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Abbreviated Legal Descripti

Grantor(s): Sergio Lozano
Grantee(s): BUSINESS BANK.

S YGI0 o=

MIN 1002976-0058892969-2
MERS TELEPHONE: (888) 679-6377
L AND TITLE OF SKAGIT COUNTY

DEFINITIONS

Words used in multiple sections of this document are defined bal
13, 18, 20 and 21. Certain rules regarding the usage of words uged:

ther words are defined in Sections 3, 11,
t are also provided in Section 16,

(A) “Security Instrument” means this document, which is dated
document.

(B) “Borrower” is Sergio Lozano and Ma De Lordes Lozano husbin:
this Security Instrurnent.

(C) “Lender” is BUSINESS BANK, A WASHINGTON BANKING CO
organized and existing under the laws of WASHINGTON. Lender’s address
BURLINGTON, WASHINGTON 98233.

(D) “Trustee” is CHICAGO TITLE INSURANCE COMPANY .

4, together with all Riders to this

for Lender for this Loan, and attached a MERS Rider to this Security Instrument, to be
further describes the relationship between Lender and MERS, and which is incorp
supplements this Security Instrument

(H) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and 1
under the Note, and all sums due under this Security Instrument, plus interest.
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rs™ means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
geuted-hy Borrower [check box as applicable]:

[ 1] Condominium Rider [ 1 Second Home Rider
[ 1 Planned Unit Development Rider [ ] 1-4 Family Rider

[ 1 Biweekly Payment Rider [X) Other(s) [specify]
MERS RIDER

(J) “Applicable La
administrative rul

opinions.

(K) “Community Assacia es, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Bormw & Property by a condominium association, homeowners association or similar
organization.

(L) “Electronic Funds Tran; v transfer of funds, other than a transaction originated by check, draft,
imi h through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, intr horize a financial institution to debit or credit an account. Such term

includes, but is not limited 1o, pmn transfers awtomated teller machine transactions, transfers initiated by

{N) “Miscellaneous Proceeds™ means any
third party (other than insurance proceeds paid zin
destruction of, the Property; (ii) condemnation
lieu of condemnation; or (iv) misrepresentations
(0) “Mortgage Insurance™” means insurance pro
(P) “Periodic Payment” means the regularly schéduied amou
plus (ii) any amounts under Section 3 of this Security Instrumem
(Q) “RESPA” means the Real Estate Settlement Procedus
implementing regulation, Regulation X (12 C.F.R. Part 10
additional or successor legislation or regulation that gove

) settlement award of damages, or proceeds paid by any
doverages described in Section 5) for: (i) damage to, of
ing of all or any part of the Property; (iii) conveyance in
omissions as to, the value and/or condition of the Property.

ing Lender against the nonpayment of, or default on, the Loan.
i for (i) principal and interest under the Note,

12 U.S.C. Section 2601 et seq.) and its
ight be amended from time to time, or any
ubject matter. As used in this Security
s;d in regard to a “federaliy related

This Security Instrument secures to Lender: (i) the repayment of the Loah, 1l /rene
modifications of the Note; and (i) the performance of Borrower’s covenants, and.agreenients under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys tg in trust, with power
of sale, the following described property located in the County [Type of Recording kagit [Name of
Recording Jurisdiction}:

Full legal description is found on the attached Exhibit “A”, incorporated herein by refel

Parcel ID Number: P22262
which currently has the address of 15541 Bradshaw Road [Streef] Mount Vernon [City], Washin,
[Zip Code] (“Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the Property, and
appurtenances, and fixtures now or hereafter a part of the Property. All replacements and additions
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the °
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RROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
nt-and convey the Property and that the Property is unencumbered, except for encumbrances of record.
tts and will defend generally the title to the Property against all claims and demands, subject to any

URITY INSTRUMENT combines uniform covenants for national use and non-uniform
i rariations by jurisdiction to constitute a uniform security instrument covering real property.

