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Abbreviated Legal Descriptio

ANACORTES

-7, BLK 1, SEATTLE SYNDICATE'S FIRST ADDN. TO

[Include fot, black and plat or section, township and range]

LED EXHIBIT A .

Full legal description iocated on page
Trustee: First American

LOAN #: 1406004400

CASE #: 46-46-6-0773493

[MIN ™ 1006166-0004007525-2
ERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used ih multiple sections of this document are defi

are also prowded m Sectlon 16.
(A) “Security Instrument” means this document, which is da o
together with all Riders to this document.

(B) "Borrower” is DENNIS J. THORNLOW, A MARRIED MAN
PROPERTY.

'HIS SGLE AND SEPARATE

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111,
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LOAN #: 1406004400
“Trustee” is First American.

5 Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation
olely as a nominee for Lender and Lender’s successors and assigns. MERS is the
r this Security Instrument. MERS is organized and existing under the laws of
n address and telephone number of P.O. Box 2026, Flint, Ml 48501-2026, tel.

(G) “Property“ mearis:
the Property.”
(H) “Loan"” means
late charges due
interest.
() “Riders" means all Ri¢
Riders are to be executed Ey Borrower fgheck box as applicahle]:
(] Adjustable Rate RideF"™": ominium Rider [ Second Home Rider
UJ Balloon Rider anned Unit Development Rider [ Other(s) [specify]
(1 1-4 Family Rider [ Biw Payment Rider
V.A. Rider

appilcable federal, state and local statutes, regulations,
s (that have the effect of law) as well as all applicable

(J) “Applicable Law” means all conj
ordinances and administrative rules and f
final, non-appealable judicial opinions.
{K) “Community Association Dues, Fee
and other charges that are imposed on Borrow
association or similar organization.

(L) “Electronic Funds Transfer” means any transfge
check draft, or similar paper |nstrument which i I8

nd Assessments” means all dues, fees, assessments
y a condominium association, homeowners

, other than a transaction originated by
gh an electronic terminal, telephonic
uthorize a financial institution to debit
int-of-sale transfers, automated teller
machine transactions, transfers initiated by telephonesaw ¢
transfers.

erit, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid ynderthe’coverages described in Section

of the Property; (iii) conveyance in lieu of condemnation; or (iv) mis
to, the valug and/or condition of the Propeirty. ;
{O) “Mortgage Insurance” means insurance protecting Lender ag
on, the Loan.
{P) “Periodic Payment" means the regularly scheduled amount due foF{f
the Note, plus (ii) any amounts under Section 3 of this Security Instrument,;
(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U $

in regard to a “federally related mortgage loan” even if the Loan does not qualify &
morigage loan” under RESFA,
(R) “Successor in Interest of Borrower” means any party that has taken titla to
whether or not that party has assumed Borrower’s obligations under the Note andj
Instrument.

TRANSFER OF RIGHTS iN THE PROPERTY

and (ii) the performance of Borrower's covenants and agreernents under this Security Instrumé
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LOAN #: 1406004400
e Nate. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with pawer of
, thie following described property located in the County

Recordmg Jurisaiction] of Skagit

[Name of Recording Jurisdiction]:

81 001-007-0002

which currently‘has the of 3805 O Avenue, Anacortes,

[Street] [City]
Washington 98221 (“Property Address”):

ments now or hereafter erected on the property, and ali easements,
reaﬂer a part of the property. All replacements and additions shall

impant. All of the foregoing is referred ta in this Security Instrument

those interests, including, but ri
action required of Lender includirs |ted to, releasing and canceling this Securlty Instrument.
wfully seised of the estate hereby conveyed and

has the right ta grant and convey th Pmperty that the Property is unencumbered except for

firances of record.
s uniform covenants for national use and non-uniform
to constitute a uniform security instrument covering real

all claims and demands, subject to any
THIS SECURITY INSTRUMENT coinbi
cavenants with limited variations by jurisdic
praperty.
UNIFORM COVENANTS. Borrower and Cender co
1. Payment of Principal, Interest, Escrow ltems,
Borrower shall pay when due the principal of, and_ mt &st on
prepayment charges and late charges due under thé: Note. Bosrower shall also pay funds for Escrow
Items pursuant ta Section 3. Payments due under the'Nete-dndthig Security Instrument shall be made in
U.S. currency. However, if any check or other instrumeritrezé ender as payment under the Note
ar this Security Instrument is returned to Lender unpaid, Lend ay teduire that any or all subsequent
payments due under the Note and this Security Instrument b he or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certifi nk check, treasurer's check or
cashier's check, provided any such check is drawn upon a se deposits are insured by
a federal agency, instrumentality, or entity; or {d) Electronic Furds-Tig
Payments are deemed received by Lender when received at t
or at such other location as may be designated by Lender in accorda

