M

Skagit County Auditor
712112014 Page 1of 43 11 ::i::

n to:

losing
8021 244th Street
Mountlake Terr

GUARDIAN NORTHWEST TITLE CO.
1013642

LOAN #: 8501197591

[Space Above This Lina ing Data]

[Mm 1000458-1000058493-5
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Sections 3, 11, 13, 18, 20 and 21. Certain rules regardin
are also provided in Section 16.

(A) “Security Instrument” means this document, which is
together with all Riders to this document.

Borrower is the trustor under this Securnity Instrument.
{C) “Lender” is Umpqua Bank.

Lenderis  a State Chartered Bank,
laws of QOregon.

6021 244th Street SW, NMountlake Terrace, WA 98043,

organized and exi
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LOAN #: 8501197591
‘Trustee” is Guardian Northwest Title & Escrow.

der this Security Instrument. MERS is organized and existing under the laws of
id‘has an address and telephene number of P.O. Box 2026, Flint, Ml 48501-2028, tel.

the Property.”

(H) “Loan” means t

late charges due unde

interest.

1) “Riders” means [

Riders are to be executedg
_] Adjustable Rate Ri
['] Balloon Rider
] 1-4 Family Rider
[} V.A. Rider

2videnced by the Note, plus interest, any prepayment charges and
e, and all sums due under this Security Instrument, plus

ecurity Instrument that are executed by Borrower. The following
[check box as applicable]:

[ I"Condominium Rider [] Second Home Rider
Plasned Unit Development Rider [ Other(s) [specify]

fweekly Payment Rider

(J) “Applicable Law” means all cont
ordinances and administrative rules arg
final, non-appealable judicial opinions.
{K) “Community Association Dues, Fee
and other charges that are imposed on Borrow
association or similar organization.

{L) “Electronic Funds Transfer” means any trans
check, draft, or similar paper instrument, which ig
instrument, computer, or magnetic tape so as to orc"'ie instrugt, or authorize a financial mstrtutlon to debit
int-of-sale transfers, automated teller

nd Assessments” means all dues, fees, assessments
rthe Property by a condominium association, homeowners

machine transactions, transfers initiated by telephoné;
transfers.
(M) “Escrow ltems” means those items that are describ
(N) “Miscellaneous Proceeds” means any compensation
paid by any third party (other than insurance proceeds pa
5) for: (i) damage to, or destruction of, the Property; (i) cond
of the Property; (iii) conveyance in lieu of condemnation; or (iv) mi
to, the value and/or condition of the Property

award of damages, or proceeds
wdverages described in Section
ot eth@r taklng of all or any part

on, the Loan.
(P) “Periodic Payment” means the regularly scheduled amount due for
the Note, plus (i) any amounts under Section 3 of this Security Instrume;
{Q) “RESPA” means the Real Estate Settlement Procedures Act (12 U, &
implementing regulation, Regulation X (24 C.F.R. Part 1024), as they mlgi“ ¢
time, or any additional or successor legislation or regulation that governs the s.
used in this Security Instrument, “RESPA” refers to all requirements and restr
in regard to a "federally related mortgage loan” even if the Loan does not qualify
meorigage loan” under RESPA. :
(R) "“Successor in Interest of Borrower” means any party that has taken tit
whether or not that party has assumed Borrower's obligations under the Note a
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (sclely as nominee for Lender ar
successors and assigns) and the successors and assigns of MERS. This Security Instrument s
to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications o
and (ii) the performance of Borrower’s covenants and agreements under this Security Instr

Initials:
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LOAN #: 8501197591
he Note For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
‘the following described property iocated in the County

of Recording Jurisdiction] of Skagit [Name of Recording Jurisdiction]:
HOOKACHAMP HILLS PUD, PHASE IIA", as per plat recorded September 15, 2003
inder-5kagit County Auditor's File No. 200309150157,

Mdgtkachamp Hills PUD, Phase lIA

00-072-0000

[Street] [City]
("Property Address™):

ltthe =ments now or hereafter erected on the property, and all easements,
appurtenances, and fi & ereafter a part of the property. All replacements and additions shall
also be covered by this ent. All of the foregoing is referred to in this Security Instrument
as the “Property.” Borrowe =,and agrees that MERS holds only Iegal title to the interests
granted by Borrower in thi

action requ;red of Lender mcludfr

BORROWER COVENANTS that
has the right to grant and convey thée
encumbrances of record. Borrower wa
all claims and demands, subject to any'

