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ASSIGNMENT OF RENTS

Reference # (if appli Additional on page

Grantor(s):
1. CHINOOK EN
LAND TITLE OF SKAGIT COUNTY
Grantee(s)
1. Skagit Bank
Legal Description: Ptn NW 1/4 "16-34-4 E W.M.

Additional on page _

Assessor's Tax Parcel ID#: 34041 (P25026); 340416-2-039-0009 (P25061)

THIS ASSIGNMENT OF RENTS dated Jun
ENTERFPRISES, a Washington non-profit
RD, MOUNT VERNON, WA 98273- 5807 (referr
whose mailing address is 301 E. Fairhaven Ave
to below as "Lender™).

0, 2014, is made and executad between CHINOOK
srhose address is 2026 N LAVENTURE




ASSIGNMENT OF RENTS
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ing described Property located in SKAGIT County, State of Washington:

"A-1", which is attached to this Assignment and made a part of this
fully set forth herein.

identification number is

Agsignment secures the indebtedness mcludmg, without limitation. a ravolving line
nterest, which obligates Lender to make advances to Grantor so long as Grantor
Bidte and the line of cradit has not been terminated. suspended or cancelled; the Note
allows negative amortization. Fiinds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revoiving line 51 gradit may at certain timas be lower than the amount shown or zero. A zero balance
ferminate Lendar s obllgatlon to advance funds to Grantor. Therefors, the lien of

THIS ASSIGNMENT IS GIVEN 1} PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GR LINDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AN ACCEW’ED N THE FOLLOWING TERMS:

PAYMENT AND PERFORMANC
shall pay to Lender all amounts S8
Grantor's ohligations under this Assigr
below and so long as there is no de
operate and manage the Property and’
not constitute Lender's consent to the

Warwise provided in this Assignment or any Related Documents, Grantor
“this Assignment as they become due, and shall strictly perform all of
. Unles and until Lender axarcises its rlght to collect the Rents as provided

convey the Rents to Lender.

No Prior Assignment. Grantor has not previgusly assigned or conveyed the Rents to any other person by any
instrument now in farce. : :

No Further Transfer. Grantor will not sell, assign, encumb
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS.
default shall have occurred under this Assignment, to collegt &nd recaive'the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority!

Notice to Tenants. Lender may send notices to any &nd: wts of the Property advising them of this
Assignment and directing all Rents ta be paid directly to Lender

Enter the Property. Lender may enter upon and take possessiot

s as may be necessary to recover
er persons from the Property.

necessary for the protection of the Property, including suc
possession of the Property; collect the Rents and remove any tena

Maintain the Property. Lender may enter upon the Property to maintain ‘ nd keep the same in repair;
to pay the costs thereof and of all services of all employees, including thei , and of all continuing costs
and expenses of maintaining the Property in proper repair and condition, &nd also to all taxes, assessments and

Washington and also all other laws, rules, orders, ordinances and requuremerﬁﬁ y
affecting the Property.

Leasa the Property. Lender may rent or lease the whole or any part of the Pro
such conditions as Lender may deem appropriate.

er in Lender's
of Rents.

Employ Agents. Lender may engage such agent or agents as Lender may deen
name or in Grantor's name, to rent and manage the Property, including the collectio

Other Acts. Lender may do all such other thlngs and acts with respect to the Propé
appropriate and may act exclusively and solely in the place and stead of Grantor and té,
Grantor for the purposas stated above.

No Requiramant to Act. Lender shall not be required to do any of the foregoing acts or th
Lender shall have performed one or more of the foregoing acts or things shall not require Lesd
speacific act or thing.

APPLICATION OF RENTS. Al zosts and expenzes incurred by Lender in connection with the Pro fer
Grantor's account and Lender. may pay such costs and expenses from the Rents. Lender, in its gole, discr
determine the application of any and all Rents received by it; however, any such Rents received by L& der witich L
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made b der |

this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness sec

Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until pai

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the oliigat)

imposed upon Grantor undar this Assignment, the Note, and the Related Documents, Lender shall execute and deliv,

Grantor a suitable satisfaction of this As5|gnment and suitable statements of termination of any financing stateme

file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall.Be
paid by Grantar, if permitted by applicable law.

IR
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I PENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
gﬁrty or if Grantor fails to comply with any provision of this Assignment or any Related Documaents, including but
“tg@rantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under

any Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take any
deems appropriate, including but not limited to discharging or paying all taxes, liens, security

Al such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
B) be added to the balance of the Note and be apportioned among and be payable with any
( {1} the term of any applicable insurance policy; or {2} the

contained in this Assngn
obligation, covenant or ¢

nt 41 in any of the Related Documents or to comply with or to perform any term,
ition contained in any other agreement between Lender and Grantor.

Grantor within the time required by this Assignment to make any payment
_ment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any 3
Grantor's behalf under this ﬁma»ghm t
either now or at the time made or frnj

'the Related Documents is false or misleading in any material respect,
ed or becomes false or misleading at any time thersafter,

lincluding failure of any collateral dogt ate a valid and perfected security interest or lien) at any time and
for any reason.

existence as a going business, the insolvency of Grantor,
& praperty, any assignment for the benefit of creditors, any
type of creditor workout, or the commer; i
against Grantor.