shall pay when due th

late charges due under.4
due under the No
instrument receiv y Le y
Lender may require that any

equrity Instrument shall be made in U.S. currency. However, if any check or other
‘ ment under the Note or this Security Instrument is returned to Lender unpaid,
Sub equcnt payments due under the Note and this Security Instrument be made in
lected by Lender: (a) cash; (b) money order; (c¢) certified check, bank

ovided any such check is drawn upon an institution whose deposits are
r ent:ty, or (d) Electronlc Funds Transfer

in accordance with the notice provisions in Section 15. Lender may
t or partial payments are insufficient to bring the Loan current.
insufficient to bring the Loan current, without waiver of any
rich payment or partial payments in the future, but Lender is not
are accepted. If each Periodic Payment is applied as of
est“on unapplied funds. Lender may hold such unapplied
osit current. [f Borrower does not do so within a reasonable
period of time, Lender shall either apply such or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding pr1nc1pal balanke ‘under the Note immediately prior to foreclasure. No offset or
claim which Borrower might have now or in the ﬁmxv@iiagamst Lcn  shall relieve Borrower from making payments
due under the Note and this Security Instrument or perfo scovenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Exwp as othel
accepted and applied by Lender shall be applied in the follo £.priority: (a) interest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 37 S payments shall be applied to each Periodic
Payment in the order in which it became due Any remaining amountg shall bplied first to late charges, second

obligated to apply such payments at the time
its scheduled duc date, then Lender need no
funds until Borrower makes payment to brif

e described in this Section 2, all payments

nt and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any pal d from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payme
any excess exists after the payment is applied to the full payment of one or :
may be applied to any late charges due. Voluntary prepayments shall be applled it

then as described i in the Note.

Note shall not extend or postpone the due date, or change the amount, of the Periodic i‘a
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
the Note, until the Note is paid in full, a sum (the “Funds®) to provide for payment of amout

Property; (b) leasehold payments or ground rents on the Property, if any; (c¢) premiums for arry i
required by Lender under Section 5; and (d) Mortgage Insurance premlums, if any, or any

Section 10. These items are called “Escrow Items.” At origination or at any time during the tern
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed
and such dues, fees and assessments shall be an Escrow [tem. Borrower shall promptly furnish to Lender
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dynis to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
i Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
o Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in writing.
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
h payment within such time period as Lender may require. Borrower’s obligation to make
ide receipts shall for all purposes be deemed to be a covenant and agreement contained in

pay Escrow ftems dir

Lender may exercise it
Section 9 to repay
time by a notice given in Gg
Funds, and in such amounts,
Lender may, at aﬁy

amy such amount, Lender may revoke the waiver as to any or all Escrow Items at any
rdantz with Section 15 and, upon such revocation, Borrower shall pay to Lender all
required under this Section 3.

and hold Funds in an amount {a) sufficient to permit Lender to apply the
d (b) not to exceed the maximum amount a lender can require under
of Funds due on the basis of current data and reasonable estimates of
fze in accordance with Applicable Law.

Bank. Lender shall apply the Funds tp
shall not charge Borrower for holding :
the Escrow Items, unless Lender pays Bomo
such a charge, Unless an agreement is made
Lender shall not be required to pay Borrower
in writing, however, that interest shall be paid
annual accounting of the Funds as required by RE
If there is a surplus of Funds held in escrow,
for the excess funds in accordance with RESPA. If there is ;
RESPA, Lender shall notify Borrower as required by [ an Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESE inore than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RE 2 nder..shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessafy | s i
RESPA, but in no more than 12 monthly payments. '
Upon payment in full of all sums secured by this Secur
Borrower any Funds held by Lender.
4. Charges, Liens. Borrower shall pay all taxes, assessment:

the Funds and Applicable Law permits Lender to make
pplicable Law requires interest to be paid on the Funds,
et or earnings on the Funds. Borrower and Lender can agree
e Funds. Lender shall give to Borrower, without charge, an

Property, if any, and Community Association Dues, Fees, and Assessment
are Escrow Items, Borrower shall pay them i the manner provided in Section