THIS SECURITY INSTRUMENT co
covenants with limited variations by jurisdic

er is lawfully seised of the estate hereby conveyed and
d that the Property is unencumbered, except for
li defend generally the title to the Property against
nces of record.

es uniform covenants for national use and non-uniform
to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTS. Borrower an nt and agree as follows
1. Payment of Principal, Interest, Escrow It yment Charges, and Late Charges.

e debt evidenced by the Note and any

tems pursuant to Section 3. Payments due underthet, o thi Securlty Instrument shall be made in
U.s. currency. However, if any check or other mstrument e nder as payment under the Note
quire that any or all subsequent
e or more of the following forms,
ank check, treasurer's check or
ase deposits are insured by

payments due under the Note and this Security Instrument
as selected by Lender; (a) cash; (b) money order; (c) certi
cashier's check, provided any such check is drawn upon art
a federal agency, instrumentality, or entity; or (d} Electronic

jable period of
ierSuch funds

offset or claim which Borrower might have now or in the future against Lender shal ! rrower
from making payments due under the Note and this Security Instrument or perfor ‘
and agreements secured by this Security Instrument.

payments accepted and applied by Lender shall be applied in the following order of prlo‘
due under the Note; (b) pnnmpal due under the Note; (c) amounts due under Section 3. S

shall be applied first to late charges, second to any other amounts due under thrs Security I
and then to reduce the principal balance of the Note.

Initials
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_ LOAN #: 8501197591
t Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a

Arom Borrower to the repayment of the Periodic Payments if, and to the extent that, each
can be paid in full. To the extent that any excess exists after the payment is applied to the full

i on of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
textend or postpone the due date, or change the amount, of the Periodic Payments.

ments and other ltems which can attain priority over this Security Instrument as
| the Property; (b} leasehold payments or ground rents on the Property, if any;

premiums, |fany,
ance premiums i

rower's obligation to paiy
to pay to Lender Funds fo
In the event of such waiver,

ment’ is used in Section 9. If Borrow
Borrower fails to pay the amount due

| revocation, Borrower shall pay to Lender all Funds, and
this Section 3.

in such amounts, that are then requnred und

Lender may, at any time, collect and holc
the Funds at the time specified under RESP
require under RESPA. Lender shall estimate the am
reasonable estimates of expenditures of future Esgst
Law.

ds due on the basis of current data and
therwise in accordance with Applicable

annually analyzing the escrow account or verifying the Es
mterest on the Funds and Applicable Law permlts Lender to m

, unless Lender pays Borrower
rge. Unless an agreement is

to pay Borrower any interest or earnings on the Funds. Borrowér &nd L der can agree in writing,
however, that interest shall be paid on the Funds. Lender shall g r, without charge, an
annual accounting of the Funds as reqwred by RESPA. ;

i, no more than
iSPA, Lender

to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fineg

or ground rents on the Property, if any, and Community Association Dues, Fees, and
any. To the extent that these items are Escrow ltems, Borrower shall pay them in the mar
in Section 3. '

Borrower shall promptly discharge any lien which has priority over this Security Instrum:
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in &
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) cont

Initials; 3@
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LOAN #: 8501197591
liewin good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
infon operate to prevent the enforcement of the lien while those proceedings are pending, but only
s ch proceedings are concluded; or {(c) secures from the holder of the lien an agreement
ry to Lender subordinating the lien to this Security Instrument. If Lender determines that any
he Property is subject to a lien which can attain priority over this Security Instrument, Lender
' orrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
atisfy the lien or take one or more of the actions set forth above in this Section 4.
require Borrower to pay a one-time charge for a real estate tax verification and/or
used by Lender in connection with this Loan.
rty-dnsurance. Borrower shall keep the improvements now existing or hereafter erected
d against loss by fire, hazards included within the term “extended coverage,” and
Iuding but not Iimited to earthguakes and floods for which Lender requires

srtification and tracking services; or (b) a one-time charge for flood zone
rvices and subsequent charges each time remappings or similar
changes occur whic i
be responsible for the*p :
in connection with the re v flood zone determination resulting from an objection by Borrower.

