations of
w. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
f  that.ghy provision or clause of this Security Instrument or the Note conflicts with Applicable
lict.shall not affect other provisions of this Security Instrument or the Naote which can be
conflicting provision.
ity tnstrument: (a) words of the masculine gender shail mean and include corre-
ords of the ferminine gender; (b) words in the singular shall mean and include the
: 'z} the word "may” gives sole discretion without any obligation to take any action.
it's Gopy, Borrower shall be given one copy of the Note and of this Security Instrument.
erty or a Beneficial Interest in Borrower. As used in this Section 18,
ns any legal or beneficial interest in the Property, including, but not limited
ansferred in a bond for deed, contract for deed, installment sales contract
chis the transfer of title by Borrower at a future date to a purchaser.
.any Interest in the Property is sold or transferred {or if Borrower is not
est in Borrower is sold or transferred) without Lender’s prior written
te payment in full of all sums securad by this Security Instrument.
ised by Lender if such exercise is prohibited by Applicable Law.
der shall give Borrower notice of acceleration, The notice shall
ays from the date the notice is given in accordance with Section
;i1i% secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration 5 _gériod, Lender may invoke any remedies permitted by this
Security Instrument without furtherstioticeor emand on Borrower.

19. Borrower’s Right to Reinstate After Accelaration. [f Borrower meets certain conditions,
Borrower shall have the right to have arcers f this Security Instrument discontinued at any time
prior ta the earliest of: {a) five days beig saleof the Property pursuant to any power of sale contained
in this Security Instrument; (b) such othe? périod as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (c) ehtry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lenhder all sums which then would be due under this Security
Instrument and the Note as if no acceleratiorkpad occurres{b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforc is Security Instrument, including, but not
limited to, reasonable attormeys’ fees, property inspgttie waluation fees, and other fees incurred for
the purpose of protecting Lender’s interest inthe & hts under this Security Instrument; and
(d) takes such action as Lender may reasonably reg i
and rights under this Security Instrument, and Borr
Security Instrument, shall continue unchanged. Lend
ment sums and expenses in one or more of the followin
money order; (c) certified check, bank check, treasurer's
check is drawn upon an institution whose deposits are in
entity; or (d) Electronic Funds Transfer. Upon reinstatemen ;
obligations secured hereby shall remain fully effective as if no a¢
this right to reinstate shall not apply in the case of acceleration u

20. Sale of Note; Change of Loan Servicer; Notice of Grie
in the Note (together with this Security Instrument) can be sold ofg
to Borrower. A sale might result in a change in the entity (known as.thes'Loa ervicer") that collects
Periodic Payments due under the Note and this Security Instrument an pérfgtms other mortgage loan
servicing obligations under the Note, this Security instrument, and Applicabie Law,Fhere also might be
one or more changes of the Loan Servicer unrelated to a sale of the N If théress a,change of the
Loan Servicer, Borrower will be given written notice of the change which wi
of the new Loan Servicer, the address to which payments should be made ;
RESPA requires in connection with a notice of transfer of servicing. If the Note is-Solk
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the By e
obligations to Borrower will remain with the Loan Servicer or be transferred to a suctess
and are not assumed by the Note purchaser unless otherwise provided by the Notg

Meither Borrower nor Lender may commence, join, or be joined to any judicial
individual litigant or the member of a class) that arises from the other party’s actio
Security Instrument or that alleges that the other party has breached any provision of, of
by reason of, this Security Instrument, until such Borrower or Lender has notified the o
such notice given in compliance with the requirements of Section 15) of such alleged breac
the other party hereto a reasonable period after the giving of such natice to take correctiv
Applicable Law provides a time period which must elapse before certain action can be takenj{ha

: Initials:
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LOAN #: 1701820231
will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
Rity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
ursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
sions of this Section 20.
rdous Substances. As used in this Section 21: (a) "Hazardous Substances’ are those
ned as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
stances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
, vélatile solvents, materials containing asbestos orformaldehyde, and radioactive materials;
&l law” means federal laws and laws of the jurisdiction where the Property is located that
: r environmental protection; (¢) “Environmental Cleanup” includes any respanse
or removal action, as defined in Environmental Law; and {d) an "Environmental
n that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
Borrower shal or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or reaten té ralease any Hazardous Substances, on or in the Property. Borrower shall not
do, nor allow afiysne anything affecting the Property (a) that is in violation of any Envircnmental
Law, (b} which creates gn ronmental Condition, or (c) which, dueto the presence, use, or release of a
Hazardous Substance, grbatés a condition that adversely affects the value of the Property. The preceding
two sentences shall 4pg he presence, use, or storage on the Property of small quantities of
it are gwnarally recognized to be appropriate to normal residential uses and to
maintenance of the Propérty (includinig, but not limited to, hazardous substances in consumer products).
Borrower shall promptiy give er written notice of {(a) any investigation, claim, demand, lawsuit
or other action by any gévésnmental st zegulatory agency or private party involving the Property and
any Hazardous Substance er-£ hental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, inclug
of release of any Hazardous : d'{c) any condition caused by the presence, use or release
of a Hazardous Substance whick Affects the value of the Property. If Borrower leams, or is
notified by any governmental or reégulaterysauthority, or any private party, that any removal or other