Borrower shall promptly discharge any lien which has priority
Borrower: (a) agrees in writing to the payment of the obligation secured by the
Lender, but only so long as Borrower is performing such agreement; (b) contes
defends against enforcement of the lien in, legal proceedings which in Lender’s op,
enforcement of the lien while those proceedings are pending, but only until such proceedings
secures from the holder of the lien an agreement satisfactory to Lender subordinating h

ty Instrument unless

ner acceptable to
faith by, or
; prevent the

4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification aty
service used by Lender in connection with this Loan.
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Property Insarance. Borrower shafl keep the improvements now existing or hereafter erected on the
instresd against loss by fire, hazards included within the term “extended coverage,” and any other hazards

g limited to, earthquakes and floods, for which Lender requires insurance. This insurance shalk be
ounts (including deductible levels) and for the periods that Lender requires. What Lender
to the preceding sentences can change during the term of the Loan. The insurance cartier
. shall be chosen by Borrower subject to Lender’s right to dlsapprove Borrower’s choice,
'memsed unreasonably. Lender may requlre Borrower to pay, in connccuon with this Loan,

charge for flood zobe® defefmination and certification semces and subsequent charges each tlme remappings or
similar changes occur. onably might affect such detetmination or certification. Borrower shall also be
responsible for the,paysiento fees imposed by the Federal Emergency Management Agency in connection with
the review of any fldod z tesmiination resulting from an objection by Borrower.

If Borrower fails to ) of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Bosrd itse. Lender is under no obligation to purchase any particuiar fype or amount
of coverage. Therefore, $tich ;
equity in the Property, or the ¢
or lesser coverage than was pri ly in‘effect, Borrower acknowledges that the cost of the insurance coverage so
obtaitied might significantly exce “of insurance that Borrower could have obtained. Any amounts
disbutsed by Lender under this Se come additional debt of Borrower secured by this Security
Instrument. These amounts shall bez :
with such interest, upon notice from Lei

¢r requesting payment.
wals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a stand
additional Yoss payee. Lender shall have the’ Jeold the policies and renewal certificates. [f Lender requires,
f paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise requlr 1’8y Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name L«nder as mortgagee and/or as an additional loss

payee.

In the evem of loss, Borrower shall give prompt

restoration in a single payment or in a series of progress payments as the
made in writing or Appltcable Law rcqwres interest to be paid on such i

retained by Borrower shall not be paid out of the insurance procceds and shalt
the restoration or repait is not economically feasible or Lender’s security woul

, the insurance pr0ceeds
shall be applied to the sums secured by this Security Instrument, whether or not the ifh’

ihe excess, if any,

under the Note ot this Securlly Instrument, and (b) any other of Borrowet’s r1ghts (other than the ﬂg%‘l
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insof:
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repai
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.
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Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
-gtays after the execution of this Security Instrument and shall continue to occupy the Property as
‘Biftrowerss Pt 6’§pa[ residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
" which e:onsent shall not be unreasonably withheld, or unless extenuating circumstances exist which are

dperty, allow the Property to deteriorate or commit waste on the Property. Whether or not
'fhs Property, Borrower shall maintain the Property in order to prevent the Property from
alue due 1o its condition. Unless it is determined pursuant to Section 5 that repair or
zasible, Borrower shall promptly repair the Property if damaged to avoid further

: 5 ance or condemnation proceeds are paid in connection with damage to, or the
taking of, the Property 3 shall be responsible for repairing or restoring the Property only if Lender has

released proceeds for such

are not sufficient to repa or 'esi & Property, Borrower is not relieved of Borrower’s obhgatlon for the
completion of such repair or

cctlon of Borrower or W1th Borrower’s knowledge or consent
n or statements to Lender (or failed to prowde Lender

representations concerning Borrower’s occupas

9. Protection of Lender’s Interest it
Borrower fails to perform the covenants and ag
proceeding that might significantly affect Lend
Instrument (such as a proceeding in bankruptcy, probate, for
which may attain priority over this Security Instrument

paymg any sums secured by a lien which has priority over this Secari
paymg reasonable attomeys fees to protect its interest m the Prop "'_

ed on or off. Although
y duty or obligation
nder this Section 9.