If Borrower fails to ma taln anyof the coverages described above, Lender may obtain insurance
er's expense. Lender is under no obligation to purchase any
herefore, such coverage shall cover Lender, but might or might
Property, or the contents of the Property against any risk,

partloular type or amount of co
not protect Borrower, Borrower:
hazard or ligbility and might provide:
acknowledges that the cost of the
of insurance that Borrower could have’y
5 shall become additional debt of Bom
bear interest at the Note rate from th

right to disapprove such policies, shall inclu
mortgagee and/or as an additional loss paye )
certificates. If Lender requires, Borrower shall promptl.

shall name Lender as mortgagee and/or as an additis .

In the event of loss, Borrower shall give prompt notios ance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower. Unlgss L r and Borrower otherwise agree
i iti i ing ingurance was required by Lender,
shall be applied to restoration or repair of the Property, if th o or repair is economically feasible
and Lender's security is not lessened. During such repair ar] réstora iy period, Lender shall have the
right to hold such insurance proceeds until Lender has had ar : inspect such Property to
ensure the work has been completed to Lender's satisfaction, such inspection shall be
ion in a single payment

‘sole obligation of
‘ be lessened,

claim and related matters. !f Borrower does not respond within 30 days to a not!oe r
the insurance carrier has offered to seftle a claim, then Lender may negotiate and setile

proceeds in an amount not to exceed the amounts unpaid under the Note or this Secuiil
and (b) any other of Borrower's rights {other than the right to any refund of unearned pi
by Borrower) under all insurance policies covering the Property, insofar as such rights are; ‘ppﬁ
to the coverage of the Property. Lender may use the insurance proceeds either to repair or re
Property or to pay amounts unpaid under the Note or this Security Instrurment, whether or pot tiie .r‘;‘l

Initial ‘~
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LOAN #: 8501197591
8. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
idence within 60 days after the execution of this Security Instrument and shall continue to occupy
- erty as Borrower's principal residence for at least one year after the date of occupancy, unless
stherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
tlng circumstances exist which are beyond Borrower’s control.

" rvation, Maintenance and Protection of the Property; Inspections. Borrower shall
,"mage or impair the Property atlow the Property to deteriorate or commlt waste on the

store the Property, Borrower is not relieved of Borrower’s obligation for
r restoration.

ke reasonable entries upon and inspections of the Property. If it has rea-
ct the interior of the improvements on the Property. Lender shall give

the completion ¢f8u
Lender or its agent
sonable cause, Lender
Borrower notice at th
8. Borrower’s
Borrower aor any persons

"as abandoned the Property, then Lender may do and pay
rotect Lender's interest in the Property and rights under
dfor assessing the value of the Property, and securing

secured by a lien which has priority over this Securi
reasonable attorneys’ fees to protect its interest in.th
ment, including its secured position in a bankrup
is not limited to, entering the Property to make re e.locks, replace or board up doors and
i : ations or dangerous conditions,
der this Section 9, Lender does
is agreed that Lender incurs no

liability for not taking any or ali actions authorized under this

Any amounts disbursed by L ender under this Section 9 shalbe
by this Security Instrument. These amounts shall bear interest a
ment and shall be payable, with such interest, upon notice from Lené
If this Security Instrument is on a leasehold, Borrower shal

5r any reasan,
/mortgage insurer
es:gnated pay-

be non-refundable, notW|thstand|ng the fact that the Loan is ultimately paid in fuII and Lendai
be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer 1€
loss reserve payments if Mortgage tnsurance coverage (in the amount and for the period that,

Initial
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_ LOAN #: 8501197591
niliires) provided by an insurer selected by Lender again becormes available, is obtained, and Lender
quires separately designated payments toward the premiums for Mortgage insurance. If Lender required

d payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
to mamtaln Mortgage Insurance in effect, or to provide a non- refundable loss reserve, until

payments using any
funds obtained fror

\ents, Lender, any purchaser of the Note, another insurer, any reinsurer,
of any of the foregoing, may receive (directly or indirectly) amounts that
arized as) a portion of Borrower’s payments for Mortgage Insurance,

derive from (or might b
in exchange for sharirg
] kes a share of the insurer's risk in exchange for a share of the
frangement is often termed “captive reinsurance.” Further:

net 1affect the amounts that Borrower has agreed to pay for

of the Mortgage Insurance, to have the
receive a refund of any Mortgage |
cancellation or termination.

ds shall be applied to restoration or repair
easible and Lender’s security is not lessened.