and agree as follows:
ayment Charges, and Late Charges.
debt evidenced by the Note and any

bring the Loan current, without waiver of any rights hereunder or prejuﬁftfe e
payment or partial payments in the future, but Lender is not obligated to apply sut

Lender need not pay interest on unapplied funds. Lender may hold such unapj i
makes payment to brlng the Loan current. If Borrower does not do so wuthm,‘

will be applied to the outstanding principal balance under the Note zmmedlately
offset or claim which Borrower might have now or in the future against Lender sHall
from making payments due under the Note and this Security Instrument or performifng.
and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in th

shall be applied to each Periodic Payment in the order in which it became due. Any remamln’q amounts
shall be applied first to ate charges, second to any other amounts due under this Security In:
and then to reduce the principal balance of the Note.
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LOAN #: 1406004400

If.Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a
ent amount to pay any late charge due, the payment may be applied to the delinguent payment
@ |ate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment

or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
shall be applied first to any prepayment charges and then as described in the Note.

an of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
tend or postpone the due date, or change the amount, of the Periodic Payments.

! scrow ltams. Borrower shall pay to Lender on the day Periodic Payments are due
under the Néte, ‘yntikihe Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due
for: (a) takes arid assestments and other items which can attain priarity over this Security Instrument as
a lien or encum & Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums fordny@n insurance required by Lender under Section 5; and (d) Mortgage Insurance
payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
with the provisions of Section 10. These items are called "Escrow ltems.”
Juring the term of the Loan, Lender may require that Community Association
ny, be escrowed by Borrower, and such dues, fees and assessments

Pues, Fees, and Assew

shall be an Escrow dter
under this Section. Borr
rower's obligation to pay

Lender the Funds for Escrow ltems uniess Lender waives Bor-
any or all Escrow ltems. Lender may waive Borrower's obligation
to pay to Lender Funds f ‘Esgrow ltems at any time. Any such waiver may only be in writing.
In the event of such waiver, B&izower'shall pay directly, when and where payable, the amounts due for
any Escrow Items for which pay f Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidasi such,,peyment within such time period as Lender may require. Bor-
rower's obligation to make suc ymehts, and to provide receipts shall for all purposes be deemed to
be a covenant and agreement co Security Instrument, as the phrase “covenant and agree-
ment” is used in Section 9. If Borroweris ¢bligated tp pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escpdwitem, Lender may exercise its rights under Section
9 and pay such amount and Borrower; e obligated under Section ¢ to repay to Lender any
such amount. Lender may revake the o any or all Escrow ltems at any time by a notice given
in accordance with Section 15 and, uponsuth revocation, Borrower shalf pay to Lender all Funds, and
in such amounts, that are then required un

unt (&) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, ceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amouht f Furids due on the basis of current data and
' herwise in accordance with Applicable

e insured by a federal agency,
ose deposits are so insured) or
the Escrow ltems no later than
lding and applying the Funds,
nless Lender pays Borrower
e. Unless an agreement is

instrumentality, or entity (including Lender, if Lender is*an
in any Federal Home Loan Bank. Lender shall appiy the F
the time specified under RESPA. Lender shall not charge B
annually analyzing the escrow account, aor verifying the E

made in writing or Applicable Law requires interest to be paid orrthe+
to pay Borrower any interest or earnings on the Funds. Borrowe
however, that interest shall be paid on the Funds. Lender shall gi
annual accounting of the Funds as required by RESPA,

if there is a surplus of Funds held in escrow, as defined unde

Lender the amount necessary to make up the shortage in accordance with § ; ! no morg than
12 monthly payments. If there isa def‘crency of Funds held in escrow, as de dei PA, Lender

Upon payment in full of all sums secured by this Security Instrument, Lend
to Borrower any Funds held by Lender.

or ground rents on the Property, if any, and Community Association Dues, Fees, and Ae S5 "
any. To the extent that these items are Escrow Items, Borrower shall pay them in the man