remediation of any Hazardous Substance ffectisy the Property is necessary, Borrower shall promptly
take all necessary remedial actions in ; ith Envirgnmental Law. Nothing herein shall create

any obligation on Lender for an Enviragmer eanup.

action, reredial
Condition” means4

22. Acceleration; Remedies. Len shall give notice to Borrower prior to acceleration
following Borrower’s breach of any coveniant or agreement in this Security Instrument (but not
priorto acceferation under Section 18 unlezs Applicab}é ,aw provides otherwise}. The notice shall
specify: (a) the default; {b) the action required to ip ‘default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by w :
to cure the default on or before the date specified’
sums secured by this Security Instrument and sz
tess than 120 days in the future. The notice shall
after acceleration, the right to bring a court action !
other defense of Borrower to acceleration and sale, and any othe
in the notice by Applicable Law. If the default is not cured on o}
notice, Lender at its option, may require immediate pf%y
Security Instrument without further demand and may in
remedies permitted by Applicable Law. Lender shall be entitleg t
in pursuing the remedies provided in this Section 22, includ
attorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, Lender shall give writtenr :
of an event of default and of Lender’s election to cause the Propeit: . Trustee and Lender
shall take such action regarding notice of sale and shall give such notige Borrgwer and to other
persons as Applicable Law may require. After the time required by Applicable L4
cation of the notice of sale, Trustee, without demand on Borrower, shali:sell, qperty at public
auction to the highest bidder at the time and place and under the terms riated
sale in one or more parcels and in any order Trustee determines. Trustee rhay po
Property for a period or periods permitted by Applicable Law by public anng
and place fixed in the notice of sale. Lender or its designee may purchase the

Trustee shall deliver to the purchaser Trustee's deed conveying the Pr
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed
evidence of the truth of the statements made therein, Trustee shall apply the prateeds
in the following order: (a) to all expenses of the sale, including, but not limited t
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrum ‘
excess to the person or persons legally entitled to it or to the clerk of the superi
county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lends
request Trustee to reconvey the Property and shall surrender this Security Instrument a

Initials:
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LOAN #: 1701820231

¢ing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
arranty to the person or persons legally entitled to it. Such person or persons shall pay any

ian costs and the Trustee’s fee for preparing the reconveyance.

satitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

stee to any Trustee appointed hereunder who has ceased to act. Without conveyance

the successor trustee shall succeed to all the title, power and duties conferred upon
d by Applicable Law.

Property. The Property is not used principally for agricultural purposes.

Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in

to construe or enforce any term of this Security Instrument. The term “attorneys’

is Security Instrument, shall include without limitation attorneys’ fees incurred

¢y proceeding or on appeal. e

by Lender in any

Ry .
ORAL AGREEA 3.0R ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR‘-~“$$QQ?‘!_ :T;’-
TO FORBEA ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE & _\

NDER WASHIRGTON LAW. fei & ©
BY.SIGNING Bi ! wer accepts and agrees to the terms and covena containedﬁrghgs;’ ’S f :.'i

e ider executed by Borrower and recorded with it, ] "s"f'» Y c;. ? ;‘9
S/ i E -
“DATE . 55
'7/94;//4— (Sealoy o)
f DATE '8 SETL
L R &)
o Q& T
PX) = & 3
- v 54 ~ @ -
9 ot &
COUNTY OF SKAGHR-§S: 2 ¥

'Fai(ﬂd ) _’7«'_7?';}';;;- ,

On this day personally appeared before me DWIGHT H UEDA AND NANCY M MATTHEWS
to me known to be the individual partygsaitiesdescribed in and who executed the within and
foregoing instrument, and acknowledgéd:tsat he/shefiheysigned the same as his/h @ free

and voluntary act and deed, for the uses and purpgses erein ment‘i;ngd.