Creditor or Forfeiture Proceedings. ent of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any ot ethod, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing t ndebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Leride his Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity of reasonabls f the claim which is the basis of the creditor or
forfeitura praceeding and if Grantor gives Lender written nstics he creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor o) ure praceeding, in an amount determined by Lender,
in its sole discretion, as being an adaquate reserve o

Proparty Damage or Loss. The Property is lost, stolen, &

Evants Affecting Guarantor. Any of the preceding events
or accommodation party of any of the Indebtedness or any gu
dies or becomas incompetent, or revokes or disputes the i
Indebtedness.

Adverse Change. A material adverse changa occurs in G
prospect of payment or performance of the Indebtedness is impais

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ofiDe : § gt any time thereafter, Lendar
may exercise any one or more of the following rights and remedies, in additicn ‘her rights or remedies provided
by law: ‘
Accelerate Indebtedness. Lender shall have the right at its option without notige to:Grasitor to declare the entire
Indebtedness immediately due and payable, including any prepayment penal ntor would be required to
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to ta
collect the Rents, including amounts past due and unpaid, and apply the net p
costs, against the Indebtednsss. In furtherance of this right, Lender shall have all t
Lender's Right to Receive and Collect Rents Section, above.

the Property and
i above Lender's

the name of Grantor and to negotiate the same and collect the proceeds. Payments
Lender in response to Lender's demand shall satisfy the obligations for which the paymidnty
not any proper grounds for the demand existed. Lander may exercise its rights under thi;
persan, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessiog
the Property, with the powar to protect and praserve the Property, to operate the Property
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and
the receivership, against the indebtedness. The receiver may serve without bond if permitted &
right to the appeintment of a receiver shall exist whether or not the apparent value of the Prop
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fron
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the b
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any ather remedy
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment;
Grantor's failure to perfarm, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,

(T
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pider shall be entitied to recovar such sum as the court may adjudge reasonable as attorneys' fees at trial and
whon.amy, _appeal. Whather or not any court action is involved, and to the extent not prohibited by law, all
eadonghle “axpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
ifitesits enforcament of its rights shall become a part of the Indebtedness payable on demand and shall bear
Note rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
ion, hawever subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
ether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
= modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
the cost of searching records, obtaining title reports {including foreclosura reports}, surveyors'
fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
y court costs, in addition to all other sums provided by law.

reports,
Granto

. The follawing miscellaneous provisions are a part of this Assignmant:

ent, togather with any Related Documents, constitutes the antire understanding and
to the matters set forth in this Assignment. No alteration of or amendment to this
& unless given in writing and signed by the party or parties sought to be charged or

Caption Headings. Ca
to interpret or define the g

Governing Law. Thig Am i will ba governed by faderal law applicable to Lender and. to the extent not
praempted by federal law, the.tde. he State of Washington without regard to its conflicts of law provisions.
This Assignment has besry agtepted by Lender in the State of Washington.

Merger. There shall be r if
astate in the Property at apy:. time helid by
of Lender.

Interpretation. (1) In all ca
Assignment in the singular shall

déemed to bave been used in the plural where the context and construction so
require. {21 If more than one person signRe gsignment as "Grantor,” the obligations of each Grantor are joint
and several. This means that If Lamier hrisifs & tawsuit, Lender may sue any one or more of the Grantors. |If
Borrower and Grantor are not the sar rsgn { ender need not sue Borrawer first, and that Borrower need not be
joined in any lawsuit. (3} The nemes giver to parpgraphs or sections in this Assignment are for convenience
purposes only. They are not to be used toiintgrpret of define the provisions of this Assignment.

£0 have waived any rights under this Assignment unless such
. Mb delay or omission on the part of Lender in exercising any right
jther right. A waiver by Lender of a provision of this Assignment
Lender's right otherwise to demand strict compliance with that
:nt. No prior waiver by Lender, nor any course of dealing batween
y of Lende ights or of any of Grantor's obligations as to any
fuired under this Assignment, the granting of such
consent to subsequent instances where such
ithheld in the sole discretion of Lender.

No Waiver by Lender. Lender shall not
waiver is given in writing and signed by Lgn
shall operata as a waiver of such right or
shall not prejudice or constitute a waive
provision or any other provision of this Assig
Lender and Grantor, shall constitute a waiver A
future transactions. Whenever tha consent of+Lender is

d or allowed by law to be given in another
Il be given in writing, and shall be effective
less otherwise required by law), when
én_deposited in the United States mail, as

Notices. Subject to applicable law, and except foi e req
manner, any notice required to be given under this Assignm
when sctually delivered, when actually received by “elefstsini
deposited with a nationally recognized overnight courier, Ot #, wi
first class, certified or registered mail postage prepaid, directed 30 thi
Assignment. Any party may change its address for notices unge :
to the other parties, specifying that the purpose of the notice) is to harige the party's address. For notice
purposes, Grantor agrees to keep Lender informed et all times pf i gurrent address. Subject to applicable
law, and except for notice required or allowed by law to be givel,i ogher manner, if there is mare than ene
Grantor, any notice given by Lender to any Grantor is deemed to be, B | Grantors.