Borrower: {a} agrees in writing to the payment of the obligation secured by the lien in a
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) con
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LOAN #: 1406004400
n inngood faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
operate to prevent the enforcement of the lien while those proceedings are pending, but anly
such proceedings are concluded; or (¢) secures from the holder of the lien an agreement

| satisfy the lien or take one or more of the actions set forth above in this Section 4.
Tequire Borrower to pay a one-time charge far a real estate tax verification and/or

ding, but not Ilmrted to, earthquakes and floods, for which Lender requrres
hall be maintained in the amounts (including deductible levels) and for the
. What Lender requires pursuant to the preceding sentences can change

insurance. This in
periods that Lengé

ices and subsequent charges each time remappings or similar
ght affect such determination of certification, Borrower shall also
be responsible for the p _
in connection with the re of any#flogd zone determination resulting from an objection by Borrower.
g coverages described above, Lender may cbtain insurance
yfower’s expense. Lender is under no obligation to purchase any
fgre, such coverage shall cover Lender, but mlght or mlght

coverage, at Lender's optlon an
particular type or amount of coyé

wed by this Security Instrument. These amounts shall
sbursement and shall be payable, with such interest,

nder all receipts of paid premiums and
ge, not atherwise required by Lender,
lude a standard mortgage clause and

in the event of loss, Borrower shall give prompt ndtiee-4H e insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Barrower. U nd Borrower otherwise agree
in writing, any insurance proceeds, whether or not the un nce was required by Lender,
shall be applied to restoration or repair of the Property, if the epair is economically feasible
iod, Lender shall have the

ensure the work has been completed to Lender's sat|sfac:t|on pro
undertaken promptly. Lender may disburse proceeds for the repairs
ar in a series of progress payments as the work is completed. Unles
Applicable Law requires interest to be paid on such insurance proce
pay Borrower any interest or earnings an such proceeds. Fees for public atju
retained by Borrower shall not be paid out of the insurance proceeds and
Borrower. If the restoration or repair is not economically feasible or Lender’

order provided for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and settle an

under Section 22 or otherwise, Borrower hereby assrgns to Lender( ) Barrower’s rights fo.& yi
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securi

Property or to pay amounts unpard under the Note or this Security Instrument, whether or not thé
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LOAN #: 1406004400
6.. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
iderice within 60 days after the execution of this Security fnstrument and shall continue to occupy
Property as Borrower's principal residence for at least one year after the date of occupancy, uniess
: ﬁermse agreaes in writing, which consent shall not be unreasonably withheld, or unless
g kircumstances exist which are beyond Borrower's control.
rvation, Maintenance and Protection of the Property; inspections. Borrower shall
amage or impair the Property, allow the Property to deteriorate or commit waste on the
ar or not Borrower is residing in the Property, Borrower shall maintain the Property in
Property from deteriorating or decreasing in value due to its condition. Unless it
ant to Section 5 that repair or restoration is not economically feasible, Borrower

airing or restoring the Property only if Lender has released proceeds for
disburse proceeds for the repairs and restoration in a single payment or
ns as the work is completed. If the insurance or condemnation proceeds
are not sufficiefit to repair o
the completion of such regajpt
Lender or its agent
sonable cause, Len i
Borrower notice at the ti
8. Borrower'sLoa

3y inspectihe interior of the improvements on the Property. Lender shall give
of or priptto such an interior inspection specifying such reasonable cause.

provide Lender with material info
but are not limited to, representd
principal residence.
9. Protection of Lender’s
if (a) Borrower fails to perform the cove
there is a legal proceeding that might
undger this Security Instrument (such
forfeiture, for enforcement of a lien ‘
enforce laws or regulations}, or (¢} Borro
for whatever is reasonable or appropriate

begeding in bankruptcy, probate, for condemnation or
y attain priority over this Security Instrument or to
s abandoned the Property, then Lender may do and pay
rotect Lender’s interest in the Property and rights under
g the value of the Property, and securing
tare not limited to: (a) paying any sums
(b) appearing in court; and (¢) paying
andfor rights under this Security Instru-
fing. Securing the Property includes, but
cks, replace or board up doors and
tions or dangerous conditions,
der this Section 9, Lender does
agreed that Lender incurs no

reasonable attorneys’ fees to protect its interest in 4
ment, including its secured position in a bankrup
is not limfted to, entering the Property to make repal
windows, drain water from pipes, eliminate building
and have utilities turned on or off. Althaugh Lender may ta
not have to do so and is not under any duty or obligation
liability for not taklng any or ail actions authorlzed under thi

ment and shall be payable, with such interest, upon notice from Lencl

If this Security Instrument is on a leasehold, Borrower shall ¢
lease. Borrower shall not surrender the leasehold estate and inte yed or terminate
or cancel the ground lease. Borrower shall not, without the express 1sentof Lender, alter or
amend the ground lease. if Borrawer acquires fee title to the Property,tie lgAseghold and the fee title
shall not merge unless L.ender agrees.to the merger in writing.