of Borrower secured

by this Security Instrument. These amounts shall bear interest at the Note rate fr
shall be payable, with such interest, upon notice from Lender to Borrower requestin
If this Secunty Instrument is on a leasehold, Borrower shall comply with all't

merger in writing.
10, Mortgage Insurance. If Lender required Mortgage Insurance as a conditio

Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insufe
provided such insurance and Borrower was required to make separately designated payments tow.
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially ec
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower o
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Borrower wis requiret
Borrower shall pay the

incu if Borrower does ncf"ﬁ

Mortgage insurers
into agreements with other part;
and conditions that are satisfactor;
These agreements may require the
insurer may have available {(which m

As aresult of these agreement:

tal risk on all such insurance in force from time to time, and may enter
r sﬁ mocllfy their risk, or reduce losses. These agrecments are on terms

y purchaser of the Note, another insurer, any reinsurer, any other
ive {directly or mdlrectly) amounts that derive from {or

modifying the mortgage insurer’s risk, or redu
takes a share of the insurer’s risk in exchange
often termed “captive reinsurance.” Further:
(a) Any such agreements will not affect
Insurance, or any other terms of the Loan. Such agreements wﬁ! I
for Mortgage Insurance, and they will not entitle Borro

to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall bg
Property, if the restoration or repair is economically feasible and Lender
repair and restoratlon period, Lender shall have the right to hold such Mlsceli ativous Proceéd

& until Lender has had
s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the re Sation m a smgle

disbursement orina series of progress payments as the work is completed. Unless &

be applied to the sums secured by this Security Instrument, whether or not then due, with the exces
Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair m
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the am um
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If the Propé h
(as defined in the next sent
Lender within 30 days afigr
Proceeds either to restorati
not then due. “Opposing P
against whom Borrower has a i
Borrower shall be in

s to make an award to settle a claim for damages, Borrower fails to respond to
ice is given, Lender is authorized to collect and apply the Miscellaneous
Property or to the sums secured by this Security Instrument, whether or
third party that owes Borrower Miscellaneous Proceeds or the party

non or proceeding, whether c1v1l or criminal, is begun that, in
operty or other material impairment of Lender’s interest in the
sBorrower can cure such a default and, if acceleration has
ng the action or proceeding to be dismissed with a ruling that,
ot other material impairment of Lender’s interest in the

bility of Borrower or any Successors in
W dings against any Successor in Interest of

or any Successors in Interest of
ing, without limitation, Lender’s
rTower of in amounts less than the

Security Instrument by reason of any demand made by the origy
Borrower. Any forbearance by Lender in exercising any right o
acceptance of payments from third persons, entities or Successurs

13. Joint and Several Liability; Co-signers; Successors and "Agsi ountt, Borrower covenants and
) rrower who co-signs this
Security Instrurnent but does not execute the Note (a “co-signer”): (a) is c0-§ i
mortgage, grant and cornvey the co-signer’s interest in the Property under the
net personally obligated to pay the sums secured by this Security Instrurnent; aff
other Borrower can agree to extend, modify, forbear or make any accommodations /
Security Instrument or the Note without the co-signer’s consent.

liability under this Security Instrument unfess Lender agrees to such release in writing. /
agreements of this Security Instrument shall bind (except as provided in Section 20) and bene
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in cpit
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights unde
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In régad to
other fees, the absence of exptess authority in this Security Instrument to charge a specific fee to Borrowe
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ed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
i =‘I_nstrumcnt or by Appllcable Law.

de by direct payment to Borrower will constitute a waiver of any rlght of action
{ such overcharge.

