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DEED OF TRUST

DATE: July 22, 2014
Reference # (if applicabie) Additional on page
Grantor(s):
1. PECK, DANIEL H
2. PECK, REBECCA J

Grantee(s)
1. PEOPLES BANK

Legal Description: Section 2, Townshi North, Range 3 East; Ptn. S ¥ - SW % (aka Pin.
Lot 2, SP #20-89)

PEOPLES BANK, whose mailing address is MOUNT VE
MOUNT VERNON, WA 98273 {referred to bhelow so
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DEED OF TRUST
Loén Ho: 5723207-1 (Continued) Page 3

le times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
whliance with the terms and conditions of this Deed of Trust.

with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
cc;*m liincé. by all agents, tenants or other persons or entities of every nature whatsoever wha rent, lease or
r occupy the Property in any manner, with all laws, ordinances, and reguiations, now or hereafter
governmental authorities applicable to the use or occupancy of the Property, Grantor may contest
ny such law, ordinance, or regulation and withhold compliance during any proceeding, including
pedls, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
interests in the Property are not jecopardized. Lender may require Grantor to post adequate
d, reascnably satisfactory to Lender, to protect Lender's interest.

for agrees neither to abandon or leave unattended the Property. Grantor shall do all other
cts set forth above in this section, which from the character and use of the Property are
‘ptect and preserve the Property.

DER. Lender may, at Lender’'s option, (A} declare immediately due and payable all
or {B) increase the interest rate provided for in the Credit Agreement or other
%5 and impose such other conditions as Lender deems appropriate, upon the sale or
n consent, of all or any part of the Real Property, or any interest in the Real
% the conveyance of Real Property or any right, title or interest in the Real Property;
whether fegal, beneficial or eg ; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, ceftradt fof
contract, or by sale, assighm
Property, or by any other meth

sums secured by thi ’
document evidenci

Trust:

Payment. Grantor shall pay wh in aII events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and seve ositions lavied against or on account of the Property, and shall
pay when due all claims for work; gone arvices rendered or material furnished to the Property. Grantor
shall maintain the Property free of alt spriority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxesham ents not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided

Right to Contest. Grantor may withhold tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lond ag Lep: interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granto¥ i j j
within fifteen {15) days after Grantor has n
Lender, deposit with Lender cash or a sufficieht gorporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus an ts and attorneys feas, or other charges that could accrue as a
result of a foreclosure or sale under the lien. rantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemen i ‘ ty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procged;

_ tisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate gove imental al to deliver to Lender at any time a written

statement of the taxes and assessments against the Propper

services are furnished, or any materials are supplied to the Prope
other lien could be asserted on account of the work, services, g
furnish to Lender advance assurances satisfactory to Lender
improvements.

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating i
Trust. ’

rantor will upon request of Lender
n and will pay the cost of such

rty are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies ¢
coverage endarsements on a replacement basis for the full insurable valge 2

! ay reasonably require.
Paolicies shall be written in form, amounts, coverages and basis reasonabl stender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon re
from time to time the policies or certificates of insurance in form satisfactory to L nd . |ncludmg stipulations that

to Lender Each

Lender that the Property is located in a special flood hazard area for the maxnmum amoly
and the full unpaid principal balance of any prior liens on the property securing the loan,*
limits set under the National Flood Insurance Program, or as otherwise required by Lender,
insurance for the term of the loan.

security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any ins
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, &r
and repair of the Property, It Lender elects to apply the proceeds to restoration and repair, Grantd:
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendé
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reaso
repair or restoration if Grantor is not in default under this Deed of Trust.

the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay:dccr ‘
intarest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. |f Lender helds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantgr
Grantgr's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below Is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
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DEED OF TRUST ,
{Continued) Page 5

delinguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
h or a sufficient corporate suraty bond or other security satisfactory to Lender.

EEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
iant, are a part of this Deed of Trust:

“urity Ageeeément. This instrument shall constitute a Security Agreement to the extent any of the Property
A res, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code

tta (it L?pon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

idér’% security interest in the Personal Property. In addition to recording this Deed of Trust in the
ender may, at any time and without further autheorization from Grantor, file executed
productions of this Deed of Trust as a financing statement. Grantor shall reimburse
' ,urred in perfecting or continuing this security interast. Upon default, Grantor shall not
Upon default, Grantor shall assembie any

e first page of this Deed of Trust.
The following provisions relating to further assurances and

om time to time, upon request of Lender, Grantor will make, execute and
delivered, to Lender or to Lender's designee, and when requested by
r rerecorded, as the case may be, at such times and in such offices

Further Assurances. At af
deliver, or will cause to be
Lender, cause to be filed,
and places as Lender may de I
agresments, financing statement Atinuation statements, instruments of further assurance, certificates, and
other documents as may, in the {&nder, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 11 ations under the Credit Agreement, this Desd of Trust, and the
Related Documents, and (2}  thi icurity interests creatad by this Deed of Trust on the Property,
whathar now owned or hergafter ac . Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender fok il expenses incurred in connection with the matters refarred
te in this paragraph.

Attorney-in-Fact. If Grantor fails to do anybf 1} ;,k%‘fhgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Gra pense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirahte Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. .

