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GUARDIAN NORTHWEST TITLE CO.

i0734s

Assessor’s Parcel or Acc +3845-030-006-0004 (P605850)
ND 2, BLOCK 30, RAILROAD ADDN. TO ANACORTES

{Include lot, block and piat or section, fownship and range}
Full legal description located on page

Trustee: First American Title

Title Order No.: 107845
Escrow No.: NXWA-0147852
LOAN #: 1406004254

[Space Above THi& Li

DEED OF TR

rding Data]

LMIN 1006166-0004007549-2 ]
ERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are defin
Sections 3, 11, 13, 18, 20 and 21. Certain ruies regarding
are also provided in Section 18.

(A) “Security Instrument” means this document, which is dat
together with all Riders to this document.

(B} “Borrower” is MARSHA L HARVEY, AN UNMARRIED W

betow and other words are defined in
usagé of words used in this document

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Bay Equity LLC.

Lenderis  a California Limited Liability Company,
laws of California.

100 California Street, Suite 1100, San Francisco, CA 94111,

organized and exist
Lende
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LOAN #: 1406004254
" Trustee” is  First American Title.

promissory note signed by Bomower and dated July 17, 2014.
rower owes Lender ONE HUNDRED FORTY SEVEN THOUSAND TWO
; Mﬁ”&, Pl1oo*ﬁt*****iﬂ****n***l**i***!*******u**!*t*t***ﬂ***
Doilars (U'S. $147,210.00 ) plus interest. Borrower has promised to pay this debt in regular
; pay the debt in full not laterthan  August 1, 2044.
5. the, property that is described below under the heading “Transfer of Rights in

the Property.”

(H) “Loan™ means the d

late charges due un

interest. ’

{1) “Riders” means ai

Riders are 1o be execute
L] Adjustable Rate R
[] Balloon Rider
[]1-4 Family Rider
L1 V.A. Rider

ecurity Instrument that are executed by Borrower. The following
r [check box as applicable]:
ridominium Rider L] Second Home Rider
Piasfied Unit Development Rider [ Other(s) [specify]

weekly Payment Rider

ble federal, state and local statutes, regulations,
ordinances and administrative rules an (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions.

(K) “Community Association Dues, Fees
and other charges that are imposed on Borrowe

association or similar organization.

nd Assessments” means all dues, fees, assessments
the Property. by a condominium association, homeowners

] other than a transaction originated by
check, draft, or similar paper instrument, which is_4nitisted t gh an electronic terminai, telephonic
instrument, computer, or magnetic tape so as to order, Wstruct, of authorize a financial institution to debit
or credit an account. Such term includes, but is not f nited’ point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone “wii sfers, and automated clearinghouse
transfers.
{M] “Escrow ltems” means those items that are described Section 3.
{N) “Miscellaneous Proceeds” means any compensation, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid G he coVerages described in Section
5) for: (i) damage to, or destruction of, the Property; (i) condem ‘
of the Property; (iii} conveyance in lieu of condermnation; or (iv) mi
fo, the value and/or condition of the Prope:ty.
(O) “Mortgage Insurance” means insurance protecting Lender ag:
on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amount due for (i
the Note, plus (i) any amounts under Section 3 of this Security Instrumen
(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U, & eq.) and its
implementing regulation, Reguiation X (24 C.FR. Part 1024), as they might-he amended
time, or any additional or successor legislation or regulation that governs the sam)
used in this Security Instrument, “RESPA” refers to all requirements and restrictior
in regard to a ‘federally related mortgage loan” even if the Loan does not qualify as 4 ¢
mortgage loan” under RESPA,
(R) “Successor in Interest of Borrower” means any party that has taken title #
whether or not that party has assumed Borrower’s obligations under the Note andidr
Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lende
successors and assigns) and the successors and assigns of MERS. This Security instrumen re:
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the' N
and {ii) the performance of Borrower's covenants and agreements under this Security Instrument a
Initials: Mi
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| ' LOAN #: 1406004254
“Note. For this purpose, Borrower irevocably grants and conveys to Trustee, in trust, with power of
, the following described property located in the County

e of Recording Jurisdiction] of Skagit [Name of Recording Jurisdiction}:

AL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A",
3845-030-006-0004 (P60850)

which currently @ss of 12919 Satterlee Road, Anacortes,

{Street] [City]
Washington 98221 (‘Property Address™):
[Zip Zods
TOGETHER WITE alk vements now or hereaftererected onthe property, and all easements,
reafter a part of the property. All replacements and additions shall
ent. All of the foregoing is referred to in this Security Instrument
and agrees that MERS hoids only legal title to the interests
trdment, but, if necessary to comply with law or custom, MERS
uccessors and assigns) has the right: to exercise any or all of
#ig right to foreclose and sell the Property; and to take any