10. Mortgage Insurance. if Lender required Mortgage Insurance as a cx
Borrower shall pay the premiums requnred to maintain the Mortgage Insuranc

the provisions of the

' 19 the Loan,

coverage substantially equivalent to the Mortgage Insurance previously in effect,
aquivalent to the cost to Borrower of the Mortgage Insurance previously in effect
mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurance ¢
available, Borrower shall continue to pay to Lender the amount of the separately desighaé
that were due when the insurance coverage ceased to be in effect. Lender will accept, u

be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendi
be required to pay Borrower any interest or earings on such loss reserve. Lender can no langé
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; LOAN #: 1406004400
quires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender

lirg’s separately designated payments toward the premiums for Mortgage Insurance. If Lender required
age Insurance as a condition of making the Loan and Borrower was required to make separately

aintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
irement for Mortgage Insurance ends in accordance with any written agreement between
Lender providing for such termination or until termination is required by Applicable Law.

mants with other parties that share or modify their risk, or reduce losses. These
,_and conditions that are satisfactory to the mortgage msurer and the other

ments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or an ef.any of the foregoing, may receive {directly or indirectly) amounts that
derive from (or migh i
N e mortgage insurer’s risk, or reducing losses. If such agreement
kes a share of the insurer’s risk in exchange for a share of the
ement is often termed “captive reinsurance.” Further:

10t affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, oranya rins ofthe Loan. Suchagreements will notincrease the amount
Borrower will owe for Mortg '

(b) Any such agreemen

ners Protection Act of 1998 or any other law. These
rights may include the right to rece cértain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have \
receive a refund of any Mortgage In
cancellation or termination,

11. Assignment of Miscellaneous Frcceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misceliafieous Procesgs shall be applied to restoration or repair
of the Property, if the restoration or repair is economical le and Lender's security is not lessened.
During such repair and restoration period, Lender ghalhave, the right to hold such Miscellaneous
Proceeds untit Lender has had an opportunity to isspgct such Property to ensure the work has been
completed to Lender’s satisfaction, provided that su 51 shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single dis in a series of progress paymenis
as the work is completed. Unless an agreement is made
to be paid on such Miscellaneous Proceeds, Lender shall n
or earnings on such Miscellaneous Proceeds. If the restora
Lender’s security would be lessened, the Miscellaneous Pr

pfémiums that were unearned at the time of such

to pay Borrower any interest
s not economlcally feasible or

Miscellaneous Proceeds shall be applied in the order provided'fe
Inthe event of a total taking, destruction, or loss in value of the Pr
shall be applied to the sums secured by this Security Instrument, whe
if any, paid to Borrower.
in the event of a partial taking, destruction, or loss in value of th _
value of the Property immediately before the partial taking, destruction8r
greater than the amount of the sums secured by this Security Instrument im

cellaneous Proceeds
due, with the excess,

In the event of a partial taking, destruction, or loss in value of the Property in whigh
value of the Property immediately before the partial taking, destruction, or loss in val
amount of the sums secured immediately before the partial taking, destruction, or los
Borrower and Lender otherwise agree in writing, the Miscellaneocus Proceeds shail
sums secured by this Security Instrument whether or not the sums are then due.

Party (as defined in the next sentence) offers to make an award to settle a claim for damages

fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

and apply the Miscellansous Proceeds either to restoration or repair of the Property or to the
Initials: 'OF
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; LOAN #: 1406004400
ecured by this Security Instrument, whether or not then due. “Opposing Party” means the third party
wies Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
ard to Miscellaneous Proceeds.