FULL PERFORMANCE. If Grantor pays all the Indebtedhess when dle
performs all the obligations imposed upon Grantor under this
a reqguest for full reconveyance and shall execute and de

rminates the credit line account, and otherwise
t. Lender shall execute and deliver to Trustee
suitable statements of termination of any

Ve Rents and the Personal Property. Any
recanveyance fee shall be paid by Grantor, if permitted by apilicabl . The grantee in any reconveyance may be
' citals in the reconveyance of any matters or

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if
commits fraud or makes a material misrepresentation at any time injcoi

the following happen: (A} Grantor
h the Credit Agreement. This can
financial condition. (B) Grantor does not meet the repayment terms '
inaction adversely affects the collateral or Lender's rights in the coll
maintain raquired insurance, waste or destructive use of the dwelling, faikus
the account, transfer of title or sale of the dwelling, creation of a senio

greemant, {C} Grantor's action or
include, for example, failure to

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under

Election of Remedies. All of Lender's rights and remedies will be cumulsth
together. An election by Lender to choose any one remedy will not bar Lender
Lender decidas to spend money or to perform any of Grantor's obligations under
fatlure to do so, that decision by Lender will not affect Lender's right to declare
Lender’'s remedies.

Accelerate Indebtedness. Lender shall have the right at its optiont to declare the ey
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall h i
power of sale and to foreclose by notice and sale, and Lender shall have the righ
foreclosure, in either case in accordance with and to the full extent provided by applicabie |

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall ha
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the nght without natice to Gramor to take possession of

above Lender’s costs, against the Indebtedness. In furtherance of this rlght Lender may requurﬂ
other user of the Property to make payments of rent or use fees directly to Lender.
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments r
payment therecf in the name of Grantor and to negotiate the same and collect the proceeds. Payments

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payrients a#
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights ufder t
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lendar shall have the right to have a receiver appointed to take possession of all or any pa
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendihg
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
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DEED OF TRUST
n No: 5723207-1 (Continued) Page 7

DEFINITIONS. The following words shall have

mpted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
hw Deed of Trust has besn accepted by Lander in the State of Washington.

If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
IT County, State of Washington.

and Séveral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
Grantor shall mean each and every Grantor. This means that each Grantor signing below is
. :gbligations in this Deed of Trust.

Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust

t right. |If Lender does agree in writing to give up one of Lender's rights, that does not
ave to comply with the other provisions of this Deed of Trust. Grantor also understands
to a request, that does not mean that Grantor will not have to get Lender's consent
ns again. Grantor further understands that just because Lender consents to one or

fact by itsalf wilt not méa
enforce the rest of the preiisi

) limitations stated in this Deed of Trust on transfer of Grantor's Interest,
this Deed of Trust shall b and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property:
deal with Grantor's succe

extension without releasin

Waiver of Homestead Exemption.
exemption laws of the State of Wasg|

| rights and benefits of the homestead
by this Deed of Trust.

eanings when used in this Deed of Trust:
Baneficiary. The word "Beneficiary”™ mear
means DANIEE"H PECK and REBECCA J PECK and includes all co-signers and

Borrower. The word "Borrower”

Credit Agreement. The words "Credit Agreemey
|Imlt Of $100 000. 00 from Grantor to Lendg

Deed of Trust. The words "Deed of Trust” mean th,j::ﬂ
includes without limitation all assignmant and securit
Rents.

t amang Grantor, Lender, and Trustee, and
sions relating to the Personal Property and

Event of Default. The words "Event of Default" mean an fault set farth in this Deed of Trust in
the events of default section of this Deed of Trust.

provision of this Deed of Trust,
Grantor. The word "Grantor” means DANIEL H PECK and REBEC

Improvements. The word "Improvements™ means all existing a
mobile homes affixed on the Real Property, facilities, additions, replace
Property.

Indebtedness. The word "Indebtedness” means all principal, interest,

amounts expended or advanced by Lender to discharge Grantor's obligatio
Lender to enforce Grantor's obligations under this Deed of Trust, together wi
provided in this Deed of Trust. Specifically, without limitation, Indebtedness
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

incurred by Trustee or
such amounts as

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns,
assigns” mean any person or company that acquires any interest in the Credit Agreerm

Personal Property. The words "Personal Property" mean all equipment, fixtdres, and
property now or hereafter owned by Grantor, and now or hereafter attached, or aff
together with all accessions, parts, and additions to, all replacements of, and aII substlt
property; and together with all issues and profits theraon and proceeds {including without
proceeds and refunds of premiums) from any sale or other disposition of the Property. &

Property. The word "Property™ means collectively the Real Property and the Personal Propert"

Deed of Trust.

Related Documents. The words "Related Documents®™ mean all promissory notes, credit agre
agreements, security agreements, morigages, deeds of trust, security deeds, collateral mortgages,
instruments, agreements and documents, whether now or hereafter existing, executed in connectic
Indebtedness; provided, that guaranties and environmental indemnity agreaments are not "Related Docu
are not secured by this Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits,
other benefits derived from the Property.

Trustee. The word "Trustee” means Guardian Northwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Vernon, WA 98273 and any substitute or successor trustees.
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