Hnited to, releasing and canceling this Security Instrument.

as the “Property.” Borrower'y
granted by Borrower in this'Sé
{as nominee for Lender and
those interests, including, but n
action required of Lender includ
BORROWER COVENANTS that
has the right to grant and convey th
encumbrances of record. Borrower waryar
all claims and demands, subject to any"
THIS SECURITY INSTRUMENT corabi
covenants with limited variations by jurisdic
property.
UNIFORM COVENANTS. Borrower and Lender covedt
1. Payment of Principal, Interest, Escrow it J ayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and iptesst on debt evidenced by the Note and any
prepayment charges and late charges due under | Note. Baitower shall also pay funds for Escrow
items pursuant to Section 3. Payments due under the Mot this.Security Instrument shall be made in
U.8. cumrency. However, if any check or other instrumentree
or this Security Instrument is returned to Lender unpaid, Le may teqquire that any ar all subsequent
payments due underthe Note and this Security Instrument be made in ¢ne or more ofthe following forms,
as selected by Lender: (a) cash; (b) money order; (c) certifi €c nk check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an’ wiivse deposits are insured by
a federal agency, instrumentality, or entity; or (d) Electronic Fun
Payments are deemed received by Lender when received at t: ; esignated in the Note
or at such other focation as may be designated by Lender in acc * notice provisions in
Section 15. Lender may return any payment or partial payment if thg fpggémeni of partial payments are
insufficient to bring the Loan current. Lender may accept any paymeni ar.partidl payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice’ toe s 10 refuse such
payment or partial payments in the future, but Lender is not obligated to apgly;such psym
such payments are accepted. If each Periodic Payment is applied as of i '
Lender need not pay interest on unapplied funds. Lender may hold such unapplie itil Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasgnable period of
time, Lender shall either apply such funds or retumn them to Borrower. If not app .
will be applied to the outstanding principal balance under the Note immediately pri
offset or claim which Borrower might have now or in the future against Lender shy
from making payments due under the Note and this Security Instrument or performin
and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in this;
payments accepted and applied by Lender shall be applied in the following order of priori :
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payme
shall be applied to each Periodic Payment in the order in which it became due. Any remaining.gimod
shall be applied first to late charges, second to any other amounts due under this Security instearn
and then to reduce the principal balance of the Note.

perty and that the Property is unencumbered, except for
apd will defend generally the title to the Property against

gs uniform covenants for national use and non-uniform
to constitute a uniform security instrument covering real

and agree as follows:

@) ikterest.
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LOAN #: 1406004254
«f Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
icient amount to pay any late charge due, the payment may be applied to the deiinquent payment
‘theﬂilate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
i from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
ayment can be paid in full. To the extent that any excess exists after the payment is applied to the fuil
ayimensttiene or more Periodic Payments, such excess may be applied to any late charges due. Voluntary
erits shall be applied first to any prepayment charges and then as described in the Note.
yny application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under

: #il not extend or postpone the due date, or change the amount, of the Periodic Payments.
s foi*Escrow items. Bomower shall pay to Lender on the day Periodic Payments are due
e Note is paid in full, a sum (the “Funds”) to provide for payment of amounis due
ssments and other items which can attain priority over this Security Instrument as
“on the Property; (b) leasehold payments or ground rents on the Property, if any,
Ifinsurance required by Lender under Section 5; and (d) Mortgage insurance

s payable by Borrower to Lender in lieu of the payment of Mortgage Insur-
with the provisions of Section 10. These items are called “Escrow ftems.”
the term of the Loan, Lender may require that Commu nity Association
any, be escrowed by Borrower, and such dues, fees and assessments

shall promptly furnish to Lender all notices of amounts to be paid
pay Lender the Funds for Escrow ltems unless Lender waives Bor-
t any or all Escrow ltems. Lender may waive Borrower's obligation
crow ltems at any time. Any such waiver may only be in writing.
Il pay directly, when and where payable, the amounts due for
inds has been waived by Lender and, if Lender requires, shall
payment within such time period as Lender may require. Bor-
fid to provide receipts shall for all purposes be deemed to
be a covenant and agreement contain »Security Instrument, as the phrase “covenant and agree-
ment” is used in Section 9. if Borrower: ted to pay Escrow Items directly, pursuant to a waiver, and
Bomower fails to pay the amount due féc 4 ‘Escrow ttem, Lender may exercise its rights under Section
9 and pay such amount and Borrower gh 31l thent be obligated under Secfion 9 to repay to Lender any
such amount. Lender may revoke the waive any or all Escrow items at any time by a notice given
in accordance with Section 15 and, upon s revocation, Borrower shall pay to Lender all Funds, and
in such amounts, that are then required unies this Section 3.