completed to Lender’s satisfaction, provided that s
may pay for the repairs and restoration in a sing!
as the work is completed. Unless an agreement is matje’]
to be paid on such Miscellaneous Proceeds, Lender shall
or earnings on such Miscellaneous Proceeds. If the restor.
Lender's security would be lessened, the Miscellangous Pr@
by this Security Instrument, whether or not then due, wnth the

ir is not economically feasible or
| be applied to the sums secured
paid to Borrower. Such

In the event of a total taking, destruction, or loss in value of the Froperty, hie Miscellaneous Proceeds
; n due, with the excess,

In the event of a partial taking, destruction, or loss in value of the Property in whi

value of the Property immediately before the partial taking, destruction, or loss in val

amount of the sums secured immediately before the partial taking, destruction, or logs

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall bg

sums secured by this Security Instrument whether or not the sums are then due.
If the Property is ahandoned by Borrower, or if, after notice by Lender to Borrower that

Initials #%
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LOAN #: 8501197591
ired by this Security Instrument, whether or not then due. “Opposing Party” means the third party
t dwes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
gard to Miscellaneous Proceeds.
ewer shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
judgment, could result in forfeiture of the Property or other material impairment of Lender’s
Property or rights under this Security Instrument. Borrower can cure such a default and,
as occurred, reinstate as provided in Section 19, by causing the action or proceeding
with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
ent of Lender s interest in the Property or rights under this Security Instrument The

roceeds that are not applied to restoratlon or repair of the Property shall be
jded for in Section 2.

ssor in Interest of Borrower or to refuse to extend time for payment or
the sums secured by this Security Instrument by reason of any demand
Successors in Interest of Borrower. Any forbearance by Lender
ding, without limitation, Lender’'s acceptance of payments from
lnterest of Borrower or in amounts less than the amount then

proceedings against any
otherwise modify amo
made by the original £
in exercising any right or 1
third persons, entities or
due, shall not be a waive
13. Jointand Severa

Secunty Instrument only to mo gage
the terms of this Security Instrumest;
Security Instrument; and (¢} agrees tha
forbear or make any accommodations
without the co-sigher’s consent.

Subject to the provisions of Sectios
Borrower's obligations under this Security
all of Borrower's rights and benefits under t

, any Successor in Interest of Borrower who assumes
rument in writing, and is approved by Lender, shall obtain

in writing. The covenants and agreements of this S
Section 20) and benefit the successors and assig

14. Loan Charges. Lender may charge Borroy
Borrower s default, for the purpose of protectlng Lef

it services performed in connection with
reet inthe Property and rights under this

specific fee to Borrower shall not be construed as a prohibi
not charge fees that are expressily prohibited by this Secu
if the Loan is subject to a law which sets maximum o

principal owed under the Note or by making a direct payment to Borrtwws
the reduction will be freated as a partial prepayment without any prepay
, ch refund made
by direct payment to Borrower will constitute a waiver of any right of actio Bo T mig t have arising
out of such overcharge. e
15. Notices. All notices given by Borrower or Lender in connection with this Se:

Instrument must
esm"‘ ,d to have

address if sent by other means. Notice to any one Borrower shall constitute notice te.ah
Applicable Law expressly requires otherwise. The notice address shall be the Properfy 4
Borrower has designated a substitute notice address by notice to Lender. Borrower shall pro
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Bosfo:

herein unless Lender has designated another address by notice to Borrower. Any notice in cg
with this Security Instrument shall not be deemed to have been given to Lender until actually
Initials 7
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LOAN #: 8501197591
by.Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Instrument.
16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
d by federal law and the law of the jurisdiction in which the Property is located. All rights and
ns contained in this Security Instrument are subject to any requirements and limitations of

ut such silence shall not be construed as a prohibition against agreement by contract.
any provision or clause of this Security Instrument or the Note conflicts with Applicable
t shall not affect other provisions of this Security Instrument or the Note which can be