Butrdwer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
endel’s’ dgment could result in forfeiture of the Property or other material impairment of Lender’s
tefest in Property or rights under this Security Instrument. Borrower can cure such a default and,
has occurred, reinstate as provided in Section 19, by causing the action or proceeding
with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other

rs in Interest of Borrawer. Lender shail not be required to commence
x@ss0r in Interest of Borrower or to refuse to extend time for payment or

proceedings against
otherwise modify arr

in exercising any right o
third persons, entities o
due, shail not be a waiv

13. Jointand Several Li4
and agrees that Barrawer's o
who co-signs this Security Inst

O-signers; Successors andAssigns Bound Borrower covenants
tiability shall be joint and several. However, any Borrower

forbear or make any accommodations

without the co-signer’s consent.
Subject to the provisions of Sectio

Borrower's obligations under thig Security

any Successor in Interest of Borrower who assumes
ument in writing, and is approved by Lender, shall obtain

ervices performed in connection with
in the Property and rights under this
€y inspection and valuation fees.
cunty Instrument to charge a

Security Instrument, including, but not limited to, attorney :
In regard to any other fees, the absence of express authorf

specific fee to Borrower shall not be construed as a prohibit
not charge fees that are expressly prohibited by this Secur

so that the interest or other loan charges collected or to be colléated
the permitted limits, then: (a) any such loan charge shall be reduced b
the charge to the permitted limit; and (b) any sums already coliec
permitted limits will be refunded to Borrower. Lender may choose to
principal owed under the Note or by maklng a direct payment to Borré

t necessary to reduce
wer which exceeded

by direct payment to Barrower will constitute a waiver of any right of action ';
out of such avercharge.

Lender of Borrower's change of address. |f Lender specifies a procedure for reporting Borrg:
of address, then Borrower shall only report a change of address through that specified proc
may be only one designated notice address under this Security Instrument at any one time, Ar
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's addrg
herein unless Lender has designated another address by notice to Borrower. Any notice in ca
with this Security Instrument shall not be deemed to have been given to Lender until actually rec,
Initials: 1
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LOAN #: 1406004400
y Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
able Law requirement will satisfy the corresponding requirement under this Security Instrument,
6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
an federal law and the law of the jurisdiction in which the Property is located. All rights and
dontained in this Security Instrument are subject to any requirements and limitations of
. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it
but such silence shall not be construed as a prohibition against agreement by contract.
ANy provision or clause of this Security Instrument or the Note conflicts with Applicable
lict ehall not affect other provisions of this Security Instrument or the Note which can be
tie conflicting provision.

plural and vice v
17. Borrow

or escrow agreement
If all or any part ¢f the

consent, Lender may requ
However, this option shali%_

Security Instrument without furthér s gernand on Borrower.
19. Berrower’s Right to Reinsta fter Acceleration. If Borrower meets certain conditions,
Borrower shall have the right ta have erffforcemesi i;;f this Security Instrument discontinued at any time
nrior to the earliest of: (a) five days bef he Property pursuant to any power of sale contained
in this Security Instrument; (b} such otk iod as Applicable Law might specify for the termination
of Borrower's right to reinstate; or (¢} e f a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Le all sums which then would he due under this Security
Instrument and the Note as if no accelerationidd occurred, (b) cures any default of any other covenants
or agreaments; (c) pays all expenses incurred in enforgi Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspectionandyaluation fees, and other fees incurred for
the purpose of protectlng Lender’s interestin the Pr@pes‘fy and rights under this Security Instrument; and
: that Lender's interest in the Property

ion to pay the sums secured by this

ment sums and expenses in one or more of the followmg
money order; (¢} certified check, bank check, treasurer’s chiegk or cas?h;er’s check, provided any such
check is drawn upon an institution whose deposits are ins :

this right to reinstate shall not apply in the case of acceleration un
20. Sale of Note; Change of Loan Servicer; Notice of Griev
in the Note (together with this Security Instrument) can be soid on
to Borrower. A sale might result in a change in the entity (known a
Periodic Payments due under the Note and this Security instrument an&giérip?
servicing obligations under the Note, this Security Instrument, and Applicable )4
one ar more changes of the Loan Servicer unrelated to a sale of the No
Loan Servicer, Borrower will be given written notice of the change which will
of the new Loan Serwcer the address to which payments should be made 2