Lender may, at any time, collect and ho
the Funds at the time specified under RESPA, dnd {b) no:
require under RESPA. Lender shall estimate the amou of Bug
reasonable estimates of expenditures of future Escrs
Law.

The Funds shall be held in an institution wheos
instrumentality, or entity (including Lender, if Lender is &rifist :
in any Federal Home Loan Bank. Lender shall apply the Funhds to pay.the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Bbrfower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the £ , unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to mé civame. Unless an agreement is
made in writing or Applicable L.aw requires interest to be paid on
to pay Borrower any interest or earnings on the Funds. Borrowe
however, that interest shall be paid on the Funds. Lender shall
annual accounting of the Funds as required by RESPA. X

i there is a surplus of Funds heid in escrow, as defined under RESP
Borrower for the excess funds in accordance with RESPA. Ifthere is a shorist
as defined under RESPA, Lender shall notify Borrower as required by RES
Lender the amount necessary to make up the shortage in accordance with
12 monthly payments. If there is a deficiency of Funds held in escrow, as defing |
shall notify Borrower as required by RESPA, and Borrower shalt pay to Lender the
te make up the deficiency in accordance with RESPA, but in no more than 12 mpnti

Upon payment in full of ali sums secured by this Security Instrument, Lender'shélt
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fine I
attributable to the Property which can attain priority over this Security Instrument, leasghold
or ground rents on the Property, if any, and Community Association Dues, Fees, and Ags
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the marig
in Section 3. _

Borrower shall promptly discharge any lien which has priority over this Security Instrumesi upies
Bomrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
acceptable to Lender, but only so long as Borrower is performing such agreement; (b)
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LOAN #: 1406004254
#in good faith by, or defends against enforcement of the fien in, legal proceedings which in Lender's
ion operate to prevent the enforcement of the lien while those praceedings are pending, but only
such proceedings are concluded; or (c) secures from the holder of the lien an agreement
act ry to Lender subordinating the lien to this Security Instrument. If Lender determines that any
the Property is subject to a lien which can attain priority over this Security Instrument, Lender
iveBetrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
atisfy the lien or take one or more of the actions set forth above in this Section 4.
y require Borrower to pay a one-time charge for a real estate tax verification and/or
g seqvice used by Lender in connection with this Loan.
P fnsurance, Borrower shall keep the improvements now existing or hereafter erected
against loss by fire, hazards included within the term “extended coverage,” and
nciuding, but not limited to, earthquakes and floods, for which Lender requires
ice shall be maintained in the amounts (including deductible levels) and for the
quizes. What Lender requires pursuant to the preceding sentences can change
he insurance carrier providing the insurance shalt be chasen by Borrower
it to'disapprove Borrower’s choice, which right shall not be exercised unreason-
orrawer to pay, in connection with this Loan, either: (a) a one-time charge
certification and tracking services; or (b) a one-time charge for flood zone
rvices and subsequent charges each time remappings or similar
fight affect such determination or certification. Borrower shall aiso
fees imposed by the Federal Emergency Management Agency
: d zone determination resulting from an objection by Borrower.
If Borrower fails to maintain an & coverages described above, Lender may obtain insurance
wer's expense. Lender is under no obligation to purchase any
herefore, such coverage shail cover Lender, but might or might
dity in the*Rroperty, or the contents of the Property, against any risk,
hazard or liability and might pro briesser coverage than was previously in effect. Borrower
acknowledges that the cost of the ins: overage so obtained might significantly exceed the cost
of insurance that Borrower could have ‘abtaihed. Aqry amounts disbursed by Lender under this Section
5 shall become additional debt of Borrowvet sepiired by this Security Instrument. These amounts shall
bear interest at the Note rate from the Wite Sbursement and shail be payable, with such interest,
upon notice from Lender to Borrower requ g payment.