acceptance of any s
Borrower might h:
15, Noti

onnection with this Security Instrument shall be deemed to have been given
1o Borrnwer when malleiby 35t etdl il or when actually delivered to Borrower's notice address if sent by other
means. Notice to any o 1l constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notig be the Property Address unless Borrower has designated a substitute
notice address by notice to L wshall promptly notify Lender of Borrower’s change of address. If
Lender specifies a procedure for ‘ower’s change of address, then Bosrower shall only report a change
of address through that spec1ﬂed pro may be only one designated notice address under this Security

Law requirement will satisfy the correspondin
16. Governing Law; Severability; K
by federal law and the law of the Jurisdiction in

of Construction. This Security Instrument shall be governed
h the Property is located All nghts and obllgatmns contained

might explicitly or implicitly allow the parties to agree by contréct.oe lbmight be silent, but such s;lcnce shall not be
construed as a prohibition against agreement by contract. isi
Instrument ar the Note ccnﬂlcts with Apphcable Law suci‘;__

plural and vice versa; and (c) the word “may™ gives sole discretion W out éligati‘:m to take any action.
of.this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Boriow
in the Property” means any legal or beneficial interest in the Property, includ
interests transferred in a bond for deed, contract for deed, installment sales ¢
of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part of the Property or any Interest in the Property is sold or
natural person and a beneficial interest in Borrower is sold or transferred) without
Lender may requite immediate payment in full of all sums secured by this Secu
option shall not be exercised by Lender if such exercise is prohibited by Applicable

If Lender exercises this option, Lender shall give Borrower notice of acceleration,
a period of not less than 30 days from the date the notice is given in accordance with &
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
expiration of this period, Lender may invoke any remedies permitted by this Security Instruii
notice ot demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain con 1
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to
() five days before sale of the Property pursuant to any power of sale contained in this Security Instruni
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c)
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enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
pld-te.due under this Security Instrurnent and the Note as if no accelcration had occurrcd (b) cures any

' limited to, reasonable attorneys fees, property inspection and valuation fees, and other fces
rpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and

& =ted by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s
ed any such check is drawn upon an institution whose deposits are insured by a
entlty, or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
secured hereby shall remain fully effective as if no acceleration had occurred.

check or cashier’s che.ek
federal agency, ing
Security Instrument”
However, this right to reinstate

20, Sale of Note:
Note (together with this
sale might result in a change
the Note and this Security Ins
Security Instrument, and Applicablg |
to a sale of the Note. If there is a ch
which will state the name and addres:

"with a notice of transfer of servicing. If the Note is sold and
the purchaser of the Note, the mortgage loan servicing
F or be transferred to a successor Loan Servicer and are

nce, join, or be joined to any judicial action (as either an
,_|ses from the other paﬂy s actions pursuant to this Secunty

Security Instrument, until such Borrower or Lender has notit
compliance with the requirements of Section 15) of such ach and afforded the other party hereto a
reasonable period after the giving of such notice to take co ctiord, If Applicable Law provides a time period
which must elapse before certain action can be taken, that tifne period-will.be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportunity rrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Sectio eemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.
stances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by EnvirGiiitie
gasoline, kerosene, other flammable or toxic petroleum products, toxic pest
materials containing asbestos or formaldehyde, and radicactive materials; (1
laws and laws of the jurisdiction where the Property is located that rel
protection; (¢) “Environmental Cleanup” includes any response action, rem
defined in Environmental Law; and (d) an “Environmental Condition” means a co
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage,

or rcmoval action, as
use, contribute

creates an Environmental Condition, or {c} which, due to the presence, use, ot release of a
creates a condition that adversely affects the value of the Property. The preceding two sentent

limited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, c¢laim, deman
other action by any governmental or regulatory agency or private party involving the Property and any B
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or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition,
utnot limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
dition caused by the presence, use or release of a Hazardous Substance which adversely affects the

y take all necessary remedial actions in accordance with Environmental Law. Nothing
igation on Lender for an Environmental Cleanup.
“-COVENANTS. Borrower and Lender further covenant and agree as follows:

"Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach ant or agreement in this Seeurity Instrument (but not prior te acceleration
under Section 18 pnly le Law provides otherwise). The notice shall specify: (a) the default; (b) the
action reguired hi defdtilt; {c) a date, not less than 30 days from the date the notice is given to
Borrower, by wluch the def st be cured; and (d) that failure to cure the default on or before the date
leration of the sums secured by this Security Instrument and sale of
not less than 120 days in the future. The notice shall further inform

Eﬁlicable Law. If the default is not cured on or before the date
require immediate payment in full of all sums secared by

required to be included in thé-not
specified in the notice, Lender at i

remedies permitted by Applicable L
the remedies provided in this Section
title evidence.

If Lender invokes the power of sal
an event of default and of Lender’s election

hall give written notice to Trustee of the occurrence of
se the Froperty to be sold. Trustee and Lender shall take
gwe such notlces to Borrower and to other persons as

at the time and place and under the terms designated |
order Trustee determines. Trustee may postpone sale
Applicable Law by public announcement at the time aisg
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed . Property without any covenant
or warranty, expressed or implied. The recitals in the Trust i be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the procesds sale in the following order: (a)

in the notice of sale. Lender or its

to the clerk of the superior court of the county in which the sale took plag

23. Reconveyance, Upon payment of all sums secured by this Seéu
Trustee to reconvey the Property and shall surrender this Security Instrument an|
by this Security Instrument to Trustee. Trustee shall reconvey the Property wi
persons legally entitled to it. Such person or persons shall pay any recordation
preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from
successor trustee to any Trustee appointed hereunder who has ceased to act. Without coriy
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hers
Law.

25. Use of Property. The Property is not used principally for agricultural purposes.
26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees
action or proceeding to construe or enforce any term of this Security Instrument. The term “a
whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred by
bankruptcy proceeding or on appeal.
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RAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
NFQRCEABLE UNDER WASHINGTON LAW.

G BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Rider executed by Borrower and recorded with it.

. (Seal)

¢ Segieloffc -Borrower
ZZ/% ’ Wﬂ/ (Se al)
™Ma De Lordes Lozano = “Borrower
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INGTON } -

-[;a:)nally appeared before me Sergio Lozano and Ma De Lordes Lozano to me known to be
<ribed in and who executed the within and foregoing instrument, and acknowledged that

To Trustee:

The undersigned is the holder of the note or notés secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, ‘have been paid. in full. You are hereby dnrected to cancel said
note or notes and this Deed of Trust which are delivéred hereby; apd. to reconvey, without warranty, all the estate
now held by you under this Deed of Trust to the person or persbns-iegally entitled thereto.

Date:
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.449701-0OF

EXHIBIT “A”

LEGAL DESCRIPTION

That portion of the

) feet of the West 12 of the Northwest % of the Southwest % of Section 22,
Township 34 North,

Bast, W.M., described as follows:

thence North 89°05'00" East &
subdivision, a distance of 40
thence North 0°55'00" West
thence South 89°05'00" West aleng
beginning, EXCEPT roads and ditc

Situate in the County of Skagit, State of

AR
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'CTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

RONIC REGISTRATION SYSTEMS, INC. RIDER
b day of July, 2014, and is incorporated into and amends and
“Secyrity Instrument”) of the same date given by the
c are one or more persons undersigned) to secure
ASHINGTON BANKING CORPORATION

which is located at:

15541 Bradshaw Road,

Lender further covenant and agree that the Securlty nst

A. DEFINITIONS

is 1854 S. BURLINGTON BLVD., BURLINGTON, WASHINGT¢
beneficiary under this Security Instrument, The term “Lender” inciudgs.
assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc.
corporation that is the Nominee for Lender and is acting solely for Lender, ME
and existing under the laws of Delaware, and has an address and telephone numt
2026, Flint, MI  48501-2026, tel, (888) 679-MERS. MERS is appointed as the