»Nbte or a partial interest
thout prior notice
ervicer”) that coliscts

obligations to Borrower will remain with the Loan Servicer or be transferred foa sué&‘.“bs
and are not assumed by the Note purchaser unless otherwise provided by the Note

individual litigant or the member of a class) that anses from the other party’s actions | mr' ua 'w
Security 1nstrument or that alleges that the other party has breached any prowsmn of, ora

such notice glven in compliance with the requirements of Section 15) of such alleged breach ar

the other party hereto a reasonable period after the giving of such notice to take corrective ‘aciion

Applicable Law provides a time period which must elapse before certain action can be taken, tHat tif
Initials: vl_z.
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LOAN #: 1406004400
riod, will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
nity to cure given to Borrawer pursuant to Section 22 and the notice of acceleration given to
Eo fower pursuant to Sectlon 18 shall be deemed to satisfy the notice and opportunity to take corrective

bstances gasoline, kerasene, otherﬂammable ortoxm petroleum products, toxic pesticides
ilatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
.aw" means federal laws and laws of the jurisdiction where the Property is located that
,:eay or environmental protection (¢ ) Environmental Cleanup includes any response

Law {b) which ¢reated.a
Hazardous Substance cr

gulatory agency or private party involving the Property and
ntal Law of which Borrower has actual knowledge, (b) any
it not limited to, any spilling, leaking, discharge, release or threat
+(c) any condition caused by the presence, use or release
-affects the value of the Property. If Borrower learns, or is
uthority, or any private party, that any removal or other
remediation of any Hazardous Substa -e ectlng the Property is necessary, Borrower shall promptly
take all necessary remedial actions in ;
any obligation on Lender for an Envirg

NON-UNIFORM COVENANTS. Botrowi end Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lend halt give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreemaent in this Security Instrument (but not
prior to acceieration under Section 18 unle :aw provides otherwise). The notice shall
specify: (a) the default; (b) the action required to curg the default; (c) a date, not less than 30 days
from the date the notice is given to Borrowar, by wh ault must be cured; and (d) that failure
to cure the default on or before the date specified i the ¢e may result in acceleration of the
sums secured by this Security Instrument and sale of the:Property at public auction at a date not
less than 120 days in the future. The notice shall further rm.Borrower of the right to reinstate
after acceleration, the right to bring a court action fo-as: n-existence of a default or any
other defense of Borrower to acceleration and sale, and hermatters required to be included
in the notice by Appllcable Law, If the default is not curgd on or ﬁefore the date specified in the

i of all sums secured by this
' r;,,pf sale andfor any other

Environmental Candition, inclli
of release of any Hazardous

of the occurrence
fustee and Lender

shall take such action regarding notice of sale and shall give such noti t:e
persons as Applicable Law may require. After the time required by Applis

sale in one or more parcels and in any order Trustee determines. Trustes s _mpostet
Property for a perrod or perlods permltted by Apphcable Law by public announg

in the following order: (a) to all expenses of the sa[e, including, but not limited
Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument;
excess to the person or persons legally entitled to it or to the clerk of the superior
county in which the sale took place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender

Initials:
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LOAN #: 1406004400
ing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
‘warranty to the person or persons legally entitled to it. Such person or persons shall pay any
ion costs and the Trustee's fee for preparing the reconveyance.

bstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint

h and by Applicable Law.
f,.Pmperty The Property is not used principally for agricuitural purposes.
: Fees Lender shall be entitled to recover its reasonable attorneys’ fees and costs |n

seédin this Security instrument, shall include without limitation attorneys fees incurred
ank.mptcy proceeding or on appeal.

V2o (Seal)
DATE

NERRS ‘i(Seal)

DATE

ELIZABETH THORNLOW

STATE OF WASHINGTON COUNTY OF SKAGIT SS:

Sichgmish
i R_L)
On this day personally appeared Befisre me DENNIS J. THORNLOW AND ELIZABETH

THORNLOW to me known to be the individual party/parties descrﬁ d in and who executed the
wnthl foregoing instrument, and acknowledged that he/she % signed the same as his/

ei e and voluntary act and deed, gt the use 4 purposes therein mentjoned.
of nngl Q}\L:k .