All insurance policies required by Lender'and renewals of such policies shall be subject to Lender’'s
right to disapprove such policies, shall include ‘s standard ortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lénder sh the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall prompt ender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insu
for damage to, or destruction of, the Property, such
shall name Lender as morigagee and/or as an additi

In the event of loss, Borrower shall give prampt notie ;
may make proof of loss if not made promptly by Borrower. Uniess Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the undibrj}’lying insufance was required by Lender,
shall be applied to restoration or repair of the Property, ifthe m ratioh gr repair is economically feasible
and Lender’s security is not lessened. During such repair ang-r6& ration-pedod, Lender shall have the
right to hold such insurance proceeds until Lender has had an ¢ “inspect such Property to
ensure the work has been completed to Lender’s satisfaction, pro ch inspection shall be
undertaken promptly. Lender may disburse proceeds for the repai , in a single payment
orin a series of progress payments as the work is completed. Unlessiar is made in wiiting or
Applicable Law requires interest to be paid on such insurance proceeds,.L. stiall not be required to
pay Borrower any interest or earnings on such proceeds. Fees for public adjiistets, or gther third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be th€ sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's'security woul
the insurance proceeds shail be applied to the sums secured by this Secuiily Instrus’
not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shd
order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any
claim and related matters. If Borrower does not respond within 30 days to a noticg
the insurance carrier has offered to settie a claim, then Lender may negotiate and setile't|
30-day period will begin when the notice is given. In either event, or if Lender acquiies th
under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to s
proceeds in an amount not to exceed the amounts unpaid under the Note or this Securi m
and (b) any other of Borrower’s rights (other than the right to any refund of uneamed preritsms pai
by Borrower) under all insurance policies covering the Property, insofar as such rights are applica
to the coverage of the Property. Lender may use the insurance proceeds either to repair or rest
Property or to pay amounts unpaid under the Note or this Security instrument, whether or ngt the
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LOAN #: 1406004254
Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
nce within 60 days after the execution of this Security Instrument and shall continue to occupy

servation, Maintenance and Protection of the Property; Inspections. Borrower shaii
age or impair the Property, allow the Property to deteriorate or commit waste on the
er or not Bomrower is residing in the Property, Borrower shail maintain the Property in
the Property from deteriorating or decreasing in value due to its condition. Unless it
‘pwrSuant to Section 5 that repair or restoration is not economically feasible, Borrower
& @ Property if damaged to avoid further deterioration or damage. If insurance or
S are paid in connection with damage to, or the taking of, the Property, Borrower
for_repairing or restoring the Property only if Lender has released proceeds for
such purposes. Léndei may disburse proceeds for the repairs and restoration in a single payment or
in a series of progres$ ents as the work is completed. If the insurance or condemnation proceeds
errestore the Property, Borrower is not relieved of Borrower’s obligation for
}pair, o restoration.
ake reasonable entries upon and inspections of the Property. If it has rea-
pact the interior of the improvements on the Property. Lender shall give
rioz to such an interior inspection specifying such reasonable cause.
1. Borrower shall be in default if, duringthe Loan appfication process,
ng at the direction of Borrower or with Borrower’s knowledge or
ing:.or inaccurate information or statements to Lender (or failed to
¥in connection with the Loan. Material representations include,
oncerning Borrower's occupancy of the Property as Borower's