18. Transfer
“Interest in the Pro
to, those beneficial intere:
or escrow agreement, the i
If all or any part of th

efwhlch is the transfer oftltle by Borrower ata future date to a purchaser.
or any Interest in the Property is sold or transferred (or if Borrower is not

consent, Lender may qu
However, this option shall

19. Borrower’s Right to Reing
Borrower shall have the right to have
prior to the earliest of; (a) five days befe
in this Security Instrument; (b) such ot

conditions are that Borrower: (a) pays Le
Instrument and the Note as if no acceleratio

limited to, reasonable attorneys’ fees, property inspe
the purpose of protecting Lender’s interest in the Pgo)

obligations secured hereby shall remain fully effective as if n
this right to reinstate shall not apply in the case of acceleration
20. Sale of Note; Change of Loan Servicer; Notice of Gr

obligations to Borrower will remain with the Loan Servicer or be transferred to a succes
and are not assumed by the Note purchaser unless otherwise provided by the Note £
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LOAN 3#: 8501197591
riod will be deemed to be reaseonable for purposes of this paragraph. The notice of acceleration and
grtunity to cure given to Berrower pursuant to Section 22 and the notice of acceleration given to
fower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
wvisions of this Section 20.
zardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
ncés defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
bstances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
latile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
ierital Law” means federal laws and laws of the jurisdiction where the Property is located that
saifety or environmental protection; (¢} "Environmental Cleanup” includes any response
stian, or removal action, as defined in Environmental Law: and (d) an “Environmental
ition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
se or permit the presence, use, disposal, storage, or release of any Hazardous

, anything affecting the Property (a) that is in viclation of any Environmental
onmental Condition, or (¢) which, due to the presence, use, or release ofa
condition that adversely affects the value of the Property. The preceding
+t0 the presence, use, or storage on the Property of small quantities of
nerally recognized to be appropriate to normal residential uses and to
1ing, but not limited to, hazardous substances in consumer products).
er written notice of (a) any investigation, claim, demand, lawsuit
r regulatory agency or private party involving the Property and
;ental Law of which Borrower has actual knowledge (b) any

of release of any Hazardous Su
of a Hazardous Substance whig
notified by any governmental of reg
remediation of any Hazardous Substar
take all necessary remedial acticns in
any obligation on Lender for an Enviror

thorrty or any private party, that any removal or other
cting the Property is necessary, Borrower shall promptly
fﬁ%gvith Environmental Law. Nothing herein shall create

from the date the notlce is givento Borrower, by whi
to cure the default on or before the date speci ;
sums secured by this Security Instrument and s; *roperty at public auction at a date not
less than 120 days in the future. The notice shall uirthe ___ABorrower of the right to reinstate
after acceleration, the right to bring a court action to-asssft the I on-existence of a default or any
other defense of Borrower to acceleration and sale, andany other inatters required to be included
in the notice by Applicable Law. If the default is not cL¢ fore the date specified in the
notice, Lender at its option, may require immediate p. Il of all sums secured by this
Security Instrument without further demand and may in » power of sale and/or any other
remedies permitted by Applicable Law. Lender shall be Gllect all expenses incurred
in pursuing the remedies provided in this Section 22, inclu limited to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written'ndtice to Tr
of an event of default and of Lender’s election to cause the Properiy-to b
shall take such actron regarding notlce of sale and shall glve such not|

siee of the occurrence
. Trustee and Lender
to Borrower and to other

covenant or warranty, expressed or implied. The recitals In the Trustee’s deed s
evidence of the truth of the statements made therein. Trustee shall apply the pr
in the following order: (a) to aII expenses of the sale, including, but not limited: A&

Initials;
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LOAN #: 8501197591

@ncing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property

thegut warranty to the person or persons legally entitled to it. Such person or persons shall pay any
rdafjon costs and the Trustee's fee for preparing the reconveyance.

: Substitute Trustee, In accordance with Applicable Law, Lender may from time to time appoint

r trustee to any Trustee appointed hereunder who has ceased to act. Without cenveyance

‘ eys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in

c:ééadmg to construe or enforce any term of this Security Instrument. The term “attorneys’
] d.in this Security Instrument, shall include without limitation attorneys' fees incurred
ptcy proceeding or on appeal.

- j:qg[ {Seal)
-4 DAT
"]v\'HH: {Seal)

DATE

/ DONEE H ALLEN

COUNTY OF SKAGIT S§S:

STATE OF &5}&

me WESLEY R ALLEN AND DONEE H ALLEN to
me known to be the individual party/parties described in and who executed the within and
foregoing instrument, and acknowledged that he/sh fhey 8 gned the same as hislheree

and voluntary act and deed, for the uses and purposestherein mentioped.
GIVEN under my hand and official seal this y of _; % i % aﬁi;{ .