GIVEN under my hand and official seal this __|.
Washi ing at S'K-AGIT

My Appointment Expireson 1\~ - ZO\"

Lender: Bay Equity LLC

NMLS ID: 76988

Loan Originator: John Joseph Sanchez
NMLS ID: 109867
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EXHIBIT A

ESCRIPTION: Real property in the County of Skagit, State of Washington, described as

Tax Parcel ID No.
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LOAN #: 1406004400
CASE #: 46-46-6-0773493
MIN: 1006166-0004007525-2

U _:‘RANTEED LOAN AND ASSUMPTION POLICY RIDER

=ED LOAN AND ASSUMPTION POLICY RIDER is made this
Kily, 2014, and is incorporated into and shall be deemed
Mortgage, Deed of Trust or Deed to Secure Debt ﬁherein
ven date herewith, given by the undersigned (herein
Note to Bay Equity LLC, a California Limited Liability

15th

“Security Instrument’y dated e
“Borrower”) to secure’ Borrowe
Company

(herein “Lender”)
and covering the Property? the Security Instrument and located at
3805 O Avenue

Anacortes, WA 98221

VAGUARANTEED LOAN COVEN

\ Inddditionto the covenants and agreements made
in the Security instrument, Borros

Yender further covenant and agree as follows:

If the indebtedness secured hereby be'guaranteed or insured under Title 38, United States
Code, such Title and Regulations issued thereunder and in effect on the date hereof shall
overnthe rights, duties and liabilities ofBerrower ang.| ender. Any provisions ofthe Securi
nstrument or other instruments executed in ¢ ion with said indebtedness whic
are inconsistent with said Title or Regulations,ineilidifhg, but not limited to, the provision
for payment of anK sum in connection wi payment of the secured indebtedness
and the provision that the Lender may acceletate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instiur ' reby amended or negated to

the extent necessary to conform such instruments- e or Regulations.

LATE CHARGE: At Lender’s option, and as allowed by appli
pay a “late char?e” not exceeding four per centum (&%) e overdue payment when
paid more than fifteen 31 5) days after the due dat cover the extra expense
involved in handling delinquent payments, but such-‘[ate-chaiges.shall not be payable
out of the proceeds of any sale made to satisfy the indebtediesssecured hereby, unless
such proceeds are sufficient to discharge the entire inde ind all proper costs
and expenses secured hereby.

GUARANTY: Should the Department of Veterans Affairs fa  i8sue its guaranty
in full amount within 60 days from the date that this loan wo sinaily become eligible
for such guaranty committed upon by the Degartment of Vetgrans Affaits under the
provisions of Title 38 ofthe U.S. Code "Veterans Benefits,” the Mortgageemay declare the
Indebtedness hereby secured at once due and payable and may farecldseimmiediately or
may exercise any other rights hereunder or take any other proper actian.as bylaw srovided.

TRANSFER OF THE PROPERTY: This loan may be declared immiedis
payable upon transfer of the property securing such loan to any transfese
acceptability of the assumption of the loan is established pursuant to Se
Chapter 37, Title 38, United States Code. '

ble state law, Borrower will

y ceie and
ess 4the

An authorized transfer (“assumption”} of the property shall also be subject: ), &
covenants and agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-haif of 1 percent (.
balance of this loan as of the date of transfer of the property shall be payable at the%itne
transfer to the loan holder or its authorized agent, as trustee for the Department of Vetef
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LOAN #: 1406004400

rs. Ifihe assumer fails to pay this fee at the time of transfer, the fee shall constitute
gebt to that already secured by this instrument, shail bear interest at the rate
ided:and, at the option of the payee of the indebtedness hereby secured or
e thereof, shall be immediately due and payable. This fee is automatically
walvedsit the assurner is exempt under the provisions of 38 U.S.C. 3729 (c).
(b) ASSUNMPTIGN PROCESSING CHARGE: Upon apﬁ[ication for approval to allow
n, a processing fee may be charged by the loan holder orits authorized
creditworthiness of the assumer and subsequently revising the
ds when an approved transfer is completed. The amount of this
e maximum established by the Department of Vieterans Affairs
"3714 of Chapter 37, Title 38, United States Code applies.

charge shall'ridt exc
for aloan to which Se

(c) ASSUMPTION MNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agr me all of the obligations of the veteran under the terms of

the instruments creati: curing the loan. The assumer further agrees to indemnify
the Department of Véterans Affairs to the extent of any claim payment arising from the
guaranty or insurance pf the indebtedness created by this instrument,

IN WITNESS WHEREQEF:Bo
Assumption Policy Ride

ér(s) has executed this VA Guaranteed Loan and

A

DENNIS J. THORNLOW

o

\%su»_-\g (Seal)
DATE

T- 1\ (seal)

ELIZABETH THORNLOW DATE
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