sonable cause, Lenderj
Borrower notice at the't

if (&) Borrower fails to perform the é@mn nis And agreements contained in this Security instrument, (b)
there is a legal proceeding that might significantlyaffect Lender's interest in the Property andfor rights
under this Security Instrument (such a5 *eetding in bankruptcy, probate, for condemnation or
torfeiture, for enforcement of a lien w y attain priority over this Security instrument or to
enforce laws or regulations), or (¢) Borrowsér las abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate to protect Lender’s interest in the Property and rights under
this Security Instrument, including protecting“ahg/or assesging the value of the Property, and securing
and/or repairing the Property. Lender's actions’can inclyge,.but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security } t; (b) appearing in court; and (c) paying
reasonabie attorneys’ fees te protect its interest in 1B ¥ roperty and/or rights under this Security Instru-
ment, including its secured position in a bankruptcy proceed ng. Securing the Property includes, but
is not limited fo, entering the Property to make repa Jacks, replace or board up doors and
windows, drain water from pipes, efiminate building or it éi@tions or dangerous conditions,
and have utilities turned on or off. Although Lender may také gction tnder this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. If i agreed that Lender incurs no
liability for not taking any or all actions authorized under thi i
Any amounts disbursed by Lender underthis Section 9 shall
by this Security Instrument. These amounts shall bear interest at the M
ment and shall be payable, with such interest, upon notice from Lends
If this Security Instrument is on a leasehoid, Borrower shall cqmply with
lease. Borrower shall not surrender the leasehold estate and inter sta-herein.
or cancef the ground lease. Borrower shall not, without the express V\ﬁ"‘iﬂ-@‘ﬁ‘ '
amend the ground lease. If Borrower acquires fee title to the Property, the”
shali not merge unless Lender agrees to the merger in writing.
10. Mortgage Insurance. If L ender required Mortgage Insurance as a ¢y
Borrower shall pay the premiums required to maintain the Mortgage Insurancesin,
the Mortgage Insurance coverage required by Lender ceases to be availabie from 2
that previously provided such insurance and Borrower was required to make sepatate
ments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
coverage substantially equivalent to the Mortgage insurance previously in effect, at'a
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, freim
mortgage insurer selected by Lender. If substantially equivalent Mortgage insurance o
available, Borrower shall continue to pay to Lender the amount of the separately designaie
that were due when the insurance coverage ceased to be in effect. Lender will accept, uss !
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance, Such loss r sl
he non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, and Lender:shali'ng
be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer
loss reserve payments if Mortgage Insurance coverage (in the amount and for the periodypat Len
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LOAN #: 1406004254
yires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
gi‘ires separately designated payments toward the premiums for Mortgage Insurance. IfLender required
stgage Insurance as a condition of making the Loan and Borrower was required to make separately
ignated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
to maintain Mortgage Insurance in effect, or to provide a non-refundabie loss reserve, until
uirement for Mortgage Insurance ends in accordance with any written agreement between
dLender providing for such termination or until temination is reguired by Applicable Law.
1g in th Z_Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
2 |nsurance reimburses Lender (orany entity that purchases the Note) for certain losses it may
‘er gfties not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
{s evaluate their total risk on all such insurance in force from time to time, and
1ents with other parties that share or modify their risk, or reduce losses. These
AAre, on te and conditions that are satisfactory to the mortgage insurer and the other
party (or parties)'to these.agreements. These agreements may require the mortgage insurer to make
payments using a ¢ 0f funds that the mortgage insurer may have available (which may include
lortgage (nsurance premiums).
ernents, Lender, any purchaser of the Note, another insurer, any reinsurer,
any of the foregoing, may receive (directly or indirectly) amounts that
ized as) a portion of Borrower's payments for Mortgage Insurance,
i he mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliafe of :kes a share of the insurer's risk in exchange for a share of the

any other entity, or any affil
derive from {or might be-th|

[ notaffect the amounts that Borrower has agreed to pay for
5'0f the Loan. Such agreements will notincrease the amount
urance, and they will not entitle Borrower to any refund.

il not afféct the rights Borrower has - if any - with respect to
Bwners Protection Act of 1998 or any other law. These

{a) Any such agree

Borrower will owe for Mortga
{b) Any such agreements
the Mortgage Insurance unde

cancellation or termination. :
11. Assignment of Miscellaneous P;
assigned to and shall be paid to Lender.

of the Property, if the restoration or repair is ecoflomical
During such repair and restoration period, Lender s4 J
Proceeds until Lender has had an opportunity to iné
completed to Lender’s satisfaction, provided that sughinsp
may pay for the repairs and restoration in a single digburg
as the work is completed. Unless an agreement is madiesiii 'ws
to be paid on such Miscellaneous Proceeds, Lender shall n
or eamings on such Miscellaneous Proceeds. If the restoratich or rep:
Lender’s security would be lessened, the Miscellaneous Progesd
by this Security Instrument, whether or not then due, with th
Miscellaneous Proceeds shall be applied in the order provided | Sect
inthe event of a total taking, destruction, orioss in value ofthe Progerly, th
shaii be applied to the sums secured by this Security Instrument, whet
if any, paid to Borrower. ,
In the event of a partial taking, destruction, or loss in value of th Property
value of the Property immediately before the partial taking, destruction, orlos
greater than the amount of the sumns secured by this Security Instrument ir:
taking, destruction, or loss in value, unless Borrower and Lender otherwis
secured by this Security Instrument shall be reduced by the amount of the
multiplied by the following fraction: (a) the total amount of the sums secured imr
partial taking, destruction, or loss in value divided by (b) the fair market value of the
before the partial taking, destruction, or loss in value. Any balance shall be paid té Eor
In the event of a partial taking, destruction, or loss in value of the Property in which
value of the Property immediately before the partial taking, destruction, or {0ss in value:
amount of the sums secured immediately before the partial taking, destruction, or loss i vaill
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
sums secured by this Security Instrument whether or not the sums are then due. .,.
Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that th
Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
fails to respond to LLender within 30 days after the date the notice is given, Lender is authorized
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or
Initials:
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LOAN #: 1406004254
ecured Dy this Security Instrurnent, whether or not then due., “*Opposing Party” means the third party
:owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
regard to Miscellaneous Proceeds.
rower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
&ndei’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
tefestiirthe Property or rights under this Security Instrument. Borrower can cure such a defautt and,
fatigrihas occurred, reinstate as provided in Section 19, by causing the action or proceeding
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
yaisment of Lender's interest in the Property or rights under this Security Instrument. The
Ny award or claim for damages that are attributable to the impairment of Lender’s interest
reby assigned and shall be paid to Lender.
Proceeds that are not applied to restoration or repair of the Property shall be
ovided for in Section 2,