unenforceable as to any circumstance, that finding shail not make t ravision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending pr a’be considered modified so
that it bacomes legal, valid and enforceable. If the offending provision cafingt be so modified, it shall be
considered deleted from this Assignment. Unless otherwise required by :law, the d yality, invalidity, or
unenforceability of any provision of this Assignment shall not affect the legality, vali 2

other provision of this Assignment,

Successors and Assigns. Subject to any limitations stated in this Assignment on tr
Assignment shall be binding upon and inure to the benefit of the partias, their su
ownarship of the Property becomes vested in a person other than Grantor, Lender, wit

deal with Grantor's successors with reference to this Assignment and the indebtedness
axtension without releasing Grantor from the obligations of this Assignment or liability undg the |

's interast, this
d assigns. If

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestend Exemption. Grantor hereby releases and waives all rights and benef
exemption laws of the State of Waskington as ta all Indebtedness secured by this Assignment.

Waiver of Right of Redemption, NOTWITHSTANDING ANY OF THE PROVISIONS TO i CONTRAR
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FRQ
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND GNBEHAL
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST.A
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used’ in
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in |
monay of the United States of America, Words and terms used in the singular shall include the plural, and the ;
shall include the singular, as the context may require. Words and terms nat otherwise defined in this Assignment.shil
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment™ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS ma

201 (220138
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nded or moedified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
ENTS from time to time.

e word "Borrower” means CHINOOK ENTERPRISES.

It. The words "Event of Default™ mean any of the events of default set forth in this Assignment in
of this Assignmaent.

payable under tiee Ngfe ar Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of stitutions for the Note or Related Documents and any amounts expended or advanced by

s Skagit Bank, its successors and assigns.

Note. The word "Note" p he promissory note dated June 30, 2014, in the original principal amount
of $150,000.00 #5m, Grantos to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consg ; . substitutions for the promissory note or agreement.

Property. The word'- Pr

alt of Grantor's right, titie and interest in and to all the Property as
this Assignment.

Related Documents. Thz “words "Helated Documents® mean all promissory notes, credit agreements, loan
agreements, environment " pharanties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, ane vir instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents™ mears &l o present and future rights, title and interest in, to and under any
thout limitation, all rents, revenue, income, issues, royaltias,
( eposits, advance rentals, profits and proceeds from the Property,

:be derived from such leases of every kind and nature, whather due
ar's righit to enforce such leases and to receive and coliect payment

bonuses, accounts receivable, cash
and other payments and benefits d )
now or later, including without limitation
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HA\; NG R : ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGN AS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF GF GRANTOR ON JUNE 30, 2014.

GRANTOR:

CHMINOOK ENTERPRISES

By:__ /X A4
ROBERT A MART Preciitive'Bfrectst §f CHINOOK ENTE

il bl

DAVID JHYSERG, Praggd B0k
: g YT XA il
= NOGK ENTERPRISES

Via Presidef -‘ﬁ'
vin (f Loadx

ANDER. Hoctetary of CHINDOK ENTERPRISES

\mllo 14
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CORPORATE ACKNOWLEDGMENT

188

day of . 20 , befare me, the undersigned
cared ROBERT A MARTIN, Executive Dlractnr of CHINOOK ENTERPRISES; DAVID J
0K ENTERPRISES; MARTIN E LEHR, Vice President of CHINOOK ENTERPRISES;
tary of CHINOOK ENTERPRISES; and JOHN K STEWART, Treasurer of CHINOOK
iy krigwn to me or proved to me on the basis of satisfactory evidence to be authorized
uted the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free
rporation, by authority of its Bylaws or by resolution of its board of directors, for
ibred, and on oath stated that they are authorized to execute this Assignment and

Residing at

My commission axpires

., USA Corparation 1997, 2014.  All Rights Reserved. - WA
I\GA4.FC TR-23437 PR-2

LASER PRO Lending, Ver. 14.2.0.Qx
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described as follows:

Beginning at a point 330 feet North of the Southwest coif bdivision;

thence East 160 feet to the true point of beginning, said point being the Northeast corner of a tract sold on
Contract to Kenneth Bechtel and Jacqueline Bechtel, hush, wife;-by instrument recorded June 11,
1965, under Auditor's File No. 667454;
thence East 104 feet;

thence South 165 feet;

thence West 104 feet, more or less, to the Southeast corner of sai
thence North along the East line of said Bechtel tract a distance of 165

TOGETHER WITH a non-exclusive easement for ingress, egress and
following described parcel:

That pertion of the Northwest 4 of the Northwest % of Section 16, Township 34 North:
described as follows;

Beginning at a point 165 feet North of the Southwest comer of said subdivision:
thence North 165 feet;

thence East 160 feet;

thence South 165 feet;

thence West to the point of beginning,

EXCEPT road along the West line thereof.
Situate in the City of Mount Vernon, County of Skagit, State of Washington.
AR MAR
2014072
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