MERS RIDER — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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g exercise the rights, duties and obligations of Lender as Lender may from time to time
ncluding but not limited to appointing a successor trustee, assigning, or releasing, in
= vart this Security Instrument, foreclosing or directing Trustee to institute foreclosure
of thls Secutity Instrument, or taking such other actions as Lender may deem necessary or
niier_thls Securlty Instrument The term “MERS” mcludes any Successors and

The Transfer of Rights
read as follows:

the .Note; and (ii) the performance of Borrower’s

ty Instrument and the Note. For this purpose,
Trustee, in trust, with power of sale, the following
rding Jurisdiction) of Skagit [Name of

covenants and agreements under t
Borrower irrevocably grants and convey
described property located in the Coun
Recording Jurisdiction]:

SEE EXHIBIT "A" ATTACHED HERETO AN;
PART HEREOF.
which currently has the address of 15541 Bradsh
98273 (“Property Address™):

Lender, as the beneficiary under this Security Instrument
Nominee for Lender. Any notice required by Applicable Law or th
served on Lender must be served on MERS as the designated Noming
understands and agrees that MERS, as the designated Nominee for Len
exercise any or all interests granted by Borrower to Lender, including, b
right to foreclose and sell the Property; and to take any action required of Lende
not limited to, assigning and releasing this Security Instrument, and substituting’

+ Borrower

ight to

trustee.,
C. NOTICES
MERS RIDER ~ Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3158 04/261
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tion 15 of the Security Instrument is amended to read as follows:

otices. All notices given by Borrower or Lender in connection with this Security

Instyushent be in writing. Any notlce to Borrower in cormectlon with this Secunty

Borrower
otherwise?. 1] tice address shall be the Property Address unless Borrower has designated a

' notice to Lender. Borrower shall promptly notify Lender of
. If Lender specifies a procedure for reporting Borrower’s change

Lender’s address state
Borrower Borrower a

“Lénder until MERS’ Nominee interest is terminated. Any
notice provided by Borrower with this Security Instrument will not be deemed to
have been given to MERS untii’ac
Security Instrument shall not be dée have been given to Lender until actually received by
Lender. If any notice required by th nstrument is also required under Applicable
Law, the Applicable Law requiremet isfy the corresponding requirement under this

Security Instrument,

be sold one or more times
l.it directs MERS to assign

with the authorrty to exercise the rights of Lender. A salc migh
(known as the “Loan Servicer™) that collects Periodic Payments.
Security Instrument and performs other mortgage loan servicing obligati
Security Instrument, and Applicable Law. There also might be one
Servicer unrelated to a sale of the Note. If there is a change of the L
be given written notice of the change which will state the name and addr:
Servicer, the address to which payments should be made and any other i
requires in connection with a notice of transfer of servicing. If the Note is sofd.
Loan 1s serwoed by a Loan Serv1cer other than thc purchaser of the Note, the

<nder the Note, this
ges of the Loan

"Baorrowcr will

successor Loan Servicer and are not assumed by the Note purchaser unless otherw :
by the Note purchaser.
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ither Borrower nor Lender may commence, join, or be joined to any judicial action (as
individual litigant or the member of a class) that arises from the other party’s actions
is Security Instrument or that alleges that the other party has breached any
any duty owed by reason of, this Security Instrument until such Borrower or

of Sei h alleged breach and afforded the other party hereto a reasonable period
ch notice to take corrective action. If Applicable Law provides a time
pee before certain action can be taken, that time period will be deemed to
! f this paragraph. The notice of acceleration and oppartunity to cure
s to Section 22 and the notice of acceleration given to Borrower
deemed to satisfy the notice and opportunity to take cotrective
20.

period which m
be reasonable for
given to Borroy
pursuant to Section 1
action provisions of th

Section 24 of the

any Trustee appointed hereunder who has ceased to
> Suceessor trustes shall succeed to all the title,

; %ﬁﬂsﬂal)

=4 -Borrower

time to time appoint a successor 1t
act. Without conveyance of the Pr
power and duties conferred upon Tru

(Seal)
-Borrower

Ma D

Form 315§ 04/2,

L
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