mortization of the sums secured by this Security Instrument granted by
ccessor in Interest of Borrower shall not operate to release the liability
s in Interest of Borrower. Lender shall not be required to commence
8ss0r in Interest of Borrower or to refuse to extend time for payment or
the sums secured by this Security Instrument by reason of any demand
iny Successors in interest of Borrower. Any forbearance by Lender
uding, without limitation, Lender’s acceptance of payments from

CESSO fnterest of Borrower or in amounts less than the amount then
Jor preciude.the exercise of any right or remedy.

Go-signers; Successors and Assigns Bound. Bomrower covenants
and liability shall be joint and several. However, any Borrower
fit but 4 not execute the Note (a “co-signer™: (a) is co-signing this
Jrant’anid convey the co-signer’s interest in the Property under
the terms of this Security Instrument; ot personally obligated o pay the sums secured by this
Security instrument; and (c) agrees thi nder and any other Borrower can agree to extend, modify,
forbear or make any accommodations wilh regard-o the terms of this Security Instrument or the Note
without the co-signer’s consent.

Subject to the provisions of Section any Successor in interest of Borrower who assumes
Borrower’s obligations under this Security 1strument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be reieased from

Borrower’s obligations and liability under this Sécurity Instrument unless Lender agrees to such release
in writing. The covenants and agreements of this Secuf mment shall bind (except as provided in
Section 20) and benefit the successors and assigns’

14. Loan Charges. Lender may charge Bo

Lender to Borrow
of Borrower or’asfy St
proceedings against a
otherwise modify amorti

in exercising any right'®r r

third persons, entities or

due, shall not be a waive
13. Jointand Severall

- fees.for services performed in connection with
Borrower’s default, for the purpose of protecting Lenie res n the Property and rights under this
Security Instrument, including, but not limited to, attornéys fee m@’éﬂy inspection and valuation fees.
In regard to any other fees, the absence of express authosity'in this Security Instrument to charge a
spedific fee to Boirower shail not be construed as a prohibition on the chiarging of such fee. Lender may
not charge fees that are expressly prohibited by this Secu nt or by Applicabie Law.

If the Loan is subject to a iaw which sets maximum loan" rythat law is finally interpreted
so that the interest or other loan charges coliected orto be colle nriection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced nt necessary to reduce
the charge to the permitted limit; and (b} any sums already collecter wer which exceeded
permitted fimits will be refunded to Borrower. Lender may choose to mak ﬁmd by reducing the
principal owed under the Note or by making a direct payment to Borrowerif afefind reduces principal,
the reduction will be treated as a partial prepayment without any prepayment.charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptan :
by direct payment to Borrower will constitute a waiver of any right of action
out of such overchamge,

15. Notices. All notices given by Borrower or Lender in connection with this S
be in writing. Any notice to Borrower in connection with this Security Instrument st
been given to Borrower when mailed by first class mail or when actually delivere ,
address if sent by other means. Notice to any one Borrower shall constitute notice to al
Applicable Law expressly requires otherwise. The notice address shall be the Property
Borrower has designated a substitute notice address by notice to Lender, Borrower shit ¢
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrgwat's,
of address, then Borrower shall only report a change of address through that specified proéedure®;
may be only one designated notice address under this Security Instrument at any one time:Any notis
to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address sta
herein unless Lender has designated another address by notice to Borrower. Any notice in con
with this Security instrument shall not be deemed to have been given to Lender until actum