GIVEN under my hand and official seal thi

My AppointmMEEMINT JRERSON
NOTARY PUBLIC, STATEOF CONNECTICUT
My commission Expires March 31, 2019

Lender: Bank Of The Pacific

NMLS ID: 417480

Loan Originator: Eileen Rae Hebert
NMLS 1D: 624028
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LOAN #: 1701820231
MIN: 1001643-0100026866-6

SECOND HOME RIDER

O HOME RIDER is made this 17th day of July, 2014 and
into and shall be deemed to amend an supplement the Mortgage,
Jecurity Deed (the “Security Instrument”) of the same date given b
ha “Borrower,” whether there are one or more persons undersigne

ote 10 Bank Of The Pacific, a Corporation

% _ (the "Lender”)
d covering the Property described in the Security Instrument (the
) IQC 2d at: 1918 Kansas Ave, Anacortes, WA 98221,

of the same™
“Property”},

In addition to th
Borrower and Lende
Instrument are delet

6. Occupancy:

Borrower’s secon

exclusive use and enjoy

timesharing or other s

agreement that requires B

venanis and agreements made in the Security Instrument,
rther £ovenant and agree that Sections 6 and 8 of the Security
nd ate replaced by the following:
srowst shall occupy, and shall only use, the Property as
bwer shall keep the Property available for Borrower's
erit at all.times, and shall not subject the Property to any
ared. vship arrangement or to any rental pool or
. Jafroweteither to rent the Property of give a management
firm or any other person ary'cenirel over the occupancy or use of the Property.
8. Borrower’s Loan Apém ition,/Borrower shall be in default if, during? the
Loan application process, B wei of any persons or entities acting at the
direction of Barrower or with® ' s knowledge or consent gave materially
false, misleading, or inaccurat mation or statements to Lender (or failed to
provide Lender with material in ation) in connection with the Loan. Material
representations include, but are not limited to, representations concerning
Borrower’s occu;iaw of the Propgrty as Baorpwer's second home.
BY SIGNING BELOW, Borrower accepts rees to the terms and covenants
contained in this Second Home Rider.

MULTISTATE SECOND HOME RIDER--Single Family--Fannie Mae/Freddie Mac
Form 3890 1/01
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LOAN #: 1701820231
MIN: 1001643-0100026866-6

FIXED/ADJUSTABLE RATE RIDER
Year Index (As Published In The Wall Street Journal)-Rate Caps)

JUSTABLE RATE RIDER is made this 17th day of
and is incorporated into and shalt be deemed to amend and
tgage, Deed of Trust, or Security Deed (the “Security Instru-
Jte given by the undersigned (“Borrower”) to secure Borrower's
Note (the “Note”) to  Bank Of The Pacific, a Corporation

supplement the”
ment”) of the-San
Fixed/Adjustable:

(“Lender”)
of the same date a overing the property described in the Security Instrument and
located at: 1918 Ka acortes, WA 98221,

THE NOTE PROVIDES'FORA CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE ANTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMURT RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS: In~
the Security Instrument, Borrowe:

dition to the covenants and agreements made in
Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixéd interest rate of 3.500 %. The Note also
provides for a change in the initial fixed rate to ai adjustable interest rate, as follows:

Al
4. ADJUSTABLE INTEREST RATE A

(A) Change Dates ’

The initial fixed interest rate | will pay will @
1st day of September, 2021,
change on that day every 12th .
fixed interest rate changes to an adjustable intefes
adjustable interest rate could change, is called &

(B) The index

Beginning with the first Change Date, my adjustabl
on an Index. The “Index” is the average of interbank oifered rates for one-year U.S.
dollar-denominated deposits in the London market S“LIBjC{;’R"), as published in The Wall
Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will"
based upon comparable information. The Note Holder will giv

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate’y
adding TWO AND ONE-FOURTH percentage point(s).
Current index. The Note Holder will then round the result of this add
one-eighth of one percentage point (0.125%). Subjectto the limits sta
below, this rounded amount will be my new interest rate until the r¥ :

The Note Holder will then determine the amount of the monthly payme:
be sufficient to repay the unpaid principal that | am expected to owe at’ Late
in full on the Maturity Date at my new interest rate in substantially equald
result of this calculation will be the new amount of my monthly paymen

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be g
8.500 % or less than 2.250 %. Thereafter, my adjustable interest rate:wi
be increased or decreased on any single Change Date by more than &
TWO percentage point(s) ( 2.000 % ) from it