On this day personally appeared

My Appointment Expires on | HS

Lender: Umpqua Bank

NMLS ID: 401867

Loan Originator: Suzanne L DeVries
NMLS ID: 487442
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LOAN i#: 8501197591
MIN: 1000458-1000058493-5

PLANNED UNIT DEVELOPMENT RIDER

NED UNIT DEVELOPMENT RIDER is made this 14th day of
and is incorporated into and shall be deemed to amend and
he Mértgage, Deed of Trust or Security Deed (the “Security Instrument”)
e, diven by the undersigned (the “Borrower”) to secure Borrower’s Note
ite Chartered Bank

July, 2614
supplem
of the sam
to Umpqua Ba

(the “Lender”)
of the same date and-Covering the Property described in the Security Instrument and
located at: 23722 Nebkschamp Hills Dr, Mount Vernon, WA 98274,

The Property mclude ?but t limited to, a parcel of land improved with a dwelling,

"ﬁd certam common areas and facilities, as described

(the “Declaration”).
The Property is a part of & pian it development known as Nookachamp Hills PUD
(the “PUD"). The Property
association or equivalent entity
of the PUD (the “Owners Ass
Borrower's interest.

udes Borrower’s interest in the homeowners
g sfymanaging the common areas and facilities
' nd the uses, benefits and proceeds of

PUD COVENANTS. In additiori.to the covenants and agreements made in the
Security Instrument, Borrower and Lander furthet, covenant and agree as follows:

A. PUD Obllgatlons Borrower shall perf iLof Borrower’s obligations under the
PUD's Constituent Documents. The “Consti Dbcuments” are the (i) Declaration;
(ii) articles of incorporation, trust instrumesrit of any gquivalent document which creates
the Owners Association; and (iii) any by-laws. or other rules or regulations of the Own-
ers Association. Borrower shall promptly p: -gue, all dues and assessments
imposed pursuant to the Constituent Documen

B. Property Insurance. So long as the Owner
erally accepted insurance carrier, a “master” or
which is satisfactory to Lender and which provides
(including deductible levels), for the penods and against
within the term “extended coverage,” and any other hazan ;udlng but not limited
to, earthquakes and floods, forwhich Lender requires insufance then: (i) Lender waives
the provision in Section 3 ‘for the Periodic Payment to\Lender gf the yearly premium
installments for property insurance on the Property; and (i) Ba "Wr-’s obligation under
Section 5 to maintain property insurance coverage on the Propeftyis deemed satisfied
to the extent that the required coverage is provided by the Owne

What Lender requires as a condition of this waiver can change:

Borrower shall give Lender prompt notice of any laps:
insurance coverage provided by the master or blanket poli

In the event of a distribution of property insurance proceeds in |
repair following a loss to the Property, or to common areas and faciii
proceeds payable to Borrower are hereby assigned and shall be paid
shall apply the proceeds to the sums secured by the Security Instrusm
not then due, with the excess, if any, paid to Borrower. :

C. Public Liability Insurance. Borrower shall take such actions as th
able to ensure that the Owners Association maintains a public liability ins;
acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages,
consequential, payable to Borrower in connection with any condemnation
taking of all or any part of the Property or the common areas and facilities of tlig
or for any conveyance in lieu of condemnation, are hereby assigned and shg

ssoeretaon maintains, with a gen-
t# policy insuring the Property
praprice coverage in the amounts
s by fire, hazards included

eterm of the loan.
d property
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LOAN #: 8501197591

uch proceeds shall be applied by Lender to the sums secured by the
ument as provided in Section 11.
r’'s Prior Consent. Borrower shall not, except after notice to Lender and
fipr written consent, either partition or subdivide the Property or consent
: “abandsnment or termination of the PUD, except for abandonment or termination
required b 2 case of substantial destruction by fire or other casualty or in the case
of a takirig.0 ; nation or eminent domain; (ii) any amendment to any provision of the
“Constituent Do ments” if the provision is for the express benefit of Lender; (iii) termination
of professional manggeiment and assumption of self-management of the Owners Associa-
tion; or (iv) anyagtion which would have the effect of rendering the public liability insurance
coverage mairiained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay -Any amounts disbursed by Lender under this paragraph
F shall become addi f Borrower secured by the Security instrument. Unless
der other terms of payment, these amounts shall bear
interest from the dateof disbursement at the Note rate and shall be payable, with inter-
Borrower requesting payment.

BY SIGNING BELOW, B

and agrees to the terms and covenants con-
tained in this PUD Rider

1A (Seal)
DATE

A4 (Seal)
DATE

DONEE H ALLEN
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