Initials:
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LOAN #: 1406004254
‘ender. If any notice required by this Security Instrument is also required under Applicable Law, the
ppiicable Law requirement will satisfy the corresponding requirement under this Security Instrument.
6. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
d by federal law and the law of the jurisdiction in which the Property is located. Al rights and
strument are subject to any requirements and limitations of
«aw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
}, but such silence shall not be construed as a prohibition against agreement by contract.
at any provision or clause of this Security Instrument or the Note conflicts with Applicable

ct shall not affect other provisions of this Security Instrument or the Note which can be
ithodt the conflicting provision.
Security Instrument: (8) words of the masculine gender shall mean and include corre-
Is'or words of the feminine gender; (b) words in the singular shail mean and include the
) the word “may” gives sole discretion without any obligation to take any action.
Borrower shall be given one copy of the Note and of this Security Instrument.
roperty or a Beneficial Interest in Borrower. As used in this Section 18,
means any legal or beneficial interest in the Property, including, but not limited
sts transferred in a bond for deed, contract for deed, instalfment sales contract
n¥ofwhich is the transfer of title by Borrower at a future date to a purchaser.
rany Interest in the Property is sold ortransferred {orif Borrower is not
érest in Borrower is sold or transfsrred) without Lender's prior written
ége payment in fuli of all sums secured by this Security Instrument.
be exerdised by Lender if such exercise is prohibited by Applicable Law.
ption, r shall give Borrower notice of acceleration. The notice shall
s from the date the notice is given in accordance with Section
il sSums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the exp seriod, Lender may invoke any remedies permitted by this
Security Instrument without furthér netite er:‘démand on Borrower

19. Borrower’s Right to Reinsta r Acceleration. If Borrower meets certain conditions,

Borrower shall have the right to have enféroément-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b) such other p as Applicable Law might specify for the termination
of Borrower’s right to reinstate; or (c) enty of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Le der all sums which then would be due under this Security
Instrument and the Note as if no acceleration d occurred; (b) cures any default of any other covenants
of agreements; (C} pays all expenses incurredin enfor ing Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspectisn. luation fees, and other fees incurred for
the purpose of protecting Lender's interest in the Proper ts under this Security Instrument; and
(d) takes such action as Lender may reasonably requike sure that Lender’s interest in the Property
and rights under this Security Instrument, and Borro ation to pay the sums secured by this
i t Borrower pay such reinstate-
lected by Lender: (a) cash; (b)
shier's check, provided any such
eral agency, instrumentality or

“Titis Security Instrument and
1ad occurred. However,

to, those benefitiat inté.
Or escrow agreement, t

if all or any pan of the
a natural person and

if Lender exercises t

15 within which Borrower mus

purchaser of the Note, the mortgag
obligations to Borrower wili remain with the Loan Servicer or be transferred to a successy
and are not assumed by the Note purchaser uniess otherwise provided by the Note pu
Neither Borrower nor Lender may commence, join, or be joined to any judicial action er:
individual fitigant or the member of a class) that arises from the other party’s actions puisyént.ta t
Security Instrument or that alleges that the other party has breached any provision of, or arty
by reason of, this Security Instrument, until such Borrower or Lender has notified the other patty (w,
such notice given in compliance with the requirements of Section 15) of such alieged breach and-afford
the other party hereto a reasonable period after the giving of such notice to take corrective aefiori
Applicable Law provides a time period which must elapse before certain action can be taken, th
Initiais:
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LOAN #: 1406004254
Fiod will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
grtunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
visions of this Section 20.
1: Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” are those
ihstapses-qefined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and
ke fellowirtg substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
ancherbicides, voiatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;
rviron al Law” means federal laws and laws of the jurisdiction where the Property is located that
- atety or environmental protection; (c) “Environmental Cleanup” includes any response
» Or removal action, as defined in Environmental Law: and (d) an “Environmental
dition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
use or permit the presence, use, disposal, storage, orrelease of any Hazardous
' release any Hazardous Substances, on or in the Property. Borrower shail not
0, anything affecting the Property (a) that is in violation of any Environmentai
dronmental Condition, or (c) which, due to the presence, use, or release of a
: ondition that adversely affects the value ofthe Property. The preceding
the presence, use, or storage on the Property of small quantities of
erally recognized to be appropriate to normal residential uses and to
g, but not limited to, hazardous substances in consumer products).
der written notice of (a) any investigation, claim, demand, lawsuit
regulatory agency or private party involving the Property and
mental Law of which Borrower has actual knowledge, (b) any
it net limited to, any spilfing, leaking, discharge, release or threat

two sentences shall not ap
Hazardous Substances {
maintenance of the Property 4n
Borrower shall prowiptly giv
or other action by any go
any Hazardous Substance r Envilg
Environmental Condition, ingi
of release of any Hazardou
of & Hazardous Substance whi

iffects the vaiue of the Property. If Barrower learns, or is
notified by any governmental o vthority, or any private party, that any removal or other
remediation of any Hazardous Substant cting the Propenty is necessary, Borrower shait promptly
take all necessary remedial actions in & rdan ith Environmental Law. Nothing herein shall create
any obligation on Lender for an Environsmental Cle