MULTISTATE FIXEDJADJUSTABLE RATE RIDER-WS.J One-Year LIBOR-Single Family-Fannle Mae Unifo
Form 3187 6/01 Initials
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LOAN #: 170182021

have been paying for the preceding 12 month(s). My interest rate will
iter than 8.500 % which is called the “Maximum Rate.”

ve Date of Changes '
sst rate will become effective on each Change Date. | will pay the
monthly payment beginning on the first monthly payment date after
tit, the amount of my monthly payment changes again.
anges
#f deliver or mail to me a notice of any changes in my initial fixed
ble interest rate and of any changes in my adjustable interest
ate of any change. The notice will include the amount of my
nfermation required by law to be given to me and also the title
.nerson who will answer any question | may have regarding

the Change ‘

(F) Notice‘of

The Note Holder
interest rate to an adjusi
rate before the effech
monthly payment
and telephone ni
the notice. ’

RTY ORABENEFICIALINTEREST IN BORROWER
4 interest rate changes to an adjustable interest rate
under the terms stated Tir Seétish A above, Uniform Covenant 18 of the Security Instru-
ment shali read as followg™
Transfer of the Proj
this Section 18, “Interes:
in the Property, including; bt
in a bond for deed, contra
agreement, the intent of whi;
to a purchaser.
IFaII or any Par’r of the Pr y or any Interest in the Property is sold or
transferred (or if Borrower is not,a natural person and a beneficial interest in
Borrower is sold or transferred)'without Lender’s prior written consent, Lender
may require immediate payment ikdull of all stirs secured by this Security Instru-
ment. However, this option shall not be exereised by Lender if such exercise is
prohibited by Applicable Law. :
If Lender exercises this option, Lenc
eration. The notice shall provide a period ¢
date the notice is given in accordance witfi
must pay all sums secured by this Securi
these sums prior to the expiration of this p
edies permitted by this Security Instrumen
on Borrower.

‘Beneficial Interest in Borrower. As used in
aperty’ means any legal or beneficial interest
mited to, those beneficial interests transferred
dedd, instaliment sales contract or escrow
‘teansfer of title by Borrower at a future date

t less than 30 days from the
ctien. 15 within which Borrower
mefy. If Borrower fails to pay
. Lerder may invoke any rem-
rther notice or demand

s.t0"an adjustable interest
ovepant 18 of the Security

2. When Borrower’s initial fixed interest rate ¢
rate under the terms stated in Section A above, Unifor,
Instrument described in Section B1 above shall the
provisions of Uniform Covenant 18 of the Security
read as follows:

Transfer of the Property or a Beneficial Inter
this Section 18, “Interest in the Property” means any lega
in the Property, inciuding, but not limited to, those beneficie
in a bond for deed, contract for deed, installment sales con
ment, the intent of which is the transfer of title by Borrower.
purchaser.

If all or any part of the Property or any Interest in the Pre
transferred (or if Borrower is not a natural person and a beneg
Borrower is sold or transferred) without Lender’s prior written cgns
may require immediate paymentin full of all sums secured by this Set
ment. However, this option shall not be exercised by Lender if su
is prohibited by Applicable Law. Lender also shall not exercise this ¢
(a) Borrower causes to be submitted to Lender information required !
to evaluate the intended transferee as if a new loan were being made. toif;
transferee; and (b) Lender reasonably determines that Lender’s seclrity
not be impaired by the loan assumption and that the risk of a breach ok
covenant or agreement in this Security Instrument is acceptable to Len

r’beneficial interest
ststransferred
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LOAN #: 1701820231
e extent permitted by Applicable Law, Lender may charge a reasonable
eéndition to Lender’'s consent to the loan assumption. Lender also may
nsferee to sign an assumption agreement that is acceptable to
t obligates the transferee to keep allthe promises and agreements
Nbte and in this Security Instrument. Borrower will continue to be

# the Note and this Security Instrument unless Lender releases

~ises the option to require immediate payment in full, Lender
erhotice of acceleration. The notice shall provide a period of not
1 the date the notice is given in accordance with Section
15 within which Barrower must pay all sums secured by this Security Instrument.
If Borrower faj¥ to paythese sums prior to the expiration of this period, Lender
may invoke any remedies: ermitted by this Security Instrument without further
notice or demand on Boriower.

/, Boripwer accepts and agrees 10 the terms and covenants
“Rider.

7 /ﬁ//‘t" (Seal)
DATE

'7/5 é// % (Seal)

DATE
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