NON-UNIFORM COVENANTS. Bompwe: Lender further covenant and agree as foliows:

22, Acceleration; Remedies. Lend hall give notice to Borrower prior to acceleration
following Borrower's breach of any coveriant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unle pplicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure ke default; (¢) a date, not less than 30 days
from the date the notice is given to Borrower, by wh tithé éé{auit must be cured; and {d) that failure
to cure the default on or before the date specified ir't totice may result in acceleration of the
sums secured by this Security Instrument and salé of the-Property at public auction at a date not
less than 120 days in the future. The notice shall furthet inform Borrower of the right to reinstate
after acceleration, the right to bring a court action to-asserf the nn-existence of a default or any
other defense of Borrower to acceleration and sale, and anyoth atters required to be included
in the notice by Applicable Law. If the default is not curad on or before the date specified in the
notice, Lender at its option, may require immediate payment i | of alf sums secured by this
Security instrument without further demand and may in “pewier.of sale andfor any other
remedies permitted by Applicable Law. Lender shall be entifii coitact ali expenses incurred
in pursuing the remedies provided in this Section 22, includin mited to, reasonable
attorneys’ fees and costs of title evidence. ,

If Lender invokes the power of sale, Lender shall give written i otice.to Truste 2 of the occurrence
of an event of default and of Lender’s election to cause the Property:to.Be sold: Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to'Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after publi-
cation of the notice of sale, Trustee, without demand on Borrower, shal‘E%_
auction to the highest bidder at the time and place and under the terms di .
sale in one or more parcels and in any order Trustee determines. Trustee may pot
Property for a period or periods pemnitted by Applicable Law by public anneg
and place fixed in the notice of sale. Lender or its designee may puwrchase the P

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shal
evidence of the truth of the statements made therein. Trustee shail apply the procee
in the following order: (a) to all expenses of the sale, including, but not limited ta
Trustee's and attorneys’ fees; (h) ta all sums secured by this Security Instrument;’;
excess to the person or persons legally entitied to it or to the clerk of the superior ¢
county in which the sale took place. o

23. Reconveyance. Upon payment of all sums secured by this Security instrument, Lendsft s
request Trustee to reconvey the Property and shall surrender this Security Instrument agd a f
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LOAN #: 1406004254
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
ithout warranty to the person or peisons legally entitled to it. Such person or persons shail pay any
rdation costs and the Trustee's fee for preparing the reconveyance.

24. Bubstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
Ssor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance
the successor trustee shali succeed to all the title, power and duties conferred upon
rein and by Applicable Law.

' Property. The Property is not used principally for agricuitural purposes.

eys’ Fees. Lender shall be entitied 1o recover its reasonable attomeys’ fees and costs in
feding to construe or enforce any term of this Security Instrurment. The term “attorneys’
in this Security Instrument, shall inciude without limitation attorneys' fees incurred
, uptcy proceeding or on appeal.

EMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

ROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
G'TON LAW.

: irower accepts and agrees to the terms and cavenants contained in this

ider executed by Borrower and recorded with it.

: 1% (Seal)
MARSHA L HARVE /l/ },gﬁé .

STATE OF WASHINGTO COUNTY OF SKAGIT SS:

‘e me MARSHA L HARVEY to me known to be the
ho executed the within and foregoing instrument,
2d the'same as his/her/their free and voluntary act and

On this day personally appe
individual party/parties described'i
and acknowledged that he/she/they s
deed, for the uses and purposes ther

le ARG B TIEDT affic }

PSS NN T

[ SANDRA LEE MEYER }
NOTARY PUBLIC
STATE OF WASHINGTON

| commssion EXPRES
) NOVEMBER 19, 2017

w54 B
SEes . NN

My Appointnt pis 4 A/

Lender: Bay Equity LLC
NMLS ID: 76988

Loan Originator: CJ Fathers
NMLS 1D: 260679
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EXHIBIT A"

Legal Description

E RAILROAD ADDITION TO ANACORTES", according to the Plat

thereof recorded in ¥ f Plats, Page 36, records of Skagit County, Washington.

TOGETHER WITH.« n of the West half of vacated 6% Avenue that would attach to said Lots

by operation of law.
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